
FINANCIAL INDUSTI?Y REGULATOI?Y AUTHOI?ITY
LETTEI? OF ACCEPTANCE, WAIVER AND CONSENT

NO. 2012030599001

-1-0: Department o? Enlorccnient
Financial industry Rcgulatory Authority ("?INRA")

RE: Ariane Capital Partners, Ll.C (BD No. 36143),
Respondent

Pursuant to FINRA Rule 9216 of FINRA's Codc of Procedure, Arianc Capital Partners, LLC
("ACP" or thc "Firm") submits this Lcttcr of Acceptance, Waiver and Consent ( 'AWC") for the

purposc of proposing a scttlcmcnt of lhc alleged rule violations describcd bclow. This AWC is
submitted on thc condition that, if accepted, FINRA will not bring any t'uturc actions against
ACP alleging violations bascd on the same factual findings dcscribcd hcrcin.

1.

ACCE?'TANCE AND CONSENT

A. Respondent hcrcby accepts and consents, without admitting or denying the
findings, and solcly ?or the purposes of this proceeding and any other proceeding
brought by or on behalf of FINRA, or to which FlNRA is a party, prior to a
hearing and without an adjudication of any issue of law or fact, to the entry of the

following findings by FINRA:

BACKGROUND

ACP has bccn a mcmbcr of FINRA since November 18. 1994. lhc Firm
maintains ils main oflicc in Villanova, Pennsylvania. ACP employs ten
registered pcrsons and has one registered branch office.

RELEVAN'1' D?SCl PLINARY HISTORY

ACP has no prior relevant formal disciplinary history with thc Securities and
Exchange Commission, any sclf-regulatory organization or any state securities
regulator.

FACTS AND VIOLATIVE CONDUCT

From February 25,2008 to January 2,2012 (the (' Relevant Period"), five ACP
representatives used non-ACI' email accounts for business-rclatcd
communications. lhc Firm was aware oisuch use and tailcd to retain and review
all of these emails as required by Section 17(a) of the Sccuritics Exchange Act oi
1934 ( 'Exchange Act") and Rulc 17a-4 lhcreunder, NASD Rulcs 30 I 0(d) and
3110.



Iii addition, during tlic Relevant Period ACP failed to prcscrve emails in the

manner required by Exchange Act Rulc 17a-4. Specifically, ACP did not have a

system to preserve its emails in a non-rewritcablc, non-crasable format. Based on
thc foregoing, the ?irm violated NASD Conduct Rules, 3010(d), 31 10 and 21 10

(for conduct before December 15.2008), 1:1NRA Rulc 2010 (for conduct aftcr
December 14,2008) and Exchange Act Rulc 17a-4 and 17a-4(l)(2)(ii).

During thc Relevant Pcriod, ACP had \vrittcn supcrvisory proccdurcs ( ?WSPs")
that mandated, in/er alia, thc monthly review ol correspondence and a record of
such reviews. During the Rclevant Period, ACI' failed to enforce thcsc
procedures. Bascd on thc forcgoing, thc Firm violated NASD Conduct Rules
3010 and 21 10 (ior conduct before December 15,2008) and F?NRA Rule 2010
(for conduct after December 14,2008).

B. Rcspondent consents to the imposition of the lollowing sanctions:

. A Ccnsurc; and

. Fine of $32,500.

Rcspondent agrees to pay tlic monetary sanction upon notice that this AWC has

been acccptcd and lhat such payment is due and payable. Respondent has

submitted an Election of Payment form showing the method by which it proposes
to pay thc line imposcd.

Respondent specifically and voluntarily waivcs any right to claim that it is unable

to pay, now or at any time hcrcaftcr, thc monetary sanction imposed in this

muller.

Thc sanctions irnposcd hcrcin shall bc effective on a date sct by FINRA staff:

ll.

WAIVER OF PROCEDURAL RIGHTS

Respondent specifically and voluntarily waivcs the following rights granted under FINR./\ s

Code of Procedure:

A. To have a Complaint issued speci fying the allegations against it;

B. 70 be notificd oithe Complaint and have the opportunity to answer tile
allegations in writing;

C. To dcicnd against thc allegations in a disciplinary hearing before a hearing panel,

to have a written rccord oithe hearing made and to have a written decision issued;
and
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D. To appeal any such dccision to thc National Adjudicatory Council ("NAC") and
then to the U.S. Securities and Exchange Commission and a U.S. Court of
Appeals.

Further, Respondent specifically and voluntarily waivcs any right to claim bias or prcjudgmcnt

oithc General Counsel, the NAC, or any member ofthc NAC, in connection with such person's

or body's participation in discussions regarding the terms and conditions of this AWC, or other
consideration of this AWC, including acceptance or rejection of this AWC.

Respondent further specifically and voluntarily waivcs any right to claim that a person violated
thc cx partc prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of
FINRA Rule 9144, in connection with such person's or body's participation in discussions
regarding thc terms and conditions of this AWC, or other consideration of this AWC, including
its acceptance or rejection.

Ill.

