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Rcsp? ndein

l' ?I? ? u.,I?t ?? 
1 IN RA R?ilc 9216 of l?INRA s Code of Pro ced u ?e. I?c?,??,it?dc lit ?uh ?11 it? this 1-etter o?

Acc??t:ince, Waiver aiid Consent (AWC") lbr tlie purpose ?il pri,?,?.imu ? wttlen?eiit ??tlie
allcgecl rule violations described below. 'Ihis AWC is suhiiiitted ??n tl?c ci?ii?iti?,i? tl?al. if
accepted. ?INRA \vill not bring any I?,ture actions against Re?p?,i?Llei?t ??llc?il?Ll \ icilations h:iscd

oii the ?anie mcllitll findings described herein.

1.

ACCEPTANCE AND CONSENT

A. Respondent hereby accepts and consents, wilh,iu? :i?inittint! or den\ itig the
Ii?idings. and solely for ?l?e purposes ofthis prc,?cc?iiig :ii?J ??ii\' ?,thc?r proccedi?ig
brought by or on behalf of FINKA. or to \?hich i l ? I?.\ i? .i ??.ii t?. prk,r lo a
hearing and without an adjudication ol'an-r i??uc ol' I?i\? i,i' 1.ict. t,i the entry of the
12)Ilo\?in? findings by 1 INRA:

?ACKC;ROUND

\lcrril! h:is becii a nie?iiber of FINK:\ si?ice .?ai,??ar\ t'??7. 'i!?J h.t? it? principal
placc ofbusiness in Nc\? York. Nc\? York. \1errill i? .i eh,b,?l ii??c?t??et?l bankitig
aiid iii ulti-ser\ ice biokcrage firm. As of M a> 2()1 .?. I tie I ii ni ni:?i i?t,i ined more
thaii 2.600 branch ollices ind employed more ?Ii?in 32.(1(?tl ret?i?Ierc? indi?iduuls.

RELEVANT DISC1?'LINARY HIS-1'()l??

In l?bruary 20 1 2. Merri l l cntered into an A \? l th:i? inc IiicleJ tlie
folio\?'ing \io!ations of Munici pal Secu rit i c? R iiI e niaking I ? ?.? id
( '\1SRB ) Rule G-14: (i) Fro,Ti January 1.2()()9 1?? \l??rch 31.2C?()9. the
?irm lhilcd Io report the correct 1 ime ofTrade t,) tl?L. \Ihi?I? ??c.il- I ?me

Reporting Systeni ( 'RTRS") iii 475 reports ???r,in??c:i?,i?? I?l municipal
securities, and aIso reported ihese 475 trades I:?t e: , i? i?l ? ?, ? t ? ?,i?1 ( )cti? ??cr 1,

2009. tc, l?eccniber 31.20()9. the ?irn? iailed w rc?x?it tlk ?i,??r?t I iiiic ?l'
t radc ?o thc R 1 R? in ! 38 reports ol'transact ?,n? Ie? tnun lcipz?I ?ccunt ies.

and also reported these I 38 trades Iate l he A\\ ( .?l?,K:i?ed ?25.()(?(? of tlic



1?116 i?? 11?is 1????ttel. N? the \'ioiations ?if.R?,IU ?,- I ?

iii Septeiiitier 2(108. Meirill eiitereJ int?) ai, \\? ( Ih.it t,?? ?i,?led ??\, i 
1< ,1 li

G-l.t viol:itioiis ?luiiiigthe timc pcriod ?l Jaliu,i,\ l. 2?1?1?,.ilii,,it,,Ii\l.?ich
31.20()6: (i? ?lic I.irn, I.ttc-icportcd 381 p?,icli,i:,e,tii11 ?,116. ti.il1?.?cti,111?

ell?cied i,? n??inicipal securitics to R IRS: and (ii? iIi 7? Ii,.I,tl??e?. tIle I inn
iti?pi'1?perl>. rcp?.i?ted tr.?dcs ??at werE i?()? iN????..i?ei ?,111..1?11111?3

rep?,rt:tblc t?i the R 1 RS. Tlie AWC allocated 1,7.?()?1 ,,1 tl?? Iil?e IIi thi?
nl:,ttei t?i tlie Rule (i-14 \,iolations.

