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I)ecisi? n

I. B:ickgrq-und

lhis m:itter is beiorc us on rctiiand tioiii the Securities and Exchange Coni?iiission. in a
Nalio?i?il Adiliclic:iloiy Coilncil ("NAC") dccisioii dated Ailgust 23,2016, we iouiid tlial
Kiinbcrly Springstccn-Abbott misused iiivcslmcnt fund monies by improperly allocating
pcrsot?al and otlier Iion-ilind rclatcd cxpctiscs to thc funds and held that Springstccn-Abbott's
conduct violated 1:INRA Rulc 2010. See Dep 7 o/ En/(.,/ce,nen/ v. Spin?v/een-Abbott, Complaint
No. 2011025675501,2016 ?NRA Discip. LEXIS 39 (?INRA NAC Aug. 23,2016).

Spriiigstcen-Abbott appealed tlic NAC's decision to tlic Coinmission and the
Commission rcinanded lhc case to FINR.A for further proceedings. See Ki/nbe,?y Sp/'ings/ee/?-

Abbo//, Exchange Act Rclcasc No. 80360,2017 SEC LEXIS 1068 (Mar. 31,2017) ("Remand
Order"). Thc Commission found that, in affirming the Extended Hearing Panel's ("Hearing
Panel's") fi nding of violation, the NAC misstated the IIearing Panel's findings. M at *15. The
Commission explained that the NAC's findings of violation against Springsteen-Abbott  included
tliat she improperly allocated all 1,840 charges identified in the Erpense Schedule attached to its
decision, whereas the Hearing Panel based its findings ofviolation against her on the specific
expenses discussed in its decision that demonstrated a pattern and practice of misconduct over
three years. M Because of this disparity, the Commission concluded that a remand was
"necessary so that the NAC can clarify the basis on which it is upholding liability and explain
how its findings ofviolation inforni the sanctions imposed." M at *16.

After reconsideration of the full record and the issues presented on remand, including the
parties' briefs, we affirm the Hearing Panel's finding that Springsteen-Abbott violated FINRA
Rule 2010 by niisusing investment fund monies to pay for personal and non-fund related
business expenses. Our findings of violation. as discussed in detail below, are limited to the
specific expenses discussed in the Hearing Panel's decision that exemplified Springsteen-
Abbott's pattern and practice of improperly allocating personal and non-fund related business

expenses over a three-year period. We affirm the Hearing Panel's sanction barring Springsteen-
Abbott from associating with a FINRA member in all capacities, but reduce her fine to $50,000
and order that she disgorge $36,225.85, plus prejudgment interest.

II. Facts

A. The Commonwealth Funds

Springsteen-Abbott  was associated with Commonwealth Capital Securities Corp.
("Firm"), a FINRA member firm, as a general securities representative and direct participation
programs principal. The Firm is the managing broker-dealer of 13 publicly and privately offered
investment funds ("Funds") sponsored by its parent company, Commonwealth Capital Corp.
("CCC" or *'Parent"), that, between December 1993 and October 2013, raised more than $240

million through sales to investors.

Since 2005, Springsteen-Abbott has been the owner and top executive of all ofthe
Commonwealth entities. She is the chairperson, chief executive officer, and chief compliance
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officer oftlic Firm and the sole shareholder, chairperson, ??nd chieiexecutive olliccr of lhc
Parent, Iii addition, she is thc chairperson aiid chief executive officer ol tlie Fllnds' management

company, Cotiimonwealth Income and Growtli 1?,incls, Inc. ("General l'artncr").

The Funds' primary business is short-tcriil cquipnicnt leasing. The Funds have no
employees. Tlic General Partner inanagcd all l?und operations, including adiiiinislcring the
equipment leases and the Funds' accounting, Diiri?ig thc relevant period, niany of Springsteen-
Abbott's relatives were Commonwealth employees holding various positions, including her
husband, son, daughter, son-in-law, brother, sister, brother-iii-law, sister-iii-law, and coUsin.

In accordance with the Fund governing documents, with limited exception, all Fund

expenses were to be billed to, and paid for, by the Funds. This was accomplished in part through

an expense allocation process by which cxpcnscs were allocated to a rcspcctivc Fund and the
General Partner or Parent received a reimbursement.

Expenses allocated to the Funds included any administrative expense that was 
?? necessary

to the prudent operation of the [Funds]." "Controlling Person" expenses, however, could not be
charged as Fund expenses. 

1 These included "salaries, fringe benefits, travel expenses and other
administrative items incurred or allocated to any Controlling Person of the Manager." As a
Controlling Person, Springsteen-Abbott's expenses could not be paid for by Fund assets, even if
they related to Fund operations.

B. Allocation of American Express Charges to the Funds

Springsteen-Abbott  had an American Express corporate account for Commonwealth
expenses, to which Springsteen-Abbott, her husband, I Iank Abbott, and Lynn Franceschina
("Franceschina"), Commonwealth's chief operations officer, principal financial officer, and
board member ofthe Parent, each had a credit card that was linked to the corporate account.2

1

The Fund governing documents define a "Controlling Person" as any

person, whatever his or her title, performing functions for the Manager or its
Affiliate similar to that of chairman or member of the Board of Directors or
executive management (such as president, vice president or senior vice president,

corporate secretary or treasurer) 
. . .or any person holding a five percent or more

equity interest in the Manager or its Affiliates or having the power to direct or
cause the direction of the Manager or its Affiliates, whether through the
ownership of voting securities, by contract, or otherwise.

2
Hank Abbott, also known as "Henry Abbott," incurred the largest portion of the allocated

American Express charges at issue. He was considered a Commonwealth Controlling Person by
definition throughout 2011 and was a registered principal ofthe Firm. Franceschina, also a
Controlling Person, was registered with the Firm as a direct participation programs
representative and principal and operations professional.
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Spriiigstccii-Abbott  was rcspoiisiblc lor rcviewiiig the Aiiicricaii ?.xpress accouiit
statemciits on :i nionthly basis aiid dctcriiiini?ig which charges to allocate to a particular Fund or
Funds. She testified tliat she wo,ild review the acco,int statenieiits "fiercely" and looked at the

statcinents "line by line" to determine how expenses on the accoiint should bc allocated.
Springstcci?-Abbott further testified tliat she reviewed aiid approved the American Express bill
before it was paid. Shc also rcvicwcd and approved all litial cxpcnsc allocatioiis to the Funds
before they wcrc madc.?

Eniorceiiienl alleged in its aincndcd complaint that, from December 2008 to February
2012, Spriiigstccii-Abbott "directed tlic misuse of investor funds to pay for various American
Express credit card charges that were not related to legitimate business purposes of the [F]unds."
Enforcement claimed that the total ofmisiiscd investor funds was at least $208,953.75. The
amended complaint also included an expense schedule itemizing 1,840 personal items and other

expenses that were charged to thc American Express corporate account and allegedly improperly
allocated to the Funds, in violation of FINRA Rule 2010.

There were two types of improper expenses allocated to the Funds: (1) personal expenses
and (2) non-Fund related business expenses, such as the expenses of Controlling Persons and
Firrn expenses related to continuing education training and Central Registration Depository
(?'CRD"(ID) licensing of certain Commonwealth employees. In some cases, an expense was
improper for both of these reasons.

C. FINRA's Investigation and Springsteen-Abbott's Reallocation Claims

In 2011, FINRA staff received tips froni former Commonwealth employees who claimed
that, among other things, Springsteen-Abbott  had improperly allocated personal expenses to the
Commonwealth Funds. As part of its investigation, FINR.A staff requested that Springsteen-
Abbott produce the American Express statements, allocation schedules, receipts, and other
supporting documentation reflecting the charges that were made. Springsteen-Abbott was
directly involved in providing the requested documents, which included a spreadsheet detailing
whether the charge was allocated to a particular Fund or Funds, some receipts, and other
documents. FINRA staff determined that there was a pattern of personal charges that were
impermissibly allocated to the Funds. The staff further requested, and Springsteen-Abbott
produced, additional documents and information related to the charges in question.

In August 2012, Enforcement staff issued Springsteen-Abbott  a Wells notice, informing
her that it intended to recommend that formal charges be brought against her.4 That same month,

3
Franceschina also reviewed the American Express account statements. Once she

received Springsteen-Abbott's direction on how to allocate the charges, Franceschina worked
with the accounts payable group to record the allocation by journal entry.

4 A Wells notice is a communication from a regulator or self-regulatory organization, such

as FINRA, stating that it intends to recommend bringing an enforcement or disciplinary action

[Footnote continued on next page]
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Springsteci,-Abbott  claimed that shc recognized that soine oithe charges iclciitificd by the stall
were allocated to lhc Funds in crror and rcvcrscd tliosc allocated charges.

Enforcement filed its original complaint in May 2013, claiming that Springstccn-Abbott
improperly allocated at least $344,798.79 worth oicxpcnscs iii violation of ?INRA I?,ilc 2010.
Ai?cr 1.niorcenicnt filed its original complaint, Springslcen-Abbott produced additional
docutilciits in.July and August 2013 that she claimed substantiatcd othcr allocated charges as
legitimate business expenses.

Included in Springsteen-Abbott's August 2013 production was an Excel spreadsheet that
listed all ofthe charges alleged in the original complaint with some explanations and handwritten
notes. The spreadsheet indicated, by stating ?'previously adjusted (8/2012)," that Springsteen-
Abbott reversed a total of $35,810.59 in charges that wcre allocated to lhc Funds in error.

Based on the staff's review of Springsteen-Abbott's productions, Enforcement filed an
amended complaint in October 2013 that removed approximately 400 charges that it concluded

were properly allocable Fund expenses, but maintained its allegation that Springstccn-Abbott had
misused Fund monies for personal and other unrelated business ex?enses in connection with the
1,840 remaining American Express charges, totaling $208,954.44.

D. Springsteen-Abbott  Uses Tick Sheets to Track Fund Allocations

In her answer to the ainended complaint, Springsteen-Abbott  claimed that she revised the

expense allocation process and implemented a new procedure to '?better monitor the allocation of
expenses by the Funds" by using an allocable expense ticket or "tick sheet," describing the

expense and its business purpose ''each time a [F]und-allocable expense in excess of$200 is
billed to one of the corporate American Express cards. ,,

After Enforcement filed its amended complaint, Springsteen-Abbott submitted two
document productions to FINRA staff in January and February 2014, which included the tick
sheets, along with other supporting documentation such as receipts, to justify the 1,840 American
Express charges as Fund business expenses. The tick sheets were handwritten and backdated in
some cases several years to include purported business justifications for the charges at issue.

[cont'd]

against the recipient. See FINRA Regulatory Notice 09-17, 2009 FINRA LEXIS 45, at *5-6
(Mar. 2009) (explaining FINRA's Wells process).

5
Enforcement's pre-hearing and post-hearing briefs, however, recommended restitution

against Springsteen-Abbott in the lower amount of $174,321.73, which represented the
difference between the alleged improper allocations minus adjustments for approximately
$35,000 in expenses that Springsteen-Abbott claimed to have reallocated from the Funds.
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?ll. l hc 1 ?caring Panel 1?stablishcd Springstecn-Abbott's Pattern of lnipropcrly Allocating
Ex-B nscs to lhc Funds

ln its dccisioii, tlic I lcaring l':?ncl included several linclings of Springstccn-Abbott's
impropricty but only willi regard to a subset oithe 1,840 charges alleged in tlic amended
coinplailil. 'lo clarifyour ?ilidiligsol liabilily, wc s,1111111?11 ize tlic l lcariiigliancl's decision that
detailed thc personal, broker-dcalcr, and Controlling Person cxpcnscs it found to bc improperly
allocated to the Funds. 6

A. Personal Expenses Improperly Allocated to thc Funds

. 
2009 Birthday Cruise to Alaska

At the end of May 2009, Springstccn-Abbott celebrated her fifticth birthday on a cruise
from Vancouver to Alaska with her husband, her best friend, DA, and DA's husband. She
booked the reservation for the cruise. Springstecn-Abbott  admitted in testimony thal the cruise

was a personal vacation in celebration ofhcr and DA's birthdays. Yet, she allocated to the
Funds 10 charges incurred on this trip, including airfare, food, and rental car expenses.
Springsteen-Abbott provided no explanation as to why the charges were allocated to the Funds
other than that she was travelling with people who worked at the company.

