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FINANCIAL INDUSTRY REGULATORY AUTHORrIY
LETTER OF ACCEPTANCE, WAIVKRAND CONSENT

NO. ?012031460601

TOi Departmentor Enkrcement

i Financial Industry Regulatory Authority (?FINRA")

RE: Daniel L. Hudson, Respondent
Former Investment Company and Variable Contracts Products Representative
CRD No. 4153525

Pursuant to FINRA Rule 9216 ofFINRA's Code of Procedure, I submit this Letter of
Accepta?we, Waiver and Consent (?AWC") for the purpose ofpmposing a settlement of the
alleged rule violations described below. This AWC is submitted on the condition that, if
accepted, FINRA will not bring any future actions against me alleging violations based on the
same factual ?ndings described herein.

1.

ACCEPTANCE AND CONSENT

A. I hereby accept and consent, without admitting or denying the findings, and solely
for the purposes ofthis proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication ofany issue of law or fact, to the entry ofthe following ftndings by
FINRA:

BACKGROUND

Daniel L. Hudson (?Hudson" or Uthe Respondent' D entered the securities industry

on or about April 4,2000 when he became registered with Pruco Securities, ILC
("the firm") as an Investment Company and Variable Contracts Products
Representative. Hudson voluntarily terminated his registration with the firm on
January 27,2012. The firm filed the Form U5 pertaining to this temlination of
registration on February 16,2014. While this U5 indicated the termination was
voluntary, disclosure reporting pages indicated that at the time ofhis termination
Hudson was under internal review concerning allegations that he did not disclose

or obtain the firm's approval for outside business activities and that he did not
notify the firm ofhis participation in private securities transactions. Hudson has
not registered with another FINRA member firm since leaving thefirm. F?NRA
hasjurisdiction  over Hudson until February 14,2014, pursuant to Article V,
Section 4 ofits By-laws. Hudson has no relevant disciplinary history.
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OVERVIEW

Hudson, a former registered I?pI--'?'"'?ve with the firm, p?ticipated in an
outside business activity by establishing and operating a wind energy business,

NRGG, in December 2010. Hudson formed and operated this entity without
providing notice to the firm, in violation ofFINRA Rules 3270 and 2010.

Betwem a?pa..-:...-i-Iy n-?-,-6-,2010 and November 2011, Hudson
participated in private securities tmnmctions by facilitating the investment by four
individualg two ofwhom were finn customers, to NRGG without providing
notice to the fin? in violation ofNASD Rule 3040 and FINRA Rule 2010.

FACTS AND VIOLATIVE CONDUCT

Outside Business Activio,

FINRA Rule 3270 states that?no registered person may be an employee,
independent contractor, sole proprietor, of?cer, director or partner of mother
person, or be compensated, or have the reasonable expectation of compensation,

from any other person as a result ofany business activity outside the scope ofthe
relationship with his or her member firm, unless he or she has provided prior
written notice to the member, in such form as specified by the member."

In D-??.?r 201 0, Hudson established and began operating NRGG, a wind
energy development COM.,?ny, incorporated in Montana. Hudson was the sole

owner and officer ofNRGG. The finn's policies and procedures prohibited
associates from participating in an outside business activity without giving prior
notice and receiving prior approval fromthe Firm- Hudson did not provide the
firm with notice ofNRGG until October 2011.

Based on the foregoing conduct, Hudson violated FINRA Rules 3270 and 2010.

Private Securities T??ansactions

NASD Conduct Rule 3040 prohibits an associated person from '*participat[ing] in
any manner in a private securities transaction" unless, prior to participating in the
transaction, the associated person provides Uwritten notice to the member with
which he is associated describing in detail the proposed transaction and the
person's proposed role therein and stating whether he has received or may receive
selling compensation in connection with the t? .,, ::tioIL" A "private secmities
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transaction" is defined in Rule 3040(e)(1) as "any transaction outside the course

or scope of an associated person's employment witha member..."

During his association with the firm, Hudson facilitated the investment by four
individuals. two of who were finn customers, in NRGG. Together, the fbur
individuals invested $104,000 in NRGG. These transactions were outside the
regular course and scope ofHudson's employment with the firm and occurred
without the finn's lmowledge or pp.rmi?*ioni

Specifically between approximately December 2010 and November 2011, finn
customer BH invested $39,000; finn customer BC invested $13,000 and TC and

AI each invested $26,000 in NRGG. Hudson never informed the firm ofhis
participation in these NRGG im?es?ments.

The firm policies and procedures prohibited representatives from engaging in
private securities transactions without prior notice and approval from the fiml-

Based on the foregoing, Hudson violated NASD Rule 3040 and FINRA Rule
2010.

-
 

---nB. I also consent to the imposition ofthe f611owmg sanctions:

A six-month suspension from associating with 

? 

FINRA member firm in any
capacity and a $5,000 fine

The fine shall be due and payable either immediately upon reassociation with a
member firm following the six-month suspension noted above, or prior to any
application or request for relief from any statutory disqualification  resulting from
this or any other event or proceeding, whichever is earlier.