OVERVIEW

I.N,MMay' ?6.2(111. thr??Ug?? .Iui?c 2!.2011 (tl?c KeLI.1,i?11 1'11??,?l.). :?1?1?1?11

erro,ic?,?,?,I> reported to tl,c Short ierin ()blie?t,i,,it l<ale 1 l'i,1?.p:ilei??> S.??teln
(. SI 1()K l . ) that i,iterest t-ates f?r 373 Cl1.511.? \1ere ..?ct 1,\ \,ictioli. inhtead ?11

lhc n?;1\i?,iu,11 intere?t rate:, Ii,r these Cl??IP.. 11\ ir.,?,,i, ,,I tl?e !i,tet:,itng. Merrill
? i,?I.?eD N'!?KI? !<?? (I-3.T.

I''ACTS AND V??I.ArIVE. (.'()Nl)1 ( 1

Oii ?lay 16,2011. Merrill madcadiuSilnent:, ici it!, ?lz?cti?lli r.,e ?\ ?,ielil logic t?i

coiifurin to aincnd?nci,ts to MSRB Rules (i-.74 .,n?l Ci-N. \? tlie ie.?ilt ufaii e,Tor
iii this pioccss, the ?inii bcgati Inisreporti,ig ki h ! 1()!< t ?l?,tt il?tel'e?t r:itc.
assoeiatcd with vari?iu? ARS CUSIPs were trig?ered b> ,?iicii???i. r,ither tl?aii by
resct? to tlie Inaxiiliulii iiitcrest rates associated ?\ ith t?i,ise ? ?. ?ll'? ()?it of the 451

rcpi,rts tl??t 1\Icriill in. de to SI-IORI. Betwcei? \I.1\ 1(,. 2(1! !. ?11111 .11111?.21.2011,
.17? (82.7%) crr?nuously stated that the interc?t r,itc? :i:,?,,ci:ited \\ itli ?lic CUS!Ps
being r?ported \\?ere - Sit by Auetioii." ln I??C?, I??? ,1?1?11?,I?i h?il i??cii,red ?\itli
respect t?, ?in> ol the 373 Cl?SIPs that \?cre tlic ?iil?iect ?,I tl,c eir,ii,e?ius rcp?irth
during the I?elevant Peiiod.

OTHER FA?TORA

B. Rcfpoiidci?t also conscnts to the iiiipositi?)ii ?il'tlic I? ,!I, ,?? i i??, ?.iiicti?,ii??:

? ,\ ?cnsllrC

. A line in thc ai,iount of $10.000 ($1().()(1() ?,I \?I?i. I? i,?lt,ilil, io thc

\ i?,Iation ?,f MSRB Rule (?-34)

Rc?poiidc Ii t agrees to pay the motie ta r> sanc?i?,i it i 
) iipi,ii Iii,ticc ?liar this A \\'C has

been accepted ?nd that s?ich payinerl?(s) are ??ie .?i?d p,i\,il?tc I<esi??,iideiit ha.?

?,ubmittcd an 1'.lcetici,i t,f Pa>'incnt fc?rm '?h?i\\ iiit? the nktli?,d b\ Nhich it proposes
iopa) the ?ne imposed.

Rcspcinde,?t spc?il???,1?-? and \,oluntaril? ?\,inc? .i'' ? ?.?'ht lt' CT,?i?ii ?li?,? it is unable

to pa>. 110?\ er ilt an> tinle hereafter. the n,c,I,ci.ir? ,,:inelL,,n(?) lmpi??ed In lhis
in?i Her.



I lie saiicti?n?, i,iip?,sed !?erein sli,ill be ell?:cti\c ?,i? :i J:,ie ?c? hi l INRA stall:

Il.

