
FINANCIAL INDUSTRY REGULATORY AUTHORITY 
LiETTJER OF ACCEPTANCE, WAIVER AND CONSENT 

NO. 20120304115 -01 

TO: Department of Enforcement 
l̂ Jiî iouioiti. Industry Regulatory Authority ("FINRA**) 

RE: CdimtiOnwealth"Auŝ  Securities LLC, Respondent ("Commonwealth*' or the "Firm**) 
BD No. 136320- ^ ^ ^ " 

Pursuant to FINRA Rule 9216pfFlNR^ submits this 
Letter of Acceptance, Waiver and C6r4ent( •-AWC") M the ̂ rpose of proposing a settlement of 
Realleged rule violations described below. This_AWC;is submitted on the condition that, if 
accepted, FINRA will not bring any Mure actions against the ResppQderjtalleging violations 
based on the same factual findings described herein. '. . • 

-• i. ; . . v / .\.'.\.; 

• v ACCEPTANCE A1W CONSENT 

A. TJie Respondent hereby accepts and consents, without admitting pr denying the 
findings, and solely for the purposes of this proceeding and any other proceeding 
brought by or on behalf of FINRA, pr to v̂ iip||]Î ]̂ [Ĵ Li '̂jMĉ yv 9." /."" 
hearing and without an adjudication of any issue of law or fact, to the entry of the 
following findings by FINRA: 

BACKGROUND 

Commonwealth has been a member of FINRA since January 200$ and conducts a 
variety of brokerage business in U.S. and foreign securities. The Firm employs 
approximately 24 registered rejireŝ htativesyt̂ p$'fî ^H.̂ D̂ e home office. 

RELEVANT DisfclPLlNARY HISTORY 

Commonwealth does not Have any relevant disciplinary history with the Securities 
and Exchange Commission, any sel̂ reguiatpry Organization or any state 
securities regulator. 

. OVERVIEW ; 

During the period from January 1,2012, through September 30,2012, 
Commonwealth M U.S. doliar?denominated 
corporate bonds to FINRA's Trade Reporting and Compliance Engine 
("TRACE"), in viofetion of FINRA Rules 6730 and 2010. 



- - -fACTS AND VIOLATIVE CONDUCT 

During the RelevanfPenopV C 0 executed 610 TRACE-eligibJe tragus 
in U.S. dollar-denorî ^ bonds, in each transaction acting Is an agent 
for a foreign affiliate ^ 
Ihe United States pursua^ l̂SBC l̂e 15â 6. Altliough the affiliate issued the 
tialde corifirmation to the count̂ a^Cp^mpn^^alji executed the trades. In the 
mistaken oelie/Ufat it did not act as a f&§$)tothe Tiinsaction*- (as that term is 
defined in̂ iuVRA Rule 6710(o)), Commonwealtiidid nptreport thesetrades to 
TRACE. ' : T -;-''"' ^' ' V | ^ : : : ; ^ r i-' V,':; '-;- -

Such acts, practices and .conduct constitute separate and distinct violations of 
Ĵ; V | ^ 

IJ, l]be Respondent also consents to the inij^^ following sanctions: 

• • a censure; 
• a -finei.in the amount of $10,000; and 
• an undertaking that Commonwealth, within thirty calendar days of 

acceptance of this AWC, wiU report tqX^ 
• transactions that are referenced in this AWC.. 

The ̂ pprijient agrees to pay the roonej£ry sancifbn(s) ̂  that this 
AWC has been â epted and that suchp̂ ŷ ^̂  and payable. The 
Respondent has submitted an Elections^ showipg the method by 
which the Respondent proposes io i fce jjne irSpof e .̂• 

The Respondent specifically and voluntarily ŵ yê lany rigfrt to claim that it is 
unable to pay, now or at any tune hereafter, the monetary sanction® imposed in 

... this patter. "'; •;>-:x;.;X.:; ' • 

WAIVER OF PROCEDURAL RIGHTS 

Respondent specifically and voluntarily waives the following rights granted under FINRA's... .. 
Code of Procedure: -:

v 

A. To have a Complaint issued specifying the allegations against it; 

fi. To be notified of the Complaint andMye the opportunity to answer the 
allegations in writing; 

C. To defend against the allegations in a disciplinary hearing before a Rearing pgnel, 
to have a written record of the hlaring made and to have a written decision issued; 
and 



D. To appeal any such excision to the National Adjudicatory Council ( , fNAC") and 
; then to the U.S. Securities and Exchange Commission and a U.S. Court of 
Appeals. .' 

