FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO. 2010024179001

TO:  Department of Entorcement
Financial Industry Regulatory Authority ("FINRA™)

RE:  Paul C. Larsen. Respondent
CRD No. 1066833

Quentin M. Silic. Respondent
CRD No. 4222363

Pursuant to FINRA Rule 9216 ot FINRA's Code of Procedure. Respondent Paul C. Larsen
(Larsen) and Respondent Quentin M. Silic (Silic) (collectively. Respondents) submit this Letter
of Acceptance. Waiver and Consent (AWC) for the purpose of proposing a settlement of the
alleged rule violations described below. This AWC 1s submitted on the condition that. it
accepted, FINRA will not bring any future actions against Respondents alleging violations based
on the same factual tindings described herein.

ACCEPTANCE AND CONSENT

Respondents hereby accept and consent. without admitting or denving the
tindings. and solely for the purposes of this proceeding and any other proceeding
brought by or on behalf of FINRAL or to which FINRA 1s a party. priorto a
hearing and without an adjudication of anv issue ot law or fact. to the entrv of the
tollowing lindings by FINRA:

BACKGROUND

Larsen entered the securities industry in 1982, He was associated with VSR
Financial Services. Inc. (VSR) from June 4. 2004 through September 13, 2010.
where he was registered as a general securitics representative and an investiment
company products and variable contracts representative. Larsen is not currently
associated with a FINRA regulated firm but 1s within FINRAs jurisdiction
pursuant to Article V. Section 4 of FINRA™s By-Laws. Larsen has no relevant
disciplinary history.

Silic entered the securities industry in 2000, He was associated with VSR trom
May 24, 2004 through April 19. 2010, where he was registered as a general
securitics representative and. for the period or May 24, 2004 through December



31. 2007, an investment company products and variable contracts representative.
Silic was associated with another member firm from April 14, 2010 through
October 28. 2010, where he was registered as a general securities representative.
Silic 1s not currently associated with a FINRA regulated firm but is within
FINRA s jurisdiction pursuant to Article V. Section 4 of FINRA™s By-Laws.
Silic has no relevant disciplinary history.

FACTS AND VIOLATIVE CONDUCT

On Qctober 12,2011, FINRA statt sent a Rule 8210 request to each of the
Respondents to obtain information and documentation regarding possible
undisclosed outside business activities and‘or private securities transactions. The
letters were sent to each Respondent’s CRD address by first class and certified
mail. Through counsel. Respondents advised FINRA that thev would not provide
FINRA statf with the requested information and documentation. By not
providing requested information and documents. Respondents violated FINRA
Rules 8210 and 2010.

Respondents also consent to the imposition of the following sanctions:
A bar trom association with any FINRA member tn any capacity,

Respondents understand that if they are barred or suspended from associating
with any FINRA member. they become subject to a statutory disqualification as
that term is defined in Article 1. Section 4 of FINRA's By-Laws. incorporating
Section 3(a)(39) of the Securities Exchange Act of 1934, Accordingly.
Respondents may not be associated with any FINRA member in any capacity.
including clerical or ministerial tunctions. during the period of the bar or
suspension (see FINRA Rules 8310 and 8311).

The sanctions imposed herein shall be effective on a date set by FINRA stalt,
Pursuant to FINRA Rule 8315(e). a bar or expulsion shall become effective upon
approval of this AWC.

II.

WAIVER OF PROCEDURAL RIGHTS

Respondents specitically and voluntartly waive the tollowing rights granted under FINRA's

Code of Procedure:

To have a Complaint issued specitying the allegations against them:

To be notified of the Complaint and have the opportunity to answer the




D.

allegations in writing:

To defend against the allegations in a disciplinary hearing before a hearing panel,
to have a written record of the hearing made and to have a written deciston issued:
and

To appeal any such decision to the National Adjudicatory Council ("NAC™) and
then to the U.S. Securities and Exchange Commission and a U.S. Court of
Appeals.

Further. Respondents specitically and veluntartly waive any right to claim bias or prejudgment

of the General Counsel, the NAC, or any member of the NAC, in connection with such person’s
or bodyv’s participation in discussions regarding the terms and conditions of this AWC. or other
consideration of this AWC. including acceptance or rejection ot this AWC.

Respondents turther specifically and voluntarily waive any right to claim that a person violated
the ex parte prohibitions of FINRA Rule 9143 or the separation of tunctions prohibitions of’
FINRA Rule 9144. in connection with such person’s or body’s participation in discussions
regarding the terms and conditions ot this AWC. or other consideration of this AWC. including
its acceptance or rejection.,

I11.

OTHER MATTERS

Respondents understand that:

A

B.

Submission of this AWC is voluntary and will not resolve this matter unless and
until it has been reviewed and accepted by the NAC, a Review Subcommittee of
the NAC. or the Office of Disciplinary Affairs ("ODA™). pursuant to FINRA Rule
g216:

II"this AWC is not accepted. its submission will not be used as evidence o prove
any of the allegations against Respondents: and

If accepted:
l. this AWC will become part ot Respondents™ permanent disciplinary

record and may be considered in any future actions brought by FINRA or
any other regulator against them:

[

this AWC will be made available through FINRA's public disclosure
program in response to public inquiries about Respondents™ disciplinary

(PN




record,

[FS]

FINRA may make a public announcement concerning this agreement and
the subject tatter thereef i accordance with FINRA Rule $3173; and

A

Respondents may not take any action or make or pernut to be made any
public statement, mcluding in regulatory filuygs or otherwise, denving.
directly or indirectly, any Anding in this AWC or create the impression
that the AWC is without factual basis. Respondents may not take any
position in any proceeding brought by or on behalf of FINRA, or to which
FINRA is a party, that 15 inconsistent with any part of this AW Nothing
1in s provision affects Respondents’ right to take legal or factual
positions in liigaton vr other legal proceed:ngs in which FINRA s not a
party.

Respondents cerufy that they have read and undersiand all of the provisions ot this AWC and
have been given a tull opportunity to ask questions about it; that they bave agreed to its
provistons veluntarty: and that no offer, threat, inducement, or promuse of any kind, vther than
the terms s¢t forth herein and the prospect of avoiding the 1ssuance of a Compiaint. has been
made w induce them to submut 1t

{Jawe P;nﬂ C. Larsen

Date Quentin M. Silic

Reviewed by

James 7 Stewart, Jr | Esq.
8T Aarport Foad North. Ste. 2085

-

~Naples, Flonda 34105-2512




Accepted by FINRA:

Staned on behalt ot the

Date Director of QDAL by delegated authority

Heather Hawker

Senior Regional Counsel

FINRA Department of Enforcement
4600 S. Syracuse St.. Suite 1400
Denver, Colorado 80237-2719
(303)446-3110

Fax No. (303} 620-9450

heather hawker ¢ tinra.org




