
FINANaAL INDUSIRY REGULATORY AUTHORrrY
LE?TEROF ACCEFTANCE, WNVER AND CONSENT

NO. 20110302070- Pi-
TO: Department ofMarket Regulation

Financial industry Regulatoiy Authority ("FINRA")

RE: Evercore Group L.L.C. (successor to International Strategy & Investment Group LLC)
Broker-Dealer
CRD No. 42405 (successor to CRD No. 28195)

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, Evercore Group L.L.C. (?Respondent")
(as successor to International Strategy & Investment Group LLC, or the ?firm'D submits this Letter of
Accepmnce, Waiver and Consent C'AWC') for the purpose ofproposing a settlement of the alleged rule
violations described below. This AWC is submitted on the condition that, ifaccepted, FINRA will not
bring any future actions against Respondent alleging violations based on the same factual findings
described herein.

1.

ACCEPTANCE AND CONSENT

A. Respondent hereby accepts andconsents, without admitting or denying the findings, and solely
forthe purposes ofthis proceeding and any other proceedmg brought by or on behalf of FINRA,
or to which FINRA is a party, prior to a hearing and without an adjudication ofany issue oflaw
or fact, to the entry of the. fbllowing findings by FINRA:

BACKGROUND

The firm became a member ofFINRA on May 10,1991. Effective December 31,2015, the
firm's broloer dealer assets, operations, and assumed liabilities were transferred to Evercore
Group L.L.C. as part of an asset ?ansfer agreement Then, the finn's Securities and Exchange
Commission registration was terminated on February 21,2016, and its FINRA registration was
terminated on February 25,2016. The firm has no relevant disciplinary history. Evercore Group
L.L.C.'s registrations remain in effect.

SUMMARY

This matter lesults from an investigation conducted by the Quality of Marke?s Section ofthe
Department of Market Regulation (the "staff*) ofthe accuracy ofthe firm's advertised trade
volume in a number of securities as transmitted through Bloomberg L.P. (?*Bloomberg'? during
the period December 6,2010 through March 28,2013 (the ''review period"). The investigation
revealed that the firm overstated its advertised trade volume in 95 instances, as set forth below.

FN?ZIS AND VIO??TIX? C?NDUCT

1. Bloomberg L.P. ('?Bloombe?g") is a private service provider that allows oemin subscribers,
including broker-dealers, to advertise intra-day and historical trading volume in a particular
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security. Participation by member firms in this service is volintary.

2. Broker-dealer subscribers may send to Bloomberg advertisements of the trade volume that it
transacted in a givensec?ity. The subscribers' advertised trade volume is used by
Bloomberg to compile r?nking? and other custom-defined repom, including, but not limi?ed

to, repor?s that rank the most active broker-dealers by security.

3. During the review period, the firm overstated its advertised trade volt?rne in 95 instances in
83 securities through Bloomberg. These 95 instances msulted in an overstatemeot of
5,680,374 shares. The oversmtements ranged from lows of apprmdmately one percent ofthe
firm's executed trade volume in many Ine??nr- ? over 100 p?ueui in some instances. The
ovcrstated advertised trade volumeresulted from problems related to the implemematlon ofa
new order' m?,n?g?ment system ("OMS") at the firm. These issues included a ?nsitional
period related to the new OMS, a lack of ?mining for the traders using the new OMS, and
subseq,rnt adjustments to that 0MS that caused the firm to automatically advertise certain
trade vohmie that was also ???ai?i?ally advertised. The conduct described in this paraaiu,h
constitutes separate and distinct violations ofFINRA Rules 5210 and 2010.

4. The firm also failed to estabhsh and implement a supervisory system that Was masonably
designed to ensure complimice with regulatory reqt?ia??uta f* accuracy in the firm's
mi,?';--.-.i- of executed tmde vohm,e during the review period. Specifically, the firm's
supenisory sy?em did not include written supervisory pro?edtt??S M?riding for. (1) the
identification ofthe person(s) responsible for supervision withrespect to the applkabk rules;
(2)ast=tw*?.,,t ofthe supervisory step(s) to be taken by the identified person(s); (3) a
st*ternelIt as to how often such person(s) should take such step(s); and (4) a sta?merrt as t?
how the completion of the step(s) included in the written supervisory procedures should be

documemed. The conduct in this pa? ??oonstitt?es a violation of FINRA Rule 2010 and

NASD Rule 3010.

B. Respondent also ?oaseris to the imposition ofthe following sanctions:

A censure and afine in the amo?mt of $140,000 ($80,000 for violatk}ns of FINRA Rules
5210 and 2010; and $60,000 forviolations ofNASD Rule 3010 and FINRA Rule 2010).

