
F?NANCIAI. TNDUSTRY RECUI.ATORY AUTHORITY
l,ETI?ER ?.)F ACC:EP'1'AN(.E, WAIVER AND CONSENT

NO, 20110303998-01/

'1'0. Dc???t??t?nt ?l'M?k? Rcgulatio:,
?in?ncini It?d?:.srry Regi?ia?o?? Auit??rin { I??NRA"?

RE: 11'0 Dcriva?ives. LLC.. Respondent

Broker-Dealer
CRD No. 38453

Pursuant to FlNRA Rule 92?6 of F?NRA's Code ol'Procedure, ITG Derivatives LLC. (thc

"finn") s??bn?i?s this Lctter of Acceptance, Waiver and Consent (''AWC") for the purpose of
proposing a settlement of the alleged n?le vtolnt?ons described bekow. Tl,is AWC is submitted on
the condhion thai. ?iac¢cpted, FlNRA Will 11?? bring ai?y f?ture aclioi?s ?g?:ing the firm ?l!eging

violmions bascd on the sa?nc fuc?ui?I findii?gs dcscribcd hci'ciii.

1,

ACCEPTANCE AND CONSENT

A. lhe Iinn ticreby:.cc?pis  and conser??s, without adin?tit,g o: denyi?tg ihe iindings. and

solely io?' the purposes of this proceedii?g au??i any other pmceedint? brought by or on
bch?lior FINRA, or to which FINRA is a party, prior to a l,caring and withoul alt
adjudication of at,y issue of law or fact, to the enily oftl,e following fmdings by FlNRA:

BACKGROUND

-?w &?1 le?mle a member ?f FiNRA on February 7.1996, ?ndiis reg?stralion r?n?ns
in cflccl.

RELE?'AN'I' DBC11'LiNARY HIS'1'ORY

7??c finr? hns lh? io?l?iwii?g r?leva?n?liscip?inai?  history?

On April 26.2010, F?NRA accepted m? AWC in which the ?inn w;.N fi?icd $5,000

for violations of NASD Rule 6955(a) du:ing the period September 1 through

Deceniber 31.2006.
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SUMMARY

11, con,icction with. ?,?atter 2Qi 10303998. die Order Audit Traii System {"OATS"j st?ffof
the Depar?iiit,?t o? M?rkct Rcg?lmion {the ?smff') rcviewed the firm's OATS reporting
?uiing ti?c pcrio? fivni Mi?y 14,2007 thro?itgh i?ugusi 3J, 2011 (the '*review period").

FACTS AND VIOLAT]\'E CONDUCT

Duriig ?!ie rc??ie?? pci'iod, thc fi, ?ir. {a) f????ed to ?i?ncly repoi'i 4.729..360 I?eporiab!e
Order Events ("ROEs"? lo OA'I S and (b) irangtl?i?ed to OA'IS 82 Route or Combined
(kder?Rowe Kero?s thrit the OA FS ?3tcm was unable tolink to me re!ated order routed

to Nasdaq due lo inaccurate. incomplcic or improperly fgnnatted dam. The 4,729,360
la?c ROF-s, which related t? events dniing back as for as 2007 and were 011 ultimaiely
submitted to ()Al'S late in the second trirncsier ol 20 l 1. represented ten percem ofatl
ROEs (47,021, I I 5) tl?at tile lirin wan*mi?lcd Io OATS during the second ?rimester of
201 i. The condt:ct described in this paragraph constitt?t?s separate and distinct 1'i?litliO???

of NASI) l?ulc 6955(a) <for coi,duci prior to December 15. 2008) and F?<RA Rule 7450
(for conduct on or aRer December 15.2008).

B. 'the linn alio consen?s to the irnpos. tion ofthe following SanCrioils:

A censu re ?tid * fine of S20,000.

?he finn agrees to pay the ?noi?tary sanc!ion(s) upon notke rhm ti?is AWC ims i?cen

?ccep?ed and lhat such paymcnl(s? arc due and payabic. il hris stibmitled an Etectior, 0?'

Pa jineni ionn showing tl?c mctliod by whicl? it proposes ?o pay ?hc tine imposed.

11?e Iini? six?ifi?:lIlly nrtd vnlutt,iirily ??ivcs ni?y right to ctai,n ?hnt it is unable to pay,

now or at anytime hereafter, the monetary sanction(s) Imposed in this mmtrcr,

'1 1?C san? iotls im?o??d 1:crei?i s hi?ll bc effe:t?ve on n d?e ?el by FINR.4 staff,

il.