\1.AI\'1'.1? 1 11. 1'1?()Cl?:1)ltl?AI. 1?1(.I I l'S

l?cspoii?lc?ii speeilically ?i,id \,?i!uiit?irily \?iii\'e?, tlie Ii?!Io\Kit?g iight:? gr??i,tcd under I !Nl<A s

(. ,ide ol Procedure:

.1. 1 0 have :? C'o,iip!aint iss?ied specifying tlie i,I??i:,?li? ???4 ?I,?:??i?l?t it:

B. Icl bc riulilikd ol l/?c Cniiil,Iailil uild Iiavc Ihc .1111?,irllillili i?1 :ili,HCI Ilic
uilc?illinil s ili Wrilill# i

(.. Ici ?e?nd ag,?iii?,1 lhc a!Ie;;?lions iii a disciplin:?l'> hi?,?tt?1,? !?el?,I'e ? hearin: pa?ici.

to ha?,c ?i \?iltcn record ?, A hc hc ai i ng ni:?? e :iii? ?i 
I ?? ? ? .t ?\ ri ? Ie n deci sioii issued:

.'?id

1? I-o appc?i! an> such Clccisi??? to tl?e National AdjUdic??t?,r\ ('?i?lileil (' NAC") and
ilikn 10 ilic l.1 .S. Sccuriliks Uiiu I.xchriligc CIinni,ilsillii .,IIJ :)1* .s. Cllilri nr
Appca !?.

I??trtl?er. I?espolident ?pecitlca!!> amid \olulitaril> \\:,i\?c? an\ right tc? claill? 1?t.?? ?,r prciiidgiiient
ot the (lc,iel'al Couiis?l. the NAC. or any ?iieinber oftl?e N.'\(. in cuniieui??ii ?ii!h huch person's
?,r bi,d\ s participatiuii in disc?issions regarding tlie terms m?l C?m?I??? ????h \\?C, cir othcr
c.,nridcli.Iill,1 cil lhis AWC iliclllUillg iakccrl:lncc Iir rkjcclill11 (if ihiy 1 H I

Re?po,ide nt fuilh er speci ??ca l I> ,i?1 d \,oluntai'i I y Wai ves an? ? i?l? ? ?i c l,i i Iii t!1:, t a per? o n \ io I? cd

tlie ex park prohibiti oiis ol' I?INRA Ru Ie 9143 or tlie scparal ? in ?,1 iii i ?c ti??n?, pr? ih?biti ?,?s ci f
1?I\?R?\ Rul? 9144. iii c??iinecti?n with sucll person soi bud> ? p.?I-?i?.ip.tli??11 i?i Ji,cus?,ions
rc?arding the icrins aiid ci)Iiditions ol this AWC'. or other coi?sideia!i??i? ?l'this A\\('. including
its acceptaiicc or rejection.

111.

OTHERMATTERN

Rc. poiideiit itiidcist?,nds that:

A. Subti,issi,in of'this .\WC is vol?iniar> and will n?,t re.,,?1\ ? thi, l??:it:er unless and

u?itil i? ha? beeii i-c\ic??ed and accep?ed h> t!lc \ \? '.,? I??? Ie?? h.?!???,iiit?ii?tce of'
!hc NAC. or?hc?)fficc,il Disciplinar> .\It?k?t ?()1)\' , 1',????i ,:i?t NiI !N!?A Rule
42!6.

B. If this A\?C is not acceptcd. its subm i ssi??n ?ill m,I t?e i i:?ed .?. e\ idetice to pro\c
an-? or t!ie :illcgati01?s against Re?potident: and
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? l l :icceptcd:

I this AW?' \\'ill Iicco??ie part of Re?pi?ti?ctit ? ?ct,11.iticm Jl?ipli,i:?i-)
irc?ir?l a,id i?1.i\' be considered iii an\ lillur: .icti,,i?', Ii,?,tt,'I?l h\' I?INRA ur
ariy other regi,I:ilor tigi,inst it:

7 
. 

this AW(: \\ ill bc i?iade .ivailablc thrc,?,?ll ! INI< \ , ?i,I?lic di?cl,i,;ure

prograni iii icspcinsc i?i public i,iqi,irie? abi,?it I<c?iw,i?d?i?t'+ Lli?,ciplinary

rec(?Il . 