I specifically and voluntarily waive any right to claim that I am unable to pay,
now or at any time hereafter, the monetary sanction imposed in this matter.

I understand that ifl am barred or suspended from associating with any FINRA
member, I become subject to a statutory disqualification as that term is defined in
Article m, Section 4 ofFINRA's By-Laws, incorporating Section 3(a)(39) ofthe
Securities Exchange Act of 1934. Accordingly, I may not be associated with any
FINRA member in any capacity, including clerical or ministerial functions, during
the period ofthe suspension (??? FINRA Rules 8310 and 8311).

The sanctions imposed herein shall be effective on a date set by FINRA staff-
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WAIVER OF PROCEDURAL RIGHTS

I specifically and voluntarily waive the following rights granted under FINRA's Code of
Procedure:

A. To have a Complaint;e-,?A specifying the allegations against me;

B. To be notified of the Complaint andhavethe opportimity to answer the
aM#ODSiamitZG

C. To defend againstthe allegations in a disciplinary hearing before ahearing panel,

to have a written record ofthe hearing made and to have a written decision issued;
and

D. To appeal any such decision to the National Adjudicatory Council (?MAC") and
then to the U.S. Securities and Exchange Commission and a U.S. Court of
Appeals.

Further, I specifically and voluntarily waive any right to claim bias or prejudgment ofthe
General Counsel, the NAC, or any member ofthe NAC, in connection with such person's or
body's participation in discussions regarding the terms and conditions ofthis AWC, or other
consideration ofthis AWC, including acceptance or rejection ofthis AWC.

I further specifically and voluntarily waive any right to claim that a person violated the ex parte
prohibitions ofFINRA Rule 9143 orthe separation offunctions prohibitions ofFINRA Rule
9144, in connection with such person's or body's participation in discussions regarding the terms
and conditions ofthis AWC, or other consideration ofthis AWC, including its acceptance or
rejection.

?L

OTHER MATTERS

I understand that:

A. Submission ofthis AWC is vohmtary and will not resolve this matter unless and

until it has been reviewed and accepted by the NAC, a Review Subcommittee of
the NAC, or the Office of Disciplinary Affairs (uODAD, pursuant to FINRA Rule
9216;

B. If this AWC is not accepted, its submission will not be used as evidence to prove
any ofthe allegations against meI and
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C lfaccep?ed:

i. BNSAWCRi?IMMP?088101604#aamd-
iROO?Nmd--aommlulnBMAOrMONia
F...Am apin,t me;

2. tbis AWC wilt be made ??ailable??u?h FINRA's public disclomne
p?ogr? in ?esponsc to public inquiries ab?o? my disciplinmy record;

3. FINRA ?a??? aFublicamlouncement  conceming this ?een*nt andth? sobjectmatterth?reofinaooo??an?ewi?h 
FINRA Rul? 8313; and

4. Imay not take anyactionor make orpem?itto be made a?ry public

?1, including in regoi?ory 

/or othe?wise, denying, direotly 
oradi? -ctly, any finding in this AWC or crea? the impression that the AWCis without factual basis 1 may not take any position in any proceeding

Mg#Mora?be/EOMUUa?OW/UchMRAisamtxNiRIS
iaooaNM##MaamdWAWCNOauaBIai??MN-ZIama
my: 0) testimonial obligations; or (H) right to take lc?al or factual
positions in litigation or other legal proceedings in which FINRA is not aparty.

D. I 

m atacha Coaecdve AdoA SMMM to BIiBAWC tlmtisa stalaoiaaof
demonstrable cormctive steps taken to prevent ?m?re p?e?nr,A''ct I understand
that I ma?nat deny the charges ormake any statement that is inconsistent withthe AWC in this S???? This ??emen? does not constit?te f???t,? or legal
finrlin? by FINRA, nor does it reflect the views of FINRA or its staff.

I certify thatl have read and understand all ofthe provisions ofthis AWC and have been given afull oppmtuo?ty ?o askg ?4iansaboutit; thatl lmveagmedto its pmvisionsvolunta?ly; and ?atno oMOMh 'nduoenzen& or pxomise of any l?ad4ther tl? the ternis setronh t r* mid thepmspect of avoiding the issuance of a Com

1-15-i4
99?MLSA?TE?A??ZMZU

-
. -0<Cj :*43 425(4#4,4 

-
Dam Daniel Hudson

Reviewed by:

Cla 
W.BTRIEQNO

Gm?W. Bj?l?i' Es? ?
Counsel for Respondent ''
Jardine, Stephenson, Blewert & We?ver, P.C
300 Central Avenue
Seventh Floor, US Bank Building
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PO Box 2269
Great Falls, Montana 59403-2269
Phone Number: (406) 727-5000

Accepted by FINRA:

Signed on behalf of the
Date Director of ODA, by delegated authority

?I..?????,
Senior Regional Counsel
FINRA Department ofEnforcement
4600 S. Syracuse St, Suite 1400
Denver, CO 80237
Telephone: (303) 446-3111
helen.b?rnhill@finra.org
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