Springsteen-Abbott conceded during the hearing that two ofthe birthday cruise expenses
were allocated to the Funds in error: a ineal charge iii the amount of$251.60 at Fiori D'Italia to
which Springsteen-Abbott provided in a menio that "[l]his charge should have been a CCC
charge" and a meal charge in the amount of $16.61 incurred at the airport in Phoenix where she

and her husband had a layover on the way to Vancouver.

The Hearing Panel found that all 10 charges associated with Springsteen-Abbott's
birthday cruise were improperly allocated to the Funds.7 It rejected Springsteen-Abbott's claim
that the expenses had a business purpose because she was traveling with people who worked for

''her company and she was celebrating her best friend's birthday in her capacity as a manager" at
CCC, finding that the evidence did not support her allocation of these vacation expenses to the
Funds. The Hearing Panel also found that Springsteen-Abbott knew that it was improper to
allocate her vacation expenses to the Funds, as she testified that "I believe that the [Fund]
investors should not pay for vacation expenses. .
6 We summarize the Hearing Panel's findings with respect to only those charges alleged in
the amended complaint that were not reversed based on a spreadsheet Springsteen-Abbott
provided to FINR.A staff that identified reallocated charges.

7 While the Hearing Panel found that all 10 charges were improperly allocated to the
Funds, eight charges were reversed according to Springsteen-Abbott's spreadsheet ofreallocated
charges. Therefore the two charges that remain subject to our findings of violation are: (1) a
merchandise charge at Paradies in the amount of $73.67; and (2) a meal charge in the amount of
$16.63 at Quiznos.
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'1'he Ilcariiig l'ai?cl also found that Enforcement proved by a prcpondcrancc oril?c
cvidcncc that Springstccn-Abbott provided false documentation to support the business
justification Ior at least one oftlic cxpcnscs-the $16.61 fast food charge during thc layover at
tlic airport.8 Tlic 1 Icaring l?ancl i'oiind tliat Springstccn-Abbott had no good cxplaiiation for why
the ialsc documentation was provided, which undcrcut her credibility.

2. Cody's Roadhouse Meals With Grandchildren, Family and Friends

a. January 29,2009

Springsteen-Abbott allocated to the Funds a nieal charge in the amount of $86.34 at
Cody's Roadhouse, a restaurant in Florida. Springstecn-Abbott herself wrote the business

justification on the tick sheet for this meal. Shc wrote, "Review projects, [JC] and [HC]." JC

was her son-in-law at the time and HC is one of Springsteen-Abbott's daughters. At the time,
both JC and I IC were working at Commonwealth. The receipt for the meal included children's
menu items. Springsteen-Abbott testified at the hearing that the allocation of the dinner charge

to the Funds had at some point been reversed because of the children's meals.9

The Hearing Panel found that Springsteen-Abbott  improperly allocated the January 2009
dinner charge at Cody's Roadhouse to the Funds. It further found that there was no evidence to
indicate that Springsteen-Abbott  had a good faith belief at the time the meal was charged that it
was appropriate to allocate the meal to the Funds and that her vague business purpose (i.e.,
K projects") for the meal was an attempt to disguise a family meal as a Fund expense.

b. April 24.2010

Springsteen-Abbott  allocated to the Funds a meal charge in the amount of $174.96 at
Cody's Roadhouse. The tick sheet that she provided stated that the dinner was attended by four 10

8 Springsteen-Abbott  provided a tick sheet for the $16.61 charge, indicating that the

expense was legitimately allocated to the Funds because Hank Abbott attended a supplier
diversity conference in Phoenix, Arizona, from May 26-29,2009. Yet, Hank Abbott did not
attend the supplier diversity conference. On the date of the meal, he was actually en route with
Springsteen-Abbott to Vancouver for the birthday cruise. Springsteen-Abbott  then included
copies ofanother employee's calendar as supporting documentation that was unrelated to Hank
Abbott's attendance or the expense. At the hearing, she admitted: "This was an error," agreeing
that the backup documentation had nothing to do with the allocated expense.

9 Based on Springsteen-Abbott's spreadsheet ofreallocated charges, she did not reverse the
$86.34 meal charge, contrary to her testimony. The $86.34 charge remains at issue for purposes
ofthe NAC's findings and sanctions determination.

10 The Hearing Panel decision inadvertently stated that the meal charge was $174.97.
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adults: Springstccn-Abbott, her best friend, DA, l lank Abbott, atid Springstccn-Abbott's
brother. 1'he tick sliecl also statcd that the expense was a ??lravcl Iiical" cvcn though Springsteen-
Abbott's brother was the o?ily person who was tiavcling 1'roin out oftown.

rhe meal receipt lhat was provided as supporting docurncntation ol the cxpcnsc showed
that a party ofsix attendcd the dinner iiistcad o? o?ily l'Ollr adillts, and tlie receipt indicated that
children were present at thc dinner, Springstccn-Abbott "vehemently" dcnicd during hcr
testimony that the dinner was a family dinner with children until she was prcscntcd with an email
that she scnt to her daughter making dinner plans for tlic family.

The l Iearing Panel found that thc April 24,2010 dinner at Cody's Roadhouse was
improperly allocated to lhe Funds and the tick shcct that Springsleen-Abbott provided to justify
the charge contained false information. It also found that Springstccn-Abbott's  testimony
regarding the dinner was not credible.

C. August 11.2010

Springsteen-Abbott allocated to the Funds a nieal charge in the aniount of $104.23 al
Cody's Roadhouse. The entire charge was allocated to the Funds even though the dinner receipt
included charges for children's menu items. Springsteen-Abbott  provided a tick sheet stating
that she and her husband, along with HA, DA, and one other person, attended the dinner. The
tick sheet also listed three business topics that were discussed: the review of a cash report, a new
candidate for "BDA," and a rent quote for the tech center. When asked at the hearing whether
the meal was actually a meal with her family, Springsteen-Abbott  flatly denied that, saying,
"No." When Enforcement asked about a $2.89 meal order for a "kid's mac & cheese,"
Springsteen-Abbott stated that she was on a Jenny Craig diet and she was eating appetizers and

drinking 2% milk.

It was not until Enforcement confronted Springsteen-Abbott with an email that she had

sent to her sister the following day, which stated in part "We had dinner with her and the kids
last night," that Springsteen-Abbott  recanted her earlier testimony and admitted that the meal at
Cody's Roadhouse was a personal family dinner that should not have been allocated to the
Funds, stating: "Yes. This is definitely an error."

The Hearing Panel found that the August 11, 2010 dinner at Cody's Roadhouse was
improperly allocated to the Funds. It further found that the tick sheet business justification
Springsteen-Abbott produced to FINRA staff was false and her testimony with regard to the
business nature of the dinner was not credible and inconsistent with other evidence.

The Hearing Panel also found that Springsteen-Abbott' s insistence that the dinner was a
business meal until she was shown proof that it was not damaged her credibility, along with her
assertion that she ate the "kid's mac & cheese" meal as part of a Jenny Craig diet plan. The
Panel noted that Springsteen-Abbott  would sometimes admit that a children's meal signified that
her grandchildren were at the meal and other times she denied that they were present, despite a
receipt for children's meals. The Hearing Panel held that Springsteen-Abbott's inconsistency in
this regard further damaged her credibility.
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D. October 10,2010

Springstccn-Abbott  allocated to the Funds a meal charge in tlic mnount of$89.67 for a
dinner at Cody's 120i?clhousc on October 10,2010.--one day after her daughter's birthday. The

tick sheet she later produced slalcd that the mcal was allcndcd by Springstccn-Abbott and her
husband, DA, 1 IA, and one of Springstecn-Abbott's  dauglitcrs. It further statcd that the group
talked about whethcr tlic coi?ipany could bccoiiic a transfer agent and a woman who had

intcrvicwcd for the transfer agent position. Email correspondence showed, however, that the

interview ofthe candidate had taken place about a month earlier, on September 16, 2010, so the
topic did not appear particularly current at tlic time of the meal.

-ilic receipt for the meal showed that a complimentary birthday desserl was provided and
several menu itcnis were ordered thal appcarcd to be for children. When asked whether certain
dishes were kid's meals, Springstcen-Abbott  replied that she did not know. When asked more
specifically whether two milks that were ordered were for her two grandchildren, she replied no
and claimed that the two milks were ordered for herself.

The Hearing Panel found that the Cody's Roadhouse dinner on October 10, 2010 was a
birthday dinner for Springsteen-Abbott's daughter, and the meal charge of$89.67 was
improperly allocated to the Funds. It determined that Springsteen-Abbott's tick sheet showing
that the meal was attended by five adults appeared "to bea fabrication." The Hearing Panel also
found that Springsteen-Abbott's testimony that her grandchildren were not present at the dinner

was not credible. It

3. Expenses Related to Hair Restoration Trips and Family Visits

a. February 1-2.2010

JA Alternatives is a hair restoration company located in Paramus, New Jersey, that Hank
Abbott visited on numerous occasions during the relevant period. He testified that he regularly
visited the hair restoration company every other month, perhaps fifteen to twenty times in total
during the period at issue. Hank Abbott agreed in testimony that the hair restoration service was
a personal expense.

On February 1,2010, prior to a board of directors meeting in Hawaii, Hank Abbott
traveled from his home in Florida to New Jersey for a hair restoration treatment at JA
Alternatives and then returned to Florida in less than twenty-four hours. Several expenses
related to this trip were charged to the Funds, including a car rental in New Jersey in the amount

11 The Hearing Panel also found Springsteen-Abbott's testimony about a meal charge in the

amount of$113.96 at Cody's Restaurant on March 13, 201 1 was not credible and determined
that the charge was improperly allocated to the Funds. The $113.96 charge, however, was
reversed based on Springsteen-Abbott's spreadsheet ofreallocated charges.
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of$137.79. Altliough l lank Abbott agrccd tliat the cxpcnsc ior his hair restoration appointment 12

was nol a business expense, he insisted that the car rcnlal and other expenses still could be

properly charged to the Funds, dcpcndi,ig on whcthcr hc had aiiothcr appoi?itiiient while lie was
in Ncw Jersey.

For the car reiital charge in question, l Iank Abbott testified that, "1 rcnlcd that vehicle so
that I could takc care of whatever purpose 

1 had there, which includcd that appointment in
Paramus, New Jersey [at the hair restoration companyl." Because l?ank Abbott did not identify
any Fund business purpose for his trip and thcrc was no evidence ol one, the I lcaring Panel
found that the entire cost ofthe New Jersey car rental was improperly allocated to the Funds. 13

b. April 3-4,2010

The Saturday of Easter weekend, I Iank Abbott, Springstecn-Abbott, one of his daughters,
and his daughter's husband, all ate at a restaurant in Jersey City, New Jersey, called Porto
Leggero. The total cost of the meal was $432.06 and Springsteen-Abbott  allocated the meal as a
Fund expense. She later provided two different business justifications for the meal. She first
described the meal on her schedule of charges as relating to succession planning. Springsteen-
Abbott then provided a tick sheet that staled the meal was for a board of directors' discussion
and interview.

On Sunday ofthe same Easter weekend, IIank Abbott had a meal with his other daughter
who lives in Ridgefield, Connecticut, that was also billed to the Funds with the same claimed
business purpose-to discuss succession planning.

The Hearing Panel concluded that the Easter weekend expenses were, among other
things, for Hank Abbott and Springsteen-Abbott to spend the holiday weekend with their family
and friends. The Panel therefore found that all of the alleged improper charges related to Easter
weekend in the amended complaint were improperly allocated to the Funds. These expenses
included a gasoline charge, a bar bill, and the cost of both meals with Hank Abbott's daughters. 14

12
The Hearing Panel decision referred to Items 749-55 ofthe expense schedule attached to

its decision.

13
The Hearing Panel also found that at least some portion of a car rental in Florida that

Hank Abbott incurred that totaled $1,766.58 was improperly allocated to the Funds, because the

car was used, at least in part, for personal purposes. The Hearing Panel did not, however, specify

an amount. The Hearing Panel further found that a parking fee in the amount of $33.00 was
improperly allocated to the Funds, which in accordance to Springsteen-Abbott's spreadsheet of
reallocated charges, this allocation was reversed.

