FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO, 2010022089201 *F |
NP
Te:  Department of Enforcement ?\e ot »
Financial Industry Regulatory Authority (FINRA) ; s “‘\d‘.- B
o L J WS
Re: zYolinMiiton Rose i v

“General Secarities Representative :?\“
CRD No-17042777)

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, 1, John Milton Rose, subrait this
Letter of Acceptance, Waiver and Consent {AWC) for the purpose df proposing a settlement of
the alleged rule violations described below, This AWC is submitted on the condition that, .if
accepted, FINRA will not bring any future actions against me alleging violations based on the
same factual findings described herein. _ ;

f)
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L ACCEPTANCE AND CONSENT

T hereby accept and consent, without admitting or denying the|findings, and solely for the
purpases of this proceeding and any other proceeding brought'by or on behalf of FINRA,
or o which FINRA is a party, prior to a hearing and without gn adjudication of any issne
of faw or fact, 1o the entry of the following findings by FINRA:

Background :

i
Rose entered the securities industry in June 1987, Since November 19,
2004, Rose has been associated with FINRA broker-dealer Capital
Financial Services, Inc. (CFS} and registercd with FINRA as a general
Securities representative,

Relevant Disciplinavy History
Rose has not been the subject of format disciplinary action by FINRA.

Dveryview

L_um-sLm-—-——*

In an attempt to prevent the customers from filing ‘a complaint with
Capital Financial Services, Inc. (“CFS™), Rose settled a complaint with

two customers without authorization from CFS, in violation of FINRA
Rule 2010.
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Facts and Violative Conduct

Seitling Away - FINRA Rule 2010 |
As a registered representative of CFS, Rose e:m-w'm:d,jI the joint account of
customers S.B, and R.B, whe invested in two private placements: Shale
Royalties 4, Inc. and Shale Royalties 9, Inc. Whenithe Shale Royalties

investments did not perform to their expectations, S{B. and R.B. sought
reimbursement from Rose. !

E]
On August 10, 2009, Rose paid $500 to $.B. and R.B. in an attempt to
kecp them from filing a complaint against him with CFS. Rosc made this

payment to these customers withowt authorization ?r permission from
CFS.

i
i

Through this conduct, Rose violated FINRA Rule 2010

B.  lalso consent to the imposition of the following sanctions:

i. A $5,000 fine; and

2.
10-business days. X

i

) : :
A suspension from association with any FINRA brokertdealer in any capacity for

The sanctions imposed herein shall be effective on a date set by FINRA staff.

1 agree to pay the monetary sanction upon notice that this AWC has been acvepied and
that such payment is due and payable. 1 have submitted an Election of Payment form
showing the method by which I propose to pay the fine imposed.

1
I specifically and voluntarily waive any right to claim that I am unable to pay, naw or at
any time hereafter, the monetary sanction imposed in this matter.

[}
II. W R OF PROCEDU RIGHT‘
; .
1 specifically and volunterily waive the following rights granted under FINRA’s Code of
Procedure: y
To have a Complaint issued specifying the allegations against mie;
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B, To be notified of the Complaint and have the opportunity tp answer the allegations in
writing; J
To defend against the allegations in a disciplinary hearing bcfhre a hearing panel, to have
awnﬂmreoordofthehemngmadeandtohawawnmdec ion issued; and
D, To appeal any such decision to the National Adjudicatory Council (INAC) and then to the
U.S. Securities and Exchange Commission and a U.S. Court of Appeals.
1

Further, 1 specifically and voluntarily waive any right to claim bias or prejudgment of the
General Counsel, the NAC, or any member of the NAC, in conncci‘.ion with such person’s or
body's participation in discussions regarding the terms and conditions of this AWC, or other
consideration of this AWC, including acceptance or rejection of this AWC.
" |

I further specifically and voluntarily waive any right to claim that a person violated the ex parte
prohibmons of FINRA Rule 9143 or the separation of functions prdhibitions of FINRA Rule
9144, in connection with such person’s or body’s participation in dxscussrons regarding the terms

and conditions of this AWC, or other consideration of this AWC, including its acccptance or
rejection. I

b1 ER MATTERS
Tunderstand that:

A, Submission of this AWC is voluntary and will not resolve thisjmatter unless and until i
has been revicwed and accepted by the NAC, & Review Subcomimittee of the NAC, or the
Oﬁ'ice of Disciplinary Affairs {ODA), pursuant to FINRA Rule 9216

B. If this AWC is not accepted, its submission will not be used as:evndenoe to prave any of
the aflegations against me; and

1
C.  Ifaccepted: ’
1

1. this AWC will become part of my permanent disciplinary record and may be

considered in any future actions brought by FINRA or any other regulator against

me, 4

2. this AWC will be made available through FINRA's pubiic disclosure program in
- response to public inquiries about my disciplinary records;
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k) FINRA may make a public announcement oonccming this agreement and lhé
subject matler thereof in accordance with FINRA Rulf 8313; and

4. 1 may ot take any action or make or permit to be ‘Imade any public statement,
including in regulatory filings or otherwise, denying, directly or indirectly, any
finding in this AWC or create the impression that the AWC is without factual
basis. 1 may not take any position in any proceeding brought by or on behalf of
FINRA, or to which FINRA is a party, that is inconsistent with any part of this
AWC. ' Nothing in this provision affects my rights to take legal or factual
positions in litigation or other legal proceedings in which FINRA is not a party.

D. 1 may attach a Comective Action Statement to this AWC that is & statement of
demonstrable comective steps taken to prevent future n'uscdndun:l I understand that 1
maey not deny the charges or make any statement that is mconmstent with the AWC in this
Statement. This Statement does not constitute factual or leqal findings by FINRA, nor
does it reflect the views of FINRA or its staff.

i
-~ E. I understand that if [ am barred or suspended from associaﬂlig with any FINRA broker-
dealer, [ become subject 10 a statutory disqualification as that tevm is defined in Aticle
I1L, Section 4 of FINRA's By-Laws, incorporating Section! 3(a)(39) of the Securities
Exchange Act of 1934, Accordingly, I may not be associateé:l with any FINRA broker-
dealer in any capacity, including clerical or ministerial functions, during the peried of the
bar or suspension (see FINRA Rules 8310 and 8311). ’
! certify that I have read and understand all of the provisions of this AWC and have been given s
full opportunity to ask questions about it; that | have agreed ta its prowsmns voluntarily; and that
no offer, threat, inducement, or promise of any kind, other than the tewms set forth herein and the
prospect of avoiding the issuance of g Compla.mt bas been made to mdncc us to submit it.

i
- 31- 1\ %ﬂl‘&mm&h
Date MILTON ROSE

Reviewed by:

Counsel for Jechn Milton Rose
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Accepted by FINRA: Signed on behalf of the Director of ODA,
by delegated amluu'ityll
. . :
- \o- Al
; \ \ \ ! L A{\:\
Date Adam B. Walker P

Principal rat Counsel

120 West 12™ Street, Suite 300

Kansas City, MO 64185

Telephone:  (816) 802+475%

Facsimile:  (816) 421:4519 :
Email; adam.b.walker@finra.org

q
i
Il
i
1
i
i
i
[
i
{
!
i
i
i
1
1
4
i
]
1
1
i
i
H
i
1
i
4
i
q
i
A
1
i
i
i
i
i
{
i
i
¢
¢
i




