
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO. 20120316572-OI
TO: Departmciit ofMarket Regulation

Financial Industry Regulatory Authority C'FINRA')

RE: BNP Paribas Securities Corp., Respondent

Broker-Dealer
CRDNo. ?5794

Pursuant to FINRA Rule 9216 of FINRA's Code of Proccdure, BNP Pat'ibas Sccuritics Corp.
(the "firm" or "Respondcnt") submits this Letter of Acccptance, Waiver and Consent ("AWC")
for the purposc ofproposing a settlement of the alleged rule violations described bclow. This

AWC is subinitted on the condition that, if accepted, FINRA will not bring any future actions
against Respondent alleging violations based on thc samc factual findi?igs described herein.

I.

ACCEPTANCE AND CONSENT

A. Respondent hereby accepts and consents, without admitting or denying the findings, and

solely for tlic purposcs of this procecding and any otlier proceeding brought by or on
behalf of FINRA, or to which FINRA is a party, prior to a hearing and ?vithout an
adjudication of any issue of law or fact, to the entry of the following findings by FINRA:

BACKGROUND

Thc finn has been a member of FTNRA since Dcceiiibcr 27,1984, and its rcgistration
reinains in effect.

RELEVANT DISCIPLINARY HlS1'ORY

On Au?ust 25,2010, FINRA accepted an AWC in \vhicl? the firm \vas censured
and fined S77,500: which included a finc ofS]5.000 for OATS violations for
conduct that occurred in the 3?d trimcstcr of2007.

SLVIMARY

In Review No. 201203 16572: the Trading and Markct Making Surveillance ("TMMS")
staff of tlie Departinent ofMarket Regulation conductcd thc 2012 TMMS examination
wherein the staff reviewed the items set forth on Exliibit 1. whicli is auaclied hereto and
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incorporated by reference, primarily for trade dates September 11,2012 and September

12,2012 (the "review period").

FACTS AND VIOLATIVE CONDUCT

1. During tlie review period, the firm transmitted to OATS 54 reports that contained
inaccurate, iiicomplete, or improperly formatted data. Specifically, the finn: (a)
submitted incorrect Account Type Codes of"A" for 34 reports; (b) failed to submit
the "Not Held" Special Handling Code for six reports; (c) failed to submit the

"Directed" Special Handling Code for five reports; (d) failed to submit information to
OATS for four orders; (e) failed to submit the "Not Held" Special Handling Code and

submitted incorrect Account Type Codes of "I" for three reports; (f) failed to submit
the "Not Held" Special Handling Code and submitted an incorrect Account Type
Code ofuA" for one report; and (h) failed to subinit thc "Dircctcd" Spccial Handling
Code and submitted an incorrect Account Type Code of"A" for one report. The
conduct described in this paragraph constitutes separate and distinct violations of
FINRA Rule 7450.

2. During the review period, thc firm failed 

- prior to exccuting or pcrmitting seven
orders to be executed 

- to reduce, increase or adjust the price and/or number ofshares

of sucli orders by an amount equal to the dividend, payment or distribution, on tlie
day that the security was quoted ex-dividend, ex-rights, ex-distribution or ex-interest.
Thc conduct dcscribed in this paragraph constitutes separate and distinct violations of
FINRA Rule 5330.

B. Respondent also consents to the imposition of the following sanctions:

A censure and a fine of$15,000 (comprised ofS10,000 for the violations of
FINRA Rulc 7450 and $5,000 for thc violations ofFINRA Rule 5330).

Respondent agrees to pay the inonetary sanction(s) upon notice that this AWC has been

accepted and that such payment(s) are due and payable. It has submitted an Election of
Payment form showing the method by which it proposes to pay the fine imposed.

Respondent specifically and voluntarily waives any right to claim that it is unable to pay,

now or at any time hereafter, the monetary sanction(s) imposed in this matter.

The sanctions imposed herein sliall be effective on a date set by FINRA staff.
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Il.

WAIVER OF PROCEDURAL RIGHTS

Respondent specifically and voluntarily waives the following rights granted under FINR.A's

Codc ofProcedure:

A. To have a Complaint issued specifying the allegations against the firm;

B. To be notified of the Complaint and have the opportunity to ans?vcr thc allegations in
writing;

C. To defend against the allegations in a disciplinary hearing before a liearing panel, to havc

a written record of the hearing madc and to have a written decision issziedi and

D. To appeal any such decision to tlie National Adjudicatory Council ("NAC") and then to
the U.S. Securities and Exchange Coiiiniission a?id a U.S. Court ofAppeals.

Further, Rcspondent specifically and voluntarily waives any right to claim bias or prejudgment

ofthe Chief Legal Officer, the NAC, or any member ofthe NAC, in connection with such

person's or body's participation in discussions regarding the ternis and conditions of this AWC,

or other consideration of this AWC, including acceptance or rejection of this AWC.

