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The Department of Enforcement alleges:

SUMMARY

1. Between April 2009 and June 2011 (the "relevant period"), Aegis Capital Corp.

liquidated nearly 3.9 billion shares offive microcap stocks that seven customers deposited into

their accounts at the firm. The shares were not registered with the SEC, nor were the transactions

exempt from registration. From the illicit sales, the customers generated over $24.5 million in

proceeds and Aegis collected over $1.1 million in commissions.

2. ML referred each ofthe seven customers to Aegis and also controlled the activity

in several of the accounts. Before the customers engaged in the illicit sales, ML had been the

subject ofthree significant regulatory actions-two ofwhich are exceedingly relevant here. ln a



2008 civil case in federal court, the SEC charged ML with, among other offenses, aiding and

abetting securities fraud and participating in a scheme to evade the registration requirements of

Section 5 ofthe Securities Act of 1933 ("Section 5")-the same type ofmisconduct that forms

the basis for the Section 5 charge here. In November 2009, during the relevant period, ML

settled the SEC action for significant sanctions, including a five-year bar from participating in

penny stock offerings. In a related Administrative Proceeding the following month, the SEC

barred ML froin associating with any broker or dealer. Separately, in 2004, the NASD barred

ML for failing to cooperate with an investigation.

3. The activity in the seven ML-affiliated accounts followed the same pattern. The

customers generally acquired shares ofthe five microcap stocks in a similar manner. A third

party acquired a debt instrument from the issuer. The third party (or another third party who

subsequently acquired the instrument) held (or collectively held) the instrument for a period of

time. The customers then acquired the debt instrument from the third party and negotiated with

the issuer to make the debt instrument convertible to stock (if it was not already convertible to

stock). Shortly thereafter, the customers converted the debt instrument to stock. The customers

then deposited the shares ofthe microcap stocks into their accounts at Aegis, liquidated the

shares shortly after depositing them, and wired the proceeds out of their accounts shortly after

the sales.

4. The sales of the five microcap stocks by the seven customers-which amounted

to a significant percentage ofthe outstanding shares ofeach stock-were a part ofplans or

schemes to evade the registration requirements of Section 5. By selling shares ofmicrocap stocks

for its customers that were not registered with the SEC in transactions that were not exempt from

registration, Aegis acted in contravention of Section 5, and thus violated FINRA Rule 2010.
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5. In addition, during the relevant period, Aegis, as well as Charles D. Smulevitz and

Kevin C. McKenna during their respective tenures as the firm's ChiefCompliance Officer

?"CCO") (collectively "Respondents"), failed to establish, maintain, and enforce a supervisory

system, including written supervisory procedures ("WSPs"), reasonably designed to achieve

compliance with Section 5 for sales ofunregistered shares ofmicrocap stocks. The firm's

supervisory system for sales ofcontrol and restricted stock ofmicrocap issuers was deficient

because: (a) the WSPs did not provide sufficient guidance on how to conduct an adequate

searching inquiry into the registration requirements of Section 5 and exemptions therefrom; and

(b) the procedures for conducting a searching inquiry relied too heavily on information obtained

from interested parties (i. e., the customer, issuer, and persons associated with the issuer) and

failed to require that the inquiry include appropriate independent due diligence and analyses into

the registration requirements of Section 5 and exemptions therefrom.

6. During the relevant period, Respondents also failed to conduct reasonable and

meaningful inquiries ofthe circumstances surrounding the customers' illicit sales offive

microcap stocks by the ML-affiliated accounts, and they similarly failed to conduct reasonable

and meaningful inquiries into the sales of another five microcap stocks by other customers.

Respondents performed inadequate inquiries on the supposed regislration exemptions for sales of

the ten microcap stocks, despite the presence of"red flags" indicating that the sales were or

could be illicit distributions ofunregistered stocks. Although Respondents collected some

documents and information about the transactions, they failed to adequately and meaningfully

analyze the collected documents and information and to independently verify the provided

information. In reality, their collection efforts merely served to "paper the file" for Aegis'
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dubious inicrocap stock liquidation business. As a result of the foregoing, Respondents violated

NASD Rule 3010(a) and (b) and FINRA Rule 2010.

7. During the relevant period, Aegis, as well as Smulevitz and McKenna during their

respective tenures as the firm's Anti-Money Laundering Compliance Officer ("AMLCO"), also

failed to adequately implement the firm's anti-money laundering (''AML") program.

Respondents failed to reasonably detect and investigate "red flags" indicative of potentially

suspicious transactions, namely: deposits of billions of unregistered shares of microcap stocks of

ten issuers in several accounts, including the ML-affiliated accounts, which were controlled

and/or referred by persons who had been the subject ofregulatory actions; liquidations ofthe

shares shortly after their deposits, sometimes amidst periods of suspicious promotional activity

and increased trading volume; and transfers of the resulting proceeds out of the accounts shortly

after the liquidations. Because of these failures, Respondents did not make a reasoned

determination whether or not to report the suspicious transactions to the Financial Crimes

Enforcement Network ("FinCEN") by filing a Suspicious Activity Report ("SAR"), as

appropriate. As a result ofthe foregoing, Aegis and Smulevitz violated NASD Rule 3011(a) and

FINRA Rules 3310(a) and 2010, and McKenna violated FINRA Rules 3310(a) and 2010.

RESPONDENTS AND JURISDICTION

Aeeis Capital Corg.

8. Aegis is a retail and institutional broker-dealer. It is a FINRA member and has

been such since July 1984.

9. The firm is headquartered in New York City. It maintains 20 branch offices and

has approximately 430 registered persons, most of whom work from its offices in Melville, New

York and New York City.
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10. Under Article IV of the FINRA By-Laws, FINRA possesses jurisdiction over

Aegis because: (a) the firm currently is a FINRA member; and (b) the Complaint charges the

firm with securities-related misconduct committed while it was a FINRA inember.

Charles D. Smulevitz

11. Smulevitz entered the securities industry in February 2006, shortly after he

graduated from college. He subsequently acquired Series 4,7,24,53,55,66, and 87 licenses. At

various times from 2006 through the present, Smulevitz has been registered with four FINRA

members.

12. On June 1,2009, Aegis filed a Form U4 for Smulevitz, commencing his

association with it as ofthat day. On July 20, 2012, Aegis filed a Form U5 for Smulevitz,

terminating his association with it as of that day. While associated with Aegis, Smulevitz was

registered with FINRA, through the firm, in several capacities, including as a General Securities

Representative (*'GSR") and General Securities Principal ("GSP").

13. Smulevitz currently is associated with another FINRA member and registered

with FINRA, through the firm, in several capacities, including as a GSR and GSP.

14. Under Article V ofthe FINRA By-Laws, FINRA possesses jurisdiction over

Smulevitz because: (a) he currently is associated with a FINRA member and registered with

FINRA; and (b) the Complaint charges him with securities-related misconduct committed while

he was associated with a FINRA member and registered with FINRA.

Kevin C. McKenna

15. McKenna entered the securities industry in 1981. He subsequently acquired Series

7,8,23, and 63 licenses. At various times from 1981 through the present, McKenna has been

associated with five FINRA members.
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16. On June 9, 2010, Aegis filed a Form U4 for McKenna, commencing his

association with it as ofthat day. McKenna has been associated with the firm since that day. He

currently is registered with FINRA, through Aegis, as a GSR, General Securities Sales

Supervisor, General Securities Principal Sales Supervisor, and Operations Professional.

17. Under Article V ofthe FINRA By-Laws, FINRA possessesjurisdiction  over

McKenna because: (a) he currently is associated with a FINRA member and registered with

FINRA; and (b) the Complaint charges him with securities-related misconduct committed while

he was associated with a FH?IRA member and registered with FINRA.

FACTS COMMON TO ALL CAUSES OF ACTION

The Accounts Controlled bv MI

18. In 2008, ML introduced HO, an Irish citizen and attorney based in the Turks and

Caicos Islands, to Aegis.

19. Between April and June 2008, four entities incorporated and located in Turks and

Caicos-GIL, ICL, OIL, and XIL-opened accounts at Aegis. HO was an officer of each entity.

20. According to their New Account Applications, all four entities shared the same

physical address in Turks and Caicos, phone number, and email address, which belonged to HO.

21. At account opening, all four entities provided written trading authorization to ML

to place trades in their accounts.

22. ML had a questionable background before each entity opened its account and

granted trading authority to him.

23. In 2004, pursuant to an Offer of Settlement, the NASD barred ML from

association with any NASD member for failing to execute a customer's sell order and for failing
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to provide documents, information, and testimony to the NASD in connection with an

investigation.

24. In April 2008-the same month when the first of the aforementioned accounts

referred by ML was opened at Aegis-the SEC filed a Complaint against ML and others in the

United States District Court for the District ofNevada. In the Complaint, the SEC charged ML

with: aiding and abetting securities fraud; participating in sales ofunregistered securities (i. e.,

employing a scheme to evade the registration requirements of Section 5); inducing or attempting

to induce the purchase of securities without being associated with a broker-dealer registered with

the SEC; and failing to file a Schedule 13D or 13G with the SEC upon acquiring more than 5%

of the outstanding equity of a company. In November 2009, during the relevant period and

pursuant to a consent agreement, the Court entered a Final Judgment against ML, wherein he

was, among other things, ordered to disgorge trading profits of $750,000 and to pay a civil

penalty of$50,000 and was barred from participating in any penny stock offering for five years.

The SEC issued separate releases regarding the Complaint and Final Judgment.

25. In December 2009, in a related Administrative Proceeding based on the

aforementioned Final Judgment, the SEC issued an Order, wherein it barred ML from

association with any broker or dealer.

26. On April 22,2009, Aegis advised its clearing firm to revoke ML's trading

authority over the GIL, ICL, OIL, and XIL accounts. Aegis, nonetheless, continued to allow ML

to direct trades in the accounts.

27. In September 2009, TIL, another entity incorporated and located in Turks and

Caicos, opened an account at Aegis. HO was the President of TIL.
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28. According to its New Account Application, TIL had the same physical address in

Turks and Caicos as GIL, ICL, OIL, and XIL. TIL did not identify its phone number or email

address on its New Account Application.

29. In October 2010, SIL, another entity incoiporated and located in Turks and

Caicos, opened an account at Aegis. HO was the President of SIL.

30. According to its New Account Application, SIL had the same physical address in

Turks and Caicos as TIL, GIL, ICL, OIL, and XIL and the same phone number and email

address as the latter four entities.

31. ML did not have the requisite written authority to place trades in the TIL and SIL

accounts at Aegis.

32. ML, however, exercised authority over the GIL, ICL, OIL, XIL, SIL, and TIL

(collectively, the "ML Entities") accounts at Aegis by placing trades in them. Aegis permitted

ML to exercise that authority, even after it had revoked his written trading authority over the

GIL, ICL, OIL, and XIL accounts and even though he never had written trading authority over

the SIL and TIL accounts.

33. The ML Entities all engaged in the same type of activity at Aegis-deposits and

liquidations of shares of microcap stocks, with the resulting proceeds being wired out of the

accounts shortly after the liquidations. On multiple days during the relevant period, the ML

Entities converted and/or sold shares of the same microcap stocks.

34. From April 2009 through June 2011, the ML Entities generated over $19 million

in proceeds from their liquidations of the three billion-plus unregistered shares of microcap

stocks at issue. Aegis collected nearly $800,000 in commissions from the liquidations.
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The SCI Account Referred bv ML

35. in September 2009-after being referred to Aegis by ML-SS opened an account

for SS's company, SCI, at Aegis.

36. In 2003, pursuant to a Letter ofAcceptance, Waiver and Consent, the NASD

suspended SS from association with any NASD member in all capacities for 40 days and fined

him $5,000 for his failure to timely respond to requests to appear for an on-the-record interview.

37. Between September and October 2009, SCI deposited and liquidated over 13.5

million shares of a microcap stock in its account at Aegis, generating over $565,000 in proceeds

from the liquidations. Aegis collected approximately $28,000 in commissions from the sales.

The Account Controlled bv ML's Brother-in-Law

38. In October 2009-after being referred to Aegis by ML-JF, ML's brother-in-law,

opened an account for JF's company, JCI, at Aegis.

39. JCI, like the ML Entities and SCI, deposited and liquidated shares ofmicrocap

stocks in its account at Aegis. Between October 2009 and May 2011, JCI deposited and

liquidated over 800 million shares of five microcap stocks in its account at Aegis, generating

approximately $4.5 million in proceeds from the liquidations. Aegis collected approximately

$225,000 in commissions from the sales.

40. On multiple days during the relevant period, JCI converted and/or sold shares of

the same unregistered stocks as did one or more of the ML Entities.

The SUSDiCiOUS Pattern of Activitv in the ML-Affiliated Accounts

41. The ML-affiliated accounts-the ML Entities, SCI, and JCI-engaged in a similar

pattern of activity involving unregistered shares of microcap stocks. The customers generally: (a)

acquired shares of microcap stocks by acquiring debt owed by the issuer and converting the debt
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to stock; (b) deposited the shares into their accounts at Aegis shortly after the conversions; (c)

liquidated the shares shortly after the deposits, often for substantially more than they paid to

acquire the debt; and (d) wired the sales proceeds out oftheir accounts shortly after the

liquidations.

42. This pattern of activity involved the shares of stock of five issuers-China

Crescent Enterprises, Inc., TAO Minerals Ltd., NewMarket Technology, Inc., Numobile, Inc.,

and AlterNet Systems, Inc.

43. The shares of stock of the five issuers sold by the ML-affiliated entities were not

registered with the SEC nor were the sales transactions exempt from registration.

The Sales of Unreeistered Shares of China Crescent Enterprises. Inc. Stock

44. China Crescent Enterprises, Inc. ("CCTR") is a Nevada corporation

headquartered in Dallas, Texas. In early 2007, the company changed its name from Intercell

International Corp. to NewMarket China, Inc. The following year, it changed its name to China

Crescent Enterprises, Inc.

45. According to its Form 1 0-K for fiscal year ending 2008 filed in March 2009,

CCTR sells "information technology products and services" and .?provides systems integration

services" in mainland China. In its Form 1 0-K, CCTR reported revenue of approximately $42

million and net income of$638,319 for 2009.

