RE:

FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO., 2010023001601

Department of Enforcement
Finarcial Indusiry Reaulatory Authority (“FiNRA™

Jeffrey Waync Cimbal, Respondent
General Securities Principal
CRD No, 2028741

Pursuant to FINRA Rule 9216 of FINRA’s Code of Procedure, 1 submit this Letter of
Acceptance, Waiver and Consent ("AWC™) for the purpose of proposing a settlement of the
alleged rule violations described below. This AWC is submitted on the condition that, if
accepted, FINRA will not bring any future actions against me alleging violations based on the
same [actual findings described herein.

ACCEPTANCE AND CONSENT

I hereby aceept and consent, without admitting or denying the findings, and solely

for the purposes of this proceeding and any other procecding brought by or on
behalf of FINRA, ar to which FINRA is a party, prior o a hearing and without an
adjudication of any issuc of law or tact, 1o the entry of the following findings by
FINRA:

BACKGROUND

Jettrey Wayne Cimbai (“Cimbal™) entered the sceurities industry in Januvary 1990
when he became associated with a FINRA member. From April 14, 2000 through
the present, Cimbal has been associated with State I'rust Investments, Inc, (“ST1™)
as 8TPs Chief Compliance Otticer (*CCO*"), Cimbal holds Series 7, 24, and 27
ticenses, Since Cimbal {s currently associated with STY, FINRA retains ongoing
Jurisdiction aver him.

RELEVANT DISCIPLINARY HISTORY

Cimbal does not have any prior disciplinary history,



FACTS AND YIOLATIVE CONDUCT

During the time period of Murch 2007 through Junc 2010 (the “relevant time
period”), Cimbal served as STT’s CCO. In his role as the CCO, Cimbal was
responsible for, among other things, providing registerec personnel with daily
corporate bend prices, approving transactions afler ecnducting pricing reviews,
reviewing fransactions to ensure that customers were receiving best execution and
conducting surveillance for trading patterns that could potentially violate FINRA
Rules or the federal securitics laws. During the relevant ime period,
approximately 700 corporate debt transactions were effectuated by two STI
registered representatives that did not provide customers best execution and/or
invelved interpositioning of an affiliated account, The net result of these
transactions was thal ST1 and/or accounts of STT's affiliates realized excessive
trading protits.

Despite Cimbal’s respensibility to review transactions to ensure thal custemers
received best execution and to conduet surveillance for trading patterns that could
potentially violate FINRA Rules or the federal securities taws, Cimbal did not
detect the above-described conduct. Purther, Cimbal did not take suificient
supervisory action reasonably destgned to prevent the trading patiern from
contimiing during the relevant time period.

As g resull of the foregoing, Cimbal violated NASD Rules 3010 and 2110 and
FINRA Rule 2010

B, Lalse consent 1 the imposition of the following sanctions:

A 320,000 flne and a five-month suspension from association with any FINRA
member in g principal capacity,

Iagree (o pay the monetary sanction{s} upon notice that this AWC has been
accoepted and that such payment{s) are due and payable. [ have submitted an
Electicn of Payment form showing the method by which I propose to pay the fine ;
imposed, ’

I specifically and voluntarily walve any right to claim that T am unable w pay,
now or at any fuwe hereafter, the monelary sanction(s) imposed in this matter,

[ understand that it'! am barred or suspended frum associating with any FINRA
member in a principal capacity, | become subject {0 a statutory disqualification as
that term is defined in Article [11, Section 4 of FINRA's By-Laws, incorporaling
Section 3(a)(39) of the Securitics Bxchange Act of 1934, Accordingly, T may not
be associated with any FINRA member in a principal capacity during the period

“Om December 15, 21108, NAED Conduct Rule 2110 becarme FINRA Rule 2010,

e



of the bar or suspension (seg FINRA Rules 8310 and 83113, urthermare,

because [ am subject to a statutory disqualification during the suspension, if'l

remain associated with & member firm in a non-suspended capacity, an

apphcation 1o continue that assosiation may be required.

