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"FINANCIAL INDUSTRY REGULATORY AUTHORITY
. LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NG 2010021867901

T0: Deparlmm:uf'&nfomt '
Flnancial Industry Regulatory Authority (“l?mRA"J

RE: James Michasl Mirends, R:apcmdent
Genersl Securities anuunuﬂw
CRD Mo, 2588792

Pursuoant to FINRA Ratle 9216 of FINRA"2 Coda of Procednre, Regpondent Jamas Michacl
Mirenda (“Respondsnt™) gubmits thin Latter of Accepinnce, Widver and Coosent (FAWC™) for
the purpose of proposing & settlement of the alleged rule violations described bolow. This AWC
is submritted on the condition thay, if accopted, FINRA will not bring any future actions againdt
Respoodent alleging violations bascd on the sams thetua) findings described herein.

L
ACCEPTANCE AND CONSENY

A, Respondent heroby accepts and consexts, without admitting or denying the
mmmmmwdmwmmmumg
brovght by or oo betirlf of FONRA, or to which FINRA iz a perty, priortos
bearing and without an adindicstion of any iasue of law ot fhot, 10 the coiry of the

following findings by FINRA:
" BACEGRQUND

Respondent first bacumie reglatered vwith FINRA as & Gensral Ssonrities
Representative (“GSR™) on or abowt May 11, 2007 Srouph a FINRA member
firm. From Januery 2, 2009 through July 13, 2010, Respondenit was registerad e
2 O9R through member fir K.C. Ward Financial (“K.C. Ward™). Since
Septemnber 21, 2011, be has been rogizicred thnough another member firm. _

Respendent does not have say prior disciplinary history.
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OVERVIEW

Respondent sngaged in muitabls teadng in customes RM” s account by
recommending nashascs on mangin of n sk 0ok Fesulting in m
dverconceniration in RM's acooant, The ncommendations were mada wishout
reascnabh groumds by Rewpondent fir believing that they wers soiteble for RM.
In Fobruury 2009, that une stock, UR Steel Covporation (USX) constinred
approximstaly B2% of RM's portfolia. :

FACTS AND YIOELATIVE, CONPUCT
‘In Dinceanber 2008, RM opencd an accomdt with Respondent at 5C Ward with
spproximutcly $223,445. Between Februsry 17, 2009 and Febrmry 23, 2009,
Respondent purchased on mergin spproximaicly 51,000 shares of USX for
spproxhnately $1.99 million in RM's sccount. Batweets Febronry 17, 2009 aned
Merch 3, 2009, RM deposited an additionsl $537,545 into b8 scovunt 1o pay for
the tende and to et margir calls sxsociatod with the USX trenssctions. Due to
the daclininyg valu of that iTvestmentt md cacalxting margin calls, RM Houldeted
fis USE position in saely Merch 2009, miffering loases of spproxinmtely
§500,81 1, Thereafter, KC Wurd mod Respondonf resched a setilemmrat with RM
olated to the josses. .

By reason of the fregoing, Respondent violeted NASD Condoct Rale 2310 and
FINRA Rals 2010.

B Reapoddent ulso wnmwﬂwix_npodﬁonéfh [bilowhog ssctions:
* A thirty (30) dwy suspesuicn in all ckpaciiies from assecintlon with amy
FINRA membesr firmy; and, )
s A fine of $5,000.

Revpondazt agrect to pay the monejary sanction upon notics that ttis AWC hus bes
accepted and that such payooant is dus angd puyahle. Respondent has sitbo{ted an
Mmof?qmmﬁmm&omﬁmbywhkhhnpmpmmmmw
Reapondent specifically mid voluntarily weives sy tight W claim that hs is unebile 1o
Py, tow oz ot gy thoe hersatter, the monetary snction impoved i thiy qater,

Respondent yodersiands thet if he 1s barrod or susponded frora aysocisting with my
FINRA member, ho becomes sublect o » statutory dbsqoalification as that wom fs defined
in Aytiede [, Section 4 of FOVRA'S By-Laws, incorperating Sectica 3(a)(39) of e
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Respondest
Codeofhmdm

12.30 410400000 1002 P.o03/000

Securitles Exchange Actof 1934, Accordingly, he may not be associsted with soy
FINRA mambet in any cepacity, nchating clerical or ministerial funtions, during the
pariod of the bar ox swpensind (sss FINRA Rules 8310 and 8311).