46. In 2007-the same year that CCTR changed its name from Intercell International

Corp. to NewMarket China, Inc.-the NASD issued an Investor Alert, entitled "'China'

Stocks-Look Beyond the Name Before You Invest," wherein the NASD, among other things,

cautioned investors and advised its members about scams that promote hot China stocks.
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47. During the relevant period, GIL, JCI, and SIL engaged in a pattern of depositing

shares of CCTR stock into their accounts, liquidating the shares shortly after depositing them,

and wiring the proceeds out oftheir accounts shortly after the sales. See Schedule A, which is

attached hereto and incorporated herein, for a spreadsheet summarizing the deposits and sales of

shares of CCTR stock during the relevant period.

48. GIL, JCI, and SIL-all ofwhich were connected to ML-provided documents to

Aegis reflecting that they generally acquired most of their shares of CCTR stock in the same

manner. The documents reflect that the entities acquired the shares of CCTR stock by purchasing

debt owed by CCTR and converting the debt to CCTR stock. In some of the documents, the three

entities falsely represented that they acquired the stock for investment purposes only, and not

with a view toward resale or distribution.

49. Between approximately April 2009 and March 2011, GIL, JCI, and SIL

collectively converted debt owed by CCTR to 1,994,122,736 shares of CCTR stock.

50. In 77 transactions between April 2009 and June 2010, GIL deposited 492,994,277

shares of recently converted CCTR stock into its account. In 18 transactions between February

2010 and February 2011, JCI deposited 470,156,968 shares ofrecently converted CCTR stock

into its account. In 21 transactions between November 2010 and March 2011, SIL deposited

1,030,971,491 shares ofrecently converted CCTR stock into its account. In total, the three

entities deposited 1,994,122,736 shares of recently converted CCTR stock into their accounts.

51. Despite the customers' representations that the shares were acquired for

investment purposes only, between April 2009 and March 2011, all three customers liquidated

all of their shares of recently converted CCTR stock shortly after the conversions and wired the
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proceeds out oftheir accounts shortly after the sales. From their liquidations ofthe foregoing

shares ofCCTR stock, GIL, JCI, and SIL collectively generated nearly $17 million in proceeds.

52. The foregoing shares of CCTR stock were not registered with the SEC.

53. The foregoing shares of CCTR stock also were sold in transactions that were not

exempt from registration with the SEC.

54. As ofJune 30,2009, GIL had sold approximately 40 percent ofthe outstanding

shares ofCCTR stock into the market (per the company's filings with the SEC). As ofDecember

31, 2009, GlL had sold approximately 60 percent ofthe outstanding shares ofCCTR stock into

the market (per the coinpany's filings with the SEC). As ofAugust 18, 2010, GIL and JCI

collectively had sold approximately 85 percent ofthe outstanding shares ofCCTR stock into the

market (per the company's filings with the SEC). As ofDecember 31, 2010, GIL, JCI, and SIL

collectively had sold approximately 65 percent of the outstanding shares of CCTR stock into the

market (per the company's filings with the SEC).

55. In addition, the sales of CCTR stock by GIL, JCI, and SIL, which generally

ranged in price from a fraction of a cent to approximately eight cents per share, accounted for a

substantial portion oftrading in the stock on several days-a "red flag" in Aegis' AML

procedures.

56. The foregoing sales of CCTR stock were part of a plan or scheme to evade the

registration requirements ofSection 5.

57. Aegis collected approximately $790,000 in commissions from the foregoing sales

of unregistered shares of CCTR stock.
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The Sales of Unre?istered Shares of TAO Minerals Ltd. Stock

58. TAO Minerals Ltd. ("TAON") is a Nevada corporation headquartered in

Medellin, Columbia. According to its Form 1 0-K for fiscal year ending January 31,2010 filed in

May 2010, TAON is in the mineral exploration business in Columbia and is "an exploration

stage company that has not yet generated or realized any revenues from [its] business

operations." As ofMay 11, 2010, TAON had no employees other than its officers and directors.

59. During the relevant period, XIL, OIL, and JCI engaged in a pattern of depositing

shares ofTAON stock into their accounts, liquidating the shares shortly after depositing them,

and wiring the proceeds out of their accounts shortly after the sales. See Schedule B, which is

attached hereto and incorporated herein, for a spreadsheet summarizing the deposits and sales of

shares of TAON stock during the relevant period.

60. XIL, OIL, and JCI-all of which were connected to ML-provided documents to

Aegis reflecting that they generally acquired their shares of TAON stock in the same manner.

The documents reflect that the entities acquired the shares of TAON stock by purchasing

convertible debentures issued by TAON and converting the instruments to TAON stock. In some

of the documents, the three entities falsely represented that they acquired the stock for

investment purposes only, and not with a view toward resale or distribution.

61. Between approximately June 2010 and May 201 1, XIL, OIL, and JCI collectively

converted debt owed by TAON to 254,481,978 shares ofTAON stock.

62. In 27 transactions between June 2010 and May 2011, XIL deposited 191,883,495

shares of recently converted TAON stock into its account. In five transactions between August

2010 and October 2010, OIL deposited 17,169,912 shares ofrecently converted TAON stock

into its account. In four transactions between December 2010 and January 2011, JCI deposited
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45,428,571 shares of recently converted TAON stock into its account. In total, the three entities

deposited 254,481,978 shares ofrecently converted TAON stock into their accounts.

63. Despite the customers' representations  that the shares were acquired for

investment purposes only, between June 2010 and June 201 1, the three customers collectively

liquidated 254,387,056 shares of recently converted TAON stock and wired the proceeds out of

their accounts shortly after the sales. During that time period, XIL, OIL, and JCI liquidated

191,788,573, 17,169,912, and 45,428,571 shares ofrecently converted TAON stock,

respectively. From the liquidations of the foregoing shares of TAON stock, the three customers

collectively generated approximately $2.4 million in proceeds.

64. The foregoing shares ofTAON stock were not registered with the SEC.

65. The foregoing shares of TAON stock also were sold in transactions that were not

exempt from registration with the SEC.

66. As ofSeptember 29, 2010, XIL and OIL collectively sold approximately 40

percent ofthe outstanding shares ofTAON stock into the market (per the company's filings with

the SEC). As ofJanuary 27, 2011, XIL, OIL, and JCI collectively sold approximately 75 percent

ofthe outstanding shares ofTAON stock into the market (per the company's filings with the

SEC). As ofJune 22,2011, the three customers collectively sold approximately 75 percent ofthe

outstanding shares ofTAON stock into the market (per the company's filings with the SEC).

67. In addition, the sales of TAON stock by XIL, OIL, and JCI, which generally

ranged in price from a fraction of a cent to under seven cents per share, accounted for a

substantial portion of trading in the stock on several days-a "red flag" in Aegis' AML

procedures.
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68. The foregoing sales of TAON stock were part of a plan or scheme to evade the

registration requirements of Section 5.

69. Aegis collected approximately $115,000 in commissions from the foregoing sales

ofunregistered shares ofTAON stock.

The Sales of UnreEistered Shares of NewMarket Technolo?v. inc. Stock

70. NewMarket Technology, Inc. (''NWMT") is a Nevada corporation headquartered

in Dallas, Texas. Since its incorporation in 1997, the company has changed its name three times,

most recently to NewMarket Technology, Inc. in 2004. According to its Form 1 0-K for fiscal

year ending December 31, 2010 filed in April 2011, NWMT's principal business is "systems

integration" and its revenue primarily comes from software licensing, technical consulting, and

systems integration products and services. In its Form 1 0-K, NWMT reported revenue of

approximately $118 million and comprehensive income of approximately $881,000 for 2010.

71. The Form 1 0-K further reflects that:

a. NWMT is headquartered in the same office suite as CCTR;

b. NWMT has the same CFO as CCTR;

c. NWMT's Chairman ofthe Board is a Director ofCCTR;

d. The CEO ofNWMT was a former Director ofCCTR; and

e. NWMT has business dealings with CCTR, Numobile, Inc., and AlterNet

Systems, Inc., other issuers whose microcap stock the ML-affiliated entities

sold during the relevant period.

72. During the relevant period, TIL and JCI engaged in a pattern of depositing shares

ofNWMT stock into their accounts, liquidating the shares shortly after depositing them, and

wiring the proceeds out of their accounts shortly after the sales. See Schedule C, which is
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attached hereto and incorporated herein, for a spreadsheet summarizing the deposits and sales of

shares ofNWMT stock during the relevant period.

73. TIL and JCI-both of which were connected to ML-provided documents to

Aegis reflecting that they generally acquired their shares ofNWMT stock in the same manner.

The documents reflect that the customers acquired the shares ofNWMT stock by purchasing

debt owed by NWMT and converting the debt to NWMT stock. In some ofthe documents, JCI

falsely represented that it acquired the stock for investment purposes only, and not with a view

toward resale or distribution.

74. Between approximately November 2009 and May 2011, TIL and JCI collectively

converted debt owed by NWMT to 1,013,355,622 shares ofNWMT stock.

75. In 62 transactions between November 2009 and May 2011, TIL deposited

760,268,666 shares of recently converted NWMT stock into its account. In 14 transactions

between January 2010 and May 2011, JCI deposited 253,086,956 shares ofrecently converted

NWMT stock into its account. In total, TIL and JCI deposited 1,013,355,622 shares ofrecently

converted NWMT stock into their accounts.

76. Between November 2009 and May 2011, TIL liquidated all ofits shares of

recently converted NWMT stock shortly after the conversions and wired the proceeds out of its

account shortly after the sales. Despite JCI's representations  that the shares were acquired for

investment purposes only, between January 2010 and April 2011, JCI liquidated all ofits shares

of recently converted NWMT stock shortly after the conversions and wired the proceeds out of

its account shortly after the sales. From their liquidations of the foregoing shares of NWMT

stock, TIL and JCI collectively generated approximately $3.7 million in proceeds.

77. The foregoing shares of NWMT stock were not registered with the SEC.
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78. The foregoing shares of NWMT stock also were sold in transactions that were not

exempt from registration with the SEC.

79. As ofDecember 31, 2009, TIL had sold nearly 30% percent ofthe outstanding

shares ofNWMT stock into the market (per the company's filings with the SEC). As ofMay 26,

2010, TIL and JCI collectively had sold approximately 85% percent of the outstanding shares of

NWMT stock into the market (per the company's filings with the SEC). As ofMay 31, 2011,

they collectively had sold approximately 35% percent ofthe outstanding shares ofNWMT stock

into the market (per the company's filings with the SEC).

80. In addition, the sales ofNWMT stock by TIL and JCI, which generally ranged in

price from a fraction of a cent to 25 cents per share, accounted for a substantial portion of trading

in the stock on several days-a "red flag" in Aegis' AML procedures.

81. The foregoing sales ofNWMT stock were part of a plan or scheme to evade the

registration requirements of Section 5.

82. Aegis collected over $175,000 in commissions from the foregoing sales of

unregistered shares ofNWMT stock.

The Sales of Unreeistered Shares of Numobile. Inc. Stock

83. Numobile, Inc. (''NUBL") is a Nevada corporation headquartered in Louisville,

Kentucky. In 2004, the company changed its name from Thoroughbred Interests, Inc. to Phoenix

Interests, Inc. In July 2009, the company changed its name to Numobile, Inc. According to its

Form 10-K for fiscal year ending December 31,2009 filed in April 2010, in connection with its

most recent name change, NUBL changed its business operations from "purchasing, training and

selling thoroughbred horses" to ''creat[ing] a comprehensive and global mobile computing
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technology business." The Form 1 0-K reflects that in 2009, NUBL's revenue was $177,815 and

the company incurred a net loss of approximately $1.5 million.

84. During the relevant period, SCI, JCI, and GIL engaged in a pattern of depositing

shares ofNUBL stock into their accounts, liquidating the shares shortly after depositing them,

and wiring the proceeds out of their accounts shortly after the sales. See Schedule D, which is

attached hereto and incorporated herein, for a spreadsheet summarizing the deposits and sales of

shares of NUBL stock during the relevant period.

85. During the relevant period, SCI, JCI, and GIL-all ofwhich were connected to

ML-provided documents to Aegis reflecting that they generally acquired most of their shares of

NUBL stock in the same manner. The documents reflect that they acquired the shares ofNUBL

stock by purchasing debt owed by NUBL and converting the debt to NUBL stock. In some of the

documents, the three customers falsely represented that they acquired the stock for investment

purposes only, and not with a view toward resale or distribution.

86. Between approximately September 2009 and March 2011, SCI, JCI, and GIL

collectively converted debt owed by NUBL to 618,260,593 shares ofNUBL stock.

87. In six transactions in September and October 2009, SCI deposited 13,514,167

shares ofrecently converted NUBL stock into its account. In seven transactions in October and

November 2009, JCI deposited 27,970,855 shares ofrecently converted NUBL stock into its

account. In 37 transactions between September 2010 and March 2011, GIL deposited

576,775,571 shares of recently converted NUBL stock into its account. In total, the three

customers deposited 618,260,593 shares of recently converted NUBL stock into their accounts.

88. Despite the customers' representations that the shares were acquired for

investment purposes. all three customers liquidated all oftheir shares ofrecently converted
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NUBL stock shortly after the conversions and wired the proceeds out of their accounts shortly

after the sales. SCI liquidated its shares ofNUBL stock in September and October 2009. JCI

liquidated its shares ofNUBL stock in October and November 2009. GIL liquidated its shares of

NUBL stock between October 2010 and March 2011. From their liquidations ofthe foregoing

shares ofNUBL stock, SCI, JCI, and GIL collectively generated over $1.3 million in proceeds.

89. The foregoing shares ofNUBL stock were not registered with the SEC.

90. The foregoing shares of NUBL stock also were sold in transactions that were not

exempt from registration with the SEC.

91. As ofNovember 13, 2009, SCI and JCI collectively had sold approximately 30

percent ofthe outstanding shares ofNUBL stock into the market (per the company's filings with

the SEC). As ofNovember 5,2010, after a one for 50 reverse stock split, SCI, JCI, and GIL

collectively had sold nearly 30 percent ofthe outstanding shares ofNUBL stock into the market

(per the company's filings with the SEC). As ofMarch 23, 2011, the three customers collectively

had sold approximately 13 percent of the outstanding shares ofNUBL stock into the market (per

the company's filings with the SEC).

92. In addition, the sales of NUBL stock by SCI, JCI, and GIL, which generally

ranged in price from a fraction of a cent to approximately six cents per share, accounted for a

substantial portion oftrading in the stock on several days-a "red flag" in Aegis' AML

procedures.

