
FINANCUL INDUSTRY REGULATORY AUTHORITY
LETI'ER OF ACCEFI'ANCE, WAIVER AND CONSENT

NO. 2011027239701

TO: Depar?nent of Enforaement
Financial Indus?ry Regulatory Authority ("FINRA'?

RE: Jerome Fritsche, Respondent
General Securities Representative
CRD No. 214946

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, Respondent Jerome Fritsohe
(''Respondent") submits this Letter of Acceptance, Waiver and Consent ("AWC') for the

purpose of proposing a settlement of the alleged rule violations described below. This AWC is
submitted on the condition that, if accepted, FINRA will not bring any future actions against
Respondent alleging violations based on the same factual flndings described herein.

i.

ACCE?ANCE AND CONSENT

A. Respondent hereby accepts and consents, without admitting or denying the

findings, and solely for the purposes of this prooeeding and any other proceeding
brought by or on behalf of FINRA, or to which FINRA is a party, prior to a
hearing and without an a41udication of any issue of law or fact, to the entry of the
following findings by FINRA:

?ARK?ROUN?

Respondent entered the securltles industry in 1972, when he became registered as
a General Securities Representative ("GSR") through his association with a
member firm. Subsequently. he was associated with various member firms where
he was registered as a GSR and a General Sales Securities Supervisor, at different
points in time. From Febn?ary 2009 to April 2010, Respondent was associated
with Rldgevvay & Conger, inc. (the "Firm") where he was registered as a GSR.
Since November 20 l l, he has been associated with another member firm where
he is currently registered as a OSR. He has no disciplinary history.

OYE?NEW

Respondent engaged in private securities transaction without prior notice to or
approval from the Firm in violation of NASD Conduct Rule 3040 and FINRA
Rule 2010.



FACrS AND VlOLATNE CONDUC?

ln 2009, while registered with the Firm, Respondent participated in private
securities transactions by selling pmmissory notes (the "15% Annualized
Corporate Fee Based Note'? fbr the purpose of raising money for a corporate
finance entity that Respondent had created, Respondent sold the notes lo
approximately 5 investors, raising a total of $60,000.00, for which Respondent

was anticipated to receive compensation. None of the investors were customers

of the Firm. Respondent failed to provide prior written notification to the Firm,
and failed to obtain prior written permission from the Firm to participate in these

private seourities transactions. Moreover, he failed to disclose these private
securities transactions when completing the Firm's annual compliance
questionnaire in 2009.

The foregoing oonduot constitutes a violation of NASD Conduct Rule 3040 and
FINRA Rule 2010.

B. Respondent also consents to the imposition of the following sanction:

? A suspension from association with any FINRA member firm in any capacity
for twenty (20) business days.

Respondent has submitted a sworn financial statement and demonstrated an
inability to pay. In light of the financial status of Respondent, no monetary
sanctions have been imposed.

Respondent understands that if he is barred or suspended from associating with
any FINRA member, he becomes subject ?o a statutory disqualification as that
term is defined in Article ill, Section 4 of FINRA's By-Laws, incorporating
Section 3(a)(39) of the Seourities Exchange Act of 1934. Accordingly,
Respondent may not be associated with any FINRA member in any capacity,
including clerical or ministerial functions, during the period of the bar or
suspension (??2 FINRA Rules 83 10 and 831 1).

The sanction imposed herein shall be effective on a date set by FINRA staff.

li.

WAIVER OF PROCEDURAL RIGHTS

Respondent specifically and voluntarily waives the following rights granted under F!NRA's
Code of Procedure:

A. To have a Complaint issued specifying the allegations against Respondent;

B. To be notified of the Complaint and have the opportunity to answer the
allegations in writing;
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C. To defend against the allegations in a disciplinary hearing befom a hearing panel,

to have a written record of the hearing made and to have a written decision issued;

md

D. To appeal any such decision to the National A4judicatory Council (WNAC") and
then to the U.S. Securities and Exchange Commission and a U,S. Court of
Appeals.

Further, Respondent specifically and voluntarily waives any right to claim bias or prejudgment

of the General Counsel, the NAC, or any member of the NAC, in connection with such person's

or body's partioipatlon in discussions regarding the terms and conditions of this AWC, or other
consideration ofthls AWC, including acceptance or rejection of this AWC.

Respondent further specifically and voluntarily waivea any right to claim that a person violated
the ?x parte prohibitions of F?NRA Rule 9143 or the separation of ?inctione pmhibitiona of
FINRA Rule 9144, in connection with such person's or body's participation in discussions
regarding the terms and conditions of this AWC, or other consideration of this AWC, including
its acceptance or rejection.

/ll.
OTHER MAT?ERS

Respondent understands that:

A. Submission of this AWC is voluntary and will not resolve this matter unless and
until it has been reviewed and accepted by the NAC, a Review Subcommittee of
the NAC, or the Office of Disciplinary Af?airs ("ODA"), pursuant to FINRA Rule
9216;

B. If this AWC is not accepted, its submission will not be used as evidence ?o prove
any of the allegations against Respondent; and

C. lfaccepted:

1. this AWC will become part of Respondent's permanent disciplinary
record and may be considered in any future actions brought by FINRA or
any other regulator against Respondent;

2. this AWC will be made available through FINRA's public disclosum
program in response to public inquiries about Respondent's disciplinary
record;

3. FINRA may make a public announcement concerning lhis agreement and
the subject matter thereof in accordance with F??IRA Rule ?313; and

3



4. Respondent may not take any action or make or permit to be made any
publio ?tat?m?t, lnoludlng in ??gulatory filings or otherwise, denying,
dl?otly or lndh?otly, any finding in this AWC or create the impression
that the AWC Is without factual basis. Respondent may not take any
position in any proceeding brought by or on behalf of FINRA? or to which
FINRA is a party, that ls inoonsist?nt with any part of this AWC. Nothing
in this provision aflbcts Respondent's: (i) testimonial obligations; or (il)
right to take legal or factual positions in litigation or other legal
proceedings in which FrNRA is not a party.

D. Respondent may attach a Corrective Action Statement to this AWC that is a
statement ofdemonstmble corrective steps taken to prevent f?ture mlsoonduoL
Respondentunder?tands  that he may not deny the charges or make any statement
that is inconaistent with the AWC in this Statement. This Statement does not
oonatitute factual or legal findings by FINRA, nor does it reflect the views of
FINRA or its stafT.

Respondent oertifles that he has mad and undmtands all of the prov?ons of this AWC and has

been given a Ml opportunity to ask questions about it; that Respondent has agreed to its
provisions voluntarily; and ?ha? no ofler, threat, induoemen?, or pmmise of any kind, other than
the terms set forth herein and the prospect of avoiding the issuance of a Complaint, has been
made to induce Respondent to submit it.

11/27/2013 JMMNOL.frUUGA,Il
Dato Mwddlmn Jerome Frilsche, Respondent

Accepted by F?NRA:

/2/20113
Signed on behatfofthe

Date Dlrector of ODA, by delegated authority

SACd-
Soo H. lm
Senior Regional Counsel
FINRA Department of Enforcement
300 South Grand Ave., Suite 1600
Los Angeles, CA 90071
Tel: (213) 229-2321; Fax: (213)6?7-1570

Signature:

Email: 800.lm@finra.org 4