Further, Respondent specifically and voluntarily waives any right to claim bias or prejudgment 
of the General Counsel, theTSJAC, or any member of the NAC, in connection with such person's 
or body 's participation in discussions regarding the terms and conditions of this AWC, or other 
corisiderationpfthis AWC, including acceptance or rejection of this AWC. 

Respondent further specifically and voluntarily waives any right to claim that a person violated 
tfee ex parte prohibitions of FINRA Rule 9143 or the separation of factions prohibitions of 
FINRA Rule 9144, m connection with such person's or body's participation in discussions 
regarding the terms and conditions of this AWC, or other consideration of this AWC, including 
its acceptance or rejection. 

OTHER MATTERS 

Respondent understands that: 

A. Submission of this AWC is voluntary and will not resolve this matter unless and 
until it has been reviewed and accepted by the NAC, a Review Subcommittee of 

• the NAC, or the Office of Disciplinary Affairs ("ODA"), pursuant to FINRA Rule 
9216; 

B. .. If this AWC is not accepted, its submission will not be used as evidence to prove 
any of the allegations against it; and •" 

C. If accepted: 

!. this AWC will become part of ifs permanent disciplinary record and may 
be considered in any future actions brought by FINRA or any other 
regulator against it; 

2. this AWC will be made available through FINRA's public disclosure 
program in response to public inquiries about its disciplinary record; 

3. FINRA may make a public announcement concerning this agreement and 
the subject matter thereof in accordance with FINRA Rule 8313; and 

4. . Respondent may not take any action or make or permit to be made any 
public statement, including in regulatory filings or otherwise, denying, 
directly or indirectly, any finding in this AWC or create the impression 
that the AWC is without factual basis. Respondent may not take any 
position in any proceeding brought by or on behalf of FINRA, or to which 



FINRA is a party, thatis inconsistent wjthany part jpf this. AWC. Nothing 
in this provision aife^ or (ii) 
right to take legal or factual positions in litigation pr pmerjegal 
proceedings in which FINRA is not a party. 

p. Resppnd^niniay, attach a Corrective Action Statement to this AWC that is a 
statement oiMemonstrable cprreptiye steps taken to prevent future misconduct. 
Respondent understands that it may not deny me charges or make any statement 

- that is inconsistent with the AWC in this Statement. This State^meiit does not . 
constitute factual or legal findings by FINRA; nor does it reflect the views pf 
FINRA or its staff. . r','.v- •: 

The undersigned, on )>ehalf pf the Firm, certifies that a person duly authorized to act on its behalf 
has read and understands all of the provisions of this AWC and has been given a full opportunity 
to ask questions about it; that the Firm has agreed to its provisions voluntarily; and that no offer, 
threat, inducement, or promise of any kind, other than the terms set forth herein and the prospect 
of avoiding the issuance of a Complaint, has been made to induce the Firm to submit it. 

Date (mm/dd/yyyy) Respondent 

Commonwealth Securities LLC 
BD No. 136321 

By; 
(Name and Title] « 

060 Ad*^ U c 

A 



Accepted by FINRA: 

Marrh 99, 9011 

Date ; 

; Signed on behalf of the 
. Directorof ODAftefSe 

MiphaelWajw \ ^ 
Principal Regional Counsel 
FINRA Department of Enforcement 
One World Financial Center 
ioOLlbbrty Street 
New Vbrk, NY 10281-1003 
Tel: (212) 858-4298 
Fax: (̂ 2) 721-1357 
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