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HDjfANC MLDTOESTOYR^GUÎ TPRtfATTIHORITY 
LETTER OF ACCEPTANCE, WAMR AND CONSENT 

NO. 2011027227701 . : 

TO:- Departmê  of Enforcement . 
Financial Industry Rc'̂ atoty/Authority P'Fm^7 

RE: William HenryMatthewsj Respondent .. 
Regj^ed/Rep^Biitpti.VB:' ' 

• CRB No. .1002545 ' ' 

Pursuant 'tô INRA Rule- 921.6.of FJNRATs .Code bf-Procedure, 1 sutirtĥ ns-BettBr, of ' 
Acceptance, Waiver tod'Consent (̂ AWGM);fb%>̂ eipurp6se<bf̂ opo5ing a-isettlempnt-oithe 
atfeBedrulevioIatbns-deŝ ^ : 

accepted, FINRA will not oririg any; ftrare actions against me aUeging.vibJatiqiis based onihe 
same factual findings described herein,. 

I. 

ACOSPT^CEANI* CONSENT . 

A. I hereby accept: and cdnsentj without admitting or denying meifindiogBi and solely 
for the purposes of ibis proceeding and any oth'er,proceeding:brought.by, or.on 
behalf of FINRA, or-to wlucli FINRA is ^ 
adjudication of any. issue of lioW'br̂ fact, to the entry :ofthe following findings by 
FINRA: 

1 BACKGROUND 
, • • • i . • 

Matthews: entered; the securities industry jn July 1981: and has: acquired Series's, % 24, 
31> and"63 licenses. From ;1981 until 2006, Matthews was associated wfihjsix; FINRA 
member firms;.Anchor INafaondiFJnandal SerVibeSi Inti,; Western Reserve.'Einancial 
Services' Corp., Waddell Sc. Reed.ilnc.FSC Sectirities CbrjJoration}

 :NFP Securities, Inc., 
and' Questar. Capital Corporation,- Ori April!7,20GftT, Matthewsi became associated with 
FINRA member firm NEXT.Finanwal Group, Inc. ("NEXT"). 6ri March.21,201J, 
NEXT terminated Matthews forborrowing |*funds.from at least'one customer and 
soliciting] the borrowing, of fundsfrom. another customer." On August 10,2011, 
Matthews became associated with Madison Avenue.Securities, Inc. On August 10,2012, 
Madison Avenue Securities ternainatcdMatthewsifbf receiving 'luidisclbsed.persbnal 
loans." Madison Avenue Securities filed a F6rm:U5 oh behalf of Matthews on August 

' 15,2012, Since, that date, Matthews has notxeaspociatedwim anomer FINRA member 
firm. 
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Matthews has no prior formal disciplinary history. 

FACES'AND VIQIs ATTVB CONDUCT 
* * 

In December 2009; Matthews borrowed $2,000 from cnstomer JR and:$5j0Q0 from 
customer GR. Martoew8,:then-emplbyeiP FINRA"member firm did not allow loans 
betwe,en;cû toint?rs and iegistered!represrat̂ ^̂  permission from 
the eiuef.Coinpliance:Officer:. Matmewsidld-not receive ̂ rioVwirirtenipermissionfbr 
these loans, in September 2010, Matthews falsely answeredrquestibns on his firm's. 
Annual CompHanc'e.Questibnnaire>egarding customerlbaos andithe e?dstehce of a 
federal tax lien and1 a'judgment against;him. b'December 20i 0 ra"d:Marcli:20.11,. . 
Matthews also provided false information to Ws employe f̂ Tegarding.the 
number of chentsifrom whoinhehai borrowedmbhey, As a resultof-wa foregoing, 
MatthBWS7idlrteaNASD'Rules2370and:FIN̂  . 

|n February 2010, Matthews received notice ffiatshe was the. subject of an unsatisfied 
. federal tax lien in the amountof;$59,146. HoWever, Matthews did not file aD-amendment 
to his Form U4 to disclose the lien. In' May 201 Ô Matlhews teceived;notice mat a 
judgment had been'entered against him b;the amount of S2'3,876. HoweveTi Matthews 
did not file an.amendment to his Form U4 to disclose the judgment. As .a result, of .the' 
foregoing; Matthews willfullyifaUed to'disclose mese rnaterial facts on his Form U4, By 
engaging in.such misconduct, Matthews acted-in contravention df Article V, Section 2 of 
FINRA's By-Laws and violated FINRA Rules 1122 and 2010. 

On June 26,2012, Matthews appeared,.pursuaut to FINRA Rule; 8210,. for an on-the-
record interview with FINRA staff. Dujringithatmtervi'ew, Matthews gave false and 
misleading testimony pBrtainingito me timing of his repayment of the loan to customer 
GR. As a result of the fdregomgrMatmewtf̂  

. B. I also consentto me imposrdon.offte foUowmg sanctions; 

A bar from association1 with my member firm in airy capacity. 

