
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO. 20100226030-Oi
TO: Department ofMarket Regulation

Financial Industry Regulatory Authority ("FINRA'?

RE: Carol Susan Bunevich, Respondent
Registered Representative

CRD No. 1731603

Pursuant to FINR.A Rule 9216 ofFINRA's Code ofProcedure, I, Carol Susan Bunevich,
("Respondent") submit this Letter of Acceptance, Waiver and Consent (?AWC") for the purpose
ofproposing a settlement ofthe alleged rule violations described below. This AWC is submitted

on the condition that, ifaccepted, FINRA will not bring any future actions against Respondent
alleging violations based on the same factual findings described herein.

I.

ACCEPTANCE AND CONSENT

A. Respondent hereby accepts and consents, without admitting or denying the findings, and
solely for the purposes ofthis proceeding and any other proceeding brought by or on
behalfof FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication ofany issue of law or fact, to the entry ofthe following findings by FI1\IRA:

BACKGROUND

At aH times relevant to this AWC, Respondent was a FINRA Registered Representative

at Fieldstone Serviccs Corp. (?FSTN'?. Respondent became registered at FSTN on July
29,2002 and remained registered with FSTN until March 2, 2011. Pursuant to Article IV
ofFINRA's By-Laws, FrNRA maintainsjurisdiction  over Respondent due to
Respondent's  registration at another FINR.A member from April 11, 2014 to June 12,
2015.

RELEVANT DISCIPLINARY ?STORY

Respondent has no prior disciplinary history.

SUMMARY

In connection with matter 20100226030, the Fixed Income Investigations Team ofthe
Deparmient ofMarket Regulation (the ??staff') conducted a review ofFSTN, and certain
registered representatives at FSTN, for compHance with FINRA and SEC Regulations
related to net capital requirements during the period of July 1,2009 through December
31, 2009 (the "review period"). Based on this review, the staffdetermined the
Respondent violated SEC Rule 15c3-1 and FINRA Rule 2010.
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FACTS AND VIOLATIVE CONDUCT

In connection with 20100226030, the staffconcludedthe following:

1. Between July 1, 2009 and August 7,2009 (the *?review period"), Respondent was one
ofthree Executives (the ?Executives") at FSTN responsible for the net capital
requirements ofthe trading activity ofthe Executives and their employees (thc
?rrading Unit"}.

2. During the review period, the Trading Unit established a substantial position in
specific high risk intemote bonds (the '?CIT bonds") by purchasing lists ofbonds.

3. During the review period, FSTN did not maintain a sufficient capital cushion to
permit the purchase, by the Trading Unit, of these CIT bonds and the concomitant
applicable haircut required by the bonds. In purchasing the bonds, the Trading Unit
established an overnight position worth approximately $3,002,468.32.notional  in CIT
bonds at FSTN as ?of August 3,2009.

4. On or about August 5,2009, the Executives, including Respondent, agreed to move
these bonds tn three equal allotments into their personal accounts to ayoid any further
net capital deficiency by FSTN.

5. On August 7,2009, an Executive (i.e. not Respondent) moved 2,676 CIT bonds, in 56
transactions, into their three personal accounts in three equal amounts. These 56
trades were executed at prices that were non-bona fide as the bonds were moved into
the personal accounts at the prices that the bonds 

were originally purchased by FSTN.
The Executive.who moved the bonds did not re-calculate the prices for the bonds to
reflect current marketprices.

6. Respondentwas not the Executive who executed the CIT bond tradesr and wasnot
informed by the Executive of the prices at which the b?ndswere movedinto, her
personal account, nor was she informed of other trade details atthe timethe bonds

were moved into her personal account.

7. The movement ofthe bonds into the Executives' personal accounts eliminated the net
capital deficiency,

8. The Executives agreed to hold the securitiesfor aperiod oftime before re-selling the
securities back to FS'IN and, ultimately, to FSTN's customers.

9. Asa result ofthe aforementioned conduct, the CIT bonds were moved into
Respondent's personal account, with Respondent'? permission, at non-bona fide
prices and with anarrangement t?: self ?he bonds back to FSTN to address FSTN'snet
capital deficiency, and to prevent addition?l nét capital deficiencies, in violation of
SEC Rule 15c3-1 (this conduct is commonlyknownas ??parking'?). Bypemiitting this
conduct to occur through her personal accounts,Respondent violated FR?RA Rule
2010 and willfully caused a violation of SEC Rule 15c3-1.
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B. Respondeht also consents to the imposition ofthe following sanctions:

Asuspension in all capacities for six months and a fine of$47,500.

The fine shall be due and payable either immediately upon reassociation with a member
firm following the six-month suspension noted above, or prior to any appHcation or
request for relief from any statutory disqualification  resulting from this or any other event

or proceeding, whichever is earlier.