Respondent further specifically and voluntarily waives any right to claim that a person violated
the ex parte prohibitions ofFINRA Rule 9143 or the separation offunctions prohibitions of
FINRA Rule 9144, in connection with such person's or body's participation in discussions

regarding tlie terms and conditions of this AWC. or other consideration ofthis AWC, including
its acceptance or rejection.

III.

OTHER MATTERS

Respondent understands that:

A. Subinission ofthis AWC iS voluntary and will not resolve tliis niattcr unlcss and until it
has been reviewed and accepted by tl?e NAC, a Review Subconunittcc of thc NAC, or the

Office ofDisciplinary Affairs ("ODA"), pursuant to FINRA Rulc 9216;

B. lfthis AWC is not accepted, its subtnission will not be used as evidence to prove any of
the allegations against Respondent; and
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C. Ifaccepted:

1. this AWC will become part ofthe firm's permanent disciplinary record and may
be considered in any future actions brought by FlNRA or any other regulator
against the firrn;

2. this AWC will be made available through FR?IRA's public disclosure program in
accordance with FINRA Rule 8313;

3. FH\IRA may makc a public announcement concerning this a6?rccment and the

subject matter thcreofin accordance with FINRA Rule 8313; and

4. Respondent may not take any action or inake or permit to be made aiiy public
statement, including in regulatory filings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impression that the AWC is

without factual basis. Respondent may not take any position in any proceeding

brought by or on behalf of FINRA, or to which FINRA is a party, that is
inconsistent with any part ofthis AWC. Nothing in this provision affects the

firm's: (i) testitnonial obligations; or (ii) right to take legal or factual positions in
litigation or other legal proceedings in which FINR.A is not a party.

D. Respondent may attach a Corrective Action Statement to this AWC that is a statement of
demonstrable corrective steps taken to prevent future misconduct. The firm understands

that it may not deny the charges or make any statement that is inconsistent with the AWC
in this Statement. This Statement does not constitute factual or legal findings by FINRA,

nor does it reflect thc views ofFINRA or its stafT.
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The undersigned, on behalfofthe firm, certifies that a person duly authorized to act on its behalf
has read and understands all ofthe provisioiis of this AWC and has been given a full opporlunity
to ask questions about it; tl?at it has agreed to thc AWC's provisions voluntarily: and tliat no
offer, threat, inducement, or proinise of any kind, other tlian the terms set forth herei?i and die

prospect of avoiding the issuaiice of a Complaint, has bccii made to induce the firm to submit it.

314/15
Datc Respondent

BNP Paribas Securities Corp.

NAi 11
BY: i LcahJ
Name: M. Andrews Yeo

Managing Director

Title:

Reviewed by:

Attoniey Naine
Counsel for Respondent

Accepted by FrNRA:

48/E Signed on behalfof thc
Dhd Director of ODA, by delegated authority

????PES????????D

Chief Counsel

FINRA Department of Market Regulation
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BNP Paribas Securities Corp. Exhibit i
FINRA Matter No. 20120316572

Review Period*: Scptcml?er 1 1,2012 and September 12,2012
SO,?,p/e

fi-/.' Sai,ip/e Description
83 Sa'cs reviewed for coinpliance with SEC Ruk 200(g) lon?/short sale i-ccording requirenioits

14 Shorr Sales revicwcd for compliance with SEC Rule 203(b) security locatioii requirc?ncnts

0 Sales reviewed for compliance with SEC Rule 204 fail-to-deliver require?neiits

35 Sell trades reported to a 1'RF or OTCRF for coinp?iance with saie indica?or req??iremcii?s, FINRA Rules 61 8201

6624

20 Sc?l orders entci?cd i,??o Nasdaq Exchange exccittio?? sysiein for :oinpliancc \vith Nasdsiq Rule 4755(a)(1)(A)
long/short rcporting requirements

20 Buy and Sell ordei? entered into Nasdaq Exchange execution sys?c,ii for compliance \\'ith Nasdaq Rule 46 I 1

capacity reporting requirements

0 Sell orders emercd into Nasdaq OMX BX execution systei?? for co??plia?ice with Nasdaq OMX BX R,ilc 4755

long/short Ieporti,ig ?equ irc?llct?ts

0 Sc!l orders entered into Nasdaq OMX PHLX execution system for compliance with Nasdaq OMX PSX Rule 3305

long/short reporting rcquircmcnts

40 Sell orders entered into DircctEdge Exchange execution systems for compliance with EDGA/EDGX Rule 11.15

long/short reporting rcquireinents

40 Buy and Sell ordcrs ei?tered into DirectEdge Exclmngc execution systems for com?liancc with EDGA/EDGX Rule
I 1.22 capacity , epo?-ling requiremcnts

