FINANCIAL INDUSTRY REGULATORY AUTHORITY

OFFICE OF HEARING OFFICERS

Department of Enforcement,
Complainant,
V.
Edward Eugene Williams, DISCIPLINARY PROCEEDING
CRD No. 2184339 No. 20110285475
Respondent

COMPLAINT
The Department of Enforcement alleges:

SUMMARY

1. During the period December 2008 through March 2010, Edward Eugene Williams, a
registered representative with Princor Financial Services Corp., misappropriated
approximately $2,549 by requesting and obtaining distribution checks from his two
adult sons” mutual fund IRA accounts at the firm on approximately four occasions
and by forging a son’s signature on each of the checks. Williams then endorsed three
of the checks for deposit into his own bank account.

2. Princor Financial Services learned of Williams® misconduct on July 6, 2011, when
one of Williams’ sons filed a complaint with the firm alleging that his father, who
was also his registered representative, withdrew funds from his IRA account without

his approval or permission.



RESPONDENT AND JURISDICTION

. Williams entered the securities industry in 1991 and obtained his Series 63 and
Series 6 registrations on December 2, 1991 and January 6, 1992 respectively.
Williams became associated with Princor and Princor’s life insurance affiliate in
May 1997. His registration with Princor was concurrent with, and a condition of, his
employment with the insurance affiliate.

. Williams was terminated by Princor and the insurance affiliate on July 14, 2011 for
taking early distributions from the account of BW, one of Williams’ two sons,
without BW’s consent or knowledge.

. Although Williams is no longer registered or associated with a FINRA member, he
remains subject to FINRA’s jurisdiction for purposes of this proceeding, pursuant to
Article V, Section 4 of FINRA’s By-Laws, because (1) the Complaint is being filed
less than two years after Williams’ termination of employment with Princor and (2)
the Complaint charges Williams with misconduct committed while he was registered
with Princor.

FIRST CAUSE OF ACTION
MISAPPROPRIATION OF CUSTOMER FUNDS

FINRA Rule 2150(a) and, its predecessor, NASD Rule 2330(a);

FINRA Rule 2010 and, its predecessor, NASD Rule 2110
. Enforcement realleges and incorporates by reference paragraphs 1 through 5 above.
. FINRA Rule 2150(a) and, prior to December 15, 2010, NASD Rule 2330(a),
prohibit any person associated with a member from making improper use of a
customer’s securities or funds.

. FINRA Rule 2010 and, prior to December 15, 2008, NASD Rule 2110, require

members and persons associated with members to observe high standards of
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commercial honor and just and equitable principles of trade in conducting their
business.

BW’s Account
In or about April 2009, as BW’s registered representative, Williams utilized the
mutual fund’s website to electronically request an early distribution check made out
to BW in the amount of $1,500 from BW’s IRA account held at the Firm. BW was
21 years old at the time.
Williams received the early distribution check he requested, dated April 8, 2009.
On or about April 13, 2009, Williams forged BW’s signature on the back of the
distribution check and endorsed it for deposit into Williams’ own bank account.
Williams then deposited the check into his bank account.

BW had no knowledge of the April 2009 early withdrawal request and did not
consent to the withdrawal.

In or about December 2010, as BW’s registered representative, Williams utilized the
mutual fund’s website to electronically request a second distribution check made out
to BW in the amount of $248.83 from BW’s IRA account held at the Firm.

Williams received the second early distribution check he requested, dated December
27,2010.

On or about December 31, 2010, Williams forged BW’s signature on the back of the
second distribution check and endorsed it for deposit into Williams’ own bank
account. Williams then deposited the check into his bank account.

BW had no knowledge of the December 2010 early withdrawal request and did not

consent to the withdrawal.
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KW’s Account
Williams also requested and obtained early withdrawals from the IRA account of his
second son, KW, without KW’s knowledge or consent.
In or about December 2008, as KW’s registered representative, Williams utilized the
mutual fund’s website to electronically request an early distribution check made out
to KW in the amount of $200 from KW’s IRA account held at the Firm. KW was 22
years old at the time.
Williams received the early distribution check he requested, dated December 12,
2008.
On or about December 17, 2008, Williams forged KW’s signature on the back of the
December 12, 2008 early distribution check.
KW had no knowledge of the December 12, 2008 early withdrawal request and did
not consent to any withdrawal from his IRA account in December 2008.
In or about March 2010, as KW’s registered representative, Williams utilized the
mutual fund’s website to electronically request a second early distribution check
made out to KW in the amount of $600 from KW’s IRA account held at the Firm.
Williams received the second early distribution check he requested, dated March 23,
2010.
On or about March 26, 2010, Williams forged KW’s signature on the back of the
second early distribution check and endorsed it for deposit into Williams” own bank
account. Williams then deposited the check into his bank account.
KW had no knowledge of the March 2010 early withdrawal request and did not

consent to any withdrawal.



26. By reason of the conduct described above, Williams misappropriated customer
funds, and thus violated FINRA Rule 2150(a) and NASD Rule 2330(a). Williams
also failed to observe high standards of commercial honor and just and equitable
principles of trade, and thus violated FINRA Rule 2010 and NASD Rule 2110.

SECOND CAUSE OF ACTION
FORGERY
FINRA Rule 20610 and NASD Rule 2110

27. Enforcement realleges and incorporates by reference paragraphs 1 through 26 above.

28. As set forth above, Williams forged the signatures of his sons BW and KW on early
distribution checks on or about December 12, 2008, April 13, 2009, March 23, 2010
and December 31, 2010.

29. By engaging in forgery, Williams violated FINRA Rule 2010 and NASD Rule 2110.

RELIEF REQUESTED
WHEREFORE, the Department respectfully requests that the Panel:

A. make findings of fact and conclusions of law that Williams committed the
violations charged and alleged herein; and

B. order that one or more of the sanctions provided under FINRA Rule 8310(a) be
imposed; and

C. order that Respondent bear such costs of proceeding as are deemed fair and

appropriate under the circumstances in accordance with FINRA Rule 8330.
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