
FIAIDA
. J, :.,,4

FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

2014 AUG 25 PM 12: 28
NO. 20100214561-01

TO: Department of Market Regulation
Financial Industry Regulatory Authority ("FINRA")

RE: State Street Global Markets, LLC, Respondent

Broker-Dealer
CRD No. 30107

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, Respondent State Street Global
Markets, LLC ("SSLL" or the "firm") submits this Letter of Acceptance, Waiver and Consent

("AWC") for the purpose ofproposing a settlement ofthe alleged rule violations described
below. This AWC is submitted on the condition that, if accepted, FINRA will not bring any
future actions against Respondent alleging violations based on the same factual findings
described herein.

I.

ACCEPTANCE AND CONSENT

A. Respondent hereby accepts and consents, ?vithout admitting or denying the findines, and

solely for the purposes of this proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is a party, prior to a heaiing and without an
adjudication ofany issue of law or fact, to the entry of the following findings by FINRA:

BACKGROUND

Tl?c flrni has been a meniber ofFINRA since June 1 1. 1992, and its registratiun remains
in effect.

REI.EVANT 1)?S('IP?.IN.\RY HISTORY

On July 15,2009, FINRA accepted an AWC in connection with 2007007816 lin which
thc firm was fincd $27,500, ofwhicli $20,000 was for Trade Reporting and Compliance
Engitie (" i RACE") violations tllal occurred iii 2006 aiid 2007.
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SUMMARY

In connection with 20100214561, the FINRA's Market Regulation Department ("Market
Regulation") reviewed SSLL's compliance with short interest reporting requirements
during the period November 14,2008 through July 31, 2012.

In connection with 20120312267, Market Regulation reviewed the finn's compliance
with TRACE requirements for Securitized Products during the period October 1,2011
through December 31,2011 (the"4Ql 1 period").

In connection with 20120316132, Market Regulation reviewed the firm's compliance
with TRACE requirements for Agency Debt Securities during the period October 1,2011
tlirough February 3, 2012 (the "extended 4Ql 1 period").

In connection with 20130387449, Market Regulation reviewed the firm's compliance
with TRACE requirements for Securitized Products during the period July 1, 2013
through September 3 0,20 1 3 (the "3 Q 13 period").

FACTS AND VIOLATIVE CONDUCT

20100214561 (Short Interest ieview)

1. For settlement dates November 14,2008 and November 28,2008, the firm
subniitted to FINRA its short interest position reports. These reports included four
short intcrcst positions totaliiig 49,030 shares, \\1?cn tlic actual sliort interest
position in the four securitics ?vas zero shares. The conduct described in this
paragraph coiistitutes separate and distiilc? violatioiis ofNASD Ru]e 3360.

2. For settlement dates December 15,2008 through May 31, 201 1, the firm submitted
to F'l??IRA its short interest position reports. rhese reports included 128 short
inteiest position? totaling 3,235,356 J?ares, when the actual short inteiest positioii
in the ! 28 securities was zero sha,-es. 'rhc conduct described in this paragraph
constitutes separate and distinct violatioiis of FINRA Rule 4560.

3. For settlement dates November 30,2010 through July 31, 2012. the fiim submitted
to 1? iNRA its short interest position reports. The firm failed to include in these

reports 56 short interest positions totaling 3,564 shares. The conduct described in
this paragraph constitutes separate and distinct violations of F?NRA Rule 4560.

4. The firm's supervisory system did not provide for supervision reasonably designed

to achieve compliance with applicable securities laws and regulations, and/or
FH?IRA Rules, concerning short interest reporting. Specifically, the firm's written
supcrvisory proccdurcs ("WSPs") did not include a statenicnt ofthc supervisory
step(s) to be taken by the identified pei-son(s) responsible for s?ipervision ofthe
firm's short interest reporting. This constiti?tes a violation ofNASD Rule 3010,
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NASD Rule 2110 (before December 15, 2008) and FINRA Rule 2010 (on and after
Deceniber 15,2008).

20120312267 (4011 TRACE SP review)

5 
. During the 4Q 1 1 period, the firm failed to report to TRACE the correct time of

execution for 348 transactions in Securitized Products. These transactions
constituted 30.5% ofthe 1,142 matched inter-dealer reports involving Securitized
Products that were reported by the firni to TRACE during the 4Q 1 1 period. The
conduct described in this paragraph constitutes separate and distinct violations of
FINRA Rule 6730(c)(8).

6. The firm failed to show the con-ect time of execution on the memorandum of282
brokerage orders. The conduct described in this paragraph constitutes separate and
distinct violations of SEC Rule 17a-3 and NASD Rule 31 10.

20120316132 (extended 4011 TRACE Agency review)

7. During the extended 4Q 1 1 period, the firm failed to report to TRACE the correct
time of execution for 28 S 1 traiisactions in Agency Debt Securities, and failed to
report to TRACE thcsc sanic 28 transactioris within 15 minutes ofthc tinie of
execution. These transactions constituted 33.7% ofthe 83 matched S l inter-dealer
reports involving Agency Debt Securities that were reported by the tirm to TRACE
during that period. The conduct described in this paragraph constitutes separate and
distinct violations of FINRA Rule 6730(c)(8) (for the iiiaccurate reports) and
FINRA Rule 6730(a) (for the late reports).

8. The firm failed to show the correct time of execution on the memorandum of 17
brokei?age orders. The conduct described in this paragraph constitutes separate and

di?liilct violations of SEC Rule 17a-3 and NASD Rule 31 10.