14
Based on Springsteen-Abbott's spreadsheet ofreallocated charges, the charge that

remains improperly allocated to the Funds is the Porto Leggero meal.
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C. ScI'lcnibci 24-26?2010

liank Abbott wc,il to a,iothcr hair restoration appoititiilcnt at JA Alternatives on
Saturday, Scptciiibcr 25,2010. 7'11? Anierican Express bill paints a picture of l lank Abbott's
activity surrouiiding his appoiiittiicnt. Iii particular, the scquciicc of credit card charges show
that l lank Abbott Ilcw to Philadelphia at thc beginning Orihc wcckcnd, drovc lo Paramus, New
Jcrscy, on Saturday ibr his hair rcstoratioii appoiiitincnt, did some shopping at Century 21 and
Best Buy, and tlien drove back to Philadelphia the sanic day. On the Iollowing day, he and
Springslecn-Abbott rclurncd to Florida.

A Century 21 charge in lhc amount of $24.58 and a Bcst Buy charge in the amount of
$43.86 werc allocated to the F,tiids. 'Ihc tick shcct Springstecn-Abbott  supplied for the Century
21 charge provided 110 business explanation, but instead simply referred to the Parent. During
his testimony, liank Abbott could iiot explain the business purpose for the Best Buy charge.
Hank Abbott also bought gas from Sunoco in the amount of $41.82 for the drive back to
Philadelphia, which was also allocated to the Funds.15 He admitted at the hearing that the
investors in the Funds should not pay for the gasoline, but testified that he did not know whether
the charge was allocated. 16

The I-Iearing Panel found that the Century 21, Best Buy, and Sunoco gasoline charges

were all allocated to the Funds improperly. It furlher found that Hank Abbott's testimony
regarding these charges was evasive and lacked credibility. For example, Hank Abbott
suggested that the charges allocated to the Funds in connection with this trip could have been

justified because he spent a lot of time on business in Northern New Jersey and Connecticut.
However, he could not recall any business purpose for anything that he did that weekend in or
around Paramus, New Jersey.

d. January 6-9. 2011

Hank Abbott and Springsteen-Abbott  stayed in Ridgefield, Connecticut, the weekend of
January 6-9,2011 to attend his daughter's baby shower with family and friends. On his way to
Connecticut, on Thursday, January 6, 2011, Hank Abbott went again to JA Alternatives. The

next day, Hank Abbott charged a meal at the Asian Kitchen in Ridgefield for $47.59. He also
incurred a meal charge of $404.43 at Bernard's, a Ridgefield restaurant where his daughter's
baby shower was held. He then incurred a second, smaller charge at Bernard's for $44.04. On
Saturday, January 8, 2011, he shopped at Best Buy in Danbury, Connecticut, incurring a charge

for $174.86. On Sunday, January 9, 2011, Hank Abbott filled the car with gas at Lukeoil,
charging $56.18 

on his corporate credit card.

15
The Hearing Panel decision inadvertently stated that the charge was $41.28.

16
Springsteen-Abbott's spreadsheet ofreallocated charges reveals that none ofthe charges

associated with Hank Abbott's trip were reversed and therefore remain allocated to the Funds.
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Spriiigstecn-Abbott allocated to tlie F,itids the l'ollowiiig charges on this trip: $47.59
(Asiali Kitchen), $44.04 (Bernard's), $174.86 (Bcst Buy), and $56.18 (Lukcoil gas). Shc later
real located the 13csl Biiy charge. 17

Springsteen-Abbotl provided a business justification lor the $44.04 Bernard's charge that
did not match the event. I lank Abbott testified tliat the $44.04 Bcriiard's charge was l'or a quick
dinner with Springstccn-Abbott and his sister, RF, to discuss a wholesale report. Ilowcvcr, l lank
Abbott provided iio otlicr details to support this claim.

Thc 1 learing Panel concluded that the weekend was f'or the purpose of I Iank Abbott
going to a hair restoration appointment, and for him and Springstcen-Abbott to attend his
daughter's baby shower. Thus, thc I lcaring Panel found that I Iank Abbott's cxpcnscs wcre
personal expenditures that should not have been allocated to the Funds. Thc ?learing Panel
further found tliat I Iank Abbott's testimony was not credible, and that Springstccn-Abbott
provided a false business justification for the $44.04 Bernard's charge.

-r. Wedding Anniversary Dinners

Springsteen-Abbott and her husband celebrated their third wedding anniversary during a
weekend trip to New York City in mid-April 201 1. Springsteen-Abbott testified that, although
they celebrated their anniversary in New York and went to an event called the Leatherneck Ball
that weekend, their New York trip and attendance at the ball were business-related because they

were invited by a client. On the trip, they incurred a charge at the Oak Room on Saturday, April
16,2011, in the total aniount of $86.72, which was allocated as a Fund expense.

Springsteen-Abbott's tick sheet stated that the business justification for the expense was
for drinks with a leasing contact. The tick sheet also indicated that the expense was designated
for reallocation to the Parent in August 2012. Springsteen-Abbott testified that she reallocated
the expense to the Parent because it involved alcohol and stated that she personally thought it
was inappropriate to charge the Funds for a meeting that just had alcohol.18

The Hearing Panel found that the charge was improperly allocated to the Funds and
found Springsteen-Abbott's testimony regarding the expense involving alcohol not credible,
because on other occasions, she allocated to the Funds expenses for alcohol alone. The Hearing

17
Enforcement included the Best Buy charge in its initial complaint, but not the amended

complaint. Based on Springsteen-Abbott's spreadsheet ofreallocated charges in the record, the
charges that remain allocated to the Funds are the Asian Kitchen and Bernard's meal, and the
Lukeoil gas.

18
Based on Springsteen-Abbott's  spreadsheet ofreallocated charges, the $86.72 Oak Room

charge 
was not reallocated to the Parent as Springsteen-Abbott testified and remains an improper

expense allocated to the Funds.
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l'aiicl liirthcr noted that Springstcci?-Abbott's dccisioii to :illcgedly rcallocatc thc cxpcnsc would
have occurred in August 2012, al?cr she was receiving regiilatory scriitiny.

On Tuesday, April 19,2011, tlie actilal day o? their tliird wedding anniversary,
Springstecn-Abbott  and her husbaiid incurred a meal cost at the Villa Gallace in indian Rocks,
Florida in the aiiioiint of$220.83. I'his expense was also allocated to the ?,inds.

Springstecn-Abbott  provided a tick shcct with the busincssj,istification for the allocation,
claiming that five people, including hcrscliand her husband, attended the dinner, and that the

purpose of the dinner was for "Minority Alliance Capital dinner, Diversity Bank," rather than an
anniversary dinner with her husband. Yct, Enforcement presented an email that Springsteen-
Abbott sent to her brother-in-law carlicr in the day on April 19,2011, in which she told him that
she and her husband were going out that evening for their anniversary. Even after she was
shown the email, she denied that the meal was an anniversary celebration with her husband.

The Hearing Panel found that Springsteen-Abbott improperly allocated the meal expense
to the Funds. It also found that Springstecn-Abbott's denial ofher anniversary celebration was
not credible, and that the email to her brother-iii-law was inconsistent with her testimony.

J. Mother's Day Family Meal

Springsteen-Abbott allocated to the Funds a meal charge on Mother's Day, May 9,2010,
at the Terrace Restaurant at Longwood Gardens in the amount of$241.93. The tick sheet she
provided stated that due diligence and facilities issues were discussed and at the hearing,
Springsteen-Abbott  denied that the expense was a Mother's Day meal with her family.
Springsteen-Abbott was then shown an email that she sent the next day describing the Longwood
Gardens visit as a family outing with her son and his wife and the grandchildren. Nevertheless,
she continued to insist that it was not a family meal.

The Hearing Panel found that the Mother's Day meal at Longwood Gardens was
improperly allocated to the Funds. The Hearing Panel further found that Springsteen-Abbott
provided a false and misleading business justification on the tick sheet, and that her testimony
that this was not a family meal was impeached. 19

v. Walt Disney World-Animal Kingdom Lodge Vacation

In June 2010, Springsteen-Abbott  went to Disney World-Animal Kingdom Lodge with
her family. Springsteen-Abbott  admitted in testimony that her trip to Disney World was a

19
According to Springsteen-Abbott's  spreadsheet ofreallocated charges, another Mother's

Day meal on May 8,2011, in the amount of$141.28 at Outback Steakhouse was allocated to the
Funds, but later reversed. We therefore exclude from our summary the Hearing Panel's findings
with regard to this expense.
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''1' lalilily vacation" and tlie associated ch:irges that were allocated to, and paid for, by tlie Funds

were "mistakclsl" that "she did not catch."

Springsleen-Abbott allocated to the Funds a car rental charge in the total amount of
$653.52 lor thc car that her husband drove from Tampa to Orlando and dropped off in Orlando at
the end ol'the l'ainily vacalioi?. She also allocated to tlie Funds thc cost ofwatcr and medicine
pi,rchascd at tlic airport the day they left Orlando. Altogctlicr, seven charges on this trip were
allocated to the I?mds. A summary of charges produced by FINRA staff from Springsteen-
Abbott's doc,imciit productions revealed that a total of$2,679.10 was spent on fast food, hotel
accommodations, rental cars, gas, and other merchandise such as kid strollers, "Mickey mills,"
and other toys purchased at the Disney store-all of which were reimbursed by the Funds.

With respect to the stroller and similar charges, Springstcen-Abbott provided
documentation in her February 2014 production itidicating tliat Franceschina had mistakenly
allocated the Disney charges as Fund expenses because she thought they related to a conference
in Orlando around the same time. Franceschina did not know that the charges were for a stroller
and the like because the specific charges were not separately itemized on the Disney bill. With
respect to the car rental, Springsteen-Abbott's counsel asserted that Hank Abbott had provided
documentation to FINRA staff showing that he conducted some business during the Disney trip
and that he went on a business trip after he dropped the car off at the Orlando airport. Hank
Abbott did not provide any testimony regarding what business ofthe Funds he conducted while

on the Disney trip or afterward.

The Hearing Panel found that all of the charges associated with the Animal Kingdom
family vacation were improperly allocated to the Funds. The Hearing Panel concluded that the
proffered business justification for the expenses, such as the car rental, was too vague and
unsubstantiated to overcome the evidence that the expense was for personal purposes.

20

'. Year-End Holiday Meals

a. December 27,2009

Springsteen-Abbott allocated to the Funds a meal charge of$826.08 at a restaurant in
New York City called Broadway Joe's. The tick sheet Springsteen-Abbott  provided indicated
that the business justification for allocating the expense to the Funds was a meeting with leasing
vendors for year end. At the hearing, however, Springsteen-Abbott admitted that the expense

was a dinner with her family and the business justification she drafted for the allocation to the
Funds was inaccurate. She also testified that she later changed the allocation of the dinner

expense to the Parent, but she was mistaken. According to Springsteen-Abbott' s spreadsheet, the

20 In accordance with Springsteen-Abbott' s spreadsheet on reallocated charges, the

expenses from the Disney trip that remained allocated to the Funds were the Avis Rent A Car
charge in the amount of$653.52; the Exxon Mobil gas charge in the amount of$16.57; the
Hudson News charge in the amount of $20.91; and a charge at Qdoba for $11.37.
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$826.08 mcal charge at Broadway Joc's remains allocated to tlic Funds and was not subsequently
rcversed.

The 1 lcaring Panel found that lhc dinner was improperly allocated to the Funds. The
l Icaring Panel further found that Springstecn-Abbott provided a ?lilsc business justification to
FINRA staff in a post-complaint production, and stated that "ltlhc circ,imstanccs ot tliis expciise
and the false business justification botli added to the I Iearing Panel's distr,ist of Springsteen-
Abbott."

.. Dcccmbcr 30,2009

Springsteen-Abbott allocated to the Funds a meal that lolalcd $ 116.41 that she had with
hcr husband at the Blue Pear Bistro on December 30,2009. Thc tick sheet shc provided claimed
that the business purpose of the dinner was a "wholesaler performance review meeting. .
According to Springsteen-Abbott, thc dinner at the Blue Pear Bistro with her husband was to
discuss the wholesaler's compensation. Springsteen-Abbott admitted at the hearing, however,
that at least her portion ofthe dinner was improperly allocated to the Funds, calling it an
oversight. She testified that in August 2012 her portion of all the mcal expenses that had been
allocated to the Funds was "backed out" of the charges to the Funds. The record, however,
demonstrates otherwise. According to Springsteen-Abbott's spreadsheet identifying reallocated
charges, the Blue Pear Bistro meal in the amount of$116.41 was not reversed.

