
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO. 20110260830-01

TO: Department ofMarket Regulation
Financial Industry Regulatory Authority ("FINRA'')

RE: Wells Fargo Investments, LLC, Respondent

Broker-Dealer
CRD No. 10582

Pursuant to FINRA Rule 9216 ofFINRA's Code ofProcedure, Wells Fargo Investments, LLC
(the ?'firm") submits this Letter ofAcceptance, Waiver and Consent ("AWC") for the purpose of
proposing a settlement ofthe alleged rule violations described below. This AWC is submitted on
the condition that, if accepted, FINRA will not bring any future actions against the firm alleging
violations based on the same factual findings described herein.
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ACCEPTANCE AND CONSENT

A. The firm hereby accepts and consents, without admitting or denying the findings, and

solely for the purposes ofthis proceeding and any other proceeding brought by or on
behalf ofFINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication ofany issue of law or fact, to the entry ofthe following findings by FINRA:

BACKGROUND

Wells Fargo Investments, LLC became a member ofFrNR-A on July 1, 1982. On January

1,2011, Wells Fargo Investments, LLC ceased doing business and transferred
substantially all of its assets and liabilities related to its securities brokerage business to
Wells Fargo Advisors, LLC (CRD 19616). Wells Fargo Investments, LLC's applications

for withdrawal from its SEC registration and FINRA membership became effective on
March 28,2011 and March 29, 2011, respectively. The registration ofWells Fargo

Advisors, LLC remains in effect.

RELEVANT DISCIPLINARY HISTORY

The firm has no prior relevant disciplinary history.
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SUMMARY

In connection with 20110260830 and 20110265274, the Fixed Income staffofthe
Department ofMarket Regulation (the ?staff') reviewed the firm's compliance with
FINRA Rules applicable to the firm's pricing oftransactions involving agency debt
securities during the periods April 1,2010 through June 30,2010 and July 1,2010
through September 30,2010, respectively (together, the "review periods").

FACTS AND VIOLATIVE CONDUCT

During the review periods, in 25 transactions, the firm purchased agency securities for its

own account from a customer and/or sold agency securities for its own account to a

customer in the course of its business at an aggregate price that was not fair and

reasonable, and in so doing failed to observe high standards of commercial honor andjust
and equitable principles of trade. The conduct described in this paragraph constitutes
séparate and distinct violations ofFINRA Rule 2010.

B. The firm also consents to the imposition ofthe following sanctions:

A censure, a fine of $35,000, and restitution by Respondent to the customers
listed on Exhibits A and B which are attached, in the amount of$17,384.81, plus
interest at the rate set forth in Section 6621(a) ofthe Internal Revenue Code, 26
U.S.C. 6621(a)(2), from the date ofthe vioiative conduct until the date this AWC
is accepted by the National Adjudicatory Council. A registered principal ofthe
firm shall submit satisfactory proofofpayment ofthe restitution, or ofreasonable
and documented efforts undertaken to effect restitution, to the COMPLIANCE
ASSISTANT, LEGAL SECTION, MARKET REGULATION DEPARTMENT,
9509 KEY WEST AVENUE, ROCKVILLE, MD 20850 or in an e-mail from a
work-related account of the registered principal to
MarketRegulationComp@finra.org,  no later than 120 days after acceptance ofthis
AWC. If for any reason, Respondent cannot locate any customer after reasonable

and documented efforts within such period, or such additional period agreed to by
the staff, Respondent shall forward any undistributed restitution and interest to the
appropriate escheat, unclaimed-property or abandoned-property  fund for the state

in which the customer is known to have last resided.

The firm agrees to pay the monetary sanction(s) upon notice that this AWC has been

accepted and that such payment(s) are due and payable. It has submitted an Election of
Payment form showing the method by which it proposes to pay the fine imposed.
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The firm specifically and voluntarily waives any right to claim that it is unable to pay,

now or at any time hereafter, the monetary sanction(s) imposed in this matter.

The sanctions imposed herein shall be effective on a date set by FINRA staff?

II.

WAIVER OF PROCEDURAL RIGHTS

The firm specifically and voluntarily waives the following rights granted under FINRA's Code of
Procedure:

A. To have a Complaint issued specifying the allegations against the firm;

B. To be notified of the Complaint and have the opportunity to answer the allegations in
writing;

C. To defend against the allegations in a disciplinary hearing before a hearing panel, to have

a written record ofthe hearing made and to have a written decision issued; and

D. To appeal any such decision to the National Adjudicatory Council (''NAC") and then to
the U.S. Securities and Exchange Commission and a U.S. Court ofAppeals.