93. The foregoing sales ofNUBL stock were part of a plan or scheme to evade the

registration requirements of Section 5.

94. Aegis collected over $66,000 in commissions from the foregoing sales of

unregistered shares of NUBL stock.
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The Sales of UnreEistered Shares of AlterNet Systems, inc. Stock

95. AlterNet Systems, Inc. ("ALYI") is a Nevada corporation headquartered in

Miami, Florida. In 2001, the company changed its name from North Pacific Capital Corp. to

SchoolWeb Systems Inc. The following year, it changed its name to AlterNet Systems, Inc.

According to its Form 10-K for fiscal year ending December 31, 2009 filed in April 2010, ALYI

''offers long-distance telecommunications services, mobile transaction services and internet

content management solutions for the North and South American markets." In 2009, ALYI's

revenue was $277,551 and it incurred a net loss of$685,896.

96. Between April and June 2010, JCI engaged in a pattern of depositing shares of

ALYI stock into its account at Aegis, liquidating the shares shortly after depositing them, and

wiring the proceeds out of its account shortly after the sales. See Schedule E, which is attached

hereto and incorporated herein, for a spreadsheet summarizing the deposits and sales of shares of

ALYI stock during the relevant period.

97. In support of its deposits, JCI provided Aegis with two Debt Settlement

Agreements dated January 15, 2010 and April 22, 2010. The documents reflect that JCI acquired

debt owed by ALYI from a lender in October 2009 and then obtained the right to convert the

debt to ALYI stock pursuant to the Debt Settlement Agreements. In both Debt Settlement

Agreements, JCI falsely represented that it was acquiring ALYI stock "for investment purposes

only, and not with a view to, or for, resale, distribution or fractionalization thereof...."

98. Between April and May 2010, JCI converted the debt to 6,334,757 shares of

ALYI stock.

99. In six separate transactions between May and early June 2010, JCI deposited the

6,334,757 shares ofALYI stock into its account.
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100. Despite the foregoing representations in the Debt Settlement Agreements that the

shares were acquired for investment purposes only, between April and June 2010, JCI liquidated

the 6,334,757 shares ofALYI stock and wired the proceeds out ofits account shortly after the

sales. JCI generated approximately $245,000 in proceeds from the liquidations.

101. The foregoing shares ofALYI stock were not registered with the SEC.

102. The foregoing shares of ALYI stock also were sold in transactions that were not

exempt from registration with the SEC.

103. In less than two months, JCI sold approximately 16 percent ofthe outstanding

shares ofALYI stock into the market (per the company's filings with the SEC). On 16 ofthe 20

days that JCI sold its shares of ALYI stock, its sales accounted formore than 40% ofthe total

market volume of ALYI stock sales. Accordingly, the sales of ALYI stock by JCI, which

generally ranged in price from approximately two to eight cents per share, accounted for a

substantial portion oftrading in the stock on several days-a "red flag" in Aegis' AML

procedures.

104. The foregoing sales of ALYI stock were part of a plan or scheme to evade the

registration requirements ofSection 5.

105. Aegis collected approximately $12,000 in commissions from JCI's sales of

unregistered shares of ALYI stock.

FIRST CAUSE OF ACTION
UNREGISTERED SECURITIES-SALES OF

(VIOLATIONS OF FINRA RuLE 2010 BY AEGIS)

106. The Department realleges and incorporates by reference paragraphs 1 through 105

above.
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107. Section 5 ofthe Securities Act of 1 933 prohibits sales ofsecurities that are not

registered with the SEC, unless the sales are exempt from registration.

108. Section 4(1) ofthe Securities Act (n/k/a/ Section 4(a)( 1 ) ofthe Securities Act)

exempts ?'transactions by any person other than an issuer, underwriter, or dealer" from the

registration requirements of Section 5. Rule 144 provides a safe harbor from the statutory

definition of the term "underwriter," compliance with which establishes that a person or entity is

not an "underwriter," and thus has the ability to claim the Section 4(1) exemption. The

Preliminary Note to Rule 144, however, provides that Rule 144 "is not available to any person

with respect to any transaction or series of transactions that, although in technical compliance

with Rule 144, is part ofa plan or scheme to evade the registration requirements ofthe

[Securities] Act." As detailed above, the Section 4(1) exemption is unavailable to Aegis because

the subject sales were a part ofplans or schemes to evade the registration requirements ofthe

Securities Act.

109. Section 4(4) ofthe Securities Act (n/k/a/ Section 4(a)(4) ofthe Securities Act)

exempts "brokers' transactions executed upon customers' orders on any exchange or in the over-

the-counter market but not the solicitation of such orders" from the registration requirements of

Section 5. Among other conditions a firm must meet to take advantage of the exemption under

Section 4(4), a firm must conduct a reasonable inquiry such that it is unaware of circumstances

indicating that the customer is an underwriter ofthe securities sold or that the transaction is part

ofa distribution ofthe issuer's securities. As detailed below, the Section 4(4) exemption is

unavailable to Aegis because it failed to conduct reasonable inquiries ofthe circumstances

surrounding the foregoing sales of shares of CCTR, TAON, NUBL, NWMT, and ALYI stock.
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110. FINRA Rule 2010 requires members, in the conduct oftheir business, to "observe

high standards ofcornmercial honor andjust and equitable principles oftrade."

111. Aegis sold the foregoing shares ofCCTR, TAON, NUBL, NWMT, and ALYI

stock for the ML Entities, SCI, and JCI through the use ofthe means or instruments of

transportation or communication in interstate commerce and the mails, including by selling the

shares through the over-the-counter ("OTC") market and by using the mail, email, phones, and

facsimiles in connection with the sales.

112. No registration statement has been filed with the SEC or was in effect for the

foregoing shares of CCTR, TAON, NUBL, NWMT, and ALYI stock.

113. The shares ofthe five stocks also were sold in transactions that were not exempt

from registration with the SEC.

114. The sales ofthe shares ofthe five stocks were a part ofplans or schemes to evade

the registration requirements of Section 5.

115. By engaging in these sales of unregistered securities in transactions not subject to

an exemption from the registration requirements, Aegis acted in contravention of Section 5, and

thus violated FINRA Rule 2010.

FACTS COMMON TO THE SECOND AND THIRD CAUSES OF ACTION

The Sales of Unreeistered Shares of Lithium Exploration GroUD. Inc. Stock

116. Lithium Exploration Group, Inc. ("LEXG") is a Nevada corporation

headquartered in Scottsdale, Arizona. LEXG was incorporated in May 2006 as Mariposa

Resources, Ltd. The company adopted its current name in November 2010. According to its

Form 10-K for the fiscal year ending June 30, 201 1, LEXG is '?an exploration stage company

that engages principally in the acquisition, exploration, and development of resource properties."
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According to the Form 1 0-K, LEXG reported no revenue and had operating expenses of

$24,269,435.

1 1 7. In the same Form 1 0-K, LEXG noted that trading in its common stock on the

OTC Bulletin Board "is often thin." The only bid price for its common stock for the quarter

ending December 31,2010 was ten cents per share.

1 1 8. In a Form 1 0-Q filed with the SEC on February 22,2011 for the quarter ending

December 31, 2010, LEXG indicated that it is a shell corporation.

119. In December 2010, Hong Kong residents CC and WV each opened an account at

Aegis. The firm's initial contact with both customers was through the Internet.

120. On or about February 16, 2011, a few months after LEXG's name change, CC

and WV deposited 2,250,000 and 2,126,400 shares of LEXG stock in physical certificate form

into their respective accounts. The certificates were issued on December 15, 2010.

121. Both customers submitted documents to Aegis, wherein they represented that they

acquired their shares through a series of stock purchase agreements. The documents reflect that

CC paid $40 for his 2,250,000 shares (after a ten for one stock split) and that WV paid $110 for

his 2,126,500 shares (after a ten for one stock split).

122. Consistent with the representation in its Form 10-K, LEXG stock was thinly

traded. Between February 1,2011 and March 21, 2011, LEXG traded only on one day, at prices

ranging from seven to ten cents per share.

123. From approximately late March through April 2011, LEXG was the subject of

multiple promotional newsletters and press releases, touting the company and its business

prospects. For example, a newsletter issued by The Stock Detective, entitled ''The Next Exxon,"

touted LEXG's prospects to return profits''as high as 1000% or more within the next twelve
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months," with a price target of$10 per share. This newsletter was financed by one ofLEXG's

restricted stock shareholders, which also financed a similar promotional newsletter in early April

2011. LEXG issued four separate press releases from March 24-30,2011, including a March

28th press release that stated that LEXG had acquired 100% ofthe mineral rights to 113,000

acres in Western Alberta, Canada when, in fact, the actual agreements only provided LEXG with

the option to acquire the mineral rights upon meeting certain conditions.

124. After the wave ofpromotional materials and press releases, LEXG's share price

rose from 12 cents per share on the morning ofMarch 22, 2011 to a high of $1.35 per share on

March 30,2011. On April 29, 2011, the stock opened at $10.64 per share and closed at $3.70 per

share.

125. On or about March 28, 2011, amidst the appreciation in LEXG stock and not long

after their stock certificates were issued, CC and WV began liquidating their shares of LEXG

stock. Between late March and late April 2011, they each generated over $4 million in proceeds

from their sales. Shortly thereafter, they wired most of the sales proceeds to their respective

banks in Hong Kong.

126. CC and WV did not buy or sell any other securities in their accounts between

February and April 2011.

127. Aegis collected commissions totaling approximately $306,000 on the sales.

128. No registration statement was filed with the SEC or was in effect for the shares of

LEXG stock sold by CC and WV.

129. Respondents failed to conduct a reasonable searching inquiry to determine ifthe

foregoing sales of shares of LEXG stock were exempt from registration under Section 5.
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The Sales of Unregistered Shares of 8.000 Inc. Stock

130. 8,000 Inc. ('?EIGH") was originally incorporated in Nevada in July 2007.

According to its March 31, 2010 Initial Public Disclosure Document, EIGH sought "to acquire a

portfolio of companies under the umbrella of 8000inc across the media and technology arenas as

well as extending its investment arm into luxury property development and construction."

131. E?GH stock traded on the OTC market, except from November 4-17, 2010, when

the SEC suspended trading in the stock because ofquestions concerning the accuracy and

adequacy ofpublicly disseminated information regarding a cash dividend that the company

announced it would pay and an acquisition the company supposedly made in September 2010.

132. EIGH was a non-reporting company and had no effective registration statement

for sales of shares of its stock during the relevant time period.

133. On August 18,2009, JB, a citizen ofthe United Kingdom, opened an account at

Aegis.

134. In December 2009 and April 2010, JB deposited a total of29.5 million shares of

EIGH stock into his account. According to documents submitted to Aegis, JB purchased the

shares from EIGH's former CEO shortly before he deposited the shares into his account. The

shares were not registered with the SEC.

135. Between December 2009 and March 2011-before, during, and after the SEC

trading halt-JB sold over 20 million shares of EIGH stock from his account. In fact, from

November 4-8, 2010-during the SEC's trading suspension-JB bought and sold a total of

270,000 shares of EIGH stock in his account.

136. JB's sales of EIGH stock generated proceeds of approximately $1.4 million for JB

and commissions of approximately $59,000 for Aegis.
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137. No registration statement was filed with the SEC or was in effect for the shares of

EIGH stock sold by JB.

138. Respondents failed to conduct a reasonable searching inquiry to determine ifthe

foregoing sales ofshares of EIGH stock were exempt from registration under Section 5.

The Sales of Unre??istered Shares of Stem Cell Assurance, Inc. Stock

139. Stem Cell Assurance, Inc. ("SCLZ") is a Nevada corporation with its principal

place ofbusiness in Jupiter, Florida. SCLZ was incorporated in June 1997 as Columbia River

Resources Inc. The company changed its name to Traxxec Inc. in August 2008, to Stem Cell

Assurance, Inc. in June 2009, and to BioRestorative Therapies, Inc. in August 2011.

1 40. In the Form 1 0-Q forthe period ending September 30, 2011-the first Form 1 0-Q

after the most recent name change-the company identified itself as a "development stage

enterprise whose primary activities since inception have been the development of its business

plan, negotiating strategic alliances and other agreements, and raising capital." According to the

Form 10-Q, the company had no revenues and had operating expenses of $853,005.

141. On or about August 24,2009, less than two months after the company changed its

name to Stem Cell Assurance, Inc., JB transferred 36,269,935 shares ofSCLZ stock from

another broker-dealer to his account at Aegis. In connection with the transfer, JB represented that

he acquired the shares in April 2009 after converting debt issued in April 2007 to stock and that

he had been a ten percent owner of SCLZ within the past three months.

142. On or about August 27,2009, JB journaled five million shares of SCLZ stock

from his account to two third-party accounts at Aegis, which were maintained by EBFI c/o TB

and GCI c/o TB (collectively, the "TB Accounts"). The TB Accounts were opened at Aegis in

early August 2009, shortly before receiving the shares.
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143. Between September and December 2009, a period during which trading in SCLZ

stock increased significantly over prior months, JB and the TB Accounts sold their shares of

SCLZ stock, as well as an additional 2.95 million shares that they had purchased, generating total

proceeds ofapproximately $323,000. JB wired a significant portion ofthe proceeds out ofhis

account shortly after the sales.

144. Aegis collected over $11,000 in commissions from the foregoing sales ofSCLZ

stock.

145. No registration statement was filed with the SEC or was in effect for the shares of

SCLZ stock that were transferred into JB's account.

146. Respondents failed to conduct a reasonable searching inquiry to determine if the

foregoing sales ofshares ofSCLZ stock were exempt from registration under Section 5.

The Sales of Unreeistered Shares of Kendall Sauare Research Corp. Stock

147. Kendall Square Research Corp. ("KSQR") was incorporated in Nevada in 2005 as

a development stage shell company. The company changed its name from Kendall Square

Research Corp. to National Hyperbaric Rehab Center, Inc. and then to Sancuro Corp. In

September 2009, the company again became known as Kendall Square Research Corp. KSQR

de-registered with the SEC in June 2008.

148. In July 2010, OGFI c/o AA opened an account at Aegis.

149. Aegis obtained reports from McDonald Information Services, Inc. ("MIS"), a

company that provides due diligence and negative news research on individuals and entities, on

both OGFI and AA. The MIS report for AA noted a trade renege in excess of $20,000 at another

broker-dealer. Smulevitz noted on a document related to the opening of this account: "liquidation

business only 

- ok."
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150. On August 4,2010, OGFI deposited five million shares of KSQR stock in

physical certificate form dated July 30,2010 into its account.

