FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WATVER AND CONSENT
NO. '20110303998-01)

T Depertnent of Market Regetation
Finaneial Industey Regulatory Ambority {CFINRA™)

RE:  ITG Derivaives, [LLC., Respondemn
Broker-Diealer
CRI MNo. 38455

Purzusnt o FINRA Rule 9216 of FINIZA s Code of Procedure, TG Derivatives LLC, {the
“firm) submiis this Lener of Acceptance, Waiver and Consent ("AWC" for the purpose of
propesing a settlement of the alleged rule vielations deseribed helow, This AWC is submitted on
the condition that, i aceepted, FINRA will nof bring any fsture actions against the firm ulleging
vivlations based on the same fucteal Rodings deseribed herein,

L
ACCEPTANCE AND CONSENT
A The (i hereby aecepts and consents, withewt admitting or denying (e fiodings. and
snlely for the purposes of this proveeding wl 2ny other proceeding brought by oron
behall of FINRA, or fe witich FINRA is a party, pror o a hearing and without an

atjudication of any issue of law or fact, 10 the enty of the {oflowing fndings by FINRA:

BACKGROUND

The finn becams o membar of FINRA on February 7, 1996, and s registration remiing
in elfect.

RELEVANT DISCIPLINARY HISTORY

T firm biag the foHowing refevam disciplinary history:
On Aprif 20, 2010, FINRA accepted an AWC in which the firm way fined §5,000

for violations of NASD Rule 6938a) duting the period Sepramber | through
December 31, 2006,
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SLIAMMARY
In councction with matrer 241 10303998, the Owder Audit Trait System {“OATS") stail of
the Deparunient of Marker Regailation {the “staif™) reviewed the firm's OATS reporting
during the peried from Mav 14, 2007 theough August 31,2011 {the “review perjed”™).

FACTS AND VIOLATIVE CONDUCT

During the veview period, the firme (a) fwiled 1o tmely report 4,729,360 Reporiable
Order Events ("ROES") 10 OATS and {b) wansmitted to QATS 82 Route or Combined
Order/Route Reponts that the QATS system was unable fo link o the related ovder routed
1o Nasdag due o ingeeurate, incomplete or improperly fopnetied datg. The 4,729,360
late ROESs, which related 10 evenis doting back as for as 2007 and were afl sltimaiely
subimitted w0 OATS late in the second timester oI 200 1, represented ten percent of all
ROEs (47,021,118} thae the firm ransmided w0 OATS during the second frimester of

203 1. The conduct described in this paragraph constitutes separate aod distinet violations
of NASD Rule 6955¢a3 (Tor couduct prior to December |3, 2008) and FINRA Rule 7450
{ G conduet on ar alter December 15, 2008),

B, the lirm also consenis to the impostion of the {ollowing sanetions:
A consure and o fine of $20,000,
Thee firm agrees © gay the monetary suncton(s) upon notes that this AWC hes been
accgpred end that such payment{s) are due and payable. It has submitied an Election of

Payment form showing the method by which it propeses Lo pay the fine imposed.

The fivm specificaliy and volumarily waives any right (o ¢laim that it is unable o pay,
new or at any time heeexdler, the moneisry sanction(s) fmpozad in diis matier,

The sanctions imposed hereip shall be effectve on o dote set by FINRA staff.
I
WAIVER OF PROCEDURAL RIGHTS

The hirnt specifically and volunkwily waives the following rights granted vnder FINRA's Code
of Procedure:

Al Ta have a Complain issued specilying e atlegations against the fiem;
3. Tobe notified of the Compluint and have the opportunity lo aoswer the allegations in
writing:
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¢ To defend agatost the allegaiions in a disciplinary bearing befove e beasing panel, o have
a written record of the liearing made and (o have a written decision issued; und

. To appeal apy such decision o the National Adjudicatory Council ("NAC™ and then (o
she 11,8, Sceurities ond Bxchange Commissian and a U.S. Court of Appeals.

Further, the fion specilically and voluntarily waives any right (o ¢laim bias or prejudpment of the
General Counsel, the MAC, or vy membes of the NAC, in cunnection with such nereon’s or
hady's participation in discussions vegarding the wrms and conditions of this AWC, or other
consideration of this AW, inchuding neceprance ar rejection of this AW,

The firm further specilieally amd voluntarily walves any right (o clalm that & person violated the
ex parie probibitions of FINRA Rule 9143 ar the separation of functivas prohibitions of FINRA
Rule 9144, in conacction with such person’s or body’s participation in discussivas regarding the
ieyms and conditions of this AWC, or other consideration of this AW, including its acceptance
ar pejection,

I1r.
OTHER MATTERS
e firm understands thae
A, Submission of this AWC Is voluntary aixd will not resolve this matter ualess and unil i
has Been reviewed and itecepted by the NAC, a Review Subcommittee of the MAC, or the

Office of Disciplinary Adfairs ("ODA"™), pirsuant to FINRA Rule 9216;

B. 11 this AW is not acuepted, its submission will not be used as ovidence 1o prove any of
the allegations ugainst the frm; and

C. it aecepted
1. thits AW will beepme pan of the firm’s permenent disciplinary reeord aml may
be considered inany fofure actions brought by FINRA or any other regulator

against the {inn:

2. this AWC will be made avaiiable trough FINRAs public disclosore program
respentse to public inguiries aheut the Arm’s disciplinary record;

3, FINRA may make o poblic snaouncement congerming this agreement and the
subject manter thereof in accordance with FINRA Rule 83:3; and
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4. ‘The firne may not take any action or make or permit 1o be made any public
statement, including i regulatory Glings or atherwise, deaving, directly or
indirectly, any Ginding in this AWC or eyeate the improssion that the AWC is
without factual bugis. The finm may not take any position fn any procceding
braught by ar on behall of FINRA, or1o which FINRA 1s a party, that is
inconsisient with any part of this AWC. Nothing in this proviston affeets the
firm"s: {1} testimoaial obligations: or () vight to ke legal or factual positdons in
Hdgalion or other legal proceedings in which FINRA is oot a pany.

I The firm may attach 2 Corrective Action Siastement 1o this AWC that s o gatement of
demnonstrable corrective steps (aken 10 prevent Riture miscondust, The Gon understinds
that ity not deny the chirges or make sny slatement that is inconsistent with the AWC
in this Stmament. This Statement oes not constitute factual or legal findings by FINRA,
nor dovs it refect the views of FINRA or its siaff
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