Further, the firm specifically and voluntarily waives any right to claim bias or prejudgment of the

General Counsel, the NAC, or any member ofthe NAC, in connection with such person's or
body's participation in discussions regarding the terms and conditions ofthis AWC, or other
consideration ofthis AWC, including acceptance or rejection ofthis AWC.

The firm further specifically and voluntarily waives any right to claim that a person violated the

ex parte prohibitions ofFINRA Rule 9143 or the separation offunctions prohibitions ofFINRA
Rule 9144, in connection with such person's or body's participation in discussions regarding the

terms and conditions ofthis AWC, or other consideration ofthis AWC, including its acceptance

or rejection.
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III.

OTHER MATTERS

The firm understands that:

A. Submission ofthis AWC is voluntary and will not resolve this matter unless and until it
has been reviewed and accepted by the NAC, a Review Subcommittee ofthe NAC, or the
Office of Disciplinary Affairs (??ODA"), pursuant to FINRA Rule 9216;

B. Ifthis AWC is not accepted, its submission will not be used as evidence to prove any of
the allegations against the firm; and

C. Ifaccepted:

1. this AWC will become part ofthe firm's permanent disciplinary record and may
be considered in any future actions brought by FINRA or any other regulator
against the firm;

2. this AWC will be made available through FINRA's public disclosure program in
response to public inquiries about the firm's disciplinary record;

3. FINRA may make a public announcement concerning this agreement and the
subject matter thereofin accordance with FINRA Rule 8313; and

4. The firm may not take any action or make or permit to be made any public
statement, including in regulatory filings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impression that the AWC is

without factual basis. The firm may not take any position in any proceeding
brought by or on behalf of FINRA, or to which FINRA is a party, that is
inconsistent with any part ofthis AWC. Nothing in this provision affects the

firm's: (i) testimonial obligations; or (ii) right to take legal or factual positions in
litigation or other legal proceedings in which FINRA is not a party.

D. The firm may attach a Corrective Action Statement to this AWC that is a statement of
demonstrable corrective steps taken to prevent future misconduct. The firm understands

that it may not deny the charges or make any statement that is inconsistent with the AWC
in this Statement. This Statement does not constitute factual or legal findings by FINRA,

nor does it reflect the views ofFINRA or its staff?
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The undersigned, on behalf of the firm, certifies that a person duly authorized to act on its behalf
has read and understands all ofthe provisions ofthis AWC and has been given a full opportunity
to ask questions about it; that it has agreed to the AWC's provisions voluntarily; and that no
offer, threat, inducement, or promise of any kind, other than the terms set forth herein and the

prospect ofavoiding the issuance ofa Complaint, has been made to induce the firm to submit it.

Date 
(

6/IO/13

Respondent

Wells Fargo Investments, L 

By. MZ?L-
Name: 

CraiVA. 

Noble
Managing Director,

Title: Wells Fargo Advisors, LLC
as successor

Reviewed by:

. ,- c<<u; 
- -Z??-?'--

Counsel for Responde?t
Nicholas T. Chapekis
Senior Counsel
Wells Fargo & Company 

- Law Department

Accepted by FINRA:

B/Z/13
Signed on behalfofthe

Date Director of ODA, by delegated authority

6Z----.il 

F C..NC/7 

-Gerard P. Finn
Chief Counsel
Department ofMarket Regulation
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Wells Fargo Investments, LLC ("RAGN") Exhibit A
Matter # 20110265830 

- 2QlO

#
E?eutioi, Qn?ntit? Tr*?e 1

?.??gp K??BOI, Contra 1* Trade 1 l ime Firni {'?ntn? 2? Tnde 2 Time Trade 2 ?j?ikup or
Date (looll?) Price Price 

