TO

FINANCIAL INDUSTRY REGULATORY AUTHORITY

LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO. 2011025812401

Department of Enforcement
Financial Indusiry Regulatory Authority ("FINRA"Y)

Collins Stewart LLC (n.k.a. Cunnccord Genuity Sceuritics LLC),
Respondent

Member Firm

BI>» No. 24790

Pursuant to FINRA Rule 9216 of FINRA’s Code of Procedure, Respondent submits this Letter of
Acceptance, Waiver and Consent (“AWC™) (or the purpose of proposing a scttlement of the
alleged rule violations described below. This AWC is submitted on the condition that, if
accepted, FINRA will not bring any foture actions against Respondent alleging violations bused
on the same factual findings described herein.

L
ACCEPTANCE AND CONSENT

Respondent hereby accepts and consents, without admilling or denying the
findings, and solely for the purposes of this proceeding and any other proceeding
brought by or on behalf of FINRA, or to which FINRA is a party, prior to &
hearing and without an adjudication of any issue of law or fact, to the entry of the
following findings by FINRA:

BACKGROUND

Collins Stewart LLC (“*Collins Stewar(™) became a4 member of FINRA in August,
2007. Collins Stewart engaged in a full-service sccuritics busincss, including
1cscarch. Collins Stewart was headquartered in New York, NY and employed
approximalely 130 registered individuals. Canaccord Financial Inc. acquired the
ultimate corporate parent of Collins Stcwart and, on March 26, 2012, the firm
nume wis changed to Canaccord Genuity Sceurities LLC. Canaccord Genuity
Securities LLC's registration with FINRA was terminated on November 28, 2012,
afler FINRA approved the combination of the firm's two U.S. broker dealer
businesses, whereby Canaccord Genuity Inc. acquired the broker dealer business
of Collins Stewart.

RELEVANT DISC IS Y

Collins Stewart has no relevant disciplinary



FACTS AND VIOLATIVE CONDUCT

Between June 2010 and October 201 1, Collins Stewart issucd a lotal of fifteen
rescarch reports on three companies, but failed (o disclose in those reports that it:
enmed investment banking compensation from two of thosc companies; was a
manager of the initial public offering within the preceding twelve months for all
threc companies and was & market imaker for two of the companics. This conduct
violated NASD Conduct Rule 271 1(h)(2) and (8) and FINRA Rule 2010.

Respondent also consents to the imposition of the following sanctions:

1. A censure; and

2. A fine in the amount of $20,000.
Respondent agrees to pay the monetary sanction upon notice Lhat this AWC has
been accepted and that such payimcent is due and payable. Respondent has
submiltied an ¥lection of Payment form showing the method by which it proposcs
Lo pay the [ine imposed,
Respondent specifically and voluntarily waives any right to claim that it is unable
to pay, now or it any time hereafer, the monetury sanction imposcd in this
matter.
The sanclions imposed herein shall be effective on a date set by FINRA staff.
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WAIVER OF PROCEDURAL RIGHTS

Respondent specificaily and voluntarily waives the following rights granted under FINRA's

Code of Procedure:
A, To have a Complaint issued specifying Lhe allcgations against it;
B. To be notified of the Complaint and have the opportunity to answer the
allcgations 1n wniting;
C. To defend against the allegations in a disciplinary hearing before a hearing pancl,

to have a written record of the hearing made and to have a writlen decision issucd;
and

[ £V



D. I o appeal any such decision te the National Adjudicatory Council (“NAC™) and
then to the U.S. Securilies and Exchange Commission and a U.S, Court of
Appenls.

Further, Respondent specifically and voluntarily waives any right to claim bias or prejudgment
of thc General Counscl, the NAC, or uny member of the NAC, in conncction with such person’s
or body's participation in discussions reparding the terms and conditions of this AWC, or other
consideration of this AWC, including acccplance or rejection of this AWC.,

Respondent further specifically and voluntarily waives any right (o cluim that a person violaled
the ex purte prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of
FINRA Rule 2144, in connection with such person's or body’s participalion in discussions
reparding the terms and conditions of this AWC, or other consideration of this AWC, including
its acceplance or rejection.

il
OTHER MATTERS
Respondent undcrstands that:
A. Submission of this AWC is voluntary and will not resolve this matter unless and

until it has been reviewcd and accepled by the NAC, a Review Subcommittee of
the NAC, or the Office of Disciplinary Affairs {“ODA"), pursuant to FINRA Rule
9216;

B. If this AWC is nol accepted, its submission will not be uscd as cvidence to prove
any of the allegations against it; and

¢ If" accepted-

1. this AWC will become part of Respondent’s permanent disciplinary
record and may be considered in any future actions brought by FINRA or
any other regulator agamst it;

2 this AWC will be madc available through FINRA's public disclosure
program in response 1o public inquiries aboul its disciplinary record;

3 FINRA may make a public announcement concerning this agreement and
the subject matter thereof in accordance with FINRA Rule 8313; and

4 Respondent may not take any action or make or penmit (o bc made any
public statement, including in rcgulatory filings or otherwisc, denying,
direutly or indirectly, any finding in this AWC or create the impression
that the AWC is without faclual basis. Respondent may not tuke any
position in any procceding brought by or on behalf of FINRA, or to which



FINRA is a pasty, that is inconsistent witly any purl of this AWC. Nothing
in this provision affects my: (i) testimonial obligntions; or (ii) right (o take
legal or fuctua) positions in litigation or other legnl proceedings in whsch
FENRA is nol u purty.

The nndersigned, on behal [ of the Firm, certifics that a person duly mthorized to act on sts behalf
has rcad and understands all of the provisions of this AWC and has been given a full opportunity
to ask questions abont it; that the undersigned agrees to its provisions voluntarily; and that no
offer, threat, induccment, or promise of any kind, other than the terms set forth herein and the
prospect of avoiding the issuance of a Complaint, hns been made to induce the Finm to submilt it

5-/ [} I 3 Cannccord Genuily Securities LLC,
Dute = Respondent
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Danif Davian, P idenl/
Revigwed by:

Andfew IF. Viles
Counsel for Respondent

Senior Managing Director, U.S. General Counsel
Canaccord Genuity Inc.

99 High St

Boston, MA 02110

Il (617)371-3715

June 4, 2013 Signed on behalf of the
Datd Dircctor of ODA, by delegated authority

Lynn M. Ridér
Senior Regional Counscl

FINRA Department of Enforcement
Onc World Financial Center

200 Liberly Street

New York, NY 10281

(646) 315-7403 (Office)

{202) 721-8394 (Facsimile)



