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FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WATVER AND CONSENT
NO: 2009020594501

TO:  Departmem of Market Regulation
Financial Industry Regulatory Authority (“FINRA")

RE: Island Trader Securities, LLC, Respundent
Braker-Dealer
1114568

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, I8)and Trader Securities, LLC
(formerly known as Jsland Trader Securitics, Inc. duting the rolevant period) (the “finn")
submits this Letter of Acceptance, Waiver and Consent (“"AWC") for the purpose of proposing a
settlement of the alleged rule violstions deseribed below. This AWC is submitted on the
condition that, if aceepted, FINRA will not bring any future actions aguinst the firm afleging
violations based on the same factual findings described hereln.

1

ACCEPTANCE AND CONSENT

A Thae firm hereby accepts and congents, without admitting or dénying the findings, and
solely for the purpoges of this proceeding end any other procseding brought by or on
behall of FINRA, o to which FINRA is a party, prior to a hearing and without an
adjudication of any issue of law or fact, to the entry of the following findings by FINRA.:

BAGKGROUND

The firm has been a member of FINRA since Feb. 19, 2002, and its registration remaing
in effect.

RELEVANT DISCIPLINARY HIST

'f‘hc firm has no relovant distiplinary bistory.
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FACTS AND VIOLATIVE CONDUCT

In Revigw No. 20090205945, FINRA staff conducted a review of the firm's compliance

with the requirements of SEC Rule 606 of Regulation NMS with respect to the firm’s

routing activity during the second quarter of 2009,

In cotmection with Revicw No. 20090205945,

1. Forthe second calendar quarter of 2009, the firm made publicly available a report on
its routing of non-directed ordem in covered yecurities during that quarter. This
report included incorreet information by representing sach partial execution of orders

as an individual order. The conduct described in this paragraph constitutes a viofation
of SEC Rule 606 of Regulation NMS.

The firm also congests to the imposition of the fellowing sanctions:

A censure and 510,000 fine.
The finm agress to pay the monetary sanction(s) upon notice that this AWC has besn
eccepled and that such payment(s) are due snd payable. It has subunitted an Election of

Payment form showing the method by which it proposes to pay the fine imposed,

The firm specifically and voluntarily waives any right to claim that it is unable to pay,
now or gt any time hereafter, the monetary sanction(s) imposed in this matter.

The sanctions imposed herein shall be effective on a date set by FINRA staff,
1L

WAIVER OF PROCEDURAL RIGHTS

The firmn spcoiﬁi:ally and voluntarily waives the following rights granted under FINRA's Code of

Procedure!

A. | To have a Complaint issued specifying the allegations against the finn;

B, To be notified of the Complaint and have the opportunity to answer the alicgations in
writing;

C. T-o defend ngainst the allegations in a dissiplinary hearing before & hearing panel, to have

& written record of the Liearing made and to have n written decision issued; end
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D, To appeal any such decision to the National Adjudicatory Council ("NAC”) and then to .
the U.S. Secwrities and Exchange Commissian and 3 U.S. Court of Appeals,

Further, the firm apecifically and voluntarily waives any rght to claim bias or prejudgment of the
General Counsel, the NAC, ¢or any member of the NAC, in cormection with such person’s or

. body's participation in discussions ragarding the ferms and conditions of this AWC, er other
consideration of this AWC, including sccoptance or rejoction of this AWC,

The firm further specifically and voluniarily waives any right to claim that a person violated the
ex paric prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of FINRA
Rule 5144, in connection with such person’s or body's participation in discussions regarding the
terms and conditions of this AWC, or otier consideration of this AWC, including its acceptance
or rejection. :

IIf,
OTHER MATTERS
The firm understands thet:

A Submission of this AWC is voluntaty and will not resolve this matter unless and until it
has been reviewed and accepted by the NAC, a Review Subcommittee of the NAC, or the
Officc of Disciplinary Affairs (“ODA™), pursuant to FINRA Rule 9216;

B.  Ifthis AWC is not accepted, its submission will nat be uged a8 evidence to prove eny of
tho allegations against the firm; and

C. If accepted:

L this AWC will become part of the fitm's permanent disciplinary racord and may
be considered in any fitture actions brought by FINRA or any other regulator
agaips! the firm;

2. this AWC will be made evailuble thréugh FINRA’s public disclosure program in
responae to public inquiries sbout the firm’s disciplinary record;

3. FINRA may make 2 public announcement concemning this agreement and the
subject matrer thereof in accordance with RINRA Rule 8313; and
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4. The firm may not take any action or make or pormit to be made any public
stalement, including in rogulatory filings or otherwise, denying, direetly or
indirectly, any finding in this AWC or create the impression that the AWC is
withont factual basis. The firm may not take any position in any proceeding
brought by or on behalf of FINRA, or to which PINRA is & party, that is
inconsiztent with any part of this AWC, Nothing in this provision affects the
fimm's right to take lega} or factual positions in litigation or other legal

‘proceedings in which FINRA is not u party,

‘D, The fism may attach & Corrective Action Statement to this AWC that i3 a statement of
demonstrable cprrective steps taken to provent future nisconduct. The firm understands
that it may not deny the charges or make any statement that is inconsistent with the AWC
in this Statement. This Staternent does not constitute factual or legal findings by FINRA,
nor daes it reflect the views of FINRA or ils staff.
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The undirngnad, on behsl! of tha Pirm, cattifics thal s porson duly auikarized (o eet an ita behelt
Ias rend and vedanstands all of the providons of this AWC and hus beest glven a full opportunity
to apk questiong about It; that it hes agrved to the AWC's provisions volhunterily: and that ng '
oife, threa, inducemnont, or promies of any kind, ofher than th terms act forth haredn and the
proapest of avolding Ue {asuance ef o Complaint, hat beoon ineds to induce the finn to submis it,

nlehs

Date Respondent
' Taland Treder Szcuritls, LLC

By: g”’ﬁf} ﬁ“-”-ﬂ'ﬁﬂqc,n

Natie! %—-—“ .

Tite; eriole Cc v
Revigived by:
'J@mu'@& Qrad, Eeg.
 Tho Baounitite Law Group LLP
Counsel for Respondent
458 Merket Strest, Ninetsanth Floor
Snn Francisco, CA 94103
(415) 644-930)
Acuepted by FINRA:
__H_Zm_ Sipied on habalf of the
Dhato Dirgator of ODA, by delegated authority
Tl RAT .
Thomes R. Oirs
Exeoutive Vico President

Depurtmient of Marical Regulation
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