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Pursient to FINRA Role 9216 of FINRA s Code of Procedure. GMP Sceuaritios, LLC which was
known as Miller Tabak Roberts Securities. LLC prior to January 17, 2012 {thu firm™ ). submits
ihis Leter of Acceptance. Waiver and Consent (CAWCT) Tor the purpose of pmpmmu i
scttfement of the alleged rule violations deseribed below. This AW is submitted on the
condition thul. (Facceped. FINRA will not bring any future actions against the lrm alleging
violations hased on the samce factual Tindings deseribed herein,

ACCEPTANCE AND CONSENT

A The firm hereby aceepts and consents, without admitting or denying the lindimes. and
solelv Tar (he purposes ol this proceeding and any other procecding brought by oron
behatl ol FINRAL or to which FINRA 1 o party. prioe (o g hearing and swithout an
adjudication ol any issue of law or Tach W the entry of the following findings by FINRA:

BACKGROUND

The firm has been amember ol FINRA since June LT 1997, and s registration remiains

i elleel.

RELEVANT DISCIPLINARY HISTORY

The i has oo relesant disciplinas history.

FACTHS AND VIO ATIVE CONDUCT

I Market Regulation Review Noo 201203234120 FINRA™s Markel Analysis Scetion (7staft™)
comducted wreview of the [irm™s complianes with FINRA Rule 6460 and related supuu\.mn
reguirements duriug the period of October 1 2011 through December 31, 2011 (the ~4Q201 1

Review Pertod 7).
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fo Morket Reaalation Review Noo 201303355129, the st conductied o review ol the 1inm's
compliance with FINRA Rule 0400 and related sapervision :'cquil‘cmcms during the period ol
July 122612 through Seplember 30, 2012 (the 7302012 Review Period”

In conmnection with Reviese No, 20120323412,

[ During the 402011 Review Pertod. the firm failed to publish immediately o bid or
olTer that reflected the price and the full size of 16 customer it orders Tor OTC
Fguity Securities held by the 1im that were at a price that would have improved the
bid or otler of the firmy in such seeuritics, The conduet deseribed 1 this paragraph
constitutes sepurate and distinet vielations ol FINRA Rufe 64610,

In conneetion with Review No. 20130335129,

20 During the 3Q2012 Review Period. the firm tailed to publish imvnediately a
bid or ofler that retlected the price and the tull size of six customer Himil
orders Tor OTC Lguity Seeurities Lield by the Tirm that were at o price that
would Bave improved the bid or otler of the T in such securities. The
conduct deseribed in this paragraph canstitures sepuarate and distinet violations
of FINRA Rule 6460,

In conneetion with Review Nos 201203230012 and 201303531249,

S0 The firms saperyisory system Jid not provide for supervision reasonably
dcslg__‘nul o achieve complionee with respect to the applicable sceuritics faws
and regulations. and the Rules ol PINRAL concerning limil order display
reguirements. Speciiically. the Grm™s supervisory system did not melude
writlen supervisory procedures providing for: (1) the identification of the
puw (=) respensible for supervision swith respeet to the applicable rules:

(2} a statenment of the supervisory step(s) to be taken by the dentified
parson{s) (3) a statement as o how often such person(s) should take such
supervisory steplsis wid () aostatement as o how the completion of the
stepdsy included i the written supervisory procedures should be documented.
The conduct deseribed i ithis paragraph constitutes violations of NASTD Rule
301G and FINRA Rule 2010

3. The [rm also consents o the imposition ol the Tollowing sanctions:

A censure, a fine of S25,000 (consisting of S10,000 for the FINRA Rule 6460
violations daring the 402011 Review Period, S7,500 for the FINRA Rule
0468 violations during the 32012 Review Peried, and 7,500 for the
combined supervisory findings from both review periods), and an
undertaking fo revise the firm’s writien supervisory procedures with respeet
o the areas deseribed in paragraph LA3 above. Within 30 business days of
acceptance of this AW by the National Adjudicatory Council (*NALUT),
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registered principal of the Respondent shalt submid to the COMPLIANCE
ASSISTANT. LEGAL SECTION, MARKET REGULATION
DEPARTVMENT, 95309 REY WIEST AVENUE, ROCKVELLE, MDD 20850, »
signed, dated letter, or an e-mail from a work-relaied account of the
registered principal to MarketRegulationComnfefinra,org, providing the
following information: {1) a reference to this matter; (2) a representaiion
that the firm has revised its written supervisory procedures 1o address the
deficiencics deseribed fn paragraph LA and, (3) the date the revised
procedures wers nnplemented,

The Tima agrees o pay the monctaey sanction(s) upon notice that this AWC has been
aceepted and that such pavment(sy are due and payable. [Uhas submitted an Election of
Payment Lonn showing the method by swhich it propaoses to pay the Fae inposed.

The iy spectically and voluntarily waives any right to claim that it is unable to pay.
now or at any Uime herealler. the monetary sanction(s) imposed 1y this malter.

The sunctons impesed herein shatl be ellective on a date set by FINRA stalt.
il
WAIVER OF PROCEDURAL RIGHTS

The firmy specilically and voluntarily waives the following rights granted under FINRAs Code

of Procedure:

Al To have a Complaint issued spectiying the allegations against the firme
3. Ta be notlwed of the Complaint and have the opportunily to answer the allegations in

wWriting:

¢ To delend against the allegations i o diseiphnary hearing belfore d hearing panell to have
awritien record of the hiearing made and 1o have o written decision issued: and

i, To appeal any such decision o the NAC and then to the ULS, Securtties and Exchange
Commission and o LS. Cowrt ol Appeals.