151. In connection with the deposit, OGFI provided Aegis with multiple documents,

including a completed Deposit Security Request form ("DSRQ Form"), a form required by

Aegis' clearing firm that required disclosures from the customer related to proposed deposits or

transfers of securities. The DSRQ Form claimed that the shares were exempt from registration

under Rule 144. In addition to the DSRQ Form, OGFI also provided the following information:

(a) documents reflecting the conversion of a debt instrument to shares of KSQR stock that were

subsequently purchased by OGFI; and (b) an April 21, 2010 opinion letter from attorney GJP,

claiming that the shares of KSQR stock could be issued without a restrictive legend under Rule

144 because the indebtedness had been held for over a year. The DSRQ Form also provided that

the reason for the deposit of the security was "resale" and that OGFI intended to deposit more

securities in the future.

152. When OGFI deposited and liquidated shares of KSQR stock in its account, GJP,

the attorney who drafted the opinion letter, was on the OTC Markets' list ofprohibited attorneys

and had been on the list since April 2010. Because of Aegis' inadequate inquiry, the firm was

unaware of this important fact.

153. Between late August and late September 2010, OGFI liquidated all five million

shares of KSQR stock that it deposited into its account on August 4,2010. From the sales, OGFI

generated proceeds of approximately $47,000, which it wired out of its account shortly after the

sales.

154. During this period, OGFI's sales ofshares ofKSQR stock represented a

significant percentage of the daily trading volume in the stock.
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155. No registration statement was filed with the SEC or was in effect for the shares of

KSQR stock sold by OGFI.

156. Respondents failed to conduct a reasonable searching inquiry to determine ifthe

foregoing sales ofshares of KSQR stock were exempt from registration under Section 5.

The Sales of Unregistered Shares of Paradigm Oil and Gas, Inc. Stock

157. Paradigm Oil and Gas, Inc. ("PDGO") is a Nevada corporation that was

incorporated as Paradigm Enterprises, Inc. in July 2002 and changed its name to Paradigm Oil

and Gas, Inc. in February 2005. In August 2008, the company effected a symbol change to

PDGO in conjunction with a one for 300 reverse stock split. According to the company's April 4,

2014 Form 10-12G, in January 2010, the company underwent a reverse acquisition by entering

into a "[s]hare exchange agreement with the shareholders of Integrated Oil and Gas Solutions

Inc., a Texas corporation." The acquisition date became the inception date ofthe company.

According to the Form 10-12G, the company is engaged "in the exploration, development,

acquisition and operation of oil and gas properties" and has yet to generate any revenues since its

inception date.

1 58. PDGO's Form 1 0-K forthe year ending December 31, 2009 that was filed with

the SEC on April 15, 2010 reported only $121 in total assets, no revenue, and a going concern

statement from the auditor noting that the company''has no business operations and has a

working capital deficiency, both ofwhich raise substantial doubt about its ability to continue as a

going concern." According to its May 25, 20 1 0 Form 1 0-Q, as ofMarch 31, 2010, the company

had yet to generate any revenues from business operations.

159. In December 2009, MIL c/o AB, a Canadian citizen, opened an account at Aegis.
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160. On Aprill4,2010, MIL deposited 2.3 million shares ofPDGO stock in physical

certificate form into its account. The certificates were issued on April 12, 2010-only two days

before MIL deposited the shares.

161. ln the related DSRQ Form, MIL indicated that the reason for the deposit was

"resale" and that PDGO had not been through a recent name change, despite the fact that

company went through a reverse acquisition in January 2010. The approximate value ofthe

shares in the DSRQ was listed as $2.3 million. According to documents submitted by MIL to

Aegis, MIL purchased the shares from another entity for $23,000 on February 14, 2010-two

months before the deposit.

162. From May 3-28,2010, within approximately a month and ahalfafter depositing

its shares ofPDGO stock, MIL liquidated all 2.3 million shares, generating proceeds ofover $3.3

million, a substantial portion of which it wired out of its account that month. Aegis collected

nearly $140,000 in commissions from the sales.

163. In May 2010, MIL's sales ofPDGO stock represented a significant percentage of

the trading volume of the stock. In addition, the average daily trading volume in PDGO stock in

May 2010 was substantially greater than the average daily trading volume for the preceding 30

days.

164. Significant suspicious promotional activity in PDGO was released during the

period when MIL deposited and liquidated the PDGO shares at Aegis. Despite the bleak

financial picture disclosed in the April 2010 10-K, in April and May 2010, PDGO issued a

number of press releases touting its recent acquisitions and business prospects. For example, a

May 25,2010 press release announced that PDGO had committed to a minimum order of 1,000

transportable service platforms that "exhibits a business potential ofover $500 million per year."
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165. During May 2010, a number ofwebsites, including EnergyStockAlerts.com,

began issuing investor alerts touting PDGO. On May 7, 2010, the website noted that PDGO's

property acquisitions include "probable reserves ofover 10 million barrels" worth an estimated

$800 million and included a long-term price projection of$15.69 per share, when PDGO was

trading at $1.55 per share.

166. No registration statement was filed with the SEC or was in effect for the shares of

PDGO stock sold by MIL.

167. Respondents failed to conduct a reasonable searching inquiry to determine ifthe

foregoing sales ofshares ofPDGO stock were exempt from registration under Section 5.

SECOND CAUSE OF ACTION
SUPERVISORY PROCEDURES-DEFICIENT WRITTEN SUPERVISORY PROCEDURES

AND SUPERVISION--FAILURE TO SUPERVISE

(VIOLATIONS OF NASD RuLE 3010 AND FINRA R?LE 2010 BY ALL RESPONDENTS)

Aegis' Su?ervisorv Structure

168. The Department realleges and incorporates by reference paragraphs 1 through 167

above.

169. In 2009, the lawyer who referred ML to Aegis also referred Smulevitz to Aegis.

170. In or about June 2009, Aegis hired Smulevitz to serve as its CCO and AMLCO.

At the time, Smulevitz was 25 years old and had less than three and a halfyears ofexperience in

the securities induStry. Smulevitz served as the firm's CCO and AMLCO from approximately

June 1,2009 until June 9, 2010, when he became Aegis' Deputy CCO, Director ofCompliance.

171. In or about June 2010, Aegis hired McKenna to serve as its CCO and AMLCO.

McKenna held those positions from June 9, 2010 until approximately June 2013.

172. During their respective tenures as CCO and AMLCO, Smulevitz and McKenna

were responsible for establishing Aegis' supervisory procedures, including its WSPs.
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173. During their respective tenures as CCO and AMLCO, Smulevitz and McKenna

were responsible for supervising sales of control and restricted securities to ensure that Aegis did

not sell unregistered, non-exempt securities for its customers, including sales that were part of a

plan or scheme to evade the registration requirements of Section 5.

174. During their respective tenures as CCO and AMLCO, Smulevitz and McKenna

also were responsible for supervising the activity in Aegis' "house accounts," which included the

accounts maintained by the ML Entities, SCI, and JCI.

Reeulatorv Notice 09-05

175. In January 2009, FINRA issued Regulatory Notice 09-05 (''RN 09-05"), entitled

"Unregistered Resales of Restricted Securities," wherein FINRA reminded firms and associated

persons of their obligation to determine whether securities are eligible for public sale because

"[f]irms that do not adequately supervise or manage their role in such distributions run the risk of

participating in an illegal, unregistered distribution."

176. In RN 09-05, FINRA identified ten examples of"situations in which firms should

conduct a searching inquiry to comply with their regulatory obligations under the federal

securities laws and FINRA rules." The non-exhaustive, illustrative list of"red flags" situations,

which also were set forth in Aegis' WSPs, included, among others:

a. A customer opens a new account and delivers physical certificates

representing a large block of thinly traded or low-priced securities;

b. A customer has a pattern of depositing physical share certificates,

immediately selling the shares and then wiring out the proceeds of the resale;

c. A customer deposits share certificates that are recently issued or represent a

large percentage of the float for the security;
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d. The lack of a restrictive legend on deposited shares seems inconsistent with

the date the customer acquired the securities or the nature of the transaction in

which the securities were acquired;

e. There is a sudden spike in investor demand for, coupled with a rising price in,

a thinly traded or low-priced security;

f. The company was a shell company when it issued the shares;

g. A customer with limited or no other assets under management at the firm

receives an electronic transfer orjournal transactions oflarge amounts oflow-

priced, unlisted securities; and

h. The issuer has been through several recent name changes, business

combinations or recapitalizations, or the company' s officers are also officers

of numerous similar companies.

177. In RN 09-05, FINRA provided guidance on conducting a searching inquiry and

establishing supervisory procedures and controls for unregistered resales of securities. FINRA

advised that as part of the ''reasonable steps" a firm must take to ensure a resale ofunregistered

securities is not an illegal distribution, firms should ask, at a minimum: how long a customer

held the security; how did the customer acquire the security; does the customer intend to sell

additional shares of the same class of securities through other means; and how many shares or

other units ofthe class are outstanding, and what is the relevant trade volume.

178. RN 09-05 reiterated that "firms that accept delivery of large quantities of low-

priced OTC securities, in either certificate form or by electronic transfer, and effect sales in these

securities, should have written procedures and controls in place to prevent participation in an

illegal, unregistered distribution of securities." RN 09-05 further advised that proper supervisory
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procedures should include a''mandatory standardized process'' that clearly communicates each

step in the review, approval, and post-approval process, clearly assigns ownership of each step in

the process, and is easily accessible to the people involved in the process.

Aeeis' Deficient Supervisory Svstem

179. During the relevant period, Aegis, as well as Smulevitz, and McKenna during

their respective tenures as the firm's CCO, failed to establish, maintain, and enforce a

supervisory system, including WSPs, reasonably designed to achieve compliance with Section 5

for sales ofunregistered, microcap stocks.

180. Aegis' supervisory system was inadequate to reasonably ensure that its

customers' sales ofmicrocap stocks were sold pursuant to an effective registration statement or

were validly exempt from registration, and not sold as part of a scheme to evade the registration

requirements of Section 5.

181. Aegis' supervisory system for sales ofunregistered, microcap stocks was

deficient because its WSPs did not set forth a mandatory standardized process to conduct an

adequate and independent searching inquiry to determine whether the sales complied with the

registration requirements of Section 5 or the exemptions therefrom. Specifically, the WSPs did

not clearly communicate: (a) the background inquiry to be performed on: the issuer, its affiliates,

officers and directors; other key persons and entities associated with the issuer, including its

accountants and attorneys; persons controlling activity in the account seeking to liquidate

securities; and attorneys who issued opinion letters regarding the registration and exemption

status of securities; and (b) the documents to be gathered in connection with sales of control and

restricted securities.
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182. Aegis' supervisory system for sales ofunregistered, microcap stocks also was

deficient because the procedures for conducting a searching inquiry relied too heavily on

information obtained froin interested parties to the sales (i. e., the customer, issuer, and persons

associated with the issuer or customer) and did not require appropriate, independent due

diligence and analyses into the registration requirements and the exemptions therefrom.

Specifically, the WSPs failed to require that due diligence be conducted through the utilization of

Internet searches, the SEC's website, www.otcmarkets.com, and other independent sources

regarding: the issuer, its affiliates, officers, and directors; other key persons and entities

associated with the issuer, including its accountants and attorneys; and persons controlling

activity in the account seeking to liquidate the securities. The WSPs also failed to require

consideration of patterns of deposits and liquidations of shares of the same microcap stocks,

including patterns of such conduct by accounts that were controlled by, or associated with, the

same person or entity.

Respondents' Failure to Su?ervise

183. Because ofAegis' inadequate supervisory system, the firm, Smulevitz, and

McKenna failed to conduct adequate, independent inquiries on certain customer deposits and

liquidations ofbillions ofshares ofthe aforementioned ten microcap stocks, despite the presence

of"red flags" indicating that the sales could be unregistered distributions and necessitating that

reasonable and meaningful inquiries be conducted.

184. While Respondents collected some documents and information about the

proposed deposits and sales of unregistered, microcap stocks, they failed to adequately analyze

and independently verify the collected documents and information. In sum, their collection and
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verification efforts were merely cursory and allowed Aegis' microcap stock liquidation business

to continue.

185. Respondents did not consider the pattern ofdeposits and liquidations ofmicrocap

stocks by their customers to be a '?red flag" that required a meaningful inquiry. To the contrary,

they exercised less scrutiny over transactions in accounts that regularly deposited and liquidated

shares of microcap stocks under the flawed premise that they knew the customers and anticipated

this exact activity.

186. Respondents did not require complete documentation in support ofthe proposed

deposit of unregistered securities to fully trace the shares directly back to the issuer as long as the

documents made reference to the origin ofthe shares. Respondents simply took customers'

representations about the origin of their shares of unregistered, microcap stocks at face value,

with little or no independent verification.

187. Respondents unreasonably relied upon representations from customers or their

counsel that shares of stock were freely tradable, without fully evaluating the circumstances

behind the deposits and liquidations and without conducting meaningful, independent inquiries

on the transactions.

188. Both McKenna and Smulevitz mistakenly believed that securities received

through a DWAC (Deposit and Withdrawal at Custodian) could not be restricted and therefore

did not require due diligence to determine whether such securities were subject to any trading

restrictions or were not freely tradable.

189. Respondents did not independently verify or corroborate all ofthe information

provided by customers in the DSRQ Form; instead, they relied on representations made by
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customers or their agents-some ofwhom, like ML, had been the subject ofregulatory

disciplinary actions-to provide accurate information.

190. Respondents allowed Aegis personnel to complete DSRQ Forms after a customer

signed a blank or incomplete DSRQ Form, even though this practice was prohibited by the firm.

191. Respondents failed to research whether the issuer was the subject ofpromotional

activity when reviewing proposed deposits and liquidations of shares of unregistered microcap

stocks.

192. Respondents often failed to determine whether the issuer was a shell company.

193. Respondents also failed to systematically  review publicly available information

on customers, issuers, affiliates, control persons, and others associated therewith.

194. Aegis' deficient supervisory system and Respondents' failures to reasonably

supervise the firm's customers' sales ofthe aforementioned ten microcap stocks resulted in

numerous "red flags" going undetected and unheeded. Respondents failed to make the necessary

searching inquiry required to detect and/or prevent illegal distributions of unregistered securities.