1

?. l INRA i ??a\' inake a pu blic ann ou Iicc n ?eii t c ?,ii? ei'i?i nt? !l?i?, :i 6?i'eeiiie: ?1 aiid
the subi?ct ?naltcr thereof in accordance \\ i!h l;il\ I< \ 1<? le 83 I 3; and

t. Rl:spl)i,dei,t li?ay not takc any action cir inakc ?,r pei'i?,it ??, lie n,adc ali\.
i,?iblic s?ate!nei?t, including iii regul:il??i'\ Illii??!, ? 't ? ?ilk'i\\ i?e. den>in?,
directly cir indircctl). any fi,iding iii thi? \\\ ( ,,i cie.itc tlie i,iii?ic?sion
tlwt tlic AWC is \vithout factual b:isis. Rc,1??wdei?t ni,?\ n,?1 lake :in>
position iii :Ii,y pr?iceediiig brou61?1 li> ?,r ,,i, I,iIi.ill 4, 'I I\I< \. ?,i t?, which
I.INRA isa party, that IS inconsi.??tc,?i \?iil? .11?\ ??ait 1,.tlll, \\\ (?. NO?11i1ig

in ?iis provision :tl'I?cts Rcsponde,?t ??: (i) tc?,Illii,?lli,t i,I,11?:.,tl?,Iis: ?r (ii)
right to Iukc legal ?ir Ii?ctual positic,i,? iIi lit It,iiii,i? ,,? ?,tile, legal
prc,ccedings in Bhicl? FINR.\ is not a pan\

I, 1?esp,inde,it mu\,ittach a Corrcctive Acti?i, Statei?iei,1 ?i, thi? \\\ ( th;it is a

? ?teln en t of del minstrable corrcc(ivc sleps ink eli t ?, ptr ? uil 
t il r ll r? m I .cond uct.

Rcspi?tiden? uiidei?l:iiids lliat it iiia> iiot den) ?lic ?l???i?t'?? ,?r i??,ike ??n> ??itenicnt
tl?at i? iiici,n. istc,?1 ?\?ith the AWC in this Statemeiit. Ihi? ?1:iliment docf not
C??nstit?iw t??ctiial or legal findings by ?INRA. 01,1 d,?S it i?llecl tl?? \ Ie????SOL'

! INRA ??r it? Staff.

lhi undeisiencd. on behall of?he Firm. certifies thai a person dul\ .?ulli?iri?ed t,i act oi, its belialf
Ii.i, rci Uanu ilndc rstr,ilus ,n/I n Iilic prolis i 011S i,r rhis 4 H C :1 riu 11,:.I,.il.Jil, ii.11611 i,rpurt unil,
Iii ask qucstion? ab?iut it- Ihat tl?c Firm has agreed to it? pi??\ i:.?, , \. Iu,it.,ril\ ?,iid ih,?i no c,ffcr.
th.Jc?t. inducei?ietit. or proinise ol'an> kitid. othcr tlian the iei':,?h ?? ?,'lili Iici'cii, ai?d the prospect
ili ui uiclingiliki5silillilk IiFil Coinplnini hus hccn made Iu indilc.: 

. Iinii i. i il,hniilil
-M9/21.L:3

IJUIC /MIN,i/Di 1 1 $/ Merrill l,?nch. 1'ictcc 1 ?I?:?er .?? ?ii?ith Incorp?irated
BD No. 769 I

Rcspondcnt /7
131 

JINESEFES--, --AECC,

[Narnc ?n? l itlel
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Accepted by ?INRA:

September 26,2()13 ?igne? ?,ii Heli:tll.1,1.t!ie

l)ate D ??cct?r?? ??5?\/1? 
vd? t,:?,?ic??i?ii I?? ??>

JCIEZITJ AF'LAt-PLPS,

Micha ct,WMH /1
!'rit?cipal Ret.'o?i:?F?..,1111??1

I?!NRA 1)epartiiietit ,it' I t?? i?celi?ent

()ne \? urkl ?iii:iik i.?l i 'e,itei
2001,4???\ 51?e.?1

Ne\\' Y?Lk. N?. 1?)281.1()11?

12!: (212) 858-4298
I.aN: (2(121 72 ! .I? ?7
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