“Pursuant to FlNRA Rule 9216 of FINRA‘S Code of Procedure, Commonwealth submits this
- Letter of Acceptance, Waiver and Consenf (“AWC?) for the* piirpose of proposing a settlement of

'I‘O - Department ofEnforcement

F_INANcrAL INDUSTRY REGULATORY AUTHORITY
ETTER OF ACCEPTANCE, WAIVER AND CONSENT -
“NO. 20120304115 -01

. ":the_al[eged rule violations deacrrbed below 'I'hrs AWC- is submrtted on t_he conditlon that, if -

ACCEPTANCE AND CONSENT

The Respondent hereby accepts and eonsents wrthout admlttmg or denymg the

- _;;.fmdmgs, ‘and solely for the purposes of this proceedmg and any- otheér proeeedmg T
- brought by or on behalf of FINRA, or to whreh FINRA isaparty, priortoa .~~~ _
“_hearing and without an adjudwauon of any issuie
, ;following ﬂndings by PINRA

Commonwealth has been a member of FINR.A smee January 2006 and conductsa .

variety of brokerage business rr_rU S, and foteign securities. The Firm eitiploys
approxrmately 24 registered r‘ "resent tlves workmg from a. smgIe home office,

Commonwealth does not have any relevant drselpl mary hrstory wrth the Securmes _
and Exchange Commrssron, any self-regulatory brgamzatron or any state

seeurltres regulator

During the penod from January i, 2012 through September 30, 2012

- Commonwealth Tailed to feport 6 10 transactions in U.S, dollar-denominated
“corporate bonds to FlNRA’s Trade Réporting and Comphanee Engine
, (“TRACB”), in vrolauon of FINRA Rules 6730 and 2010.

fact, to the emry Ofthe : :




E . for n foreign affiliate Y
+"+the’ Umted States pmeuant

. Respondent has submitted an Election of Payment.for

FACTS AND VIO Lgrmj CONDUCT

; qmmonwealth executed Q T’.RACE-eltgibIe trades, .
Corporate bonds, in each transaction acting 45 an agent_ﬁ T
doing business with institutional counterpartiesin©
CRile 15a-6, Atthough the affiliate issued the
‘trade confirmation to the counterparty; annnom{yealth executed the trades. In the
mtstaken behe_f that it did not act as a “Party the 'I‘ransaction” (as that term is

] I dn

During the Rel
_in U.S. dollar-dénor

: '?A N ‘an undertaklng that Commonwealti: within thxrt}' calendar days of
" ageeplance of this AWC, will report to; TRACE the eoxporate bond
- ;transact(ons that are reterenced in this AWC.

: onder ction(s). upon notlce that this
AWC hasbeen accepted and that such ment(s) are due and payable. The
showmg the Mmethod by
which lhe Respondent proposes | to pay the fine imPosed : =__ E

"The Respondent specifically end voluntanly,walves any nght to claim that it is
* unable to pay, now or at any tune hereafie th
7. ,;thlsmatter B s

e mmetary sanetlon(s) 1mposed in

WAIVER onr PROCE m_mcm's

Respondent specificaliy and voluntanly walves the followmg nghts granted under Fl'NRA 8.

: Code of Procedure e _ |
B A : To havea Complamt :ssned spectfymg the allegat:ons against it
B, | To be notified of the Complmet and :tmve the opportumty to answer the
allegations in wr:ting, L | -
" C77 'Todsfend agamst the allegationfﬂ. u":e d:setelahmy hearmg before a hearmg penel S

to have a wratten record of the 1 eermg made end to have a wntten declsmn issued;




:To appeal any sueh deelsion to the Nauonal Adjudtcatory Councll (‘NAC”) and ,

then 1o the U S. Secur;lttes and Exchange Commisslon and a U.S. Court of

Fm'ther, ResPondent sp 1ﬁcally and voluntartly waives any rtght to clalm bias or pre_;udgment
of theé General Counsel, the NAC, or any member of the NAC, in connection with such person’s
or bodyjs partictpat:on in drscusstons regardmg the terms and oondmons of thre AWC or other

s :_Respondent further speexﬁcally and voluntarily waives any ngﬂt to elaun that a person vio!ated .

E the ex parte prohtbrtlons of FINRA Rule 9143 or the separation of functions prohtbtttons of
FINRA Rule 9144, in connection with sich person’s or body’s petticipation in discussions .
regardmg the terms and condmons of thts AWC, or other eonstderation of thts AWC meludmg

1ts‘acceptanee or rejectlon

i , Respondent understands that

A; .:-:.:

. . | | -
" OTHER MATTERS

. Submtsslon of thts AWCis voluntary and WII] not resolve this matter unless and
* until it has been reviewed and acceépted by the NAC, a Review Subeommrttee of
“+ 7 the NAC, or the Ofﬁee of Dtse:plimny Af,f‘alrs ("ODA”), pursuant 10 FINRA Rule
T 9216 : _

“ Ifthis AWC is not accepted its submission will not be used as evrdence to prove

any oi‘the allegattons against it; and

If accepted

1.  .this AWC will become part of 1ts pBITI'lanent dlsclpl:nary recon:! and may
be considered in any | future acnons brought by FINRA or any other
N regu!ator against it, = _ N

2. this AWC will be made avallable through FINRA‘s pubile disclosure
T program in response to publzc mqumes about :ts drsorplmary record;

3. FINRA may make a pubhc announcement concemmg thrs agreement and

) the subjeot matter thereof in accordance with FINRA RuIe 8313; and

4, . Respondent may not take any action or make or penmt to be madeany
~ public statement, mcludmg in regulatory fi Imgs or otherwise, denying, -
directly or indirectly, any finding in this AWC or creats the impression

that the AWC is without factual basis. Respondent may not take any :
posmon in any proceedmg brought by of on behalf of FINRA, or to whtch




FINRA is a party, that is mconslstent w1th any part of thJs AWC Nothmg o

in this provision : affects Res o

right to take legal or factual positions in litigath
o proceedmgs in which FINRA isnota party

D, ,.,fResp_ n dent may attach a Corrective Action Statement to tlns AWC thatisa
-gtatement of demonstrable comeotive steps taken to prevent future misconduct. .
Respondent understands that it may fiot deny the charges or make an statement
. that is inconsistent with the AWC: in this Statement. This !
L, constitute factual or legal ﬁndmgs by F!NRA“ nor.
.. ;FINRA. or:ts staff R TR

The unders:gned on behalf‘ of the Firm, certifies that a person duly authunzed to act on its behalf
has read and rinderstands all of the provisions of this AWC and has been given a full opportunity
to ask questions aboqt it; | that the Fitm has agreed to its provisions voluntarily; and that no offer,
threat, inducement, or promise of any kind, other than the terms set forth herein and the prospect
‘of avoiding the issuance of a Complaint, has been made to induce the Firm to subrmt 1t

. A 23, 2072 ﬁ%’k/
Date (mm/dd/yyyy) ;_Res;:ondent .. _ TN

- | 'éCommonwealth Secunnes LLC Lo
o *_BDNo 136321 S

M ,@W/m

[Name and Tltle]

650 w"“"mkw‘&w{f& )%W gﬁ’«««#v Lic




EES - Accepted by F}NRA

‘ Date - "

ngned on behalf of the ,

, FINRA Department of Enforcement

Diié ' World Financial Center

. 200 Libeity Street

New York, NY 10281 1603
Tel: (212) 858-4298 - -
Fax: (202) 721 1357




