FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO. 2011025678701

Ty Department of Enforcemern

Financial Industry Regulatory Authonty ("FINEA™)
RE:  James Clement Hanrahan, Respondent

Creneral Securities Representative

CRD No. 3487504

Pursuant to FINRA Rule 9216 of FINRA s Code of Procedure, [, James Clement Hanrahan
{“Tanrahan™), submit this Letter of Acceptance, Waiver and Comsent (CAWC™S for the prapose
of proposing a seitlement of the alleged rude violavons described betow. This AWC 15 submutted
on the conditron that, if accepted, FINRA will not bring any future actions against me alleging
violations based on the same factual findings described herein.

I
ACCEPTANCE AND CONSENTY
Al { herebv accept and consent, without admitting or denving the findings, and solely
for the parposes of this procoeding and any other procesding brought by or on
behalt of FINRA. or to which FINRA 15 a party, prior o a hearing and without an

adjudication of any issue of law ot fact. to the eniry of the following findings by
FINRA:

BACKGROUND

In March 2008 Hanrahan acquired a Sertes 6 hicense. He later acquited Series 66
and Series 7 hcenses. From January 2008 through Julv 2009, Hanrahan was
associated with two FINRA member firms. Beginniag n October 2009,
Hanrahan was assoctated with FINRA member firm Merrimac Corporate
Securities, Inc. ("Mermmmac™} On July 22, 2011, Memmac filed a Uniform
Termunation Netice for Secunities Industry Registration { "Form U3™) for
Hanrahan, ternunating his association with the fitm as of July 21,2011

Hanrahan is not cgrrently assogtated with a FINRA member tiim.

RELEVANT DISCIPLINARY HISTORY

Huanrahan has no prior disciphinary history.



OVERVIEW

In viplatson of FINRA Rules 8210 and 2010, Hanraban faled to respond o
wriiten request for information from FINRA made pursuant to FINRA Rule 8210,

FACIS AND VIOLATIVE CONBUCT

On Septemnber 27, 7011 FINRA staff, pursuant te FINRA Ruale 210, sent
Hanraban a written reguest for information in connection with an investigation
o allegations that Hanrahas failed fo disclese o his emploving member frm:
{1} an oviside busmess activity (a limited labilsiy company, of which he was a

semiber. that operated a securities-related websiter, and (23 an outside securites
account, FINRA staff’s request for informaiion was sent to Hanrahan at lis CRD
address via certified and regular manl. and required a response by October 5.
2011, To date, Hanrahan has fmled to provide any of the reguested inforemation
and has netified FINRA staff thaf he will not provide any of the reguested
information. As a result of such conduct, Hanrahan violated FINRA Rules 8210
and 26

1 alse consent (o the imposition of the following sanciions
A bar trom association with any FINRA member firm in all capacities.

1 umderstand that o 1 am barred or suspended from associating with any FINRA
memnber, I become subject to a statutory disqualification as that term s defined in
Aruele {i, Section 4 of FINRAs By-Laws, incorporating Section 3(a)} 39} of the
Securities Exchange Act of 1934, Accordingly, T may not be associated with any
FINRA member in any capacity, including clerical or mimustenial functions, during

the period of the bar or suspension {see FINRA Rules 8310 and 8311

Pursuant 1o FINRA Rule 8313{e), a bar or expulsion shall become effective upon
approval or acceptance of this AWC

H.

WAIVER OF PROCEDURAL RIGHTS

[ specifically and voluntanly warve the following rights granted under FINRA's Code of

Procedure

A

B.

To have a Complaint issued specifying the allegations aganst me;

To be noudied of the Complaint and have the opportsnity to answer the

b



altegatians i writing,

o To deferd sganst the allegaiions in a disciphinary hearing before a hearing panel,
o have a wanition record of the hearing made and to bave 3 written decision issued;
and

5 To ;:;p;}@éii any such decision w the National Adjudicaiory Council ("NAC™ and
then to the U5 Securnities and Exchange Commssion and a U S Court of
Appeals,

Further, 1 speciftcally and voluntanly waive any nght to claim bias or prejudgment of the
General Counsel, the NAC, or any member of the NAC, in conpection with such person’s ar
body’s participation mn discussions regarding the teims and conditions of this AW, or other
consideration of this AWC, imcluding scceptanee or rejection of this AW

! further specificaily and volumartly waive ary right to claim that s person violated the ex parte
prohibitions of FINRA Rule 9143 or the separation of funcions prohibitions of FINRA Rule
9144, i connection with such person’s or body's participation m discussions regarding the terms
and condittons of this AW, or other consideration of this AW, inclading its acceptance or
rejectton

L
OTHER MATTERS
I understand that:
A Submmission of this AWC 1s voluntary and will not resobve this matter unfess and

untit it has been reviewed and accepted by the NAC, a Review Subcommities of
the NAC, or the Office of Disciplinary Affairs (“O1A”) pursuant to FINRA Rale

9716

B I this AWC 15 pot accepted, 115 submussion will not be used as evidence o prove
any of the allegations against me; and

C. If accepted.

i this AW will become part of my permanent disciplinary record and may
be considered 1n any future actions brought by FINRA or any other
regulator against me:

[

this AWC will be made available throuzh FINRA's public disclosure
program m respoense to public mauiries about my disciphinary record,

[



3 FINRA may make a public announcement concerning this agreement and
the subject matter thereed in accordance with FINRA Rule 83313 and

4, T may not take any action or make or pernut to be mads any public
statement includmg m regulatory filings or otherwise, denving, directly or
indirectly, any finding in this AW or create the mnpression that the AWC
18 without factual basis. T may not ke anv position in any procecding
hrought by or on behalf of FINRA | or to which FINRA s g party, that 1s
meonsistent with any part of this AWC Nethung i this provision atfecis
mry right to take legal or factual positions m bitsgabion or other legal
procesdings m which FINRA is not a party.

1 ceruty that | have read and understand all of the provisions of this AWC and have been given a
tull opportumty {o ask questions ghout it; thai T have agreed Lo s provisions voluniartly: and that
na oifer, threat, inducement, or promise of any knd, other than the terms set forth herein and the
prospect of avoiding the issuance of a Complaint, has been made o induce me to submit it
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Jafnes Clement Hanrahan
Respondent
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Reviewed byy’ .7
JoclR Beck, Bsq
The Beck Law Fum, <0 <
P, Box 958 |
Snellville, Georgra 36078
Phone: {6781 344-5342
Fax, (678)228-2023
joeligithebecktirm com




Accepied by FINRAC
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Signed on behalf o the
Divector of ODA, by delegated authoniy
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Rebecca b Segrest 4

Senior Regional Counsel

FINRA Department of Enforcemant

3490 Pledmont Road, N.E
Sute 300

Atlanta, Creorgia 30305
Phone (404) 239-6125
Fax: {4043 2064-1586
rebecca segresti@hinmg org



