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FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO. 2010022805201

Department of Enforcement
Financial Industry Regulatory Authority (“FINRA™)

Douglas D. lvan, Respondent

General Securities Representative, General Securities Principal,

Municipal Securities Principal and Investruent Banking Limitcd Representative
CRD No. 23211865

Pursuant to FINRA Rule 9216 of FINRA’s Code of Procedure, I, Douglas . Ivan, submit this
Letter of Acceptance, Waiver and Consent (“AWC™) for the purpose of prc posing a settlement of
the alleged rule violations describad below. This AWC is submitted on the condition that, if
accepted, FINRA will not bring any future actions against me alleging violations based on the
same factual findings described herein.

L
ACCEPTANCE AND CONSENT

I hereby accept and consent, without admitting or denying the findings, and solely
for the purposes of this proceceding and any other proceeding; brought by or on
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication of any issue of law or fact, to the entry of the fcllowing findings by
FINRA:

BACKGROUND

Douglas D. Ivan obtained his General Securities Representative (Series 7) license
and General Securities Principal (Series 24) license in 1993, and his Municipal
Securitics Principal (Series 53) license in 2003. Ivan was repiistered with FINRA
through Halter Financial Securities, Inc., formerly known as WLT Brothers
Capital, Inc. (thc Firm), as a General Securities Representati ve, General
Securities Principal, and Municipal Securities Representative: from May 16, 2008
to May 7, 2010, and as an Investment Banking Limited Reprzsentative from April
28, 201010 May 7, 2010, Ivan is not currently associated with a FINRA member
firm. He has no relevant disciplinary history.
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OVERVIEW

Ivan converted funds from a corporation that was not a cusiomer of his employer
Firm, provided false information and documents to FINRA in his Rule 8210
response, and failed to disclose an outside brokerage accowit. As aresult, he
violated FINRA Rules 2010 and 8210 and NASD Conduct Rule 3050(c).

FACTS AND VIOL VE CONDUCT
1. Conversion of Non-Customer Funds

In February 2010, Ivan, without the knowledge, consent or mthorization of his
employer Fimm, executed an agreement purportedly on behalf of the Firm, in
which a non~customer corporation, CACM, agreed to pay to the Firm a
$35,000.00 refundable depasit in exchange for the Firm agreing to act as an
exclusive placement agent to assist CACM in arranging for 58 million dollars in
debt financing. In connection with this agreement, on or about March 1, 2010,
Ivan instructed CACM to wire the $35,000.00 deposit to a  ersonal brokerage
account lvan controlled at another FINRA member firm. R.ither than using the
funds as he represented to CACM and in accordance with . terms of the signed
agreement, Ivan diverted CACM’s funds. On or about Mar:h 2, 2010, Ivan wired
$25,000.00 of CACM'’s deposit to another business entity th at was supposedly
going to assist CACM with arranging the financing. lvan uied the remaining
$10,000.00 he received from CACM for his personal benefi. The debt financing
for CACM never materialized, and CACM did not recetve t1e retumn of its
$35,000.00 deposit.

By misappropriating $10,000.00 from CACM for his personul benefit, Ivan
violated FINRA Rule 2010.

2. Providing false information and documents to FINRA

On May 25, 2010, FINRA staff sent a letter to Ivan requesting information and
documents pursuant to FINRA Rule 8210, in connection wit* the staff’s
investigation that Ivan engaged in unauthorized business act vities away from his
eraployer Firm.

The staff’s Rule 8210 letter requested, among other things, a detailed signed
statement from Ivan describing bis participation in arranging financing for
CACM, and that Ivan respond to specific questions about wk ether or not he had
received any payments for any business activities relating to trranging the
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financing. The Rule 8210 letter also requested Ivan to prodice documents
relating to the business activities described in Ivan’s response.

Ivan untruthfully represented in his June 1, 2010 written respouse sent to the
FINRA staff, that he had forwarded the $35,000.00 from CACM to a business
entity assisting with the financing, and that he did not receiv:z any compensation
or payments rclating to his participation in arranging the financing. Ivan also
provided to the FINRA staff, a document purporting to be a March 2010 account
statement for his outside brokerage account, which falsely r:flected a wire
transfer of $35,000.00 out of his account to a business entity assisting with the
arrangement of financing, when in fact, the wire transfer arr ount out of his
account had only been $25,000.00. This brokerage account statement also had
false entries for the figures representing the total amount of checks written and
total amount of checking, debit card, and cash withdrawals yor March 2010.