The sanctions imposed herein shat] be effective on a date set by FINRA staft.
11

WAIVER OF PROCEDURAL RIGHTS

[ specifically and voluntarily waive the folfowing rights granted under FINRA's Code of

Procedure:

A.

o

b,

To have a Complaint issued specifying the silegations against me;

To be notified of the Complaint and kave the opportunity to answer the
allegations in writing;

To defend against the allegations in a discipiinary hearing before o hearing panel,

to have a written record of the hearing made and to have a written decision issued;
and

To appeal any such decision to the National Adjudicatory Councit (*“NAC”) and
then to the U.S. Sccurities and Exchangs Commission and a U.S. Court of
Appeals.

Further, [ specifically and voluntarily waive any right to clains blas or prejudgment of the
General Counsel, the NAC, ar any member of the NAC, in connection with such person’s or
body's participation in discussions regarding the terms and conditions of this AWC, or other
consideration of this AWC, including accepiance or rejection of this AWC.

[ further specifically and voluntarily waive any right to claim that a person viclated the ex parte
prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of FINRA Rule
9144, in connection with such person’s or body’s participation in discussions regarding the tenms
and conditions of this AWC, or other consideration of this AWC, including its acceptance or

refection,



HI.

OTHER MATTERS

[ understand that:

A,

Submission of this AWC is voluntary and will not resolve this matter unless and
until it has been reviewed and accepted by the NAC, & Review Subcommittee of
the NAC, or the Office of Disciplinary A ffaivs (*ODA™), pursuant to FINRA Rule
9216:;

If this AWC is not accepted, its submission will not be used as evidence to prove
any of the allegations against me; and

If accepted:

L this AWC will become part of ' my permanent disciplinary record and may
be considered in any future actions brought by FINRA or any other
regulator against me;

2. this AWC will be made avzilable through FINRA's public disclosure
prograr in response to public inguiries about my disciplinary record;

1. FINRA may make a public announcement concerning this agreement and i
the subject matter thereof in accordance with FINRA Rule $313; and

4. [may not take any action or make or parmit to be made any public
statement, including in regulatory filings or otherwise, denying, directly or
indirectty, any finding in this AWC or create the impression that the AWC
is without factual basis. [ may nol take any position in any proceceding :
brought by or on behallf of FINRA, or to which FINRA Is a party, that is :
inconsistent with any part of this AWC. Nothing in this provision affcets '
my right to take legal or factual positions in litigation or other legal
proceedings in which FINRA is not a party.

I may attach a Corrective Action Statement to this AWC that is a statement of

demonstrable corrective siops taken to prevent future misconduct, 1 understand
that | may not deny the charges or make any statement that is inconsistent wilh
the AWC in this Statement. This Staterent does not constitute factual or legal
tindings by FINRA, not does if reflect the views of FINRA or its staff.



Fcertify that I have read and understand all of the provisions of this AWC and have been given a
full opporunity to ask questions about it; that T have agreed to its provisions voluntarily; and that
no offer, threat, inducement, or promisc of any king, other than the terms set forth herein and the
prospect ol avoiding the issuance of a Complaint, has be ? made to induce me to submit it.

L//c‘//lﬁ.}'\.—

Date (mm/dd/yyyy)

Jedlvay Wayné Cimbal

r.____,l}cvicﬁfd by:

i s

i

David R. Chase, Fsq.

Counset for Respondent

The T.aw Firm of David R. Chase. P.A.
1700 Fast Las Olas Boulevard

Suite 305

Fort Lauderdale, Florida 33301

Phone 954-020-7779
david@davidchaselaw,com

Accepted by FINRA:
LJ/{ 3o Signed on behalf of the !
Date Dirgg A, by delegated authority

Sean W. Pirley, Esq.

Senior Regionat Counsel

FINRA Depariment of Enforcement
2500 N. Military Trail, Suite 302

Boca Raton, T1 33431

Phone 561.443.8120; Fax 561.443.7998
Sean.Firley@finra.org