The ??Red Flags" in the Seven ML-Aff?ated Accounts

195. As set forth above in greater detail, the following "red flags," which are indicative

ofunregistered distributions and potentially suspicious activity, were present in the seven ML-

affiliated accounts:

a. The significant and relevant regulatory disciplinary history of ML;

b. The regulatory disciplinag history of SS;

c, The number of accounts that ML controlled and/or with which he was

associated-five of which belonged to different but affiliated entities

incorporated and located in Turks and Caicos;
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d. ML being allowed by Aegis to continue to exercise control in accounts after

Aegis advised its clearing firm to revoke his trading authority and to exercise

control in accounts for which ML did not have written trading authority;

e. The regular and large deposits of shares of thinly-traded, low-priced, microcap

stocks into the accounts;

f. The similar and distinct manner in which the seven accounts acquired the

shares (i. e., the acquisition of a debt instrument and the prompt conversion

thereof to stock);

g. The similar pattern of activity in the accounts-large deposits of shares of

thinly-traded, microcap stocks, liquidations of the shares shortly after the

deposits, and withdrawals of the resulting proceeds shortly after the sales;

h. Some of the accounts engaged in the same activity in the same thinly-traded,

microcap stocks, at times on the same days;

i. The recurring pattern ofthe customers providing Aegis with documents

reflecting that they acquired the shares for investment purposes only, and not

with a view for resale or distribution, and then selling the shares shortly after

acquiring them, despite representations  to the contrary;

j. The substantial volume of the stocks' outstanding shares for which the

liquidations accounted;

k. The substantial profits that they made on some of their debt acquisitions;

1. The common directors and officers ofNWMT and CCTR; the headquarters of

the two issuers being located in the same office suite; and the business

dealings among some of the issuers;
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m. The name changes of four of the five issuers-all of which were incorporated

in Nevada;

n. The generic descriptions ofthe issuers' businesses and the nature oftheir

businesses-mining and technology-two hotbeds for microcap stock fraud,

especially technology ventures in China; and

o. The lackluster balance sheets and revenues of some of the issuers.

The ??Red Flaes" in the Non-ML-Affiliated Accounts

196. The "red flags" indicative ofpotential unregistered distributions and potentially

suspicious activity extended beyond the ML-affiliated accounts at Aegis. As set forth above in

greater detail, the following "red flags" were present in the deposits and sales ofunregistered

shares of LEXG stock:

a. The circumstances under which the two Hong Kong residents opened their

accounts;

b. Their collective deposits ofa substantial amount ofa thinly traded, low-

priced, microcap stock (over four million shares) in physical certificate form,

two months after opening their accounts;

c. Their deposits ofrecently issued share certificates;

d. The deposits, liquidations, and wiring of most of the proceeds of their

accounts shortly after the sales;

e. The de minimus amount ofmoney for which they acquired their shares ($150)

relative to the substantial proceeds that they generated from the sales Cover $8

million) within a short period of time;
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f Their liquidation of the shares amidst an ongoing publicity or promotional

campaign and increases in both the price and trading volume ofthe stock;

g. The recent name change and lack ofrevenue ofthe issuer; and

h. The lack of other activity in the accounts during the period when they

deposited and liquidated their shares.

197. As set forth above in greater detail, the following ''red flags," which are

indicative of potential unregistered distributions and potentially suspicious activity, were present

during the deposits and sales ofunregistered shares of EIGH stock:

a. JB's deposit ofa substantial amount ofshares ofa thinly traded, low-priced,

microcap stock (29.5 million shares);

b. JB's acquisition ofthe shares from the issuer's former CEO shortly before he

deposited them into his account;

c. The substantial proceeds that JB generated from the sales (approximately $1.4

million) within a short period of time;

d. The SEC's November 2010 suspension oftrading in the stock; and

e. JB' s purchases and sales of the stock during and after the trading suspension.

198. As set forth in greater detail above, the following "red flags," which are indicative

of potential unregistered distributions and potentially suspicious activity, were present during the

deposits and sales ofunregistered shares ofSCLZ stock:

a. JB' s deposit of a substantial amount of shares of a thinly traded, low-priced,

microcap stock (over 36 million shares);

b. JB's representation that he had been a controlling shareholder ofthe issuer;
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c. JB'sjournals often million shares in total to two third-party accounts, which

were opened shortly before the journals and controlled by the same person;

d. The substantial proceeds generated from the sales (approximately $323,000),

most ofwhich JB wired out ofhis account shortly after the sales; and

e. The recent naine changes and lack of revenue of the issuer.

199. As set forth above in greater detail, the following ''red flags," which are indicative

of potential unregistered distributions and potentially suspicious activity, were present during the

deposits and sales ofunregistered shares of KSQR stock:

a. OFGI's deposit ofa substantial amount ofshares ofa thinly traded, low-

priced, microcap stock (five million shares) in physical certificate form

shortly after opening its account;

b. The trade renege by AA, who controlled OFGI;

c. The fact that the attorney who wrote the Rule 144 opinion letter for OFGI's

shares was listed on the OTC Market's website as a prohibited attorney-a

fact of which Aegis was unaware;

d. The amount ofproceeds that OFGI generated from the sales (approximately

$47,000);

e. The deposit of the shares, liquidation of the shares shortly after being

deposited, and wiring of the proceeds shortly after the sales;

f. The volume oftrading in the stock for which the liquidations accounted; and

g. The recent name change of the issuer.
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200. As set forth above in greater detail, the following "red flags," which are indicative

ofpotential unregistered distributions and potentially suspicious activity, were present during the

deposits and sales of unregistered shares of PDGO stock:

a. MlL's deposit ofa substantial amount ofshares ofa thinly traded, low-priced,

microcap stock (2.3 million shares) in physical certificate form;

b. MIL's deposit ofrecently issued share certificates;

c. The amount ofmoney for which MIL acquired the shares ($23,000) in

February 2010 relative to the substantial proceeds that it generated from the

sales (over $3.3 million) in May 2010-a few months later;

d. The deposit ofthe shares, liquidation ofthe shares shortly after being

deposited, and wiring of most of the proceeds shortly after the sales;

e. The liquidation of the shares amidst an ongoing publicity or promotional

campaign;

f. The volume oftrading in the stock for which the liquidations accounted; and

g. The name changes, reverse acquisition, one for 300 reverse stock split,

business model (oil and gas exploration), and lack ofrevenue ofthe issuer.

201. In sum, Respondents failed to make reasonable and meaningful inquiries into the

foregoing sales of the ten microcap stocks by Aegis customers.

Summarv of Supervisorv Violations

202. NASD Rule 3010(a) requires members to''establish and maintain a system to

supervise the activities of each registered representative, registered principal, and other

associated person that is reasonably designed to achieve compliance with applicable securities

laws and regulations, and with applicable NASD Rules."
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203. NASD Rule 3010(b) requires members to "establish, maintain, and enforce

written procedures to supervise the types ofbusiness in which it engages and to supervise the

activities of registered representatives, registered principals, and other associated persons that are

reasonably designed to achieve compliance with applicable securities laws and regulations, and

with the applicable Rules of NASD." The procedures must be tailored to the business lines in

which the firm engages, and they also must set out mechanisms for ensuring compliance and

detecting violations, not merely set out what conduct is prohibited.

204. During the relevant period, Aegis, and Smulevitz and McKenna during their

respective tenures as the firm's CCO, failed to establish, maintain, and enforce a supervisory

system, including WSPs, reasonably designed to achieve compliance with Section 5 for sales of

microcap stocks and also failed to conduct reasonable and meaningful inquiries ofthe

circumstances surrounding the aforementioned sales ofthe ten identified unregistered, microcap

stocks by Aegis customers.

205. As a result ofthe foregoing, Respondents violated NASD Rule 3010(a) and (b)

and FINRA Rule 2010.

THIRD CAUSE OF ACTION

AML VIOLATIONS
(VIOLATIONS OF NASD RULE 3011 AND FINRA RuLES 3310 AND 2010 BY ALL RESPONDENTS)

Ae?is' AML Obligations

206. The Department realleges and incorporates by reference paragraphs 1 through 205

above.

207. FINRA Rule 3310(a), which superseded NASD Rule 3011(a) on January 1, 2010,

requires members to "[e]stablish and implement policies and procedures that can be reasonably
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expected to detect and cause the reporting oftransactions required under [the Bank Secrecy Act]

and the implementing regulations thereunder. ?,

208. The implementing regulation issued by the U.S. Department ofthe Treasury, 31

C.F.R. § 1023.320 (recodified from 31 C.F.R. § 103.19 on March 1,2011), requires broker-

dealers to file with FinCEN ''a report of any suspicious transaction relevant to a possible

violation of law or regulation." The regulation further provides that:

A transaction requires reporting under the terms of this section if it
is conducted or attempted by, at, or through a broker-dealer,  it
involves or aggregates funds or other assets of at least $ 5,000, and
the broker-dealer knows, suspects, or has reason to suspect that the
transaction (or a pattern of transactions of which the transaction is
a part):

(i) Involves funds derived from illegal activity or is intended or
conducted in order to hide or disguise funds or assets derived from
illegal activity (including, without limitation, the ownership,
nature, source, location, or control of such funds or assets) as part
of a plan to violate or evade any Federal law or regulation or to
avoid any transaction reporting requirement under Federal law or
regulation;

(ii) Is designed, whether through structuring or other means, to
evade any requirements ofthis chapter or ofany other regulations
promulgated under the Bank Secrecy Act;

(iii) Has no business or apparent lawful purpose or is not the sort in
which the particular customer would normally be expected to
engage, and the broker-dealer knows of no reasonable explanation
for the transaction after examining the available facts, including
the background and possible purpose of the transaction; or

(iv) Involves use of the broker-dealer to facilitate criminal activity.

209. In NASD Notice to Members 02-21 ("NTM 02-21"), the NASD provided

guidance for AML compliance programs. NTM 02-21 set forth a non-exhaustive list ofexamples

of "red flags" indicative of potential money laundering and suspicious activity and advised that
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if firms detect "red flags," they should perform additional due diligence before proceeding with a

transaction.

Ae?is'AML Deficiencies

210. During the relevant period, Aegis had written AML policies and procedures.

211. Sinulevitz, during the period from June 2009 through June 2010, and McKenna?

during the period from June 2010 through May 201 1, served as the firm's AMLCO.

212. Aegis' AML policies and procedures provided that its AMLCO was responsible

for overseeing and implementing the firm's AML program, investigating suspected money

laundering activities, and taking corrective action when necessary.

213. During the relevant period, consonant with the "red flags" set forth in NTM 02-

21, Aegis' written AML procedures contained examples ofrisk indicators suggestive ofpotential

money laundering and suspicious activity. Aegis' AML procedures set forth the following "red

flags," among others, that ifpresent, required additional due diligence:

a. The customer engages in numerous transactions where large blocks of low-

priced securities ofcompanies with higher risk operating and financial

histories are transferred into the account, sold, and the proceeds wired;

b. The customer (or a person publicly associated with the customer) has a

questionable background or is the subject of news reports indicating possible

criminal, civil, or regulatory violations.

c. The customer, for no apparent reason, or in conj unction with other ''red flags, ,,

engages in transactions involving certain types of securities, such as penny

stocks, Regulation ''S" (Reg S) stocks, and bearer bonds, which although

legitimate, have been used in connection with fraudulent schemes and money
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laundering activity. (Such transactions may warrant further due diligence to

ensure the legitimacy of the customer's activity.)

d. The customer maintains multiple accounts, or maintains accounts in the names

of family members or corporate entities, for no apparent business purpose or

other purpose.

214. Aegis' AML procedures also required the AMLCO to review surveillance reports

and other available information to detect questionable patterns of activity, including patterns of

unusual size, volume, or types.

215. Aegis' AML procedures provided that the firm would file SARs for transactions

that may be indicative ofmoney laundering. The AML procedures identified suspicious activities

to include: "trading that constitutes a substantial portion of all trading for the day in a particular

security;" ''trading or journal between/among accounts, particularly between related owners;"

"heavy trading in low-priced securities;" and "unusually large deposits offunds or securities."

216. During a portion ofthe relevant period, Aegis's AML procedures also provided

that: ?Trading penny stocks (which may involve unregistered distributions) 

... will, in

particular, be monitored when they occur."

217. During the relevant period, Aegis did not have any specific exception reports that

addressed anomalous transactions in microcap or low-priced securities, nor did it have any

exception reports or manual systems that adequately monitored for patterns of deposits and

liquidations of unregistered securities necessary to adequately detect, investigate, and report, if
applicable, suspicious activity.

218. Moreover, the firm failed to maintain adequate evidence that account activity was

actually being detected and investigated for potentially suspicious activity. While Smulevitz
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served as the firm's AMLCO, he maintained a monthly log generally to note potentially

suspicious activity, but he failed to share or make the log known to anyone else at Aegis,

including McKenna, his successor as the firm's AMLCO. The monthly log did not contain his

rationale for closing alerts and corroborating evidence to support the closure. The log also was

not available to others to address ongoing potential concerns at the firm.

219. As detailed above, the foregoing activity in the ten microcap stocks by the firm's

customers should have raised "red flags" indicative ofpotential suspicious activity related to

unregistered distributions and market manipulation.

220. Respondents, however, did not consider any of the aforementioned activity

involving the deposits of shares of microcap stocks, the sales of the unregistered shares, related

wires, and the surrounding circumstances to be potentially suspicious transactions.

221. Therefore, Respondents failed to detect the potentially suspicious nature ofthe

aforementioned activity and surrounding circumstances for AML suspicious activity monitoring

purposes, failed to adequately investigate the activity for AML suspicious activity monitoring

purposes, and also failed to consider whether or not to report the activity by filing SARs, as

appropriate.

222. Respondents should have detected the potentially suspicious nature of the

aforementioned activity and surrounding circumstances for AML purposes, adequately

investigated the activity for AML purposes, and considered whether or not to report the activity

by filing a SAR, as appropriate.

223. In sum, during the relevant period, Aegis, through Smulevitz and McKenna

during their respective tenures as the firm's AMLCO, failed to adequately implement the firm's

AML program and AML policies and procedures reasonably expected to detect and cause the
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reporting of suspicious transactions under the Bank Secrecy Act and its implementing

regulations.