The Iiearing Panel found that the entire meal charge was improperly allocated to the
Funds. The circumstances supported the conclusion that it was a personal holiday dinner for
Springsteen-Abbott and Hank Abbott and there was no evidence to corroborate Springsteen-
Abbott's assertion that it was a business dinner.

C. December 31,2010

Email correspondence demonstrated that Springsteen-Abbott  and her husband took a
vacation the last week of December 2010 and Springsteen-Abbott  indicated that she and her
husband would be seeing family and grandchildren on December 27-31,2010. Springsteen-
Abbott allocated a meal charge at a restaurant in New York City called Bistecca Fiorentina for
$247.78. The tick sheet inaccurately stated that the dinner was a meeting at Bice, a different
restaurant, with "Bluerock to expand the GP capacity" and the receipt attached to the tick sheet

was for Bice, not Bistecca Fiorentina. The receipt also reflected a different amount for a meal
that occurred a week later, on January 6,2011. In fact, a Bice receipt was supplied to FINRA
twice, once to support the December 2010 business expense and once again to support the
January 6,2011 business expense. However, the two Bice receipts had different totals.
Springsteen-Abbott  eventually admitted that the receipt provided to support the Bistecca
Fiorentina charge was inaccurate.

The Hearing Panel found that the December 2010 meal was improperly allocated to the
Funds and that Springsteen-Abbott  provided a false and inaccurate business justification for the
charge to FINRA staff.
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8. Ilank Abboll's Car R?n??s

l lmik Abbott kcpt no caral h? priinary rcsidcncc in Florida but instead frequently rentcd

cars l'or weeks at a ti?iic, pickitig lhci?i iii? aiid droppi?ig them oil at thc Ialiipa airporl.
Enforcement presented 29 separate car rentals during the relevant period that totaled
approxitnalcly $23,900. All thcsc charges wcrc allocated to lhc Funds. l Iank Abbott testified
that hc had never rented a car in Florida that was not for business purposes. Generally, the
business justifications for lhcsc chargcs rclatcd to incctings that lasted only a few days.

The I lcaring Panel lound that it was not crediblc that I-lank Abbott rented cars frequently

near his primary residence, where he had no car, and used it solely for business purposes. While
the Paiiel found that some substantial portion of his car rental was used for personal purposes, it
was impossible to determine exactly which oftlic nearly $24,000 in expenses, ifany, might have
been appropriately allocated to thc Funds. Indeed, any car rental charges Hank Abbott incurred
for his own use during 201 1 wcre not permitted to be allocated to the Funds because he was a
Controlling Person.

The IIearing Panel provided as an example the inadequate support Springsteen-Abbott
provided for allocating Hank Abbott's total car rental cost to the Funds. On October 9,2009,
Hank Abbott rented a car at the Tampa airport for one week. Springsteen-Abbott  allocated the
entire rental car charge of $566.97 lo the Funds. She later provided a tick sheet with a business

justification for the charge, which stated that the car rental was for a person who was conducting
on-going due diligence.

Other evidence presented at the hearing, including a hotel confirmation, showed that the

person conducting the due diligence had been in Tampa, Florida for only one night. Springsteen-
Abbott also had admitted that it was not customary for the company to rent a car for such a

person, but that the Parent usually required its employees to rent their own cars and seek
reimbursement. Springsteen-Abbott  had no explanation for how Hank Abbott came to rent a car
for the week for someone who was in town for only one night.

The Hearing Panel found that the car rental charge in the amount of $566.97 was
improperly allocated to the Funds. The Hearing Panel further observed that Springsteen-Abbott
displayed little concern for whether the charge was properly allocable to the Funds or not, and
stated that she was focused only on showing that it might have been a legitimate business charge.

?. Purchase of Pursuit of Honor Novel

Hank Abbott and Springsteen-Abbott flew from Tampa, Florida, to Philadelphia on
November 13,2009. At the Tampa airport, Hank Abbott purchased a political thriller called
Pursuit ofHonor for $27.97, which was allocated to the Funds. 2I

21 The full charge that was allocated to the Funds included tax for a total of$29.95.
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lilitially, I lalik Abbott testified that he would not hiiiisclih:ivc allocated tlic cost ol tlie
novel to tlie Funds, but he noted that wholesalcrs ior tlie Funds are pcriiiittcd to charge one
movie a day to alleviate the tediilm oitravcl. After liank Abbott was shown a biisitiess
justification for tlie book expense written in Springstccn-Abbott's  handwriting th:it said "Quotes
for presentation at Money Concepts," hc then switched his testimony and claiincd that he had

boitght the book to obtain quotes for a blisilicss conlbrencc.

The ?learing Panel found that I lank Abbott's testimony lacked credibility and that it was
improper to allocate the cost of the book to the Funds.

B. Improperly Allocated Broker-Dcalcr E?ip??ses

Based on Springsteen-Abbott's own identification of expenses that she attributed as
continuing education to maintain securities registrations at the Firm, the I-Icaring Panel found
that certain charges it categorized as "broker-dealer expenses" were improperly allocated to the
Funds. It specifically found that $24,478.97 in charges, plus an additional $5,624.02 for a
continuing education event hosted by the Firm at a restaurant called Alfano's for 57 guests, were
improperly allocated to the Funds. The expenses consisted of restaurant, fast food, and gas
charges that were often incurred in connection with a continuing education seniinar or event.
There were also charges for online broker-dealer training courses and study materials. Although
Springsteen-Abbott's counsel objected by stating that not all ofthe items on Enforcement's list

were proven to be improper, the Hearing Panel found that it was unnecessary to separately prove
that each ofthe items was improper because broker-dealer registration, training and continuing
education were costs not related to conducting the Funds' business. The Funds' governing
documents, however, only permitted the Funds to pay for expenses that related to its business
operations.

The Hearing Panel found that Springsteen-Abbott's allocation ofcharges categorized as
broker-dealer expenses to the Funds was inconsistent with the terms of the Funds' operating

agreement that related to the allocation of expenses and therefore was improper.22

C. Improperly Allocated Expenses of Controlling Persons

Another category of charges alleged in the amended complaint that Hearing Panel found

were improperly allocated were Controlling Person expenses. Springsteen-Abbott was a
Controlling Person per the Funds' operating agreement, throughout the entire three years at

22 Moreover, the Hearing Panel found that while there was an expense sharing agreement
between the Parent and the Firm, there was no expense sharing agreement between the Funds
and the Firm, which constituted further evidence that Springsteen-Abbott's allocation ofbroker-
dealer expenses to the Funds was improper. See NASD Notice-to-Members 03-63,2003 NASD
LEXIS 76, at *16 (Oct. 2003) (requiring members to "make, keep current, and preserve a written
expense sharing agreement between the broker-dealer and a third party" that clearly identifies
which expenses will be paid by the third party and the method of allocation).
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issue. Springstccn-Abbott adinittcd during tlic hcari?ig that, no salary, beiielits, or other expenses
attributable to a Controlling Person wcrc permitted to bc charged to the Funds. Yet, the record
showed that portions oi Controlling l'crsons' incals and other expenses wcrc initially allocated to
the Funds. 'the Ilcaring Panel noted in its decision tliat a12er ??INRA staff began its investigation
and warned that it intended to commence a disciplinary proceeding, Springstcen-Abbott claimed

to have reallocated the portion oi such expenses attributable to her in August 2012.23

The I Icaring Panel found that any allocation oi Springstccn-Abbott's  expenses as a
Controlling Person to the Funds was improper. It also f?und that while a reallocation of those

expenses may havc occurred later, it did not alter her initial, improper use of investment funds.
The l-learing Panel also found that there was no testimony suggesting that Springsleen-Abbott
reversed or reallocated I Iank Abbott's portion ofcxpcnses after he became a Controlling Person

in 201 1 and thus, none ofhis expenses, after 2011, should have been allocated to the Funds.

IV. Discussion

In our original decision, we affirmed the 1 Iearing Panel's findings that Springsteen-
Abbott improperly used investment fund monies to pay for personal and other non-Fund related
business expenses, in violation of FINRA Rule 2010. But we misstated the Hearing Panel's
findings and included all of the 1,840 improperly allocated charges identified in the Expense
Schedule.

The Commission remanded this proceeding and asked that we clarify whether we: (1)

affirm the Hearing Panel's finding that a "specific subset ofexpenses in the Amended Complaint
established a pattern and practice of misconduct in violation of Rule 201 0"; (2) find that a pattern

or practice of misconduct based on other expenses that, with supporting evidence, denionstrate
Springsteen-Abbott's  violation; (3) find that all of the 1,840 charges were improperly allocated
in violation of FINRA Rule 2010; or (4) make some other finding.

After reviewing the record anew, including the briefs submitted by the parties on remand,

we affirm the Hearing Panel's findings that Springsteen-Abbott  violated FINRA Rule 2010. Our
findings of violation, however, extend only to a specific subset of the 1,840 charges that we find
established a pattern and practice of Springsteen-Abbott's  misuse, as summarized in Part III of
this decision. We further limit our findings to include only those improperly allocated charges

that Springsteen-Abbott did not subsequently reverse in August 2012.

23 The Hearing Panel's decision did not identify the expenses-r portions thereof-that
were improperly allocated to the Funds solely because they were Controlling Person expenses.
Further, the identification of Springsteen-Abbott' s portion of expenses that she purportedly
reallocated because she was a Controlling Person is also indeterminate from the record.
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A. Springstccn-Abbott l?ngagcd in a Pattern of Miscoiidiict liiat Violated FINRA
Rule 2010

17INRA Rule 2010 rcquircs members in lhc conduct oflhcir business to "observe high
standards ofcoiiiincrcial honor aiid just and equitable principles oi trade. ,,24 lhc rule sets forth

an ethical standard th:it focuses on the "profcssionalization of tlic scc,iritics industry," Del, 't of
En/?rcemen/ v. Shva,?s, Complaint No. CAF980029,2000 NASD Discip. LEXIS 6, at *11
(NASD NAC June 2,2000), and broadly cncotnpasses "a wide variety of conduct that may
operate as an ?jl?sticc to investors or other participants in the marketplace." Steven Robert
To,n/inson, Exchange Act Release No. 73825,2014 SEC LEXIS 4982, at *17 (Dec. 11,2014)
(internal citation oiniltcd), q/f'd, 637 F. App'x 49 (2d Cir. 2016). Misuse of investor funds is a
violation of 17INRA R,ilc 2010. See Be,i?a?d D. Go,i?iak, 52 S.E.C. 371,373 (1995) (finding
respondent violated just and equitable principles of trade by inisusing customer funds entrusted

to him for investment purposes).

The Hearing Panel found, and we affirm, that over a three-year period, Springsteen-
Abbott violated FINRA Rule 2010 when, in the course of business, she misused investor funds
by causing the Funds to pay for a number of improper expenses related to family vacations,
family dinners and holiday meals, car rentals, gasoline, anniversary celebrations, and other
personal expenses. None of these expenses were related and "necessary to the prudent operation
ofthe [Funds]," as required by the terms ofthe Funds' operating agreement. See Timothy L.
Burkes, 51 S.E.C. 356,360 (1993) (finding respondent's improper use offunds constituted
unethical conduct in violation ofjust and equitable principles oftrade), affd, 29 F.3d 630 (9th
Cir. 1994) (table).

While we agree that Enforcement did not prove that Springsteen-Abbott improperly
allocated each of the 1,840 charges alleged in the amended complaint, we affirm the Hearing
Panel's conclusion that a preponderance ofthe evidence sufficiently demonstrated that
Springsteen-Abbott *?engaged in a purposeful pattern and practice of improperly allocating

expenses to the Funds" in violation of FINRA Rule 2010.

Springsteen-Abbott's pattern ofmisallocating personal and non-Fund related expenses is
repeatedly demonstrated in the expense items that remain subject to this decision and discussed

in detail in Part III. For some of the charges that Springsteen-Abbott  denied were improper, she

eventually admitted in testimony that a particular expense did not involve Fund business and thus
should not have been allocated. For example, on her fiftieth birthday cruise from Vancouver to
Alaska, Springsteen-Abbott  admitted that her allocation of two meals incurred during her trip
were improper because she was on a personal vacation. Springsteen-Abbott and Hank Abbott
also admitted in testimony that other personal charges, such as an entire meal that involved
alcohol and a gasoline charge for a trip to a hair restoration appointment, were inappropriate

expenses to allocate to the Funds. Yet, Springsteen-Abbott regularly approved the allocation of

24 Rule 2010 applies to Springsteen-Abbott through FINRA Rule 0140(a), which provides
that a person associated with a member shall have the same duties and obligations as a member.
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these charges thcrcby causing the 1:unds to pay for inany personal expenditures that had no
relation to the Funds' operations.