40 Sell orders entered into NYSE-Arca execution systcin for compliance witli NYSE-Arca Equities Rule 7.16

long/short reporting requirements

40 Buy and Sell orders entered into NYSE-Arca executioi? systeni for coi??p!iai?ce \v?h NYSE Arca Equities Rule 7.33

capacity reporting requircments

0 Limit orders for NMS securities iii \vhich tl?c melnber acts as ali exchange market maker for compliance with the

display iequirem ei its of-SEC Rules 602 and 604

28 Orders for compliance \vith best execution requirements of F!NRA Rule 53 10:

3 Orders from thc Order Protection Revic\v
0 Order executed ?\,ith a .PRP (Pricr Refcrcncc Price) trade modifier
25 Customer orders in OTC cquiry securiries

3 Orders for compliance with order protection reqi,ireinei?ts ofF1NR-A Rule 5320

'?rtlc? orhe'nm? i?oi?d 1'? ln? i



BNP Pai b?Is Securities Corp. Exhibit 1

FINRA Matter No. 20120316572
Review Peiiod*: September 11,2012 and September 12,2012

Sample

Si:e Sqwl?le Descriptio??

9 Open Limi[ ordcrs 10 buy and/or open Stop orders to sell securities that tradcd ex-dividend for compliance with
FlNRA Rule 5330

0 Non-tape repom to a 1 RF or OTCRF for compliance with the Related Market Center indicator requireiilents of
FlNRA R?ks 7230A and 7330

0 Order memomnda and Net Trading agreements for con?pliance with FTNRA Rule 2124 i'equireinents

85 Ordcrs in securities required to be submitted to OATS for compliance with FINR-A Rules 7440 and 7450
requiremcnts

66 Customer coiifinnations prepared and maintained in connection with sciect samples for compliance with SEC Rule
106-10

0 Orders for NMS securities in which the Firm acts as a market center for complia,?ce witll SEC Rule 605 order
classification requirements

0 Data sets published for [Mo,ith Year] monthly order execution report for compliancc with SEC Rule 605

requirement to publisli accura?c data (a 'data set' encompasses all rcquircd statistical data for sii?gle security a?id

Order lype/size category as described in SEC Ru ie 605)

1 Quarlcrly Routing Report for compliance with SEC Ri?ic 606 requirements

13 CRD registration records for persons conducting and/or supcrvising Fimis trading and/or market making activities
for compliance with NASD Rule Series 1020-1040; Nasdaq Rule Series I 020-1040, Nasdaq OMX BX Rule Series

1020-1040: Nasdaq OMX PHLX Rule Series 600-604? EDGA/EDGX Rulcs 2.3,2.5 and 1 1.4 and NYSE-Arca
Rules 2.4,6.18 and 7.21

25 Customer orders in OTC equity securities for compliance witl? FINRA Rule 53 ?0, Supple?ncntary Material .06:

Securities wit!i Limited Quotation or Pricing lnformation

10 Disclosurcs to customers relatil?g lo trading in the Extended Hours session for compliancc wirh FINRA Rule 2265

158 Records pi?cpared and niaintained in connection wit?i rlie above sa:nples for compiialice \\'ith SEC Ru!cs 17a-3 an?i

I 7a-4

83 frades reported to a TRF or OTCRF for compliance witl, FINRA Rules 6380A and 723DA or 6622 and 7330

N/A Member's "Regular & Rigorous" review procedures iegardi,?g order execution quality for compliance with F?NRA

Rule 5310 und NASD Rille 3010

.??n???? o?her-?ae no?? Page 2 c, r 3



BNP Paribas Securities Corp. Exhibit 1

FINRA Matter No. 20120316572

Review Period*: September 11,2012 and Septeniber 12, 2012

Sample
Size Sample Description
A!I Member's supervisory and operational policies and procedurcs and documcntation evidcncing execution ofthc

Provided policies and procedures for compliance with SEC Regulation NMS Rule 61 1

All Member's supervisory system, \vritten supervisory proceduies ("WSPs") and docume?ilation cvidencing exccutio,i
Providcd ofthe WSPs for compliance with NASD Rule 3010, Nasdaq Rule 3010, Nasdaq OMX BX Rule 3010, Nasdaq

OMX PHLX Rule 748, EDGA Rule 5.1, EDGX Rule 5.l or NYSE-Arca Ru?c 6.18 reqiiit-cmen?s

Ali Member's risk management and supcrvisoiy system/procedures and doci,mcntarion evidencing execution oftlie
Provided policies and procedures for compliance with SEC Rule 15?3-5 requircmei?ts

- - ..??-.,.i

-
 . ZiU0 - ??radii?g Haltsdeclared duri??gtheon-sirc poAion ofthcexa?n-ination for whi?? 

FrNRAStaff observed theopei'ation

of the ATS,

-- , . . 
. -??-i--1

. -. ..i. ---?.- 
- .I---..?.--L:: --.j

0 Trades repoited to tlie ADFfl RACS for compliance with F?NRA Rule 6282

0 ADF orders and quotes accessed by other market participants for compliance with FINRA Rule 6250 requirenients

to subrnit Order and Order Response reports
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