20 130387449 (3013 TRACE SP ic?'ie?\')

9. Duringthe 3Q13 period, Ilie firm fltiled toreport to TRACE the correct tinieof
execution for 366 lransaclions iii Sccuritized Products. These tiansac?ioiis
constituted 40.7% of the 900 niatched iiiter-dealer reports involving Securitized
I'ioJ ucls that were repor[ed by Lli? fi i m to TRACE during that pei iu,]. -Fhe conduct
desciibed iii this paragraph constituies separate and distinct vio?atioiis ufFINRA
Rule 6730(c)(8).

10. The fiini failed to show the correct time of execution on the nienioi andum of 96
brokerage orders. Tlic conduct dcsciibed iii tliis paragraph coiis?itutcs separate and
di? li ?ict violations of SEC Rule 17?3 and NASD Rule 31 10.
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B. Respondent also consents to the imposition ofthe following sanctions:

? a censure and a fine of $52,500 ($17,500 for the short interest reporting
violations; and $5,000 for the supervisory violation; and $30,000 for the TRACE
reporting and record keeping violations).

The firm agrees to pay the monetary sanction(s) upon notice that this AWC has been

accepted and that such payment(s) are due and payable. It has submitted an Election of
Payment form showing the method by which it proposes to pay the fine imposed.

The firm specifically and voluntarily waives any right to claim that it is unable to pay,
now or at any time hereafter, the monetary sanction(s) imposed in this matter.

The sanctions imposed herein shall be effective on a date set by FINRA staff.

II.

WAIVER OF PROCEDURAL RIGHTS

Respondent specifically and voluntarily waives the following rights granted under FINRA's
Code of Procedure:

A. To have a Complaint issued specifying the allegations against the firni;

B. To be notified ofthe Complaint and have the opportunity to answer the allegations in
writiiig;

C To defend against the allegations in a discipliiiary hearing before a hearing panel, to have

a written record ofthe hearing made and to have a written decision issued; and

D. fo appeal any such decision to the National Adjudicatory Council ("NAC") and then to
thc U.S. Securities and Exchange Con?n?ission and a U.S. Court of-Appeals.

Fur iher, R?,pui?denl specifically and volu?lai ily waivcs any right to claiiii bia? ?i prejudginent

of tlie Chief Legal Officer, the NAC, or any meniber of the NAC, in connection with such

p?sonk or body's participation in discussions regarding the terms and conditions ofthis AWC,
or other consideration of this,\WC, including acceptance or rejection of this AWC.

Respondent further specifically and voluntarily waives any right to claim that a person violated
the ex parte prohibitions of FE\IRA Rule 9143 or the separation of functions prohibitions of
F??IRA Rulc 9144, iii connection with such pcrson's or body's participatioii in discussions
regarding the terms and conditions ofthis AWC, or other consideration ofthis AWC, including
its acceptance or rejection.
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III.

OTHER MATTERS

The firm understands that:

A. Sitbniission ofthis AWC is voluntary and will not resolve this matter unless and until it
has been reviewed and accepted by the NAC, a Review Subcommittee of the NAC, or the

Office of Disciplinary Affairs ("ODA"), pursuant to FINRA Rule 9216;

B. If this AWC is not accepted, its submission will not be used as evidence to prove any of
the allegations against the firm; and

C. If accepted:

1. this AWC will become part of the firm's peimanent disciplinary record and may
be considered in any future actions brought by FH?IRA or any other rcgulator
against the fiim;

2. this AWC will be made available through FINRA's public disclosure program in

response to public inquiries about the firm's disciplinary record;

3. FINRA niay make a public aniiouncement concertiiiig this agreement and the

??bject matter thereof in accordance with FH?IRA Rule 8313: and

4. The firin niay not lake any acliuii or niake or perinil to be iii:ide any public

statement, including in regulatory filings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impression that the AWC is

without factual basis. The firnl may not take any position in any piocccding
brought by or on behalf ofFINRA. or to which FINRA is a party. thal is

inconsistent with any part ot this AWC. Nothing in this provision affects the

firm's right to take legal or factual positions in litigation or otlier legal

proceedings in which FINRA is not a party.

1, I lie tiriii may attach a Coriective Acliui? Stateinent to this AWC' that is a statement of
denioiistrablc corrective stops take?i lo pteveiil futuie niiscoiiduct. t he tirni understands
th??t it niay not den? th: charges or make any statement that is inconsistent with thc AWC
iii this Statement. This Statement does liot constitute factual or legal findings by FINRA,

nor does it reflect the views of FINRA or its staff.
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The undersigned, on behalfofthe fi im, certifies that a person duly authorized to act on its behalf
has read and understands all ofthe provisions ofthis AWC and has been given a full opportunity

to ask questions about it: that it has agreed to the AWC's provisions voluntarily; and that no

offer, threat, inducement, or promise ofany kind, other than the terms set forth herein and the

prospect of avoiding the issuance of a Complaint, has been made to induce the finn to submit it.

8/Da//4/

Date Respondent
State Street Global Markep, LLC

A 

L,?IC +L?A-

Nanie: VIWCFNT HMANZI

Title: CCO

Reviewed by:

LMRWW-LMRIAZ.'
Couiiscl fur Respondent (J

Accepted by FINRA:

91 17-1,,1
Signed on behalfoftlic

D?te Director of ODA, by delegated authority

CN,,-,?,011.,
Gerard P. Finn
Chief Counsel
Depai tiiieiit of Market Regi,l:iIi,,ti
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