Respondent acknowledges that ifRespondent is barred or suspended from associating

with any FINRA member, Respondent becomes subject to a statutory disqualification as
that term is defmed in Article III, Section 4 ofFINRA's By-Laws, incorporating Section
3(a)(39) ofthe Securities Exchange Actof 1934, as amended. Accordingly, Respondent

may not be associated with any FINRA member in any capacity, including clerical or
ministerial functi?ns, during the period ofthe bar or suspension. (See FINRA Rules 8310
and 8311,)

Respondent understands that this settlement includesa finding that Respondent willfully
violated SECRule 15c3-1 ofthe Securities Exchange Act of 1934 and that underArticle
III, Section 4 of FINRA's By-Laws, thismakes Respondent subject to a statutory
disqualification with respect to association with a member.

Respondent specifically and voluntarily waives any right to claim that she is unable to
pay, now or at any time hereafter, the monetary sanction(s) imposed in this matter.

The sanctions imposedherein shall be effective on a date set by FINRAstaff.

II,

WAIVEROF PROCEDURAL RIGHTS

Respondent specifically and voluntarily waives the following rights granted under FINRA's
Code ofProcedure:

A. To have a Complaint issued specifying the allegations against her;

B. To be notified ofthe Complaint and have the opportunity to answer the allegations in
wnting;

C. To defend against the allegations in a disciplinary hearing before a hearing panel, to havc

a written record ofthe hearing made and to have a written decision issued; and

D. To appeal any such decision to the National Adjudicatory Council C?NAC") and then to
the U.S. Securities and Exchange Commission and a U.S. eourt ofAppeals.
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Further, Respondent specifically and voluntarily waives any right to claim bias or prejudgment
ofthe ChiefLegal Officer, theNAC, or anymember ofthe NAC, inconnection with such
person's orbody's partidipation in discussions regarding the terms and conditions ofthis AWC,
or other consideration ofthis AWC, including acceptance or rejection ofthis AWC.

Respondent further specifically and voluntarily waives any right to claim that a person violated
the exparte prohibitions of FE\TRA Rule 9143 or the separation offunctions prohibitions of
FINRA Rule 9144, in connection with such person's or body's participation in discussions
regarding the terms and conditions ofthis AWC, or other consideration ofthis AWC, including
its acceptance or rejection.

III.

OTHER MATTERS

Respondent understands that:.

A. Submission ofthis AWC is voluntary and will.not resolve this matter unless and until it
has been reviewed and accepted by the NAC, a Review Subcommittee of the NAC, or the
Office ofDisciplinary Affairs ("ODA"), pursuant to FINRA Rule 9216;

B. IfthisAWC is not accepted, its submission will not be used as evidence to prove any of
the allegations against Respondent; and

C Ifaffepted:

1. this AWC will become part ofmy pennanent disciplinary record and may be
considered in any future actions brought by FINRA or any other regulator against

me;

2. this AWC will be made available through FINRA's public disclosure program in
response to public inquiries about my disciplinary record;

3. FINRA may make a public announcement concerning this agreement and the
subject matter thereofin accordance with.FINRA Rule.8313; and

4. Respondent may not takc any action or make or pennit to be made any public
statement including in regulatory filings or otherwise, denying, directly or
indirectly, any fmding in this AWC or create the impression that the AWC is
without factual basis. Respondent may not take any position in any proceeding
brought by or on behalf of FINRA or to which FINRA is a party, that is
inconsistent with any part ofthis AWC. Nothing in this provision affects my: (i)
testimonial obligations; or (ii) right to take legal or factual positions in litigation

or other legal proceedings in which FINRA is not a party.
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D. Respondent may attach 3 Corrective Action Statement to this AWC that is a statement of
demonstrable corrective stcps taken to prevent futurc misconduct r understand that 1

may not deny thc charges or make any sta:emcnt that is inconsistent with tlx AWC in this
Statcm?t. This Statemerlt does not oonslitute factual or legal fmdings by FTNRA nor
docs i? reflect the views of FrNRA or its staff.

I ccr6fy that I have read and undgsta?d ail of the provisioi? of this AWC md have becn given 
a

full opportunity to ask questions about i4 that I have a?ed to the AWC's provisions
volunlalily; and that no offer, threat, inducement, or promisc ofany kind, other than thc tcrms set
for[h herein and ?he prospect of avoiding the imtance ofa Complaint, have been made to induce

mc to submit it.
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Date Respondent
Carol Susan Buncvich

i.BY: LL...CL.1.6- N.-WNNiD-

N:imc: CAPUL. 5456.1 BU.LNiU?

nTitlc: +RG,sk..rd P,24, ,-r 5,. ??? A,.€-
/.

Revicwcd by:

5B.,RZ4
Robert Helm* Esq.
Meyers & Hcim, LLP
444 Madison Ave, 30'h Floor
New York, NY 1 (>022

ph (212) 355-71.?8

Acccpted by FINRA:

724.15 Signed on behalfofthc
Dalc Dircctor ofODA, by delegated authority

-IwLEACHL
C-MCiuamChi4f Counsel

Fm?A Depmmem of Markct Rcguiation
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