For othcr charges that Springsleen-Abbott dcfcndcd as lcgitimatc Fund cxpcnscs, the
evidence in the record unequivocally refutes her claiti?s. For example, Springstccn-Abbott
expensed a meal to the Funds totaling $104.23 at Cody's Roadhousc that included children's
meals. She vehemently denied at the hearing that children were present at the dinner even after
she was presented with evidence showing thal multiple children's meals were ordered.
Eventually, Springsteen-Abbott  admitted that the entire allocation of the meal was improper, but
only after she was confronted with an email she wrote stating "We had dinner with her and the
kids last night" did Springsteen-Abbott recant her earlier testimony. In instances like this one,
the record amply supports the Hearing Panel's findings that the allocated charges were improper.

The record also amply evidences Springsteen-Abbott's  practice of improperly allocating
expenses categorized as Controlling Person and broker-dealer expenses to the Funds.
Springsteen-Abbott  admitted at the hearing that, per the Funds' operating agreement, none of her

expenses as a Controlling Person were supposed to be allocated as a Fund expense-even if the
charged item was related to the business of the Funds, including related travel, salary, benefits,
and meals. While we cannot identify which charges alleged in the amended complaint were
Controlling Person expenses only, the evidence sufficiently demonstrates that Springsteen-
Abbott and Franceschina were undoubtedly Controlling Persons throughout the relevant period
and Hank Abbott was a Controlling Person at least throughout 2011. Yet, for three years,
Springsteen-Abbott admitted that she neglected to exclude any portion ofher, Franceschina's,  or
Hank Abbott's expenses before a charge was allocated to the Funds. Thus, for any charge
categorized as a Controlling Person expense that Springsteen-Abbott did not reverse in August
2012, we affirm the Hearing Panel's findings. Springsteen-Abbott also improperly allocated a
total of $30,102.99 in broker-dealer expenses that concerned the Firm's training and continuing
education costs to maintain securities registrations at the Firm, including a $5,624.02 bill at
Alfano's Restaurant for a continuing education event hosted by the Firm. These were all
unrelated costs that the Funds should not have borne.

Springsteen-Abbott's pattern of misuse was unethical in violation of FINRA Rule 2010
because it reflected on her inability "to comply with the regulatory requirements of the securities
business and to fulfill [her] fiduciary duties in handling other people's money." Keilen Dimone
Wiley, Exchange Act Release No. 76558, 2015 SEC LEXIS 4952, at *15 (Dec. 4,2015), a#?d,
663 F. App'x 353 (5th Cir. 2016). Springsteen-Abbott testified that she reviewed closely the
American Express charges and accurately, with few exceptions, allocated them. Her testimony
was simply untrue. We uphold the Hearing Panel's findings that she violated FINRA Rule 2010.

B. Springsteen-Abbott's Arguments Raised on Appeal Do Not Override the NAC's
Findings

Springsteen-Abbott raised several arguments in her NAC appeal to escape her culpability
under FINRA Rule 2010. Notwithstanding our modified findings, we remain unpersuaded by
her arguments.
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,. I.nlorccmcnl Mct Its Burdcii ol'Prool

Springstccn-Abbott argued tliat Iinlorccmcnt prolicrcd no cvidcncc for thc bulk ofthc
1,840 charges it alleged were improperly allocated, but instead shifted thc burden to her to
disprovc the allegations. In our origi?ial decision, wc addressed this argument by stating that the
entire ilcinized list of lhc 1,840 charges at issue was presented and accepted into evidence and
based on the cvidcncc prcscntcd, ?.nforcciiicnt established its priina facic casc ofhcr alleged
violation. Wc withdraw that statctiien? 7 lie I Icaring Panel did not base its finding that
Springslccn-Abbott violated Rule 2010 on the icquirctiicnt tl?at shc had the burden to prove that
all the charges were propcr. It found that tlic evidence established a pattern of Springsteen-
Abbott misusing inonics of tlic Funds.

The evidciice in the record abundantly supports the I-Iearing Panel's findings that
Springsteen-Abbott misused Fund monies inconsistent with just and equitable principles of trade
by improperly allocating the charges that are discussed in Part III of this decision. The reduced
number of charges now subject to our decision continues to support our finding that Springsteen-
Abbott violated Rule 2010. Indeed, even a single instance of misappropriation provides ample
justification to find that Springsteen-Abbott's conduct was inconsistent with just and equitable
principles of trade, no matter the sum involved. See, e.g., Denise M Olson, Exchange Act
Release No. 75838,2015 SEC LEXIS 3629, at *20 (Sept. 3,2015) (finding a Rule 2010
violation for respondent's improper reimbursement of only two iPad purchases); Burkes, 51

S.E.C. at 360 (finding that the misuse offunds for even a lesser number oftransactions would
still constitute unethical conduct).

With regard to the charges discussed in Part III of this decision, Enforcement met its
burden ofproof and established by a preponderance ofthe evidence that Springsteen-Abbott
committed a rule violation. Springsteen-Abbott, on the other hand, failed to successfully
discredit or rebut the evidence establishing her misconduct. See Steadman v. SEC, 450 U.S. 91,
101 (1981) (?'[Where] a party having the burden of proceeding has come forward with a prima
facie and substantial case, he will prevail unless his evidence is discredited or rebutted."); Kirlin
Sec, Inc, Exchange Act Release No. 61135, 2009 SEC LEXIS 4168, at *64 n.87 (Dec. 10,

2009). Accordingly, we reaffirm Hearing Panel's findings that Springsteen-Abbott violated
FINRA Rule 2010.

2. 5-pringsteen-Abbott Acted Unethically and in Bad Faith

Springsteen-Abbott  next argued that she could not have violated FINRA Rule 2010
because she did not act unethically or in bad faith. She asserted that her misconduct constituted
either mere errors on her part or a failure to supervise other Commonwealth employees regarding
the allocations, but her actions did not give rise to a FINRA Rule 2010 violation. Springsteen-
Abbott further contended that she was given no credit for the charges she reversed or her
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voluntary $2.4 Inillion contribution lo the Funds.25 Slie also argued that the nature ofthc charges

at issue were de mini/?1is. licr arguments fail.

While the SEC has "long applied a disjunctivc bad faith or unethical conduct standard to
disciplinary action under 

. . . J&E rules," Dep '/ ofEnfo/cenien? v. Golonka, Complaint No.
2009017439601,2013 F?NRA Discip. LEXIS 5, at *23 (FINRA NAC Mar. 4,2013), wc support
the l Icaring Pancl's findings that Springstccn-Abbott acted unethically and in bad faith.
Springstcen-Abbott misused investment funds for purposes other than what was intended. See

Dep 7 of En/o, ce/,?ent v. Patel, Complaint No. C02990052, 2001 NASD Discip. LEXIS 42
(NASD NAC May 23,2001) (finding violation under the just and equitable principles of trade
rule for improperly using funds for purposes other than to purchase bonds or other investments
as directed by the investor). Springsteen-Abbott had the ullimate authority over lhe expense
allocation process and she testified that she reviewed the American Express account statements
rigorously to determine how Fund expenses were allocated. Unbeknownst to Fund investors, the
Funds paid for her and others' unrelated expenses for several years. Springsteen-Abbott's
routine practice of misusing the Funds' monies in this manner was not only unethical and
illustrated bad faith, but also constituted a breach of her fiduciary obligation to act in the best
interest of the Funds.

Furthermore, the nature ofthe charges at issue do not support Springsteen-Abbott's
66 mere error" or de minimis argument. First, there is no de mimimis exception to misuse of
investment funds for one's own benefit. See e.g., Dep't Of Enforcement v. Grey, Comp\aint?No.
2009016034101,2014 FINRA Discip. LEXIS 31, at *30 (FINRA NAC Oct. 3,2014) (finding
that the minimal dollar ainount of respondent's ill-gotten gains was no defense to his
misconduct), qffd, Exchange Act Release No. 75839, 2015 SEC LEXIS 3630 (Sept. 3,2015).
Nevertheless, the evidence overwhelmingly demonstrates that the extent of Springsteen-Abbott's
misuse was not de minimis. Even with the reduced charges that remain at issue, the record
evidences that Springsteen-Abbott  improperly allocated several thousand dollars' worth of
personal and other non-Fund related expenses that the Funds subsidized over the course of three

years.

Moreover, Springsteen-Abbott's  improper use of Fund monies did not involve a few
meals that she could pass off as "inadvertent" accounting errors. While Franceschina processed
the allocation of expenses with the accounting group, Franceschina testified that, outside of

25 Specifically, Springsteen-Abbott  claims that the Hearing Panel failed to off-set the
$208,953.75 in American Express charges with approximately $2.4 million in contributions she

made to the Funds throughout the years. The contributions fell within three main categories: (1)
a ??built-in cushion" to which the Parent voluntarily paid 10 percent of all American Express
charges and other operating expenses; (2) a capital contribution in the form of cash and
"forgiveness" that waived fees and expenses owed to the General Partner in order to increase
cash flow for certain Funds; and (3) the financing of a tech center that was built to bring audit
and testing of the leasing equipment in-house, but the expenses of which were not allocated to
the Funds.
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routine business cxpcnscs, shc relied on Springstceii-Abbott's diicction on which cxpenscs wcrc
allocable to the Funds. lndccd, Springsleen-Abbott conccdcd in her pre-hearing brief that all
allocations were subject to hcr "final approval." Springstccn-Abbott caused thc Funds to pay for
several personal meals with her grandchildren, family and friends, cars rcnlcd for wccks al a
limc, and other personal expenditures incurrcd during hair restoration trips, family vacations and

family cvcnts. She tlicn attempted to dcicnd thcsc allocated charges at tlic hearing as legitimate
Fund expenses, which they were not. Thc 1 Iearing Panel obscrvcd Springstccn-Abbott's
testimony in defense of several charges and found tliat thc business explanations on tick sheets

that she provided to the FINRA staff contained false information. Springstccn-Abbott's
provision of false information in attempts to justify her improper allocations also exhibited her
bad faith.

We disagree that Springsteen-Abbott's $2.4 million contribution meant that she could not
have acted in bad faith or unethically. The evidence in thc rccord revealed that the majority of
the $2.4 million contribution only related to two of the 13 Funds. Those two Funds, however,

were not the subject of her misuse of monies. In addition, Springsteen-Abbott testified that the 26

$2.4 million contribution in large part was made in response to significant litigation against key
lessees that adversely affected the cash flow of certain Funds. Regardless, demonstrating good
faith in certain aspects of the Funds' businesses is not a defense to her misuse violation under
Rule 2010. Thomas W. Heath, III, Exchange Act Release No. 59223,2009 SEC LEXIS 14, at
*25 (Jan. 9,2009). Springsteen-Abbott's contribution to the Funds, no matter how extensive, did
not excuse her from improperly using Fund monies fur personal and non-Fund related purposes.
See Olson, 2015 SEC LEXIS 3629, at *16 (rejecting respondent's attempt to offset converted
funds and holding that "securities professionals are not entitled to self-help in this manner");
Dep't of Enfo rcentent v. Doan, Complaint No. 2009019637001,201 1 FINRA Discip. LEXIS 56,
at *10 (FINRA Hearing Panel Sept. 19,2011) (finding conversion and rejecting respondent's
self-help defense that he was entitled to reimbursement for office furniture); Dep 7 of
Enforcement v. John M Saad, Complaint No. 2006006705601,2009 FINRA Discip. LEXIS 29,

at *22 (FINRA NAC Oct. 6,2009) ("The suggestion that he may have been able to obtain
reimbursement for other legitimate expenses if submitted properly does not exonerate or lessen
the significance of his unethical conduct."), ao?,d, Exchange Act Release No. 62178,2010 SEC
LEXIS 1761 (May 26, 2010), remanded on other grounds, 718 F.3d 904 (D.C. Cir. 2013).