224. As a result ofthe foregoing, Aegis and Smulevitz violated NASD Rule 3011(a)

and FlNRA Rules 3310(a) and 2010, and McKenna violated FINRA Rules 3310(a) and 2010.

RELIEF REQUESTED

WHEREFORE, the Department respectfully requests that the Panel:

A. make findings of fact and conclusions of law that Respondents committed the

violations charged and alleged herein;

B. order that one or more ofthe sanctions provided under FINRA Rule 8310(a) be

imposed, including that Aegis be required to disgorge fully any and all ill-gotten

gains, together with interest; and

C. order that Respondents bear such costs of proceeding as are deemed fair and

appropriate under the circumstances in accordance with FINRA Rule 8330.

FINRA DEPARTMENT OF ENFORCEMENT

Date: August 12,2014 7Mwhucea,Vdw+Z-
Michael A. Gross, Senior Litigation Counsel
FINRA, Department of Enforcement
5200 Town Center Circle
Tower 1, Suite 200
Boca Raton, FL 33486
(561) 443-8125; (561) 443-7998 (fax)
michael.gross@finra.org

Authorized House Counsel
Member OH Bar Only

John Luburic, Senior Litigation Counsel

FINRA, Department of Enforcement
55 West Monroe Street, Suite 2700
Chicago, IL 60603-5052
(312) 899-4369; (312) 899-4600 (fax)
john.luburic(?.finra.org
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Sandra Landron, Senior Counsel
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richard.best@finra.org
(646) 315-7386; (202) 689-3448 (fax)
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(646) 315-7358; (202) 689-3448 (fax)
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Schedule A to Complaint

Shares Dollar Amount Dollar Amount
Date Symbol Account Shares Bought Shares Sold

Received Bought Sold

04/08/09 CCrR GIL 465,000 $2,930

04/09/09 CCrR GIL 1,205,000 $7,230

04/13/09 CGR GIL 2,670,000 $15,219

04/14/09 CCTR GIL 2,000,000 $10,360

04/14/09 CCTR GIL 3,333,333

04/15/09 CCTR GIL 3,000,000 $ 12,900

04/16/09 CGR GIL 3,000,000

04/17/09 CCTR GIL 3,096,000 $12,415

04/20/09 CGR GIL 3,000,000

04/22/09 CCTR GIL 4,000,000 $16,000

04/22/09 CCTR GIL 7,000,000

04/23/09 CCTR GIL 285,000 $1,055

04/24/09 CCTR GIL 4,000,000 $14,360

04/27/09 CCTR GIL 1,769,540 $6,335

04/28/09 CCrR GIL 2,009,459 $7,194

04/30/09 CCTR GIL 4,166,666
05/04/09 CCTR GIL 4,444,444
05/05/09 CCTR GIL 7,693,380 $20,772

05/05/09 CCTR GIL 8,000,000
05/06/09 CCTR GIL 6,000,000 $15,600

05/07/09 CCrR GIL 1,793,500 $4,663

05/07/09 CGR GIL 8,000,000
05/08/09 CCTR GIl 7,407,403 $17,778

05/11/09 CCTR GIL 1,550,161 $3,565

05/11/09 CCTR GIL 8,000,000
05/13/09 CCTR GIL 50,000 $3,880

05/14/09 CCTR GIL 120,234 $7,996

05/14/09 CCTR GIL 320,000
05/15/09 CCTR GIL 149,766 $9,967

05/15/09 CCrR GIL 300,000 $22,884

05/18/09 CGR GIL 150,000 $12,345

05/19/09 CCrR GIL 450,000
05/20/09 CCTR GIL 451,613 $33,690

05/21/09 CCTR GIL 451,613
05/22/09 CCrR GIL 450,000 $33,120

05/26/09 CCTR GIL 50,000 $3,755

05/27/09 CCrR GIL 500,000
05/28/09 CCrR GIL 100,000 $8,475

05/28/09 CCrR GIL 400,000 $33,344
05/29/09 CCTR GIL 500,000
06/01/09 CCTR GIL 571,429 $40,286

06/02/09 CCTR GIL 589,983 $38,939

06/02/09 CCrR GIL 571,429
06/03/09 CCTR GIL 35,017 $2,367

06/04/09 CCTR GIL 625,000
06/05/09 CCTR GIL 800,000 $48,944

06/09/09 CCTR GIL 800,000
06/10/09 CCTR GIL 61,564 $3,054

06/11/09 CCTR GIL 709,547 $35,123

06/12/09 CCrR GIL 771,111



Schedule A to Complaint

Shares Dollar Amount Dollar Amount
Date SVmbol Account Shares Bought Shares Sold

Received Bought Sold

06/16/09 CCrR GIL 40,000 $1,832

06/17/09 CCTR GIL 187,272 $7,285

06/18/09 CCTR GIL 227,272

06/25/09 CCTR GIL 200,000 $7,240

06/26/09 CCTR GIL 1,000,000

06/29/09 CCTR GIL 200,000 $6,600

06/30/09 CGR GIL 600,000 $18,480

07/02/09 CCrR GIL 1,100,000
07/06/09 CCTR GIL 400,000 $8,720

07/07/09 CCTR GIL 700,000 $18,270

07/08/09 CGR GIL 2,952,380 $131,676

07/09/09 CCTR GIL 1,100,000 $50,050

07/09/09 CCTR GIL 1,428,571

07/10/09 CCTR GIL 400,000 $14,240

07/13/09 CCTR GIL 1,512,809

07/14/09 CCTR GIL 19,960 $659

07/15/09 CCTR GIL 3,001,183 $123,049

07/16/09 CCrR GIL 1,657,143
07/20/09 CCrR GIL 1,612,903
07/21/09 CCTR GIL 452,188 $17,359

07/22/09 CCTR GIL 1,714,285

07/23/09 CCTR GIL 1,750,000 $63,473

07/24/09 CCTR GIL 1,500,000 $50,700

07/27/09 CCrR GIL 1,808,219

07/28/09 CCTR GIL 2,000,000 $67,200

07/29/09 CCTR GIL 200,000 $6,600

07/30/09 CCrR GIL 1,855,072
07/30/09 CCTR GIL 1,807,228
07/31/09 CCrR GIL 3,663,888 $131,534

08/04/09 CCTR GIL 4,200,000 $164,850

08/05/09 CC?R GIL 3,428,571

08/05/09 CCrR GIL 285,714
08/10/09 CCrR GIL 3,600,000 $123,840

08/10/09 CCTR GIL 3,783,783
08/11/09 CCrR GIL 1,609,000 $54,867

08/12/09 CCTR GIL 1,600,000 $81,280

08/13/09 CCrR GIL 1,067,921 $55,852

08/13/09 CCTR GIL 4,000,000

08/13/09 CCTR GIL 52,290 $2,719

08/13/09 CCIR GIL 200,000 $10,395

08/14/09 CCTR GIL 1,500,000 $104,400

08/17/09 CCTR GIL 895,147 $59,438

08/17/09 CCTR GIL 4,222,222

08/18/09 CCTR GIL 2,000,000 $149,800

08/18/09 CCTR G!L 2,142,857

08/19/09 CCTR GIL 2,437,869 $186,985

08/20/09 CCTR GIL 1,410,080 $103,218

08/21/09 CCTR GIL 3,063,484 $181,665

08/24/09 CCrR GIL 4,437,869
08/25/09 CCTR GIL 4,000,000 $218,480



Schedule AtO Complaint

Date Symbol
Shares Dollar Amount Dollar Amount

Account Shares Bought Shares Sold
Received Bought Sold

08/25/09 CGR GIL 5,029,586
08/26/09 CCrR GIL 1,850,139 $96,762

08/27/09 CCrR GIL 2,500,000 $120,750

08/28/09 CGR GIL 441,176 $27,176

08/28/09 CGR GIL 5,294,117

09/01/09 CCTR GIL 2,941,176
09/03/09 CGR GIL 5,000,000 $257,250

09/04/09 CGR GIL 617,997 $33,248

09/10/09 CCrR GIL 5,721,393
09/10/09 CCTR GIL 5,617,997
09/11/09 CCrR GIL 5,929,068 $321,948

09/14/09 CCrR GIL 2,583,022 $131,476

09/15/09 CCrR GIL 2,790,697
09/17/09 CGR GIL 5,586,592 $281,006

09/23/09 CCTR GIL 5,586,952

09/24/09 CCTR GIL 4,000,000 $243,600

09/25/09 CCTR GIL 3,500,000 $198,660

09/29/09 CCTR GIL 500,360 $25,769

09/30/09 CCTR GIL 6,000,000
10/02/09 CCrR GIL 2,000,000
10/09/09 CCTR GIL 5,244,000 $275,834

10/14/09 CCTR GIL 8,000,000 $404,480

10/15/09 CCTR GIL 4,240,000
10/20/09 CCTR GIL 996,000 $52,788

10/20/09 CCrR GIL 8,000,000
10/21/09 CCTR GIL 6,050,000 $313,451

10/22/09 CCTR GIL 3,950,000 $199,357

10/22/09 CCrR GIL 2,000,000
10/28/09 CCTR GIL 10,000,000
11/02/09 CCTR GIL 1,220,231 $54,044

11/03/09 CCTR GIL 2,500,000 $96,000

11/04/09 CCTR GIL 3,225,914 $121,617

11/05/09 CCTR GIL 487,175 $18,030

11/06/09 CCrR GIL 2,296,409 $85,197

11/06/09 CCTR GIL 9,729,729
11/09/09 CCTR GIL 3,783,783 $137,503

11/11/09 CCTR GIL 3,783,783

12/10/09 CCTR GIL 5,000,000 $141,900

12/11/09 CCTR GIL 3,056,500 $76,413

12/14/09 CGR GIL 4,443,500 $96,743

12/14/09 CCrR GIL 5,000,000
12/15/09 CCTR GIL 5,000,000 $ 102,500
12/16/09 CGR GIL 2,500,000 $50,500

12/17/09 CCTR GIL 5,000,000
12/21/09 CCTR GIL 5,000,000
12/23/09 CCTR GIL 5,000,000
01/11/10 CCrR GIL 4,000,000 $87,200

01/12/10 CGR GIL 10,000,000 $218,000

01/19/to CCrR GIL 10,000,000
01/20/10 CCrR GIL 4,086,222
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Schedule A to Complaint

Shares Dollar Amount Dollar Amount
Date Symbol Account Shares Bought Shares Sold

Received Bought Sold

04/07/10 CCTR JCI 5,250,000 $71,400

04/08/10 CCTR JCI 6,000,000 $90,600

04/09/10 CCTR JCI 11,028,100 $166,524

04/12/10 CCrR GIL 15,000,000 $233,100

04/12/10 CGR JCI 15,000,000
04/13/10 CCTR JCI 300,000 $6,150

04/13/10 CCTR GIL 21,000,000 $457,510

04/14/10 CCTR GIL 30,000,000 $643,200

04/14/10 CGR JCI 15,000,000
04/15/10 CCrR GIL 18,691,588

04/16/10 CCTR JCI 83,177 $2,079

04/16/10 CCTR GIL 19,601,308 $482,019

04/16/10 CCTR GIL 20,872,336
04/16/10 CGR JCI 7,383,177
04/19/10 CCrR GIL 6,691,588 $129,040

04/20/10 CCTR GIL 28,037,383
04/21/10 CCTR GIL 2,770,280 $67,318

04/22/10 CCrR GIL 15,500,000 $322,710

04/22/10 CCrR GIL 21,921,308
04/23/10 CCrR GIL 3,000,000 $59,850

04/29/10 CCTR GIL 20,000,000 $399,000

04/29/10 CCrR GIL 18,691,588

04/30/10 CGR GIL 8,000,000 $153,440

05/04/10 CCTR GIL 228,971 $4,579

05/05/10 CCrR GIL 13,000,000 $225,810

05/05/10 CCTR GIL 28,037,383

05/06/10 CGR JCI 18,400,000 $291,640

05/07/10 CCrR JC 18,100,000 $257,744

05/10/10 CCTR JCI 15,250,000 $227,530

05/11/10 CCTR JCI 8,250,000 $115,500

05/11/10 CCTR GIL 13,084,112
05/11/10 CGR JCI 25,000,000
05/12/10 CCrR JCI 500,000 $7,000

05/13/10 CCTR JCI 25,000,000
05/14/10 CCTR JCI 700,000 $10,780

05/17/10 CCTR JCI 450,000 $6,525

05/18/10 CCTR JCI 11,682,242
05/19/10 CGR JCI 32,242 $442

05/20/10 CCTR GIL 1,200,000 $16,800

05/26/10 CGR GIL 12,800,000 $163,328

05/28/10 CCTR GIL 2,700,000 $35,694

05/28/10 CCTR GIL 28,037,383

06/01/10 CCTR GIL 10,500,000 $129,896

06/02/10 CCTR GIL 5,500,000 $66,000

06/03/10 CCTR GIL 5,100,000 $58,650

06/04/10 CCTR GIL 1,692,523 $19,295

06/04/10 CCrR GIL 11,371,028

11/15/10 CCTR SIL 18,139,130
11/16/10 CCTR SIL 16,344,000 $88,258

11/17/10 CCTR SIL 7,295,130 $33,367



Schedule A to Complaint

Shares
Date Symbol

Dollar Amount Dollar Amount
Account Shares Bought Shares Sold

Received Bought Sold

11/18/10 CCrR SIL 12,000,000 $54,000

11/18/10 CCTR SIL 23,809,523
11/19/10 CCTR SIL 6,309,523 $26,500

11/22/10 CGR SIL 8,446,090 $34,629

11/23/10 CGR SIL 11,224,200 $42,652

11/23/10 CCTR SIL 27,777,777

11/24/10 CGR SIL 5,390,890 $19,407

11/26/10 CCTR SIL 5,228,597 $18,567

11/29/10 CCTR SIL 13,373,610 $41,191

11/30/10 CCTR SIL 14,989,000 $44,892

12/01/10 CCTR SIL 7,586,928 $21,850

12/01/10 CCTR SIL 38,461,538
12/02/10 CC?R SIL 18,430,924 $52,897

12/03/10 CCTR SIL 19,163,223 $50,016
12/07/10 CCTR SIL 4,072,519 $10,996

12/07/10 CCTR SIL 41,666,666
12/08/10 CGR SIL 12,025,029 $32,468

12/09/10 CCTR SIL 20,707,300 $51,768

12/10/10 CCTR SIL 8,437,232 $19,406

12/13/10 CCTR SIL 8,830,439 $19,427

12/13/10 CCTR SIL 50,000,000
12/16/10 CCTR SIL 35,000,000 $84,000
12/16/10 CCTR SIL 50,000,000
12/17/10 CCTR SIL 15,000,000 $33,000

