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FINANCIAL INDUSTRY REGULATORY AUTHORITY

LETTER OF ACCEPTANCE, WAIVER AND.CONSENT
N0,20100215133-01

TO:  Department of Market Regulation o
Financial Industry Regulatory Anthority (“FINRA™)

RE:  Euro Pacific Capital, Inc., Respondent
Broker-Dealer
CRD No. 8361

Pursuant to FINRA Rule 9216 of FINRA’s Code of Procedure, Euro. Pacific Capital, Inc. (the

firm™), submits this Letter of Acceptance, Waiverand Consent (*AWC”) for the purpose of
proposing a settlement 6f'the alléged rule viclations deseribed below, This AW is submitted on.
the condition that, if accepted; FINRA will not bring any future attions against the firm alleging
violations based on the same factual findings described herein, '

I

ACCEPTANCE AND CONSENT

A. The firm hereby accepts and ¢consents, without admitting or denying the findings, and
solely for.the purposes-of this proceedmg and any other procegding brought by or.on
behalf of FINRA, orto which FINRA is.a party, prior fo a hearing-and withouf an
adjudication of any issue of lavw or fact, to the entry of the following findings by FINRA:

BACKGROUND

The firim has been a member of FINRA since October 7, 1980-and its'regisn*aﬁon remains
in effect. The firm has no relevaiit priar disciplinary history.

In connection Vith matter 20100215133, the Order Audit Trail System (“OATS”) team of

the Department of Market Regulation staff reviewed the firm’s compliance with OATS
reporting requirements during the period from January 1, 2009 through Janvary 31, 2010.

20160215133 {fwa)



FACTS AND VIOLATIVE CONDUCT

1. Duiring the review period, the firm filed fo transmit 5,189 Reportable Order Events
(“ROEs”) to OATS on 273 business days. 'fhese 5,189 ROEs tepresented 100
percent of all ROEs (5,189 that the-firm was requited to traismit to OATS during the
review period. The conduct described in this paragraph constitutes separate and.
distinct violations. of FINRA Rile 7450.

2. The firm’s supervisory system did not provide for supervision reasonably designed to
achieve compliance with respect to.the apphcabie securities laws and regulations, and
the Rules of FINRA, concerning OATS réporting. Spécifically, the fim's,
supervisory system did notinclude written SUpRTVISOLy procedures providing for: (1)
a statement of the supennsory step(s)yto be taken by the 1d€mt}ﬁed person(s) at the
a statement s to how the cnmplehon of the Step(s} mcludcd in, the written supemsory
procedures should be documeénited. The coriduict described in this paragraph
constitutes violations of FINRA Rule 2010 znd NASD Rule 3010;

B.  The firmalso consents to the fmposition:of the following sanctions:
A censure-and firie of $15,000 compnsed ofa: $19 000 fise: For the OATS refiorting
violations and a $5,000 for deficient supemsery precedures; and

an undertaking to revise the firmi’s written supervisory' proﬁ:edur:s with respect to the areas
described in paragraph two. ‘Within 30 business days of acceptance of this AWC by the National
Adjudicatory Council ('NAC’ ), & registered pnnclpa} of the Respondent shall submit to the-
COMPLIANCE ASSISTANT, LEGAL SECTION, MARKET REGULATION
DEPARTMENT, 9509 KEY WEST AVENUE, RQCKVELE, MD- 20850 a sighied, dated
letter, or an e-mail ﬁ-om a work—relate& account of the registered principal to

MarkeitReg ‘ ingthe follo

this matter; (2) a representation’ that the firm has rewsed its written suj;amsory‘procednres 10
addtess the deficienicies described in this paragx:aph two; and, (3) the date the t&vised procedures
were implemented.

The firm agrees to pay:the monetary sanction(s) tipon notice that this AWC has been accepted
and that such payment(s) are due-and: payable. It hassubmitted an Flection of Payment form
showing the method by-'which it proposes to pay the fine imposed.’