Lastly, while Springsteen-Abbot  claimed she was not given credit for her reallocation of
some expenses, as we previously stated, her Rule 2010 violation extends only to the misallocated

expenses that were not reversed in August 2012. Regardless of our findings, we note that a

26 Because each Fund was a separate legal entity, FINRA staff prepared a summary chart
that provided a breakdown by each Fund and per year of the total amount of alleged misallocated
charges versus Springsteen-Abbott's purported contributions. A FINR.A examination manager
testified that the staff concluded that approximately $1.7 million ofthe contributions solely
related to two public Funds, CIGF 3 and CIGF 4. Contributions to those two Funds, however,

were inconsequential because no alleged misallocated charges were attributed to those two
Funds.
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respondent shoiilcl not be given credit for correcting theirinisiisc of funds in response to
FiNRA's investigation and impending filing ol a complaint. See Dep 7 o/En/2,/renient v.

Mi?l/ins, Complaint Nos. 20070094345, 20070111775,2011 FINRA Discip. LEXIS 61, at *27
(FINRA NAC l?cb. 24,2011) (linding that rcspondciit's repayment of'fitnds aftcr discovery of
his misconduct did not alter F?NRA's conclusion that hc converted and misused foundation
funds), q/f'd, I?xchangc Acl Rclcase No. 66373,2012 S?.C LEXIS 464 (?eb. 10,2012). Based

on our revised list of improper expenses, our linding that Springslcen-Abbott violated Rule 2010
is arnply supported by the record.

.' 
The I learing Panel Decision Was Not Biased

Springslccn-Abbott  argued that the I lcaring Pancl's findings and sanctions demonstrate
bias against hcr. She contcnded that the l lcaring Panel's decision unfairly drew conclusions that
she attempted to conceal her misconduct, lied to FINRA staff and the Hearing Panel, and was
unable to comply with the ethical standards of the industry in the future. She claimed that the
Hearing Panel found she acted in bad faith because they did not like her and the Panel was biased

in accepting Enforcement's view of what charges were not legitimate business expenses. She

asserted that the Hearing Panel's decision ignored her contributions to the Funds and other

proper expenses that she did not allocate to the Funds and exhibited extreme bias in awarding
sanctions of greater proportion than what Enforcement recommended.

Springsteen-Abbott's  claim ofbias by the I Iearing Panel is meritless. A claim ofunfair
bias requires that Springsteen-Abbott demonstrate that FINRA's disciplinary action was
motivated by a discriminatory 

purpose, such as race, religion, or the "desire to prevent the
exercise of a constitutionally protected right." David Kristian Evansen, Exchange Act Release
No. 75531,2015 SEC LEXIS 3080, at *44 (July 27,2015). Mere conjecture and second-
guessing the outcome of the case do not sufficiently support a bias claim. See Tomlinson, 2014
SEC LEXIS 4982, at *27-28 (noting that because respondent did not obtain the result he wanted

or expected in the case did not in itself support a bias claim). We restate our view that there was
neither evidence of bias or discrimination elicited by the Hearing Panel in the decision it
rendered, nor did we find that the Hearing Panel personally attacked her. 27

27 Springsteen-Abbott's appeal references two cases in support ofher bias claim. These

cases, however, are distinguishable or inapplicable to this proceeding. In Blinder, Robinson &
Co., Inc. v. SEC, 837 F.2d 1099 (D.C. Cir. 1988), the court questioned whether the SEC's
sanctions were so disproportionately severe that it singled out the respondent as a smaller, newer
firm. Unlike Blinder, Springsteen-Abbott  was not selectively prosecuted, did not receive any
disparate treatment by the Hearing Panel, and her decreased sanctions are remedial rather than
punitive. Similarly, Liteky v. US,510 U.S. 540(1994),is inapplicable because it addresses a
judge's recusal, and states that, to be disqualified in a proceeding, the alleged prejudice or bias

must stem from an extrajudicial source. Springsteen-Abbott, on the other hand, did not move to
recuse or disqualify a panelist based on bias or a conflict of interest pursuant to FINRA rules.
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We also rcpcat that we uphold the Ilcaring Panel's credibility determinations against
Springstccn-Abbotl.  Springstecn-Abbott consistently undercut hcr own explanations whcn
testifying about the nature ofthe charges allocated to the Funds. Thc liearing Panel's decision
abundantly detailed the events and instances in which Springslecn-Abbott's  testimony directly
conllictcd with tlic evidence Enforcement presented. Iii addition, the documentation she
providcd to ?INRA in support oihcr claims of legitimate business expenses were unrelated to

28the charges at issue and wcrc, at times, demonstrably false. Supplying no evidence or
reasonable explanation for her inconsistent testimony, the I Iearing Panel appropriately called
Springstccn-Abbott's  lruthfulness into question. See Kirlin, 2009 SEC LEXIS 4168, at *53 n.71

(noting that the credibility determination ofan initial fact finder is entitled to considerable weight
and deference because it is based on hearing the witnesses' testimony and observing their
demeanor and that such a determination can only be overcome where the record reflects

29substantial evidence for doing so). The IIearing Panel did not ignore the $2.4 million
contribution as Springsteen-Abbott argues but instead, for the reasons we previously discussed,
found that it did not disprove her FINRA Rule 2010 violation.

-r. FINRA Rule 2010 Applies to Springsteen-Abbott's  Misconduct

Although Springsteen-Abbott admitted that sonie of the charges were improperly
allocated to the Funds, she argued that FINRA Rule 2010 does not apply to her conduct because
the allocation process was independent of Firm activities, did not involve "conduct ofthe

28 Wc find that the tick sheets Springsteen-Abbott  produced to justify the charges as
business expenses were unreliable evidence for a number of reasons. First, Springsteen-Abbott
backdated the tick sheets using the date that the charge was incurred, which in some cases
happened several years prior. Second, the tick sheets, which were handwritten, failed to provide
sufficient detail regarding the business purpose of the charge. For example, some tick sheets
stated that the charge was reallocated back to the Parent company, but lacked detail on how or
when the reallocation occurred. Third, many ofthe tick sheets had supporting documentation
attached that had nothing to do with the expense at issue or the business purpose stated on the
tick sheet was wrong. For example, in December 2009, Springsteen-Abbott  travelled to New
York with her family members, including Hank Abbott, her son, her daughter, two other adults,
and three children. Springsteen-Abbott  testified at the hearing that she had a "family" dinner
while in New York. Yet, she drafted the tick sheet, to which the family dinner receipt was
attached, stating that the "business purpose" of the meal was to meet with "leasing vendors" for
year-end, which she then admitted in testimony was false. As described in Part III of this
decision, the meal totaling $826.08 was a personal expense that should not have been allocated
to the Funds.

29 We also reject Springsteen-Abbott's claim that the Hearing Panel's order of
disgorgement demonstrates bias. As discussed in Part V of this decision, although we make
findings on remand that reduce the amount that Springsteen-Abbott is ordered to disgorge, there
is no evidence in the record that the Hearing Panel's order ofa higher disgorgement amount was
based on prejudicial or discriminatory motives.



-25-

nicnibcr's business" or any "cusloincrs" of the Firiii, aiid therefore, FINI?A lacked tlic authority
to regulate her conduct. We disagree.

Springstccn-Abbott's jurisdiclion argument--previously  raised by other respondents in a
long line ofcascs-has bccn rcpcatcdly rcjcctcd. F?NRA Rule 2010 governs any business-
related conduct that is inconsistciit with just and cq?iitablc principles 01 trade, irrespective of
whether it involves a security. See Fail ?,. SEC, 101 F.3d 37,39 (5th Cir. 1996) (?[FINRA]'s
disciplinary authority is broad enough to encompass business-related conduct tliat is inconsistent
withjust and equitable principles oftrade, cvcn ifthat activity docs not involve a security.").

Further, FINRA's disciplinary authority is not confined to thc Firrn's business or a

customer, but covers any unethical business-related conduct. See, e.g, Stephen G, ivas,
Exchange Acl Release No. 77470,2016 SEC LEXIS 1173, at *16-17 (Mar. 29,2016) (finding
respondent's conversion of investment fund monies in violation of FINRA Rule 2010 need not
bear a close relationship to the associated person's firm or firm customers); Wiley, 2015 SEC

LEXIS 4952, at *11 (holding respondent's unethical business-related conduct, even while
performing only insurance-related activities, falls under FINRA's jurisdiction).

As an associated person, Springsteen-Abbott  was required to observe just and equitable
principles of trade in all of her business dealings. Although her misconduct occurred at a non-
broker-dealer, Springsteen-Abbott's misuse ofinvestment funds was undoubtedly business-
related. ?'An associated person's 'business' includes his business relationship with his employers
and his commercial relationship with [investors]." Tomlinson, 2014 SEC LEXIS 4982, at *19.
As disclosed in CRD, Springsteen-Abbott spent 4.5 hours each business day working as the chief
executive officer of the Parent. She was also the de facto manager of the Funds and thus
possessed the fiduciary duty to act ethically in safeguarding the Funds' assets in accordance with

30its operating terms. Instead of conducting her business affairs in an ethical manner,
Springsteen-Abbott caused the Funds to pay for personal and non-Fund related expenses over a
three-year period to the detriment of the Fund investors. Even while servicing the Funds,
Springsteen-Abbott cannot escape her ethical duty under FINRA Rule 2010 to observe high
standards ofcommercial honor and not commit unethical acts and practices. FINRA Rule 2010
applies to Springsteen-Abbott's misconduct.

V. Sanctions

The Hearing Panel barred Springsteen-Abbott  from associating with any member firm in
all capacities, fined her $100,000, and ordered that she disgorge $208,953.75, plus pre-judgment
interest, in addition to hearing costs.

30 Section 9.4.1 ofthe Funds' limited partnership agreement provides: "The General
Partner shall manage and control the Partnership, its business and affairs." Section 9.4.3 also
provides: "The General Partner shall have the fiduciary responsibility for the safekeeping and

use of all funds and assets of the Partnership, whether or not in the General Partner' s immediate
possession or control."
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1 hc Commission has asked itS to claril'y how our findings on rcniand would affect our
previous order ofdisgorgcmcnt. It spccilically requests the NAC to explain the relationship
bclwccn atiy violations lound and ally disgorgciiicnt ordered and whether such disgorgemcnt is a
rcasonablc approximation ol unjust enrichment Should the NAC uphold a finding that
Springstcen-Abbott pay disgorgcmcnt, the Commission also requests that the NAC explain the
signiflcancc of other factors mentioned by thc Ilcaring Panel iii its unjust enrichmcnt analysis to
justify disgorgcmcnt ofalll,840 charges and address Springsleen-Abbott's  claim that she

reallocatcd $35,000 in charges.

Alter reconsideration of the record, incliiding any mitigating and aggravating factors, we
reaifirrn barring Springstcen-Abbott  for hcr misconduct We, however, reduce the disgorgement
order to $36,225.85 and the fine to $50,000, and iniposc no appeal costs. For clarification
purposes, we attach to this decision a Revised Erpense Schedule, itemizing only the improperly
allocated expenses that we could quantify (i.e., the personal and broker-dealer expenses that are
discussed in Part III of this decision). 31

A. Bar

We have considered the seriousness of Springsteen-Abbott's offense and find that a bar is
warranted in this case. "Misappropriation or misuse of customer funds constitutes a serious
violation of the securities laws, involving a betrayal of the most basic and fundamental trust
owed to a customer." Blair Alexander West, Exchange Act Release No. 74030, 2015 SEC
LEXIS 102, at *33-34 (Jan. 9,2015), q#'d, 641 F. App'x 27(2d Cir. 2016). Forthis reason,
FINRA's Sanction Guidelines ("Guidelines") provide that a bar is the applicable sanction for the

32improper use of funds. A lesser sanction, however, may be imposed where the improper use
resulted frolll the respondent's misunderstanding  ofthe customer's intended use ofthe funds or if

33
some other mitigation exists. In the present case, none of Springsteen-Abbott's arguments for
mitigation have merit.

Conversely, there are several aggravating factors that support barring her from the
securities industry. The evidentiary record shows a pattern of misconduct. Springsteen-Abbott
routinely approved the expensing of improper credit card charges that the Funds subsidized for

31
We affirm the Hearing Panel's findings that Springsteen-Abbott  improperly allocated

Controlling Person expenses to the Funds. However, because the exact amounts of Controlling
Person expenses is indeterminate from the record, these expenses are not part of Springsteen-
Abbott's disgorgement sanction.