By making untruthful statements and providing falsified documents to FINRA
staff, Ivan committed separate and distinct violations of FINRA Rules 8210 and

2010.
3. Undisclosed Outside Brokerage Account

Between March 2008 and May 2010, while associated with ‘e Firm, Ivan held a
financial interest in a brokerage account maintained at another FINRA member
fitm without giving prompt written notification to the Firm that he had such an
account, and without notifying the other brokerage firm of his association with the
Firm. Moreover, in March 2008, on a Finm outside brokeragie account new hire
certification form, lvan falsely answercd “N/A* on the forin, when requested to
list every brokerage account over which he had full or partiat ownership.

By engaging in the foregoing conduct prior to December 15, 2008, Ivan
committed separate and distinct violations of NASD Conduct Rules 3050(c) and
2110. By engaging in this conduct on or after December 15, 2008, Ivan violated
NASD Conduct Rule 3050(c) and FINRA Rule 2010,

I also consent to the imposition of the following sanctions:

A bar from associating with any FINRA member in any capzcity.

! understand that if I am barred or suspended from associating with any FINRA,
member, [ become subject to a statutory disqualification as that term is defined in

Article Ii], Section 4 of FINRA’s By-Laws, incorporating Se:tion 3(a)(39) of the
Securities Exchange Act of 1934. Accordingly, I may not be associated with any

a4



wa/ L/ Zull 149100

949--548-5814 FEDEX OFFICE 6383 PAGE

FINRA member in any capacity, including clerical or ministerial functions, during
the period of the bar or suspension {(see FINRA Rules 8310 and 8311).

The sanctions imposed herein shall be affective on a date set by FINRA staff.
Pursuant to FINRA Rule 83]13(e), a bar or expulsion shall tecome effective upon
approval or acceptance of this AWC.

II.

WAIVER OF PROCEDURAL RIGHTS

I specifically and voluntarily waive the following rights granted under FINRA’s Code of

Procedure:

A,

B.

To have a Complaint issued specifying the allegations agair 5t me;

To be notified of the Complaint and have the opportunity to answer the
allegations in writing;

To defend against the allegations in a disciplinary hearing before a hearing panel,
to have a written record of the hearing made and to have a v/ritten decision issued;
and

To appeal any such decision to the National Adjudicatory Couneil (“NAC”) and
then to the U.S. Securities and Exchange Commission and a US. Court of
Appeals.

Further, I specifically and voluntarily waive any right to claim bias or prejudgment of the
General Counsel, the NAC, or any member of the NAC, in connection with: such person’s or
body’s participation in discussionts regarding the terms and conditions of this AWC, or other
consideration of this AWC, including acccptance or rejection of this AWC,

[ further specifically and voluntarily waive any right to claim that a person violated the ex patte
prohibitions of FINRA Rule 9143 or the separation of functions prohibitior 5 of FINRA Rule
9144, in connection with such person's or body’s participation in discussio.1s regarding the terms
and conditions of this AWC, or other consideration of this AWC, including its acceptance or

rejection.

Bh
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OTHER MATTERS

A. Subruission of this AWC is voluntary and will not resolve this matter unless and until
it bas been reviewed and accepted by the NAC, a Review Subcymmittee of the NAC,
or the Office of Disciplinary Affairs ("CDA”}, pursuant to FINRA Rule 9216;

B. If this AWC {s not accepted, its submission will not be usec as evidence to prove
any of the allepations against me; and

C. If accepted:

1.

this AWC will become part of my permanent discip. inary record and may
be considered in any future actions brought by FINF.A or any other
regulator against me;

this AWC will be made available through FINRA's Jublic disclosure
program in response te publie inquiries about my disciplinary record;

FINRA may make a public announcement concermning this agreement and
the subject matter thereof in accordance with FINR4 Ruie 8313; and

[ may not take any action or make or permit to be mide any public
statement, including in regulatory filings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the imjiression that the AWC
is without factual basis. [ may pot take any position in any proceeding
brought by or on behalf of FINRA, or to which FINIXA s a party, that is
inconsistent with any part of this AWC. Nothing in this provision affcets
my right to take legal or factual positions in litigatio:1 or other legal
proceedings in which FINRA is not a party.

51
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1 centify that I have read and understand all of the provisions of this AWC und have been given a
full opportunity to ask questions about it; that I have agreed to its provisions voluntarily; and that
no offer, threat, inducement, or promise of any kind, other than the terms set forth herein and the

prospect of avoiding the issuance ofa C.

;j'ft(/ll

W

Date (hur/dd/yyyy)

Accepted by FINRA:

3/21/2011
Date

gfieMo induce me to submit it

\

Signed on behalf of the
Director of ODA, by delegate d authority

e L Qlstere o

Jill L. Jablonow

Senior Regional Counsel

FINRA Department of Enforc:ment
300 South Grand, Suite 1600

Los Angeles, California 90071-3126
Phone Number (213) 613-26!9
E-Fax Number (202) 721-6517
jill.jablonow@finra.org
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