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FIN AN CIAL: lNDIJSTRY REGIEATORY AUTHORITY: -
LETTER OF ACCEFTAN CE, WAIVER AND CONSENT
ND. 2011027227701 :

Departmeént of Enfdmem:nt "
Fmancia] Industry chu]atory Aut'norlty (“FINR.A")

William- Henry MﬂtﬂlﬁWSg Respondnnt
Registared, Repmehmw :

* CRID No, 1002545

‘Pﬁrsuant'to.FINRA Rule-921 6 of FINRA’B Coﬂe uf Pmuadwe, I submiﬂhls ‘Letter. of _
Aovreptante, Waiver dnd' Consett (“AWG") foirthie/purposé: oﬂpropbsmg a'settlampnt-ot‘ the
alleged rle vinlatiops desm'bed below. “This AWE ‘ig:gubmifttett-on: ‘theicondition that; if
aceepted, FINRA will not bring any fiiture detions: hgamst me alleging walaﬂanﬁ based on the
same factual findings described herein., : .

L

ACCEPTANCE AND CONSENT .
A, ]heseby acceptiand consent, vm‘hout admxttmg or denying thefindings, end solcly
for the purposes of ihls procesding and anyother. proueeﬂmg ‘broughit by-oron
Behalf of FINRA, or.to whijch FINRA s a!paty; priorto.a hennngand Without an
adjudication of eny.issue of laW "orfact, to the entry’ uftlie fdllbmng fndings by
FINRA: . o |

t - B 'cr:m;iao: '

Matthews: -entered: the securities industry in Iuly 1981 and bas-acquired Seﬂes 6, 7, 24,
31, and"63 litenses, From 1981 until 2006, Matthews was usoniated with six FINRA
member fifins;. Anchor NahonalFinandih] Setvibes, Inc., Welterri Reserve 'Fina.nc:al
Services Corp., Waddell & Reed, Inc., FSC Securities ¢orporaﬁon, NFP Securities, Inc.,
and:Questar, Capital Corporation. Osi April.7, 2006, Matthews became associated with
FINRA member firm NEXT Finangizal Group, Ine. (“NEX’I!") -Oni-March. 21,2011,
NEXT terminated Matthews for'borrowing “funds from at least-one customer and
solicitfing) the borrowing, of funds. from. another customer.” On August:}0, 2011,
Matthews became associated with Madison-Aveniie Securities, Joe, On-Apgust 10, 2012,
Madison Avenue: Securities terminated Matthews for reeeivihg “yidistlbsed personal
loans.” Madison Avenue Secarities filed a Form. U5 on behalf of Matthews oo August

' 15 2012, Sineethat date, Matthews has not. raassoc:ated with-another: FINRA meinber

firm.
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Matthews has:no prior formal disciplinery histary.

In December 2009, Matthews borrowed $2,000 ffom customer JR and.$5,000 from
customer GR, Metthews’ theu-employer FINRA member firm did not allosy loans
between'custoingrs and registered tepregéintatives without prior-written permission from
the Cliief Compliance Officer.. Matthews:did not r8oeive pirior wiitten, permission for
thess Joans. -In SeptemBer2010, Matthews filsely answered:questions on his-finn'’s .
Annual Compliance.Questionnaire regarding customer1caxs andiths:-existenice of 8
federa) 1ax dien-and = judgment againsthim.. In'Detémber 2010 aid March: 201,

- Marthews also.provided false information to'liis cmployer member firm rSgarding the
number of clients;from whemhe had borowed mbhey, As arcsultiof thi firegoing,
Matthews viclatel NASD Rulea 2370 and: FINRA Rule 2010, ..+~

In February 2010, Matthews received notice thiathe was the.subject of an unsatisfied
. fodera! tax lien in the amotnt of:$59,146, -However, Matthews tid net file an-amendment
" tohis Formn U4 o disclosethedien, In Miy 2010,:Mattheive feceived:notice thet a
' judgment hed beon entared against him inthe amoint of'$23,876, Howevér, Matthews
did not file an amendment to il Form-U4 to.disclogs the judgment. Asasesltofithe’
. forepoing, Matthews willfully failed to'disclose thess material facts-on his Form U4, By
engaging in:such misconduct, Matthews actsd.in contravention of Article Vi, Seotion 2 of
FINRA’s B,y-LaWB and violeted FINRA Rules 1122 and 201‘0.

On Jume 26, 2012, Matthews appesred, pursuant to FINRA Rule; 8210, for an of-the-

record interview with FINRA staff. Duping:that interview, Matthews-gave filse and

misleading testimony pertainingito the timing of his repayment of the loen to customer
‘GR. As 8 result-of the firegoing, Matthews violated FINRA Rules 2010 and 8210.