OTHERMATTERS

Respondent understands that:

A. Submission oi this AWC is voluntary and will not resolve this matter unless and
until it has been reviewed and accepted by the NAC, a Review Subcommittee of
thc NAC, or thc Office oi Disciplinary Aflairs ("ODA"), pursuant to FINRA Rule
9216;

B. lf this AWC is not accepted, its submission will not be used as evidence to prove
any of the allegations against it; and

C If accepted:

.. ?His AWC will become part of its permanent disciplinary record and may
bc considered in any future actions brought by FINRA or any other
regulator against it;

2. this AWC will bc madc available through FINRA's public disclosure

program in response to public inquiries about its disciplinary record;

-,. FINR.A may make a public announcement concerning this agreement and
the subject matter tlicrcofin accordance with FINRA Rule 8313; and

4. Respondent may not takc any action or niakc or permit to be made any
public statement, including in rcgulatory filings or otherwise, denying,
directly or indirectly, any finding in this AWC or create the impression
that the AWC is without factual basis. Respondent may not take any
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dircc?ly or indircctly, any finding in ?his AWC or create tl,c impression
?ha? tlw AWC is ?vithoui ti?ctual basis. Respondent may not tuke any
position iii itny proc?cdingbrought by or on bchulfof ??NIM, or lo which 1

l?INI?A is ti party, tlia? is inconsistent with any part of this AWC. Nothing ,

in ?f?is provision alructs its: (I) tcslinionial obligi,tions; or (ii) rigl?t to t:ike 
1

legal or li?ct???il positions in li?igaiion or other Iegi,? procccdings in wliich I
1

?l NKA is not a p?irty.

D, Rcspondcnt may at?acl? :, Corrcctivc Aclion Stwemcnt to tl?is AWC ?l?ut is a
statcmcnt ol demonslruble corrective steps tukcn ?0 prevent futt,rc misconduct.
Rcspondcnt undcrswnds thi?t it may nol deny thc clitirgcs or make any sli?tcment
?l?at is inconsistent with tlic AWC in this Smlcmcn?. 1'his Statcmcnl docs not 1

consti??,tc factunl or legal lindin?s by I?INI?, nor docs it reflccl tlic vicws ol' ,

FINRA or its staIT. i

'lhc undersigned, on buhaliol'tlic t:irm, cerlilics that ?, pcrson duly authorizcd to ac? on its behall
has read and understand ali of th? provisions oft??ls AWC imd 1?as bcen givcn ?i Itill opportunity
to ask questions aboitl it; that ll?c i?irm has agr?ed to its provisions voluntarily; and that no ollbr,
threat, induccmcnt, or promise ofuny kind, otlwr than the tcrms sct Iortli herein ?nd 1110 prospect
oiuvoiding the issuance of a Complaint, has bccn made to i,iduce tlic l?irm to submit i?.

Ariane Capital t'ar?ners, LLC.

T,QTGHDAR-LI-L,WOSE. ' BYi '/
Datc (mm/(ki/yyyy) 

RMGNDIE?ZBERRISA-----------------

President
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lie\'i??vcd by:

OAX-
-/--v 

.-----Richard A. I,cvan, I.sq.
Counscl Ior Respondent

Wiggin and Dana, LLP
50 S. 16'?' Strcct, Suite 2925
Phili?clphiit. PA 19102

(215)988-8316

Accepted by ?NRA:

?[EE??try 2, 2014 Signcd on bch??lfol'the 

?

Datc ?-Bir?clor or ODA, by dc?galcd i,i,thority

ba?.S-1 /,-INIQIEO------
David ?. Newman
Senior Rcgiunul Counsel
?INI?A Dcparlmei,1 01 IE,ilbrcemcn?
1835 M:,rket Street, Suilc 19103

l'hiladclphia. PA 19103

l'el: (215) 665-1 180
??ix: (215) 496-0434
I:-Mitil: david.,iewniuii,?A.linra.orK
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AC?
Ariane Capitol Partners LLC

"hi?,i?,i,toi,iii C?piml Services"

501 CANDACE LANE RAYMOND H. KRAFTSON
SUITE 100 MANAGING DIRECTOR
VILLANOVA, PA 19085
610.525.0749
rhk@gri?nepartners.com
www.ariancpartncrs.com 
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Corrective Action Statement

Financial Industry Rcgulatory Authority

1835 Market Street, Suite 1900

Phi?ndelphia, PA 19103

Ariane Capital Partners LLC hereby submits the follo\ving Corrective Action Statcmcnr iii connection with the

attached Acccptancc, Waiver and Consent.

1

When Mr. Kahn advised mc, in our office, of the necessity of n thircl party firm, 1 checked out available firms

and rctaincd Global Relay, a FlNllA approved firm, on the spot, Greg was thcrc when I did that and

expressed no dissatisfaction?vhatsocvcr about my attention to that issue. Also, 1 have put in the cffort and

time silice tlien to atte,id I?NR.A seniinars and boot camps, as well as studying rclcvant matcrials 10 help me

in establishing my knowledge and ability in thc compliance fiekl. Wc also :ire dc,ing due diligci?ce on several

firms in the compliance assistance busincss nnd arc likely to retain one of them soon.

Ariane Capital Partners LLC

By: /s/ Raymond H. Kra{ison, Managing Director, CEO and CCO

This Corrective Action Statement is sulimittcd by the Iici;pondcnt. lt d?>es not cc,i,stitute factual or legal findings by

F?NRA, nor docs it rcflcct the vicws of FiNRA, or its staff.
'
1

I

Ariane Capital Partners is a FINRA registered Broker/Dealer
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