The sanctions imposed havein shall be effective on uchtombyF}NMmﬂl
n..
wamormﬁcmmmcnrs
wmmwhmnbwdwdxfownmwmduMuFms

A Tohw;cmmwwmmm-mm

B.  Tobenctifed of the Complaint and have the opporiunity ta arswer the
sllepations Ip writing; - :

C..  To defimd ageivar the wwmawimmmamm
tohnvonwmmmdofhwmm»m A written deciiion impuwad;
and

. TnWdedﬁmn&MmlAﬁuﬂm«yComﬂC’NAmm
then to the 1.5, Secutiiles ind Bxchange Commaission iyl n 1.8, Court of
Appeals. .

Fmﬁﬁ.xnpmdemapm]ﬁaﬂymdwhmbfmmyﬂgmmdzhnbiuormndm
of the General Counsel, the NAC, or ey mentber of the NAC, e conmection with such parsod’s
wW-chmh&mwm&ngﬁemudesaﬁh’ch.wuﬂa
coasiderntion of this A'WC, inchuding acceptance or rejection of this AWC,

Respondend finthor specifically and voluntarily walves xry right wn claim that ¢ person violmed
ths ex parte prohititlons of FINRA Rule 2143 or the separstion of fimctions prowdbitions of
FINRA Rule 9144, in connecdan with such person’s or bodys participarion o discuasions
mmwmm«rﬁsﬁmm orodsl wwdadmofdﬂsAWC,lml\:dnq

iy acceptanco or rofecdon.
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OTHER MATTERS
A. Submission of this AWC is voluntary and will not resobve this matter unkess wod

mti] it ek b revivored and accepted by the NALC, a Review Subcmmmitiee of
+ the NAC, or the Office of Disciptinay Affaire (“ODA™), puwuant to FINRA Rule

916 :

B, If thix AW is not scoeptid, its sabmision will not bs used ss evidence to prove
wnfﬂmanmnmmmspmdm:nd

_c:. I acooprted: T

1. WAWCMBMM&YWipm#dﬁp&My
record and may be considered in any: future actions brought by FINRA or

2 this AWT will be made svallable through FINRA' public disclose
rogram in responss to pubjic inguites sbout Respondent's distiphnery

3 FINRA sy make a pohlic anpouncamant concaming tds agreement mid
- the subject matter thereof In acoordsnce with FINRA Rule £313; end

4, Respoadent may mot take my sction or make or pernit to be made any .
pubdic ctutennant, Indeding m regulsory Glings or sherwise, denying,
dircatly or indirectly, any Auding i tis AWC or crewse the impremion
that the AW s withoot Sactoml basty, Respondent mmy pot taks sy
poaltion tw any proceeding tronght by ar on bebelf of FINRA, o to which
FINRA is x party, that W inconsistent with any part of fhis AWC, Nothing
in this provision sffects my cight o talos Jegal ex factual positious in
lidgation or other legal proceedings in which FINRA is not & pary-

D, Respoodent may attach » Cexreciive Action Statement. to this AWC that fya
stterut of demonstrable corrective stops teken Lo prevent futire priseogdict.
Respondent ursienmtonds that be may not deay the charges or oodos any statement
tieet iy inconsistent with the AW ix this Sttement This Stazement does 0ot
congtittn factan] or Wgal findings by FINRA, nor does 1t reflect the views of
FINRA o ity staff,
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Repondent artifies thet be has read snd understndy oll of the provisions of this AWC apd bas
beer: given & foll opportanity o ssk questons about 15 that he has agread 1o its provisions
voluntarily, and that 1o offer, thress, inducstzent, or prowiss of any kind, other than e trras et

’ MmmmMﬁm&mdaC@Hmhmmwm

Respondent to submit it

Dute (mmlddfij

Mineola, NY 11501
{516) 7395009

Couranl for Respondent

Accepted by FINRA:

EENEI . Signed od bebalf of the

Two Juricho Flaza
Jetiaho, New Yo, NY 11753
(316) M9A2IT; Fmx: (516) 949-4201
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