WAIVER OF PROCEDURAL RIGHTS

1-he firm specilically a;?2 voli,nt?ri!y waives thc following rights granted ltrider FINRA's Code

ofl'ro:cdurc:

:L To have a Complaint issued speci!>'ing the Htlcgations against lie firm;

B. ro be no?ified of the Complaint and have the Opporlut?Ity to answer the allegations in
Ivrii insi
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C, To de?nd against ??e alle?alio?.s in a discip!i?a?y l?earing before a hei?:ina panel, (o havc

n wriucn record olthelwaring made and to have a wriuen ckcision issucd: und

D. To appeal any stich decisiuii ?0 il?e National Adjudieitiory Co??ncil (14AC-) and lben to
Vie U.S. Sccurit ies anci Exchange Co,i,n:ission and a U.S. Court of.Appeals.

Further, rlhe finn specifically and voluntarily waives any ri?ht to claim bias or prcj?dgincnl ofihe
O?neml Counsel. d?e NAC, or any m?nbcr of tite NAC, in connection v,iih such perso??'s or
i,ody' s part ici prit io?i i?? d iscu?i o??:? ret?ardirig the iem? s and c?ndltiol?s ?? lhi? AWC, or othcr
consideralion oi ih?s AWC. including accepiancc or rejection or this AWC.

1?he finn ?urtlier speci Rcally and vol:??n?arily ?valves any rigl?t to claim that ? pen?c,n ?otated the

ex ?iir?e pmhibi?io?is of Fj NR \ Rutc 9 ! 43 or t?w. sepi?ratimi of functiuns proliibitions of ?INRA
Rule 9144. iii connection with Such persali'S ?r body's partitipn?on in discussiwis regardillg ll?c

tenns ?nd conditions of this A\VC, or other consideration ofthis A\VC, including its acccptnncc

or ?ejecti?n.

Ill.

OTHER MA'I'TERS

rhc firni undemmnds tl?at:

A. Submission ofthis A\??C is volu?it?Iry ai?d Wi?l not resolve this ma?tu unless mid until i?

has been mviewed and g?ccepted by the NAC, a Review Subcommiuec oithe NAC, 0? thc

Omcc of Disciplinary Affairs (-ODAD, p,usuant to FINRA Ruk 9216;

B, it ?h?s A\VC i? ??o? ncucpic<t. its subi?ission will n?l be used as cvidenceioprove iinyor
the :?!cgatimis i?Maii?st tile firm: and

,'L. IriNCepwd

), this A\VC will become pan of the fimi'? pcrinancnl disciplinar?. tword an(! ,?,ay

be co???ide??i in any future actions br?i?ght I>y 1;?NRA or ar,y other i?gulator
against the firm:

2. ?his AWC will be t:?:v.Ic available rhiougit F?NRA's pltbtic disclosure prograin i?i

respanse to pillilic inquirieK about the firm'S disciplinary recor(t;

3 FINRA,nay make ? public announcc,nci?? concen,ing this agrceincn.t i??id lhc
subject matter thereof in accordance with IZINRA Rule 8313; and
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4. ihc firin m:y noi take ?ny ac:imi cir ninke or pcimit to be mndc any public
stmen?em, ii.duding ii, r?g??la:ory fil,ngs or o?herwise, dct?yi?g, dii'ec?y 01

mdirec?ly, any finding in this AWC or create the impression that the AWC is
witll??U? i??Cl:tHI b??is, 'I'he irm nmy not take ai?y position in :?ny proccedhig
brouglit by or on behalrof FINRA, or to which F?NRA is a party, that is
inconsistent with any part of this AWC. Nothing in (his provision nfrects thc

firm's: (i) wslimonial obligmions: or (ii) righl to mke legal or factual positions in
Iitigalio:l or other legal proceedings in which FINRA is not a par?y.

D. 1'h. finn may a??ach a Corrective Ac?io?? Stmement 10 this A?? ?lm? is n stater?ie,i? of
demonslrnb?ecoi'rective steps taken :??revenI ?itui?e misconduct, The finr? u?iders?ainds

that it ma?' no? deny tl?c ch??r?e5 or make ?r?, slaieme??? ti?n? i? inconsisteni with the A\VC
in ?iis S?a?etr.e:it. This S?a?emeni d??es not cons?itute i?c?u:?i c?r legal findings by FfNRA,

nm do?S it renee? ?he v?\vs ofFINKA Or i?? siaff,
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