I understand that if I am'barxed.or suspended firdm associating with' any FINRA 
member,.! become.subjecttda statutory disqualification as that term is defined in 
Article IH, SecWn-4 of FINRA's By-Laws, mcbrporaftojg'Sectiori3(a)(39).ofthe 
Securities Exchange Act of 1934. - Accordingly, I may not be associated: with any 
FINRA member in any capacity, including, clerical or ministerial functions, during 
the period of the bar or suspension (see FINRA Rules 83-TO.and 8311). • 
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r understand l^t^s.settlement .includes a finding that I vrillruHy omitted to state 
material feots on a fonn=^ 
Exch,aiige Act of 1934 and Article Ul t Section 4 pfFrftRA's By-Laws* these 
oirussions:make me subj ectto astatutory disq̂ alification.withire5pectto 
association with a member: 

Tte sanctions imposed'he^^ 
PurauanHo FINRA: Rule 8313(e), a bar or expulsion .shall-become effective upon 
approval or 'acceptance :of.this AWC. 

JL 

WATV^OFiPR6cEJ)lJRAX;WGtt^S ' : ' 

' I'specifically and voluntarily waive the foUbwingrights gimted under, FJNRA-'s Codetjf 
Procedure: 

' i , 

A. To have* Complaint issued specifyinglhe allegations against me; 

B. To bet notified of theComplaurt.ai&haYe^ 
. allegations in writing; . 

G. To defend against the allegations in a disclplinaiy hearihg before: a-hearing. panel, 
to have*written record of the hearing3nadeand.to.have a written decision, issued; 
and 

D. To appeal any suc& decision to: me National AdjudicatoryCouncil ("NAC) and 
. . then to the U.s! Securities' and Exchange Commission and a U.S. Gourtof 

Appeals. . •* 

Further, I ̂ peoificaUy and voluntarily waive any light to- claimsbjas or prejudgment of the 
GeneraliCounseUthe NAC, or any memberpf.tbeiNAC, iĥ cohnection1 with such person's or . 
body's participation in discussions jegardmgft'eteim^̂  
consideration-of this AWC, mcludmgLacceptance or rejection df this.AWC 

I further: specifically] and voluntarily. waive.any 'rijht to claim that a .person violated the.ex parte 
prohibitions of FINRA Rule 9143 or the separation of ftoctipns prohibitions of FINRA Rule 
9144, In- connection with such person's or body's participation hi discussions regarding thctorms 
and conditions of this AWC, or other cpnsiderationof this AWC, including its acceptance or 
rejection;' • ' ' 
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OTHER MATTERS 

I .understand that: • . . . ,. 

A. Submission'of this AWC is voluntary and-will notireffolvethis' matter unless-and 
until it has.heen reviewed and acceptediby the>NAG, a RevieWiSubcommittee of 

* fheNAC, ortheOffilje'of DiseipJIinary AffanrfODAfy purstiantito-FB'TRA Rule 
921$ 

» * 
B. If mis AWC is not aocepted,,its submission will not be.us6&as evidence tô rove 

any of the allegations Bgain'stime; and' ; 

C. If accepted: • 

1. this AWC will beoomepart of my permanejat disciplinary .record and may 
be considered in'any future.actions brought by FtNRA or. any other 

. regulator againstme; • 

2. this AWC will he made avai]ahIe.throughiPJNRA'ŝ uBlih disclosure 
program in response to public inquiries about nryib̂ sciplmary record; 

3. • FINRA may make a public, announcement concernmgititjaiagreemexjt and 
• the subject matter thereof m accordance wiih FINRA Rule 8315} and 

4. •' I may not take any action or make or.pendt to;heiraade«ny public 
' statement, including in regulatory filings or otherwise, denying, directly or 
] indirectly, any fmding in th}9 AWC or crciate the impre'ssion ttat the AWC 
' is without factual bas,ia, Imaynottake any position in any proceeding. 
' broughtby or OD behalf of FINRA, or to which FINRA is a party, that is 

inconsistent with'any.ptot.bf this AWC/ Npthirig'm.this provision affects 
my right to take legal or factual positions instigation or other legal 
proceedings mwhicb.FlNRA isnotiparty. 

I certify that I have read and. understand all of the provisions of this AWC and have been given a 
full opportunity to ask questions about ttj.that I have agreed to its provisions voluntarily; and that 
no offer, threat, inducement, or promise of any kind, other than the terms; Set forth herein and the 
prospect of avoiding tiieissusnce of a Complaint, has been made to induce me to submit it 

Date.(mm/daYyyyy) WilUam Henry Mamiews, Respondent 

t 
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David A. Baugh 
Counsel for Respondent 
Baugh, Dalton, Carlson, Ryan LLC 
55 West Monroe Street, Ste. 600 
Chicago, Illinois 60603 
312-759-1400 

Accepted by FINRA: 

Signed on behalf of the 
Date Director of ODA, by delegated authority 

Christina L. Stanland 
Principal Regional Counsel 
FINRA Department of Enforcement 
12801 North Central Expy., Ste. 1050 
Dallas, Texas 75248 
Phone(972) 701-8554 
Fax (972) 716-7612 
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