Restitutjon 
?larkdown

1 6/30/2010 3 1331 YZP8 FFCD.AHN 100 C(S) 14:10:17 105.422 RAGN B-D (B) 14:10:17 108.125 2.50% $?,437.93

2 6/I4/2010 31331 VLC8 FFCD.MV 95 B-D(S) 12:04:14 106.227 RAGN C (B) 12:04:14 108.877 2.49% $711.12

3 4/6/2010 3133XXQ59 FHLN.GRV 40 B-D(S) 14:39:16 99.350 RAGN C (B) 14:39:16 101.337 2.00% $317.92

4 4/6?010 3133XXQ59 FHLN.GRV 55 B-D(S) 14:54:15 99.350 RAGN C (B) 14:54:15 101.337 2.00% $437. I4

5 4/19/2010 3133XXQ59 FHLN.GRV 55 B-D(S) 16:43:03 99.750 RAGN C (B) 16:43:03 101.745 2.00% $438.90

6 4/6/2010 3133XXVW4 FHLN.GZB 90 B-D(S) 14:36:53 99.625 RAGN C (B) 14:36:53 101.618 2.00% $673.20

7 6/25/2010 3133XYY74 FHLN.IED 100 B-D(S) 13:07:41 99.750 RAGN C (B) 13:07:41 101.745 2.00% $1,446.00

8 6/25/2010 3133XYYL3 FHLN.IES 100 B-D(S) 13:09:38 99.65D RAGN C (B) 13:08:43 102.141 2.50% $1,205.00

9 6?25?2010 3133XYYL3 FHLN.IES 100 B-D(S) 13:33:11 99.650 RAGN C (B) 13:33:09 102.141 2.50% $1,205.00

10 5/26/2010 3136FMVG6 FNM.FKF 25 B-D(S) 9:55A6 99.367 RAGN C (B) 9:55:49 101.354 2.00% $178.75

11 6/8/2010 3136FMVG6 FNM.FKF 50 B-D(S) 12:50:00 99.650 RAGN C (B) 12:50:03 101.643 2.00% $358.50

12 6/9/2010 3136FMVG6 FNM.FKF 22 B-D(S) 11:31:21 99.750 RAGN C (B) 11:31:2I 101.745 2.00% $157.96

13 6/16/2010 3136FMXN9 FNM.FMJ 60 B-D(S) 11:30:03 99.800 RAGN C (B) 11:30:03 101.796 2.00% $898.20

14 5/24/2010 3136F3NG7 FNM.VF 25 C(S) 13:32:11 97.755 RAGN B-D (B) 13:32:11 99.750 2.00% $98.75

16 5/27/2010 3133F2B38 FRE.AOV 60 B-D(S) 15:22:27 101.934 RAGN C (B) 15:22:24 104A82 2.50% $458.40

17 6/21n010 3133F2838 FRE.AOV 24 B-D(S) 12:53AO WI.780 RAGN C (B) 12:53:33 104.325 2.50% $?83.60

18 4n9/2010 3133F2D93 FRE.APP 90 B-D(S) 13:14:44 101.300 RAGN C (B) 13:14:32 103.833 2.50% $483.65

19 6/30/2010 3133F4HT1 FRE.CGW 100 C(S) 12:39:24 98.000 RAGN B-D (B) 12:39:24 100.000 2.00% $1,000.00

20 4/26/2010 3133F4LS8 FRE.CPS 50 B-D(S) 12:50:01 99.800 RAGN C (B) 12:49:54 101.796 2.00% $309.50

21 4/15/2010 3133F4RTO FRE.DML 93 B-D(S) 14:08:10 99.000 RAGN C (B) 14:08:10 101.475 2.50% $902.29

* Contra parties are identified as follows: B-D (S) indicates another Broker-Dealer selling to the firni; B-D (B) indicates another Broker-Dealer buying from the
Tot?l Restitution:firni; C (S) indicates a customer selling to the fim; and C (B) indicates a customer buying from the firm. 

?12,901.81



Wells Fargo Investments, LLC ("RAGN") Exhibit B
Matter # 20110265274 

- 3Q10

Qoanti,S Trade 1 Trade 2 ?iarkup or#
Execution

Ct's?p ? ?BOL C?nln ? * trade I Time Firm (?ntra 1* Ti*de 1 lime(1(I?OSI Pricc Price Rcstitiition
Da?e \Tarkdow ?1

1 07/07/2010 31331GKR9 FFCD.AOQ 34 C(S) 12:39.5 I 103.5645 RAGN B-D (B) 12:39:51 106.22 2.50% $502.87

2 07/14/2010 3133706Xl FHLN.QFB tOO B-D(S) 11:55:04 99.6 RAGN C (B) 11:55:04 102.09 2.50% $986.04

3 07/12/2010 3133706Xl FHLN.QFB 100 B-D(S) 15:16:17 99.6 RAGN C (B) 15:16:17 102.09 2.50% $986.04

4 09/15/2010 313370UR7 FHLNQZW 100 B-D(S) 14:19:59 99.2 RAGN C (B) 14?9:59 101.68 2.50% $1,230.08

7 08/D6/2010 31359ML84 FNMA.Alt IOO B-D (B) 13:00:35 112.75 RAGN C(S) 13:00:35 109.93125 -2.50% $777.97

* Contra parties are identified as follows: B-D (S) indicates another Broker-Dealer selling to tile firm; B-D (B) indicates another Broker-Dealer buying from the
Total Restit?tion: $4,483.00

firm; C (S) indicates a customer selling to the firm, and C (B) indicates a customer buying from the firm.