. B. lalso consent o the imposiﬁon.ofﬂje:fdllowj:gg-smnﬁom: :
A bar from nsaooiaﬁé:‘:‘vvit_ha.ﬁ)g:nne.mbuﬁm o emy capaelty

I understand that if T an1'=lqa;red.ot suspended from associating with any FINRA
member, ] become.subject td-a statutory disqualification as thet term is defined in
Article TTI, Section 4-of FINRA’s By-Laws, incorporating:Section' 3(a)(39) of the
Sécuritdes Bxchange Act of 1934, - Accordingly, 1 miay not be associated: with:any
FINRA member in any cepacity, including:clerical-or ministerial functions, during
the period of the bér or.suspension (see FINRA Rulés 8310,and 8311), .
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I unidérstand ﬂmt this. satﬂemont mnludr.a a ﬁndma that I mllﬁlliy o:mtted to state
matéria) facts'on a Form U4, andithist uider-Sectfon: 3(2)(B9)(F) of the Securities
Excherige Act of 1934 and-Artiole If, Scotion 4 of FINRA's By-Laws, these
cmissions hizke me subjecttos ‘statytory disquelifcation: withyespect to

, nsomatmn with 8 member

The Sanctmns iroposed harein shall be eﬂ'cohv:.on a dnte sét by FINRA staff, '

*Pursuanito FINRA: Rule8313(2), a bar urexpulston ﬂnnbmme effective upon

prrwa.l or-acbeptance: «of this A’WC . )
. . 'n‘. .. "

WAIVER OF!PROCEDURAL RIGHI‘S K7

T spamﬁca!ly and voluntarily waive ‘the fnllowing'nghw granted mder. FlN'RA s Code of

A
B.

3

To ﬁavs.a Complaint msued specifying the allagations againstme;

bq notified of the Complaint andhmﬂhs opportunny 10 answer the
alleghﬁcms in writing;

To dafmd -against the allagations ina disoiplinary heanng before a Liearing. panel,
to have:a written record of the liearing mede andto bidve 8 written decision issued;

and

To-appeal any suchd:maionmﬂw Netional adjudicatory'Comcil {"NAC™) and
then to the U.S. Secm-lﬁas and Exchange Commission and-a U.8. Couttof

Appeals.

Further, I smoiﬁcwy and \zohmtanly Waive any nght 10-cliim rbihs or prejudgment of the
Goneral:Counsel, ths NAC, or any meixber of, the NAC, iineorinection Wilk.such person’s or
body’s puxhc:pation in discusicns reparding the-teims'and-conditicne- nfﬂriaAWQ drother

_ consideration. nfﬂns AWC includinglacceptancc ot rejantmn af this. AWE,

1 further. apeciﬁcally and volmm'ily wnw:any nght to olatim that a pérson violsted: the ex parte

" prohibitions'of FINRA Rule 9143 or the sepasation of functigns prohibitions of FDYRA Rule

9144, in connection with such persan's-or biody’s participation ini discussions regarding the.terms

.. x‘qjephon.

. and conditions of this AWC, or other congideration: ofthxs AWC, including its acceptance or

6'\"!’ W
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OTHER MATTERS

- Iunderstpndﬂmt' : o '. P

A,  Submissionof this AWC is voluntary end will not regolve this' xhattar unlessand
unti} it has been reviewed and accepted by the NAG, 2 RmaW.Subcommittae of

. thé NAC, or the-Officeof Disciplinery Aﬁhirs("om";. pursqmmrmnnle
9215,

B. Ifthia AWC js not acwpted,.us submission vnll not be, used:as mdeuce o prove
a.ny oﬁtha allepations agamstznie; and

C. lf accepted:

1, this AWC will become part of my-permanent dis::iphnm'y record-and mey -
' be considered in-any future.actions trought by FINRA or. eny other

. regulntnk against.me; -

2, this AWC will be made avelable thiough FINRA'spublit disclosure
program in response to public inquiries about.my: diseiplinary record;

3. - FINRA may mike arpublmannomeemem cnncu'nmgfﬂqa.memum end
. the subject mn!te:‘ theréof ln.accordance with FINRA Rule 8313;and -

4. ! 1may notake any action or mike or.permit io beamade any public
! statemont, ioehuding in regulatory filings or othprwise, denying, directly or

' indirectly, any finding i liis AWC or oreete the fmpression that the AWC

" i5 without factuel bagis, 1may not taks eny position-in any: proceeding.

" brought by-or-on behalf o£ FINRA, or 16 which FINRAjs a  party, that is
inconsistent withvany part 6f this AWC, ' Nething in.this provision affects
my right to-taks legal.or, fagtual ?oﬁnuns in'litigation or other.Jegel
proceedings in-which FINRA i5 not 2 party, .

1 certify that ] have read and understand all of:haprov‘isiuns of this AWC and have been givena
full apportunity to ask questions ebout it; that I have agreed to its provisions voluntarily; and that
no offer, threat, inducement, or promise of eny-kind, other then the terms:set forth herein and the
prospect of avolding theissuance of a Cnmplpim, has been made to induce me to submit it:

Bate‘(mm/géyyyy).' . William Henry ‘Mﬁews, Respondent




David A. Baugh

Counsel for Respondent

Baugh, Dalton, Carlson, Ryan LLC
55 West Monroe Street, Ste. 600
Chicago, Illinois 60603
312-759-1400

Accepted by FINRA:

-21-13-

Date

Signed on behalf of the
Director of ODA, by delegated authority

USRS W'

Christina L. Stanland

Principal Regional Counsel

FINRA Department of Enforcement
12801 North Central Expy., Ste. 1050
Dallas, Texas 75248

Phone (972) 701-8554

Fax (972) 716-7612