32 See FINRA Sanction Guidelines,36 (2015),
http://www.finra.org/sites/default/files/2015-Sanction-Guidelines.pdf  [hereinafter Guidelines].

33 Id.
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34
an cxtcndcd period of tiiilc. 1 lcr misllsc impacted tlie accounts ofniultiplc Filiids at a

35substantial dollar amount and size. She certainly bcncfillcd financially by attributing to the
36Funds personal expenses for which shc otherwise would have had to pay out of pocket. ?ler

actions wcrc deliberate and intentional and would have continued ifnot for whistleblowcrs wlio
37alerted l?INRA of her misconduct. Shc atteiiiptcd to conceal her misconduct by supplying

?INI?A stall witli busincssjustilications on tick shccts and other documentation that were either
38inconsistent witli tlic charges at issue or blatantly false. Equally aggravating was Springstecn-

Abbott's attempt to blame others for her regulatory obligations. 39

None of Springsteen-Abbott's arguments against barring her that shc raised on appeal to
thc NAC are mitigating. Springstccn-Abbott claimed that she inherited the antiquated expense
allocation system. Bul adopting wrongfitl practices and continuing to co?ilniit them are not
mitigaling. Springsteen-Abbott  also argued that FINRA investigators, independent auditors, and
her own reviews failed to detect the errors and that virtually all of the misallocations were done
by Franceschina, upon whom she relied. We reject this claitn. Springsteen-Abbott was aware of
the misallocations and they were not just accounting mistakes. The American Express corporate
account was in her name and thus her credit was at stake. She testified that she received and
reviewed the American Express account statements "fiercely" each and every month and had
sole discretion in determining whether to allocate an expense. Even after Springsteen-Abbott
determined which expenses to allocate to the Funds, she approved the allocations to the Funds
before they were processed by Franceschina through accounts payable. Her claim that she had

no knowledge of the improperly allocated expenses is therefore contrary to the evidence. We

34 M at 6 (Principal Considerations in Determining Sanctions, Nos. 8 and 9).

35 M at 7 (Principal Considerations in Determining Sanctions, No. 18).

36 M (Principal Considerations in Determining Sanctions, No. 17).

37 M at 7 (Principal Considerations in Determining Sanctions, No. 13).

38 M at 6 (Principal Considerations in Determining Sanctions, No. 10). While not alleged
in the amended complaint, we note that providing false information to FINRA is in itself a
violation of FINRA Rule 201 0. See Geoffrey Ortiz, Exchange Act Release No. 58416,2008
SEC LEXIS 2401, at *23-24 (Aug. 22,2008), citing Rooms v. SEC, 444 F.3d 1208,1214 (10th
Cir. 2006).

39 Guidelines, at 6 (Principal Considerations in Determining Sanctions, No. 2). We note
that Enforcement referred to the Commission' s cease-and-desist order against Springsteen-
Abbott as relevant disciplinary history and argued before the Hearing Panel that Springsteen-
Abbott was a recidivist to justify increased sanctions. See In re Commonwealth Income &
Growth Fund, Inc., Exchange Act Release No. 70547,2013 SEC LEXIS 3058, at *2-4; 10-14
(Sept. 27,2013) (order instituting cease-and-desist proceedings pursuant to Section 8A ofthe
Securities Act and Section 2 1 C of the Exchange Act). We agree with the Hearing Panel and do

not treat Springsteen-Abbott  as a recidivist for purposes of sanctions.



-28-

also reject Springslccn-Abbott's suggestion that she should not bc sanctioncd bccausc no onc
previously dctcctcd her wrongdoing. Indeed, "rcgistcrcd persons arc cxpcctcd to adhere to a
standard higher than what they can gct away with." Leona,y/.John /a/eggio, 52 S.E.C. 1085,
1088 (1996) (internal quotation marks omittcd). Nevertheless, lhcrc is no cvidcncc in lhc record
that Springstcen-Abbott deployed an audit or cxaiiiinalion ol hcr informal process of allocating
personal and non-Fund related cxpcnscs to lhc Funds.

Springstcen-Abbott next argued tliat a bar is "grossly unfair and excessive," stating that
permanent bars require proof by clear and convincing evidence, and that the I Iearing Panel
improperly relied on the Guidelines for misuse of"customer" funds even though no custorner
funds were involved in the case. Springsteen-Abbott  is mistaken that ''clear and convincing ..

40evidence is the appropriate standard for FINRA disciplinary proceedings. Furthermore,
whether or not her misconduct involved a customer of the broker-dealer has no bearing on the
determination to bar her. See G,i?,as, 2016 SEC LEXIS 1173, at *17 (clarifying that a misuse of
funds violation need not relate to the associated person's custoniers or a securities transaction in
order to be covered under FINRA Rule 2010). Moreover, the improper use of funds is a ?serious
offense which undermines the integrity of the securities industry." Dist. Bus. Conduct Comm. v.

Westberry, Complaint No. C07940021,1995 NASD Discip. LEXIS 225, at *24 (NASD NBCC
Aug. 11,1995). Springsteen-Abbott harmed the Funds and Fund investors when she failed to
protect the Funds' assets entrusted to her from misuse. See Kenny Akindemowo, Exchange Act
Release No. 79007, 2016 SEC LEXIS 3769, at *39 (Sept. 20,2016) (barring respondent for
converting investors' funds entrusted to him, which demonstrated a "fundamental unfitness for
association in the securities industry"). We find that barring Springsteen-Abbott  is consistent
with the Guidelines for her misconduct and is neither excessive nor oppressive.

B. Disgorgement

The Hearing Panel ordered disgorgement in the amount of $208,953.75 plus pre-
judgment interest paid to FINRA. The disgorgement amount represented the full amount of
1,840 charges contained in the Expense Schedule. The Hearing Panel decision, however, did not
find that Springsteen-Abbott violated Rule 2010 by improperly allocating all 1,840 American
Express charges. Accordingly, while we find that Springsteen-Abbott was unjustly enriched by
her misconduct, we reduce her disgorgement to $36,225.85, plus pre-judgment interest, which
more reasonably approximates her unlawful gains and represents the more limited number of
quantifiable expenses that we found were improperly allocated, as set forth in the Revised
Expense Schedule.

" Disgorgement serves to remedy securities law violations by depriving violators of their
fruits oftheir illegal conduct." SEC v. Spongetech Delivery Sys., Inc., 2015 U.S. Dist. LEXIS
134233, at *7 (E.D.N.Y. Aug. 3,2015). It forces "wrongdoers to give up the amount by which

40 See Joseph R. Butler, Exchange Act Release No. 77984,2016 SEC LEXIS 1989, at *16
(June 2, 2016) (applying a preponderance of the evidence standard in FINRA disciplinary
proceedings);  Dist. Bus. Conduct Comm. v. Bruno, Jr., Complaint No. C 10970007, 1998 NASD
Discip. LEXIS 51, at *8 (NASD NAC July 8, 1998) (same).
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they were uiijustly ciiriched." A,/ichae/ David Sit,ee/iey, 50 S.E.C. 761,768 (1991). Thc
disgorgement aniounl nccd not be precise, but must represent a reasonable approximation of a
rcspondciit's unlawful profits, not to exceed the amount obtained through the wrongdoing. See

The Dra/el G, ot/P, /nc., Exchange Act Release No. 77396,2016 SEC LEXIS 1035, at *73 (Mar.
17,2016); Dep '/ 0/ E/i/brcen?e/it v. Eva/is, Complaint No. 2006005977901,2011 FINRA Discip.
LEXIS 36, at *40 n.42 (FINRA NAC Oct. 3,2011); Laurie Jones Canady, 54 S.E.C. 65,84
(1999) (noting that "courts have held that the amount ofdisgorgcmenl ordered nccd only be a
reasonable approximation o? profits causally connected to the violation") (internal quotation
marks oinittcd), q/f'd, 230 F.3d 362 (D.C. Cir. 2000).

Springstccn-Abbott  argued on appeal to tlie NAC that the I-Icaring Panel had punished
her when it ordered disgorgemcnt in excess of what Enforcement had reconiniended. In ordering
disgorgement in the full amount of $208,953.75, the Ilcaring Panel reasoned that it was fair and
reasonable to view all 1,840 of the alleged improper charges as unjust enrichment based on (1)
the improper expense allocations and categories of expenses individually proven, (2) her pattern
ofmisuse, and (3) "other circumstances indicating Springsteen-Abbott's lack ofcandor and
fundamental failure to comply with her ethical obli?ations." None ofthese reasons, however,
support the IIearing Panel's disgorgement amount. Accordingly, we modify the Hearing
Panel's order.

An order of disgorgement must be limited to a reasonable approximation of ill-gotten
gains or unjust enrichment. And such gain or financial benefit must be causally connected to the
violation. See SEC v. RandaH Kent Han.?on, 2017 U.S. Dist. LEXIS 50392, at *22 (S.D.N.Y.
Mar. 31, 2017) (explaining that in calculating the disgorgement amount, adjudicators must focus

on the extent to which the respondent has profited from the misconduct). We therefore reduce
Springsteen-Abbott's  disgorgement to $36,225.85, which represents a reasonable approximation
of Springsteen-Abbott's unjust enrichment caused by her wrongful conduct and reflects the
personal and broker-dealer expenses that remained improperly allocated to the Funds.42

41 The Hearing Panel provided additional reasons for choosing the higher disgorgement

amount, including that there was "reason to distrust" Springsteen-Abbott's  explanations provided
to FINRA staff that led Enforcement to drop 400 charges from its original complaint and there

were other circumstances indicating Springsteen-Abbott's lack ofcandor, untrustworthiness, and
failure to comply with her ethical obligations. But we find these reasons are irrelevant to fixing
the amount ofdisgorgement. The 400 charges were not the subject ofthe Hearing Panel's
rulings and therefore have no material effect on Springsteen-Abbott's sanction. Likewise, while
Springsteen-Abbott's lack of candor and failure to comply with her ethical obligations are factors
weighed in determining her rule violation, these factors are immaterial in imposing a higher
disgorgement amount.

42 While the record neither substantiated Springsteen-Abbott's  claim ofreallocating
approximately $35,000 in charges or assertions that she later reversed Controlling Person

expenses, we nevertheless do not include these amounts in our order of disgorgement.
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Springstccii-Abbott's  otlicr arguiiients against an order ofdisgorgcnictil 1'ail. For the

reasons we previously stated, we reicct Springstcen-Abbott's  contention that the liearing l'anel
ignored her $2.4 millioii voluntary contribution. We also reject hcr claim that Enforcciiient
prcscntcd no evidence tliat she was unjustly enriched. To the contrary, Springstccn-Abbott either
directly or indirectly-by virtue ol her controlling all ofthe Commonwealth busincsscs--
bcnclittcd linancially f'roiii having the invcstiilent funds pay for her personal and non-Fund
related expenses. Disgorgemenl is thc appropriate sanction to remedy this ir?justice. See

Akinden?o?,o, 2016 SEC LEXIS 3769, at *40 (finding that disgorgement ofrcspondent's ill-
gotten gains was the appropriate remedy for misconduct that resulted in his direct or indirect
financial benefit); Gordon Brent Pierce, Exchange Act Release No. 71664,2014 SEC LEXIS
4544, at *89 (Mar. 7,2014) ("For purposes ofdisgorgement  there is no meaningful distinction
between receiving funds outright and having funds paid into an account one controls."). We
accordingly order that Springsteen-Abbott disgorge $36,225.85 of her ill-gotten gains, plus pre-
judgment interest paid to FINRA.

C. Fine

The Hearing Panel ordered that Springsteen-Abbott pay a fine of $100,000. On remand,

we continue to find that Springsteen-Abbott's violation was egregious, but we reduce her fine to
$50,000.43

The reduced fine of $50,000 falls squarely within the Guidelines and serves the remedial
effect of deterring any future mishandling of investor money by Springsteen-Abbott  or other
associated persons of FINRA firms. Springsteen-Abbott's  misconduct was significant and

44widespread, even with the reduction of charges that remain subject to her violation. Her
misuse also caused financial harm to both the Funds and Fund investors. For the protection of
the investing public, we therefore affirm the Hearing Panel's imposition of a fine, but at the
reduced amount in view of our lighter scale of findings.