Further. the Brm spectfically and voluntarity waives any right to claim bias or prejudement of the
Cieneral Counsel, the NWAC, or any imember of the NAC, i connection with such porson’s or
bodys participation i discussions regarding the terms and conditions of this AWC, or other
constderation ol this AW eluding aeceptance or rejection of this AW

The Arma further specthcally and voluntarily walves any right to clann et a person violated the
ex parte prohibitions of FINRA Rule 9143 or the separation of functions prohibitions ol FINRA
Ruole 91 mconnecton with such persen™s o bady™s participation in discussions regarding the
ieris and condittons of his AW oy other consideration of this AW including (s aceeptlance
or rejuction,
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HIL
DR MATTERS
The firm wnderstands that:
AL Subimission of s AW i voluntary and will not resolve this matter unless and unnl i
has beeir reviewed and acvepted by the NAC, a Review Subeomuitlee of the NAC, or the

Oilice ol Disciplinary Altuirs -ODAT) pursuant to FINIA Rule 9216:

. [ this AWC s notaccepted, s submission will not be used as evidence (o prove anv ol
the allegatons sgainst the Hroy and

L [Faceepied:
[. this AWC will become part of the [iem’™s permancent disciplinary record and mayv
be considered inany Tuture actions brought by FINRA or any other regulator

against the firm:

this AWC will be made available through FINRAs public disclosure program in
response o public inguiries chout the rm™s disciphinary record:

R

FINRA may muke a public announcement coneerning this agrecment and the
subject matter thereol n accordance with FINRA Rule 83137 and

4. The Treny may not take any wction or make or permit o be made any public
stalement. including in regututory [Hlings or otherwise, denying. diveeily or
indirecthyv. any finding in this AWC or create the impression that the AWC s
withoul fhetual basis. The lirm may nol teke any postidon inany proceeding
brought by oron behall ol FINRAL or to which FINRA s a party, that is
meonsistent with any part o this AW Nothing in this provisien attocts the
Trm s (0 westimonial obligations: or (i) right to take legal or factual pesitions in
lttgation or ather fegad procecdings 1 which FINRA s nota parly.

9} The Timm mas attach o Corrective Acton Statement (o this AW that s aostatement of
demonstrable corrective steps Laken Lo prevent future miscenduct. Uhe fem understands
that it mary not deny the charges or make any statement that is inconsistent with the AW
i this Statement. This Statement does not constitute Fetual or legal findings by FINRRAL
nor does ttrellect the vicws of FINRA or 118 st
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Phe undersigned. on behalMof the T, certities that o persen duly authorized to act onnes belwdl

haes readd and understands all of the provisions ol this AW and has been given a lull opporiuniiy
e ask guestions about i that it has agreed o ithe AWCTs provisions voluntarily: and that no
oller, ihreat, induacement. or promise of any kind. other than the erms set lorth herein and the

prospect of avoiding the issuance of o Complaint. has beernmade woe duee the fivm Lo submit it

Q{mﬁ 1), 2014

MICHAEL F. SULLIVAN
CHIEF COMPLIANCE OFFICER

GMP SECURITIES L‘TC ‘
ot

Reviewed by

Altorney Name
Counsel for Respodent
Firm Name

Address

CivdState/Zip

Phone Number

Accepiod by FINRA:

Mg 2, o

[Dite
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Respondent
GMP Securties. LLC

Name: /‘4, ch Olg/ f{w /]l(\/("l'ff“)

Signed on behalt of the
Director ol ODA, by delegated authority

7 /1//
Jumes I \% '
Chiel Litigation Counsel

Depurtment of Market Regulation




STATEMENT OF CORRECTIVE ACTION SUBMITTED BY GMP SECURITIES, LLC
IN CONNECTION WITH FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

GMP Securities, LLC (the “Firm”), due to the manner in which 1t handled certain customer limit
orders in OTC Equities, failed to correctly publish immediately a bid or offer for a number of
customer limit orders that would have improved the bid or offer in such securities in accordance
with FINRA Rule 6460. These orders occurred during the review periods of October 1, 2011
through December 31, 2011 and July [, 2012 through September 30, 2012 (the “Review
Periods™).

Immediately following receipt of the Staff’s letter pertaining to the above, the Firm, under the
supervision of the CCO undertook the following corrective measures:

[.) Reaffirmed with all Equity traders, the Firm’s policy of accepting only “*Not Held” equity
orders from its customers.

2.) The Firm ensured that all settings on its equity order management system, SSEOMS have
been set up and calibrated to comply with all regulatory requirements in accordance with
FINRA Rule 6460 and to specifically provide Limit Order Display alerts whenever an
exception occurs.

3.} The CCO has subscribed to OTCQuote.com, which allows the CCO to monitor and have
access to all Level 2 quotes entered via the OTC Link system.

4.} Simultaneously, the Firm updated its policies and procedures (WSP’s) to reflect all
regulatory, procedural, and supervisory enhancements made with respect to these two
inquiries in order to satisfy FINRA Rule 6460.

This Corrective Action Statement is submitted by GMP Securities, LLC. [t does not constitute
tactual or legal findings by FINRA, nor does it reflect the views of FINRA, or its statf.