12/20/10 CCTR SIL 30,000,000 $60,000

12/21/10 CCTR SIL 6,219,999 $12,440
12/21/10 CCTR SIL 50,000,000
12/22/10 CCTR SIL 4,000,000 $7,200
12/23/10 CCTR SIL 9,780,001 $15,648

12/27/10 CCTR SIL 12,970,599 $20,753

12/28/10 CCTR SIL 40,000,000 $64,000

12/31/10 CCTR SIL 4,029,401 $6,044

12/31/10 CCrR SIL 57,142,857
01/03/11 CCTR SIL 40,000,000 $72,000

01/04/11 CCrR SIL 8,000,000 $13,600

01/05/11 CCTR SIL 2,142,857 $3,214

01/05/11 CCTR SIL 50,000,000
01/06/11 CCTR SIL 50,000,000 $74,050
01/10/11 CCrR Sll 50,000,000
01/11/11 CCrR SIL 50,000,000 $64,500

01/13/11 CCrR Sll 50,000,000
01/18/11 CCrR SIL 60,000,000 $70,200

01/19/11 CCrR SIL 60,000,000 $63,600
01/19/11 CCTR SIL 60,000,000
01/21/11 CCrR SIL 60,000,000
01/24/11 CCTR SIL 60,000,000 $125,400

01/25/11 CCTR SIL 40,000,000 $64,000

01/25/11 CCTR SIL 60,000,000
01/26/11 CCTR SIL 40,000,000
01/31/11 CCTR SIL 60,000,000 $93,600



Schedule A to Complaint

Shares Dollar Amount Dollar Amount
Date Symbol Account

Received
Shares Bought Shares Sold

Bought Sold

02/01/11 CCrR SIL 30,575,000 $42,805

02/01/11 CCTR SIL 63,974,000

02/02/11 CCTR SIL 33,184,200 $43,139

02/02/11 CCTR JCI 50,000,000 $60,000

02/02/11 CCrR JCI 50,000,000
02/07/11 CCrR JCI 50,000,000
02/08/11 CCTR JCI 50,000,000 $60,000

02/08/11 CCTR SIL 60,000,000
02/09/11 CGR SIL 60,214,800 $66,236

02/10/11 CCrR SIL 60,000,000
02/11/11 CCTR JCI 60,000,000 $66,000

02/11/11 CCrR JCI 60,000,000

02/16/11 CGR SIL 60,000,000 $61,800

02/16/11 CCrR JCI 60,000,000
02/16/11 CCrR SIL 60,000,000
02/17/11 CCrR JCI 60,000,000 $54,600

02/28/11 CCrR JCI 81,580,000
03/01/11 CCTR SIL 60,000,000

03/04/11 CCTR SIL 60,000,000 $51,480

03/14/11 CCrR JCI 10,000,000 $6,000

03/15/11 CCTR JCI 5,030,000 $3,023

03/16/11 CCTR JCI 66,550,000 $33,275

Total 1,994,122,736 3,022,570 1,997,145,306 $80,432 $16,901,166
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Schedule Bto Complaint

