
FINANCIAL INDUSTRY REGULATORY AUTHORITY 
LETTER OF ACCEPTANCE, WAIVER AND CONSENT 

NO. 2010025330701 

TO: Department of Enforcement 
Financial Industry Regulatory Authority ("FINRA") 

RE: Christopher B. Martin, Respondent 
General Securities Representative 
CRD No. 1266829 

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, I submit this Letter of 
Acceptance, Waiver and Consent ("AWC") for the purpose of proposing a settlement of the 
alleged rule violations described below. This AWC is submitted on the condition that, if 
accepted, FINRA will not bring any future actions against me alleging violations based on the 
same factual findings described herein. 

I. 

ACCEPTANCE AND CONSENT 

A. I hereby accept and consent, without admitting or denying the findings, and solely 
for the purposes of this proceeding and any other proceeding brought by or on 
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an 
adjudication of any issue of law or fact, to the entry of the following findings by 
FINRA: 

BACKGROUND 

Christopher B. Martin ("Martin") first became registered with FINRA on May 19, 
1984, as a General Securities Representative. On February 16,1989, Martin 
additionally became registered as a Registered Commodities Representative. 
From June 3, 2004 until November 29, 2010, Martin was registered in those 
capacities through Vandham Securities Corp. (the "Firm"). He is not currently 
registered through another member firm. Martin has no FINRA disciplinary 
history. 

OVERVIEW 

Martin improperly borrowed money from a customer. This conduct violated 
FINRA Rules 3240 and 2010. 



FACTS AND VIOLATIVE CONDUCT 

On June 24, 2010, Martin borrowed $33,000 from a customer of the Firm, J.T. 
On September 2, 2010, Martin borrowed an additional $11,500 from J.T. The 
Firm's procedures, however, specifically prohibited registered representatives 
from borrowing money from customers. Moreover, Martin did not notify the 
Firm of these loans. Martin has not fully repaid the loans. In December 2010, 
customer J.T. filed a lawsuit against Martin to try to recover the remaining 
principal. On March 25, 2011, Martin and J.T. entered into a settlement 
agreement. By improperly borrowing money from his customer, Martin violated 
FINRA Rules 3240 and 2010. 

B. I also consent to the imposition of the following sanctions: 

® a two-year suspension from association with any FINRA member in any 
capacity; and 

e a fine of $5,000. 

The fine shall be due and payable either immediately upon reassociation with a 
member firm following the two-year suspension noted above, or prior to any 
application or request for relief from any statutory disqualification resulting from 
this or any other event or proceeding, whichever is earlier. 

I specifically and voluntarily waive any right to claim that I am unable to pay, 
now or at any time hereafter, the monetary sanctions imposed in this matter. 

I understand that if I am barred or suspended from associating with any FINRA 
member, I become subject to a statutory disqualification as that term is defined in 
Article III, Section 4 of FINRA's By-Laws, incorporating Section 3(a)(39) of the 
Securities Exchange Act of 1934. Accordingly, I may not be associated with any 
FINRA member in any capacity, including clerical or ministerial functions, during 
the period of the bar or suspension (see FINRA Rules 8310 and 8311). 

The sanctions imposed herein shall be effective on a date set by FINRA staff. 

II. 

WAIVER OF PROCEDURAL RIGHTS 

I specifically and voluntarily waive the following rights granted under FINRA's Code of 
Procedure: 

2 



A. To have a Complaint issued specifying the allegations against me; 

B. To be notified of the Complaint and have the opportunity to answer the 
allegations in writing; 

C. To defend against the allegations in a disciplinary hearing before a hearing panel, 
to have a written record of the hearing made and to have a written decision issued; 
and 

D. To appeal any such decision to the National Adjudicatory Council ("NAC") and 
then to the U.S. Securities and Exchange Commission and a U.S. Court of 
Appeals. 

Further, I specifically and voluntarily waive any right to claim bias or prejudgment of the 
General Counsel, the NAC, or any member of the NAC, in connection with such person's or 
body's participation in discussions regarding the terms and conditions of this AWC, or other 
consideration of this AWC, including acceptance or rejection of this AWC. 

I further specifically and voluntarily waive any right to'claim that a person violated the ex parte 
prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of FINRA Rule 
9144, in connection with such person's or body's participation in discussions regarding the terms 
and conditions of this AWC, or other consideration of this AWC, including its acceptance or 
rejection. 

III. 

OTHER MATTERS 

I understand that: 

A. Submission of this AWC is voluntary and will not resolve this matter unless and 
until it has been reviewed and accepted by the NAC, a Review Subcommittee of 
the NAC, or the Office of Disciplinary Affairs ("ODA"), pursuant to FINRA Rule 
9216; 

B. If this AWC is not accepted, its submission will not be used as evidence to prove 
any of the allegations against me; 

C. If accepted: 

1. this AWC will become part of my permanent disciplinary record and may 
be considered in any future actions brought by FINRA or any other 
regulator against me; 
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2. this AWC will be made writable tough FINRA's public disclosure 
program in reepoaGe to public inquiries about ray disciplinary record; 

3. FTJsjRAmayinakeapiiblio aimouacem&it concettJitagthis agreement and 
the subject matter thereof in accoidanoowifhHNlSA Rule 8313; and 

4. 1 may not tab* any wtioa orxnake or permit to be owda nay pufcJic 
statemtat,. including in regulatory filings or otherwise, denyhj& dfceectly or 
jntfirecUy, any Ending to this AWC or create the fcoprecstoa that the AWC • 
j5 without &ctual basts, I may not toko any position in. ray proceeding 
brouSbtbyotoa behalf of FINRA, ot to which FINRA is a patty, that is 
iawnfiiflfmt^th. any part of this AWC. Nothing ra this provision affects • 
my riglit to take legi or actual positions in litigation ox other. Iogol 
proceedings in. 'which FENfiRAis not aparty, trad 

D. I may twach a Corrective Action Statement to this AWC thai is a stateraentof 
demonstrable corrective steps ton to prevent future misconduct, X mdsrotend 
thai I roaytwt deny the ohtwgcs w makte any statement that is in wMstent tvitK 
Che AWC k this Statement, this Statement does not constitute factual or legal 
findings by KfNRA, nor doca it reflect the views of FINRA or its staff. 

I certify that I have read and understand 811 of &e provisions of this AWC and have been given a 
fol opportunity to 9&questions about it; that IBwo agreed -to st£! provisions vohmtnrily, and that 
w> offer, &r$at, inducement orpronjise of any kind, othfir than the tenus set firth herein and the 
prospect of avridfog &e issuance of a Comp^nVhas beea made to induce me to eubmitit. 

]M&yT-Bem2tedn1Es4'; 
Counsel for Respondent 
Besawtob Chemey LLP 
777 l&ird Avenue, 24s1 Ploor 
New York, New York 10017 
Ph.' (212) 381-9684 
Fax: (645)304-9535 
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Accepted by FINRA: 

Signed on behalf of the 
Director of ODA, by delegated authority Date 

Stuart P. Feldman 
Senior Regional Counsel 
FINRA Department of Enforcement 
99 High Street, Suite 900 
Boston, MA 02110 
Ph:(617) 532-3426 
Fax: (202) 721-8398 

5 