Respondent agrees ?o pay the monetary sanction(s) upon notice that this AWC has been accepted
and that such paymenKs) are due md payable. k has submitted an Election of Payment form
showing the m??hod by which it proposes W pay the fine Imposed.

Respondent specifically andvoluntmily waives any right to claim that it is unable to pay, now or
at any time heteafler, the monetary sanction(s) imposed in this matter.

The sanctions imposed herein shall be effective on a date set by FINRA staff.
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IL

WAIVER OF PROCEDURAL RIGHTS

Respondent specifically and voluntarily waives the following rights granted under FINRA's Code of
Procedure:

A. To have a Complaint issued specifying the allegations against the firm;

B. To be notified of the Complaint and have the opportunity to answer the allegations in writing;

C. To defend against the allegations in a disciplinary hearing before a hearing panel, to have a
writl?n record ofthe hearing made and to have a written decision issued; and

D. To appeal any such decision to the National Adjudicatmy Council (*NACD and then to the U.S.
Securities and Exchange r,--?.?ion and a US. Court ofAppeals.

Further, Respondent specifically and voluntarily waives any right to claim bias or prejudgment ofthe
Chief Legal Officer, the NAC, or any member ofthe NAC, in connection with such person's or body's
participation in discussions regarding the terms and conditions ofthis AWC, or other consideration ofthis
AWC, including acceptance or rejection ofthis AWC.

Respondent further specifically and voluntarily waives any right to claim that a person violated the ex
parte prohibitions of FINRA Rule 9143 or the separation offunctions prohibitions ofFINRA Rule 9144,

in connection with such person's or body's participation in discussions regarding the terms and conditions
ofthis AWC, or other consideration ofthis AWC, including its acceptance or rejection.
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I?L

OTHER MATTERS

Respondent understands that:

A. Submission of this AWC is voluntary and will not resolve this matter unless and until it has been
reviewed and accepted by the NAC, a Review Subcommittee ofthe NAC, or the Office of
Disciplinary Affairs ("ODA"), pursuant to FINRA Rule 9216;

B. lfthis AWC is not accepted, its submission will not be used as evidence to prove any ofthe
allegations against Respondent; and

C. If accepted:

1 
. this AWC will become part of the firm's 1,? , ,\ent disciplinary record and may be

considered in any future actions brought by FINRA or any other regulator against the
finn;

2. this AWC will be made available through FINRA's public disclosure program in
accordance with FINRA Rule 8313;

3. FINRA may make a public announcement co --, ?r? this agreement and the subject
matter thereof in accordance with FINRA Rule 8313; and

4. Respondent may not take any action or make or permit to be made any public smteinent?
including in regulatory filings or otherwise, denying, directly or indirectly, any r .?1? L in
this AWC or create the impression that the AWC is without factual basis. Respondent

may not take any position in any proceeding brought by or on behalf?ofFINRA? or 1?)

which FINRA is a party, that is inconsistent with any part ofthis AWC. Nothing in this
provision affects the firm's: (D testimnnial obligations; or (ii) righttotake legal or factual
positions in litigation or other legal proceedin? in which FINRA is not a p?ty.

D. Respondent may attach a Corrective Action Statement to this AWC that is a statement of
demonstrable corrective steps taken to prevent future misconduct The firm understands that it
may not deny the charges or make any statement that is inconsistent with the AWC in this
Statement. This Statement does not constitute factual or legal findings by FINRA, nor does it
reflect the views of FINRA or its staff.
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The undersi?ed, on behalf of the Respondent certifies that a person duly mnhorized to act on its behalf
has read and understands all ofthe provisions ofthis AWC and has been given a full opportunity to ask
questions about it; that it has a?eed to the AWC's provisions voluntarily; and that no offer, threat,
inducement, or v?umise of any kind, other than the terms set fbrth herein andthe prospect ofavoiding the
issuance of a Complaint, has been made to indu?e the Respondent to submit iL

6/30/IG
Date Respondent

Evercore Group Li.C. (successor to
International Srategy & Investment Group

LLC)

BY: Umk Smh

Name:
ULSJIU

Title: .Exe <ume C. mmiHea MmG.S

Enri.MISI
Reviewed by:

Counsel for Respondent
Evercore Group L.L.C.
(successor to International S?rategy & Investment Group LLC)

Accepted by FINRA:

7/22//G
Signed on behalfof the

Date Director ofODA, by delegated authority

72N64A.1+YZTL-/?F
Robert A. Marchman
Executive Vice President
FINRA Department of Market Regulation
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