Shares Dollar Amount
Date Symbol Account Shares Sold

Received Sold

08/25/10 TAON XIL 3,000,000
08/26/10 TAON OIL 993,855 $17,860

08/27/10 TAON OIL 264,019 $4,244

08/30/10 TAON OIL 910,569 $13,727

08/31/10 TAON OIL 305,057 $4,652

08/31/10 TAON XIL 494,553 $6,915

09/01/10 TAON XIL 457,766 $6,336

09/02/10 TAON XIL 823,992 $11,196

09/03/10 TAON XIL 993,550 $13,254

09/07/10 TAON XIL 367,527 $4,999

09/14/10 TAON XIL 1,313,863 $16,817

09/14/10 TAON OIL 3,666,666
09/14/10 TAON XIL 3,333,333
09/15/10 TAON XIL 1,975,967 $19,740

09/16/10 TAON OIL 464,500 $4,206

09/16/10 TAON XIL 43,503 $405

09/17/10 TAON OIL 1,106,572 $9,317

09/20/10 TAON OIL 2,095,594 $15,727

10/13/10 TAON OIL 4,285,714
10/13/10 TAON XIL 4,000,000
10/14/10 TAON XIL 2,670,418 $64,491

10/15/10 TAON OIL 1,277,500 $16,970

10/15/10 TAON XIL 1,329,582 $19,252

10/18/10 TAON OIL 3,008,214 $32,567

10/22/10 TAON XIL 7,142,857
10/22/10 TAON XIL 1,956,100 $21,891

10/25/10 TAON XIL 5,186,757 $51,712

10/27/10 TAON XIL 4,285,704
10/28/10 TAON XIL 4,285,704 $34,817

10/28/10 TAON OIL 4,285,714
10/29/10 TAON OIL 4,285,714 $37,813

10/29/10 TAON XIL 4,000,000
11/01/10 TAON XIL 4,000,000 $30,308

11/03/10 TAON XIL 5,714,285
11/04/10 TAON XIL 4,640,000 $33,408

11/05/10 TAON XIL 1,074,285 $7,305

11/08/10 TAON XIL 5,714,285 $114,629

11/09/10 TAON XIL 7,038,333 $125,282

11/09/10 TAON XIL 5,714,285
11/10/10 TAON XIL 7,142,857
11/11/10 TAON XIL 7,109,993 $81,054

11/11/10 TAON XIL 7,142,857
11/12/10 TAON XIL 6,410,000 $58,972

11/15/10 TAON XIL 2,161,428 $17,508



Schedule B to Complaint

Shares Dollar Amount
Date Symbol Account Shares Sold

Received Sold

11/15/10 TAON XIL 8,571,428

11/16/10 TAON XIL 8,571,428 $67,714

11/17/10 TAON XIL 8,571,428

11/18/10 TAON XIL 10,000,000

11/22/10 TAON XIL 2,000,000 $18,800

11/23/10 TAON XIL 4,340,000 $37,758

11/26/10 TAON XIL 3,660,000 $27,743

12/10/10 TAON JCI 385,000 $4,620

12/10/10 TAON JCI 14,000,000

12/13/10 TAON JCI 9,330,508 $87,707

12/14/10 TAON JCI 4,284,492 $37,275

12/16/10 TAON JCI 17,142,857

12/17/10 TAON JCI 13,835,350 $112,066

12/20/10 TAON JCI 3,307,507 $29,768

01/03/11 TAON JCI 9,285,714

01/04/11 TAON JCI 6,000,000 $52,800

01/05/11 TAON JCI 3,285,714 $27,600

01/05/11 TAON JCI 5,000,000

01/06/11 TAON JCI 5,000,000 $41,500

02/18/11 TAON XIL 8,750,000 $80,938

02/22/11 TAON XIL 8,056,325 $67,190

02/22/11 TAON XIL 8,750,000

02/24/11 TAON XIL 1,225,310 $9,423

02/25/11 TAON XIL 718,365 $5,460

02/28/11 TAON XIL 10,000,000

03/01/11 TAON XIL 12,121,212 $89,091

03/03/11 TAON XIL 6,265,000 $44,231

03/03/11 TAON XIL 12,121,212

03/03/11 TAON XIL 11,428,571

03/04/11 TAON XIL 5,163,571 $33,408

03/07/11 TAON XIL 5,000,000 $31,925

03/07/11 TAON XIL 11,666,666

03/09/11 TAON XIL 6,000,000 $33,828

03/18/11 TAON XIL 666,666 $4,667

03/21/11 TAON XIL 5,948,677 $36,489

03/21/11 TAON XIL 13,618,677

03/22/11 TAON XIL 3,280,000 $ 18,447

03/23/11 TAON XIL 3,605,000 $18,241

03/24/11 TAON XIL 785,000 $3,568

03/28/11 TAON XIL 15,564,202

04/20/11 TAON XIL 10,010,000 $59,459

04/21/11 TAON XIL 5,554,202 $28,510

05/18/11 TAON XIL 20,000,000

05/19/11 TAON XIL 3,000,000 $ 10,164



Schedule B to Complaint

Shares Dollar Amount
Date Symbol Account Shares Sold

Received Sold

05/20/11 TAON XIL 3,260,030 $9,875

05/23/11 TAON XIL 7,240,048 $19,700

05/24/11 TAON XIL 5,405,000 $11,518

06/16/11 TAON XIL 1,000,000 $2,568

Total 254,481,978 254,387,056 $2,422,205



Schedule C to Complaint

Symbol
Shares

Date
Dollar Amount Dollar Amount

Account Shares Bought Shares Sold
Received Bought Sold

11/09/09 NWMT TIL 75,000 $18,930

11/12/09 NWMT TIL 20,000 $5,000

11/16/09 NWMT TIL 37,000 $8,821

11/17/09 NWMT TIL 508,550 $100,337

11/17/09 NWMT TIL 384,615
11/18/09 NWMT TIL 556,063 $97,645

11/19/09 NWMT TIL 131,040 $23,378

11/20/09 NWMT TIL 749,868 $110,830

11/23/09 NWMT TIL 500,000 $65,800

11/24/09 NWMT TIL 146,763 $20,914

11/24/09 NWMT TIL 1,000,000
11/25/09 NWMT TIL 385,500 $47,494

11/25/09 NWMT TIL 1,239,669
11/27/09 NWMT TIL 102,725 $11,998

11/30/09 NWMT TIL 645,675 $67,602

12/01/09 NWMT TIL 1,500,000
12/02/09 NWMT TIL 477,973 $49,805

12/03/09 NWMT TIL 404,700 $40,470

12/04/09 NWMT TIL 132,350 $13,235

12/07/09 NWMT TIL 500,000 $45,050

12/08/09 NWMT TIL 1,546,391

12/14/09 NWMT TIL 797,468 $64,073

12/15/09 NWMT TIL 500,000 $35,250

12/16/09 NWMT TIL 204,650 $12,627

12/17/09 NWMT TIL 2,000,000

12/22/09 NWMT TIL 300,000 $18,000

12/23/09 NWMT TIL 495,350 $29,424

12/30/09 NWMT TIL 695,000 $45,453

12/31/09 NWMT TIL 580,575 $34,312

01/04/10 NWMT TIL 724,425 $39,916

01/05/10 NWMT JCI 629,402 $32,351

01/05/10 NWMT TIL 2,000,000

01/06/10 NWMT JCI 301,216 $13,946

01/07/10 NWMT JCI 1,069,382 $46,946

01/08/10 NWMT JCI 661,200 $26,845

01/11/10 NWMT JCI 1,105,000 $44,421

01/11/10 NWMT JCI 2,000,000
01/12/10 NWMT JCI 1,000,000 $39,400

01/13/10 NWMT JCI 202,000 $7,773

01/13/10 NWMT JCI 2,000,000

01/14/10 NWMT JCI 755,000 $26,350

01/15/10 NWMT JCI 2,526,800 $76,057

01/15/10 NWMT JCI l,OOO,000

01/19/10 NWMT TIL 950,000 $31,540

01/20/10 NWMT TIL 1,000,000 $29,200

01/20/10 NWMT JCI 2,000,000
01/21/10 NWMT JCI 2,000,000
01/22/10 NWMT TIL 2,000,000
02/01/10 NWMT JCI 200,000 $5,600

02/03/10 NWMT JCI 260,000 $11,720



Schedule C to Complaint

Shares Dollar Amount Dollar Amount
Date Symbol Account Shares Bought Shares Sold

Received Bought Sold

02/04/10 NWMT JCI 290,000 $11,904

02/08/10 NWMT TIL 2,750,000 $82,225

02/09/10 NWMT JCI 1,146,000 $30,761

02/10/10 NWMT JCI 490,270 $13,800

02/10/10 NWMT TIL 2,692,307
02/11/10 NWMT JCI 1,642,700 $41,738

02/11/10 NWMT JCI 2,000,000

02/12/10 NWMT JCI 505,000 $12,777
02/12/10 NWMT TIL 7,693 $192

02/16/10 NWMT TIL 1,725,000 $41,136

02/17/10 NWMT TIL 3,350,000 $68,126
02/17/10 NWMT JCI 2,086,956
02/17/10 NWMT TIL 2,666,666

02/18/10 NWMT JCI 302,986 $6,272

02/18/10 NWMT TIL 591,666 $12,027

02/18/10 NWMT TIL 3,000,000

02/22/10 NWMT TIL 2,559,393 $70,307

02/22/10 Nwlvrr TIL 3,500,000
02/23/10 NWMT TIL 1,460,357 $38,791

02/24/10 NWMT TIL 3,447,250 $90,318

02/24/10 NWMT TIL 3,500,000

02/25/10 NWMT TIL 1,000,000 $24,782

02/25/10 NWMT TIL 3,000,000
02/26/10 NWMT TIL 1,200,000 $29,040
03/01/10 NWMT TIL 1,874,500 $43,908

03/02/10 NWMT TIL 2,816,700 $67,257

03/02/10 NWMT TIL 4,000,000
03/03/10 NWMT TIL 1,742,000 $36,824

03/03/10 NWMT TIL 4,000,000
03/04/10 NWMT TIL 1,077,775 $21,705

03/05/10 NWMT TIL 800,000 $15,970

03/05/10 NWMT TIL 4,000,000

03/08/10 NWMT TIL 390,000 $7,073

03/09/10 NWMT TIL 2,755,000 $47,568

03/11/10 NWMT TIL 3,650,000 $63,459

03/11/10 NWMT TIL 5,000,000
03/12/10 NWMT TIL 4,002,274 $65,997

03/15/10 NWMT TIL 2,706,200 $43,142

03/17/10 NWMT TIL 3,753,551 $53,364

03/17/10 NWMT TIL 5,000,000

03/18/10 NWMT TIL 2,217,100 $31,959

03/19/10 NWMT Tll 5,045,000 $68,218

03/22/10 NWMT TIL 7,616,700 $106,923

03/22/10 NWMT TIL 5,384,615
03/23/10 NWMT TIL 7,221,248 $95,566

03/24/10 NWMT TIL 2,622,602 $34,254

03/24/10 NWMT Tll 6,153,846

03/25/10 NWMT TIL 1,000,000 $12,350

03/26/10 NWMT TIL 736,000 $8,832

03/26/10 NWMT TIL 6,153,846



Schedule C to Complaint

Shares Dollar Amount Dollar Amount
Date Symbol Account Shares Bought Shares Sold

Received Bought Sold

03/29/10 NWMT TIL 7,016,000 $82,136

03/29/10 NWMT TIL 7,500,000

04/01/10 NWMT TIL 3,508,334 $39,500
04/01/10 NWMT TIL 8,181,818

04/07/10 NWMT TIL 9,090,909
04/08/10 NWMT TIL 9,523,809
04/16/10 NWMT TIL 3,548,200 $51,002

04/19/10 NWMT TIL 8,222,659 $99,650

04/28/10 NWMT TIL 7,500,000 $109,875

04/29/10 NWMT TIL 4,190,000 $68,842

04/30/10 NWMT TIL 1,410,000 $25,521

04/30/10 NWMT TIL 1,904,762

07/07/10 NWMT TIL 4,762 $18

07/08/10 NWMT TIL 10,000,000
07/09/10 NWMT TIL 6,500,000 $22,880
07/12/10 NWMT TIL 230,000 $782

07/13/10 NWMT TIL 3,270,000 $9,588

07/21/10 NWMT TIL 14,000,000 $38,780
07/21/10 NWMT TIL 16,000,000

07/22/10 NWMT TIL 2,000,000 $5,320

09/01/10 NWMT TIL 57,142,857 $41,714

09/01/10 NWMT TIL 57,142,857

09/02/10 NWMT TIL 28,600,000 $20,020

09/03/10 NWMT TIL 28,542,857 $17,697

09/03/10 NWMT TIL 57,142,857
09/10/10 NWMT TIL 66,666,666
09/13/10 NWMT TIL 66,666,666 $22,667

09/20/10 Nwlvrr TIL 75,000,000
09/21/10 NWMT TIL 75,000,000 $32,250

01/04/11 NWMT TIL 416,666
01/05/11 NWMT TIL 416,666 $28,417

01/10/11 NWMT TIL 416,666 $18,583

01/10/11 NWMT TIL 416,666
01/11/11 NWMT TIL 434,500 $17,771

01/12/11 NWMT TIL 155,000 $5,921

01/13/11 NWMT TIL 77,166 $3,310
01/13/11 NWMT TIL 666,666
01/18/11 NWMT TIL 622,000 $22,529
01/19/11 NWMT TIL 666,666
01/20/11 NWMT TIL 371,798 $7,994

01/21/11 NWMT TIL 239,534 $4,815

01/21/11 NWMT TIL 666,666
01/25/11 NWMT TIL 640,000 $10,112

01/25/11 NWMT TIL 888,888
01/26/11 NWMT TIL 748,888 $12,838

01/28/11 NWMT TIL 343,000 $4,631

01/28/11 NWMT TIL 933,333
01/31/11 NWMT TIL 518,900 $7,213

02/01/11 NWMT TIL 55,000 $611

02/02/11 NWMT TIL 539,510 $5,557



Schedule C to Complaint

Shares Dollar Amount Dollar Amount
Date Symbol Account Shares Bought Shares Sold

Received Bought Sold

02/02/11 NWMT TIL 923,077
02/04/11 NWMT TIL 800,000 $9,440

02/04/11 Nw?vrr TIL 1,000,000
02/07/11 NWMT TIL 5,000 $65

02/08/11 NWMT TIL 195,000 $1,736

02/09/11 NWMT TIL 300,000 $2,250

02/09/11 NWMT TIL 1,000,000

02/10/11 NWMT TIL 700,000 $4,760

02/16/11 NWMT TIL 1,000,000 $7,100

02/17/11 NWMT TIL 400,000 $2,160

02/18/11 NWMT TIL 1,428,571

02/25/11 NWMT TIL 1,457,142 $5,187

02/25/11 NWMT TIL 1,428,571

02/28/11 NWMT TIL 3,333,333 $10,167

02/28/11 NWMT TIL 3,333,333
03/02/11 NWMT TIL 3,846,153
03/03/11 NWMT TIL 3,846,153 $9,077

03/04/11 NWMT TIL 1,335,000 $3,071

03/07/11 NWMT TIL 2,000,000 $4,310

03/07/11 NWMT TIL 4,000,000

03/10/11 NWMT TIL 1,314,000 $1,939

03/10/11 NWMT TIL 4,444,444
03/11/11 NWMT TIL 6,605,444 $7,547

03/17/11 NWMT TIL 4,000,000
03/18/11 NWMT TIL 1,190,000 $1,428

03/23/11 NWMT TIL 4,000,000
03/24/11 NWMT Tll 4,000,000 $3,672

03/31/11 NWMT TIL 10,000,000 $6,800
03/31/11 NWMT TIL 10,000,000

04/06/11 NWMT TIL 8,000,000 $4,000

04/06/11 NWMT TIL 13,333,333
04/07/11 NWMT Tll 5,333,333 $2,667

04/08/11 NWMT TIL 15,000,000 $5,505

04/08/11 NWMT TIL 15,000,000

04/12/11 NWMT TIL 20,000,000 $6,000

04/12/11 NWMT TIL 20,000,000

04/15/11 NWMT JCI 20,000,000 $7,200

04/15/11 NWMT JCI 20,000,000
04/15/11 NWMT TIL 20,000,000
04/18/11 NWMT JCI 20,000,000 $6,000

04/18/11 NWMT TIL 20,000,000 $6,000

04/19/11 NWMT JCI 20,000,000

04/20/11 NWMT TIL 30,000,000 $14,070

04/20/11 NWMT Tll 30,000,000 $23,400

04/27/11 NWMT TIL 30,000,000 $25,770

04/28/11 NWMT JCI 20,000,000 $12,400

04/28/11 NWMT JCI 25,000,000

04/28/11 NWMT TIL 30,000,000
04/29/11 NWMT JCI 5,005,000 $2,503

04/29/11 NWMT TIL 40,000,000 $20,000



Schedule C to Complaint

Shares Dollar Amount Dollar Amount
Date Symbol Account Shares Bought Shares Sold

Received Bought Sold

05/02/11 NWMT JCI 35,000,000
05/02/11 NWMT JCI 5,000 $3

05/02/11 NWMT TIL 40,000,000
05/03/11 NWMT JCI 17,800,000 $8,900

05/04/11 NWMT JCI 17,190,000 $6,945

05/04/11 NWMT TIL 40,000,000
05/04/11 NWMT TIL 20,000,000 $8,000
05/05/11 NWMT TIL 20,000,000 $6,000

05/10/11 NWMT JCI 40,000,000
05/10/11 NWMT JCI 27,700,003 $11,080

05/10/11 NWMT TIL 50,000,000
05/11/11 NWMT TIL 50,000,000 $15,000

05/11/11 NWMT JCI 12,299,997 $3,751

05/12/11 NWMT JCI 50,000,000
05/12/11 NWMT JCI 50,000,000 $15,000

05/12/11 NWMT TIL 50,000,000
05/13/11 NWMT TIL 25,000,000 $7,500
05/16/11 NWMT TIL 25,000,000 $5,000

05/17/11 NWMT JCI 50,000,000
05/18/11 NWMT JCI 5,000,000 $1,500

05/19/11 NWMT JCI 45,000,000 $9,000

05/19/11 NWMT Tll 50,000,000
05/20/11 NWMT TIL 50,000,000 $10,000

Total 1,013,355,622 35,607,693 1,048,963,315 $117,955 $3,841,564



Schedule D to Complaint

Shares Dollar Amount
Date Symbol Account Shares Sold

Received Sold

09/16/09 NUBL SCI 1,800,000 $115,920

09/17/09 NUBL SCI 2,087,445 $101,241

09/17/09 NUBL SCI 1,868,132

09/18/09 NUBL SCI 2,000,000 $109,600

09/18/09 NUBL SCI 2,019,307

09/21/09 NUBL SCI 444,994 $22,428

09/21/09 NUBL SCI 2,045,454

09/23/09 NUBL SCI 400,000

09/24/09 NUBL SCI 2,000,000 $90,160

09/25/09 NUBL SCI 1,414,688 $60,407

10/02/09 NUBL SCI 1,921,891 $49,969

10/02/09 NUBL SCI 3,414,634
10/05/09 NUBL SCI 1,845,149 $46,867

10/06/09 NUBL SCI 3,766,640
10/07/09 NUBL JCI 2,000,000 $40,800

10/08/09 NUBL JCI 3,952,380 $83,790

10/08/09 NUBL JCI 5,952,380

10/09/09 NUBl JCI 4,013,175 $80,785

10/12/09 NUBL JCI 1,000,000 $23,300

10/13/09 NUBL JCI 1,109,273 $24,959

10/13/09 NUBL JCI 6,122,448
10/14/09 NUBL JCI 750,000 $14,288

10/14/09 NUBL JCI 750,000
10/27/09 NUBL JCI 1,511,261 $30,271

10/28/09 NUBL JCI 286,263 $5,442

10/30/09 NUBL JCI 1,000,000 $17,700
11/02/09 NUBL JCI 852,510 $14,544

11/02/09 NUBL JCI 1,867,187

11/03/09 NUBL JCI 918,500 $ 14,494
11/04/09 NUBL JCI 179,060 $2,758

11/04/09 NUBL JCI 3,000,000
11/05/09 NUBL JCI 2,179,060 $32,446

11/06/09 NUBl JCI 1,530,000 $22,996

11/09/09 NUBL JCI 1,894,167 $26,746

11/10/09 NUBL JCI 797,600 $10,130

11/10/09 NUBL JCI 3,600,000

11/11/09 NUBL JCI 3,510,000 $42,225

11/12/09 NUBL JCI 487,606 $5,890

11/12/09 NUBL JCI 6,678,840
09/30/10 NUBL GIL 756,888
10/01/10 NUBL GIL 756,888 $11,901

10/05/10 NUBL GIL 777,777 $9,593

10/05/10 NUBL GIL 777,777
10/07/10 NUBL GIL 833,333
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Schedule Dto Complaint

Shares Dollar Amount
Date Symbol Account Shares Sold

Received Sold

12/20/10 NUBL GIL 1,000,000 $900

12/21/10 NUBL GIL 5,650,000 $4,520

12/21/10 NUBL GIL 6,363,636

12/23/10 NUBL GIL 713,636 $642

12/29/10 NUBL GIL 7,500,000 $5,250

12/29/10 NUBL GIL 7,500,000

01/03/11 NUBL GIL 8,333,333 $5,000

01/03/11 NUBL GIL 8,333,333
01/05/11 NUBL GIL 8,000,000 $9,600

01/05/11 NUBL GIL 10,000,000
01/06/11 NUBL GIL 200,000 $240

01/07/11 NUBL GIL 11,800,000 $9,620

01/07/11 NUBL GIL 10,000,000

01/11/11 NUBL GIL 10,000,000
01/12/11 NUBL GIL 10,000,000 $8,000

01/19/11 NUBL GIL 10,000,000 $9,000

01/19/11 NUBL GIL 10,000,000
01/21/11 NUBL GIL 10,000,000 $8,000

01/21/11 NUBL GIL 10,000,000

01/25/11 NUBL GIL 10,000,000 $8,000

01/25/11 NUBL GIL 10,000,000
01/26/11 NUBL GIL 10,000,000
01/27/11 NUBL GIL 10,000,000 $7,000

02/02/11 NUBL GIL 10,000,000 $6,000

02/02/11 NUBL GIL 10,000,000

02/04/11 NUBL GIL 10,000,000
02/07/11 NUBL GIL 10,000,000 $6,040

02/09/11 NUBL GIL 10,000,000 $5,000

02/09/11 NUBL GIL 10,000,000

02/14/11 NUBL GIL 10,000,000
02/15/11 NUBL GIL 10,000,000 $3,000

02/25/11 NUBL GIL 50,000,000 $ 10,000

02/25/11 NUBL GIL 50,000,000
03/01/11 NUBL GIL 27,900,000 $8,370

03/01/11 NUBL GIL 60,000,000
03/02/11 NUBL GIL 32,100,000 $7,383

03/07/11 NUBL GIL 75,000,000 $15,000

03/07/11 NUBL GIL 75,000,000
03/08/11 NUBL GIL 75,000,000
03/09/11 NUBL GIL 75,000,000 $7,500

03/17/11 NUBL GIL 70,000,000
03/18/11 NUBL GIL 70,000,000 $7,000

03/30/11 NUBL GIL 80,000,000
03/31/11 NUBL GIL 80,000,000 $8,000



Schedule D to Complaint

Shares Dollar Amount
Date Symbol Account Shares Sold

Received Sold

Total 618,260,593 618,260,593 $1,395,594



Schedule Eto Complaint

Symbol
Shares Dollar Amount

Date Account Shares Sold
Received Sold

04/28/10 ALYI JCI 401,000 $32,941

04/29/10 ALYI JCI 301,000 $18,820

04/30/10 ALYI JCI 60,042 $3,621

05/03/10 ALYI JCI 6,000 $408

05/06/10 ALYI JCI 800,000

05/07/10 ALYI JCI 149,000 $8,590

05/11/10 ALYI JCI 22,000 $1,320

05/12/10 ALYI JCI 80,000 $4,015

05/12/10 ALYI JCI 800,000

05/13/10 ALYI JCI 962,958 $34,175

05/14/10 ALYI JCI 400,000 $ 10,040

05/17/10 ALYI JCI 1,098,000 $32,929

05/18/10 ALYI JCI 260,000 $9,799

05/19/10 ALYI JCI 70,000 $2,100

05/19/10 ALYI JCI 611,077

05/20/10 ALYI JCI 1,600,000
05/21/10 ALYI JCI 1,053,024 $43,785

05/24/10 ALYI JCI 282,160 $12,789

05/24/10 ALYI JCI 1,600,000

05/25/10 ALYI JCI 230,325 $7,112

05/26/10 ALYI JCI 436,633 $10,943

06/01/10 ALYI JCI 923,680

06/02/10 ALYI JCI 10,000 $270

06/07/10 ALYI jCI 161,000 $3,448

06/08/10 ALYI JCI 200,000 $4,000

06/23/10 ALYI JCI 151,615 $4,548

Total 6,334,757 6,334,757 $245,653