43 For improper use of funds, the Guidelines recommend a fine ranging from $2,500 to
$73,000. See Guidelines, at 36.

44 See id, at 10 (providing that adjudicators should consider imposing a fine, in addition to
disgorgement, even if the respondent is barred, when there is widespread, significant and
identifiable customer harm, or where the respondent had retained substantial ill-gotten gains).
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VI. Conclusioli

Springstccn-Abbott improperly allocated personal aiid other non-1-?und related business

expenses to bc paid by the Funds, in violation oi FINRA Rule 2010. For hcr Illisconduct,
Springstccn-Abbott  is barred froiii associating witli any member firiii in any capacity. She is also
fined $50,000, and ordered to disgorge $36,225.85 to ??NRA, plus prejudgmcnt interest
calculated from February 12,2012. Additioiially, wc aflirin the Ilearing Panel's imposition of
$11,037.14 in hearing costs. The bar imposed in this decision will become effective immediately

upon issuance o! this decision.

On Behalfofthe National Adjudicatory Council,

JumufuPUID,LC
Jennifer Piorko Mitchell,
Vice President and Deputy Corporate Secretary



R,ivi\?'d ??U??'? ??f, ??,i?e
?????, No. A?ie?d?f€????'n' No. pu,ch??, Datc Aniounl vendor Location -Fu"??W!' E"pan,?Type 

-64 S7 KS ll,uisday, Januaiy 79.2009 $86.34 C?dy-?,9.?*?U'oidhoui?  
. ?r,rpo?.?'rn?i. r? Ye? Rcsl?urant

198 171 IIA Tu?day, Mmcli Ol, 2009 $25.49 Iie$/ Palml 1*,bor, rL Yes Gas S?ation/Stoic
378 322 HA Tuesday, May 26,2009 $73.67 P, r.Di,s *miad-??hli.?*  Yes Mcrchandisc
379 323 IIA Tue?dny, M:iy 26,2009 S 16.63 Qu I/n.3 phoenix, AZ YC% Fast Food

i?495 406 Friday, August 07,2009 Si?OO 00 lion At)1)ctit Duncdin, 1 L Yes Rc?tmran?
496 407 LF Friday, AuBust 07,2009 51.00000 non At?pitlt Duncdln, FL M Restaurant
507 418 lF Wcdncsday, Aui?ust 12, 2009 $50.00 FINRA Education & Trainin- online Yes Other
548 446 LF Tuesday, August 25,2009 $69.13 Rockhurst University online YC$ Othcr

-551 449 KS Wednesday, Au?? 26,2009 5197.95 AnIE!9.'s Pizza Holiday, FL Ycs Restauran?
553 451 lF Wcdncsday? August 26,2009 $25.00 FINRA Iducation & Training onlinc Yes Other
585 477 lF Thursday, Saptcmbcr 03,2009 $45,00 FINRA Education & Training online Yes Other
66? - -- ? -- /?6- HA Thursday, October 15, 2009 5566.97 Avis Rent A Car Tim?a,?L Yes Rental Cars

717 573 lF Monday, November 09.2009 $150.00 Dilworthtown Inn Wcst Chcslcr, PA Ycs Restaurant
726 579 KS Thursday, Novcmbcr 12, 2009 $1,977.36 B?yshore Trophles Clearwater, Fl Yrs Merchandise

-728 581 KS Thursday, Novcmbcr 12, 2009 $99,46 Chillg New Port Richic, FL Yes Restaurant
732 585 HA Friday, November 13, 2009 $29.95 Air?ide F Gifts Tampa, Fl Yes Merchandise

---.769 607 KS Wednesday, Decembcr 02,2009 $561.09 Pcsca?ore? Italian Glen Mills, PA Yes Restourant
773 610 LF Friday. December 04,2009 $9.17 McDonald's Conconrdville, PA Yes Fost Food
779 614 LF Monday. December 07,2009 $2,054.63 Bon Appellt Duned?n, Fl Yes Restaurant
786 620 LF Tuesday, December 08,2009 5116.64 P,ckle? Plus Too Clearwater, FL Yes Re?t?urant
787 621 LF Tuesday, December 08,2009 ?69.08 W,??..--. Clearwater. FL Ye? Pharmacy
789 623 LF Wednesday, Dcccmber 09,2009 $108.60 Island Way Grill Clearwater, FL Yes Restaumnt
790 624 HA Thursday, December 10,2009 $5,624,02 Alfanm Restaurant Clcarwatcr, FL Yes Restaurant
792 625 lF Thursday, Dc?cmber 10, 2009 5250.41 PKKI.. Plu. Too Clearwatcr, FL Yes Restaurant
795 627 LF Frida?, December 11,2009 $21.57 Sam Sncads A Tampa, FL Ye? Rcstaurant
796 628 lF Friday, Dc?cmbcr 11,2009 $31.93 Tilted Kilt Clearwater, FL Yes Restaurant
834 662 HA Monday, Deccmbcr 28?2009 $826,08 Broadway joes New York, NY Yes Restaurant
839 666 HA Wednesday, Dcccmbcr 30,2009 $116.41 Blue Pear Bistro West Chester, PA Yes Restaurant
949 750 HA Tuesday?Fcbruary  02, 2010 $137.79 Avis Rent A Car Newark, NJ Yes Rental Cars
954 755 HA Wednesday, February 03,2010 $1,766.58 Avis Rent A Car Tampa, FL Yes Rental Cars
1147 916 HA Saturday, April 03, 2010 $432.06 Porto le?Hero jersey City, N? Yes Restaurant
1182 939 HA Saturday, April 24, 2010 $174.96 Cody's Original Roadhousc Tarpon Springs, FL Yes Restaurant
1222 973 HA Sunday, May 09, 2010 $241.93 RA @ Lonl?wood Garden Kennett Square, PA Yes Recreation
1251 1001 KS Tuesday, May 25, 2010 $224.57 Ruth's Chris Steakhouse Baltimore, MD Yes Restaurant
1252 1002 lF Tuesday, May 25, 2010 $33.45 Sunoco Odessa, DE Ye$ Gas Station/Store
1254 1004 KS Wednesday, May 26, 2010 $440,00 Aldo'$ Restoiante Baltimore, MD Yes Restaurant
1277 1027 HA Sunday, ?une 06, 2010 $653.52 Avis Rent ACar Tampa, FL Ye$ Rental Cars
1278 1028 HA Sunday, june 06, 2010 $16.57 Exxon Mobil Orlando, FL Yes Gas Station/Store
1279 1029 HA Sunday, june 06, 2010 $20.91 Hudson News Orlando, FL Yes Merchandise
1280 1030 KS Sunday, june 06, 2010 $11.37 adoba Orlando. FL Yes Fast Food
1340 1082 HA Thursday, July 08, 2010 $69.03 Mckenzie Brew House Gken Mills. PA Yes Restaurant
1351 1091 HA Sunday, july 11, 2010 $55.04 Shell Oil Jersey City, Nj Yes Gas Station/Store
1419 1151 LF Tuesday, August 03, 2010 $8,62 Hudson News Philadelphia, PA Yes Merchandise
1420 1152 LF Tuesday, August 03, 2010 $76.25 Island Way Grill Clearwater Beach, FL Yes Restaurant
1425 1155 LF Friday, Au?ust 06, 2010 $30.00 Blue Martini Tampa, FL Yes Restaurant
1426 1156 HA Friday, AUAUst 06, 2010 5105.78 Ma?giano's Tampa, FL Ye? Restaurant
1427 1157 HA Friday, August 06,2010 $2,920.96 Maggiano'. Tampa, FL Yes Restaurant
1428 1158 HA Saturday, August 07, 2010 $879.64 Palm Restaurant Tampa, FL Yes Restaurant
1429 1159 HA Sunday, AU?ust 08, 2010 $2,363.02 Avis Rent A Car Tampa, FL Yes Rental Cars

1430 1160 LF Sunday, August 08, 2010 $4.59 Kennedy BP Tampa, FL Yes Gas Station/Store
1434 1164 LF Sunday, August 08,2010 $6.96 Starbucks Tampa, FL Ye$ Fast Food
1438 1168 KS Wednesday, August 11, 2010 $104.23 Cody'$ Original Roadhouse Tarpon Springs, FL Yes Restaurant
1501 1227 LF Tuesday, September 07, 2010 $36.03 Tony's Pizzeria Clearwater, FL Yes Restaurant
1525 1251 LF Tuesday, September 14, 2010 $16.96 Tonv's Pizzeria Clearwater, FL Yes Restaurant
1526 1252 LF Tuesday, September 14, 2010 $16.96 Tony's Pi.zeria Clearwater, FL Yes Restaurant
1532 1257 LF Wednesday, September 15, 2010 $42.48 Tonv's Pi.zeria Clearwater, FL Yes Restaurant
1569 1284 HA Saturday, September 25, 2010 543.86 Best Buy Paramu. N, Yes Merchandise
1570 1285 HA Saturday, September 25, 2010 $24.58 Century Twenty One Paramus, NJ Yes Other
1573 1288 HA Saturday, September 25, 2010 $41.82 Sunoco Cranbury, NJ Yes Gas Station/Store
1611 1319 HA Sunday, October 10, 2010 $89.67 Cody's Original Roadhouse Tarpon Springs, FL Yes Restaurant
1750 1392 LF Monday, November 29, 2010 $7.72 Hudson News Philadelphia, PA Yes Merchandise
1752 1394 LF Monday, November 29, 2010 $5.07 Maki of Japan Philadelphia. PA Yes Restaurant
1757 1396 LF Tuesday, November 30, 2010 $185.60 Crabby's Beachwalk Clearwater, FL Yes Restaurant
1763 1401 LF Tuesday, November 30, 2010 $42.82 Walgreens Clearwater, FL Yes Pharmacy

1766 1403 LF Wednesday, December 01, 2010 $138.00 Clear Sky Beachside Clearwater. FL Yes Restaurant
1771 1406 LF Wednesday, December 01, 2010 $47.09 Smokey Bones Clearwater, FL Yes Restaurant
1772 1407 LF Wednesday, December 01, 2010 $189.89 The Brown Boxer Pub Clearwater, FL Yes Restaurant
1777 1411 LF Thursday, December 02, 2010 $13.59 Starbucks Clearwater, FL Yes Fast Food
1783 1416 KS Monday, December 06, 2010 $1,017.50 Enterprise Rentacar Tarpon Springs, FL Yes Rental Cars

1784 1417 KS Monday, December 06, 2010 $1,108.80 Enterprise Rentacar Tarpon Springs, FL Yes Rental Cars
1785 1418 LF Monday, December 06, 2010 $26.38 Kennedy BP Tampa, FL Yes Gas Station/Store
1786 1419 LF Monday, December 06, 2010 $6.53 5tarbucks Tampa, FL Yes Fast Food
1811 1439 HA Tuesday, November 23, 2010 $449.27 Casaludovico Palm Harbor, FL Yes Restaurant
1817 1444 HA Friday, December 31, 2010 $247.78 Bi?tecca Fiorentina New York. NY Yes Restaurant
1821 1447 HA Friday, January 07, 2011 $47.59 Asian Kitchen Ridgefield. IT Yes Restaurant
1822 1448 HA Friday, january 07, 2011 $44.04 Bernards Ridgefield, Cr Ye$ Restaurant
1876 1496 HA Friday, February 04, 2011 $103.50 .Johnson Lipman Coconut Creek, FL Yes other
2030 1624 HA Saturday, April 16, 2011 $86.72 OAK ROOM (food) New York, NY Yes Restaurant
2037 1630 HA Tuesday, April 19, 2011 $220.83 Villa Gallace Italian Indian Rocks Beach, Fl Yes Restaurant
2232 1802 HA Friday, November 12, 2010 $253.55 Casaludovico Palm Harbor, FL Yes Restaurant
2248 1816 HA Monday, November 23,2009 $27.00 Blue Pear Bistro West Chester, PA Yes Restaurant
2249 1817 HA Monday, November 23,2009 $221.69 Dilworthtown Inn West Chester, PA Yes Restaurant
2268 1836 HA Friday, December 04,2009 $53.90 Dilworthtown Inn West Chester, PA Yes Restaurant
2269 1837 HA Friday, December 04,2009 S5,888.22 Dilworthtown Inn West Chester, PA Yes Restaurant

Total $36,225.85