The firm specifically and veluntarily waives any. qbl;‘c..to claimthat it is unable to pay, now or at
any time hereafter, the monetary sanction(s)imposed in.this-matter.”

The sanctions imposed hercin shall be ffective on a date set by FINRA staff.
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WAIVER OF PROCEDURAL RIGHTS

The firm specifically and volwitarily ‘waives the following rights granted nnder FINRA’s Code of
Procedure:

A To have a Complaint issued specifying the allegations against the. firm;

B. To be notified of the Coriplaint-and have the opportunity to answer the allegations in
wriling;

C. To defend against the allegations in a disciplinary hearing before a hearing panel, to have
a written record of the hearing made-and to have a written decision issued; and

D.  To appeal any such decision to the NAC arid thén fo the U.8. Sequrities and Exchange
Commission and a U.8. Court of Appeals.

Further, the firm. specifically and voluntarily waives any right toclaim bias or prejudgment of the
General Counsel, the NAC, or any taember.of the NAC, in connégtion with such person’s or.
body’s participation in discussions regarding the terms and conditions of this AWC, or other
consideration of this AWC, including acceptance-or rejection of this AWC.

The firm further specifically and voluntarily waives any right-to claim that a person vioi_ated.the
ex parte prohibitions of FINRA Rule 9143 orthe sepdration of functions prohibitions of FINRA
Rule 9144, in connection with suchperson’s or body’s participation in discussions regarding the
terms and conditions of this AWC, or-gther consideration of this AWC, including its accéptance
or rejection.
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OTHER MATTERS

The firm understands that:
A, Submission of this AWC is voluntary and will riot resolve this'matter unless and until it

has been reviewed and gecepted by the NAC, a Review Subcommittes of the NAC, or the
Office of Disciplinary Affairs (“ODA®), pursuant to FINRA Rule 9216;

If this AWC is not dccepted, its.submission will not be used as evidence to prove any of
the allegations against the firm: and

If accepted:

1. this AWC will become ?,att,ef the firm’s permanent disciplinary recotd and may
be considered in.any future actions brought by FINRA or any other regulator
against the fitm; -

2. this AWC will be xaade available through FINRA’s public disclosure program in
response to public inquifies about the firm’s diseiplinary record;

3. FINRA may make a publi¢ announcement concerning this agreement and the
subject matter thereofin accordance with FINRA Ral¢ 8313; and.

4. The firm may not take aniy action or inzke or permif to be made any public
statement, including in ;:eg'ﬁlatbry filings or otherwise, denying, directly or
indirectly: any finding in this AWC or créate the impiession that the AWC is
without factual basis, The firm may not take any position i any proceeding
‘brought by or on behalf'sf FINR A;.or to which FINRA is a party, that is
inconsistent with any part of this AWC. Nothing in this:provision affects the
firm’s right to take legal or factual positions in litigation or other legal
proceedings in which FINRA is pot a party.

The firm may attach a Corrective Action Statement to this AWC that is a statement of
demonstrable corrective steps taken to prevent future misconduct. The firm understands
that it may not deny the charges or make any statement.that i inconsistent with the AWC
in this Statement. This Statement does not constitate fictial or legal findings by FINRA,
nor does it reflect the views of FINRA or its staff.



The undersigned, on behalf of the Firm, certifies that a person duly-authorized to act on its behalf
has read and understands all of the piovisions of this AWG and has been given a full opportuity
to ask questions about it; that it hias agréed to the AWC’S provisions voluritarily; and that no
offer, threat, inducement, or promise of any kind, other than the terms set forth herein and the
prospect of avoiding the issuance of 2 Complaint, has been made to induce the firm to submit it.
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Accepted by FINRA:
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Date

Name: Kok Y Oec

Title: O

Signed on behalf of the
Director of ODA, by delégated authority

Tl R
‘Thomas R.-Gira:
Executive Vice President: ‘
Department of Market Regulation




