
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO. 2012033141501

TO: Department of Ei?orcement
Fitiancial Industry Regulatory Au?iority ("FINRA")

RE: Berle Stocks, Respondent
Fo?iner General Securities Representative

CRD No. 1513263

Pursua?it to FINRA Rule 9216 ofFINRA's Code of Procedute, I submit this Letter of
Acceptancc, Waiver atid Cotisent ("AWC'? for the pu??ose ofproposing a settlenient ofthe
alleged nile violations described below. This AWC is submitted on the condition that, if
accepted, FINRA will not briiig aiiy future actions against nle allcgitig violations based on the

same factiml findi?igs described herein.

I.

ACCEPTANCE AND CONSENT

.4 I hereby accept and Consent. witliout admitting or denying the findings, and solely
for the purposes of this proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication of any issue of law or fact, to the entry ofthe following f?idings by
FINRA:

?ACI<GROUND

Berle Stocks ("Stocks") first entered the securities indzisky ill May 1986, when a
Fonn U4 was filed on bis behalf by a FINRA member f?rm and he obtaii?ed a
Series 7 license. Stocks left the industry in January 1988. In August 2000. a
Form U4 was filed on his behalf by a FINRA member fimi. and Stocks re-entered
the itidustn: Stocks again obtained a Series 7 license and subsequently a Series
66 license. Since re-ei]teiitig the industry, Stocks has been registered with two
FINRA ?letilber firms. On June 29. 2012, a Forin U5 was filed by Stocks'
eniployer: FINRA ?nenib¢r Cetera Financial Specialists, LLC (f/lc/a Genworth
Securities Corporation) ("Genworth"), teilninating l?is association with the finii as
ofJune 26, 2012. Stocks is currently not associated with a F?NRA meniber firm.



RELEVANT DISCIPLINARY HISTORY

Stocks does not have a fornial disciplinary history \vith any securities

regulators.

OVERVIEW

Between July 2009 and Jzme 2012 (the ?'Relevant Period"), Stocks: (1) effected

luiallthorized transactions in a customer's account; (2) reconi?iiended excessive

and unsuitable trading in the ez?stoiner's accounti and (3) churned the custonler's
account. As a result of the foregoing, Stocks willfully violated Section 10(b) of
the Securities Exchange Act of 1934 ("Exchange Act") a?id Rule lOb-5
thereunder, and also violated FE?RA Rules 2010 and 2020, NASD Rzile 2310,

and NASD IM-2310-2,

F.?cT-S AND- VIOLATIVE CONDUCT

?nat?lhprized Trading

During the I?elevaiit Period, Stocks placed approximately 1,000 seczirities

transactions in customer JB's account without obtainitlg JB's authorization for the
trades.

As a result of the foregoing, Stocks violated FINRA Rule 2010.

Excessive and Unsuitable Trading and Churnin4

During the Relevant Period, while exercising cotitrol over JB's account, and wllile
actiI,g with the irquisite scienter, Stocks excessively and unsuitably traded mid
cliui?icd JB's account in a inanner that was incoilsistent with JB's investment
objectives. financial situation. and needs. Stocks' iinproper tra?ling activity
resulted in an annualized tllrnover ratio of 10.9, and an atmualized cost-to-equity
ratio (eonveited to a percentage) of 22.74%. Moreover, Stocks? it??proper trading
activity resulted in losses of approxi?ilately $75,000 and generated total
coniniissioils of approximately $110,000.

As a result ofthe foregoing, Stocks willfully violated Section 10(b) of the
Exchange Act and Rule 10b-5 thereunder, and also violated FINRA Rules 2010
and 2020. NASD Rule 2310. and NASD IM-2310-2.

B. I also consetit to the itilposition ofthe following sanctions:

A bar froin association with any FINRA Inember in any capacity.
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I undei'stand ihai if I anl barred or suspended fr01?1 associating with ally FINR.A
niei?iber, I become s?ibject to a statutory disqualification as that tenn is defined in
Article III, Section 4 of FE<RA's By-Laws, incorporating Section 3(a)(39) of the

Securities Exchange Act of 1 934. Accordingly, I may not be associated with any
FINRA member in any capacity, including clerical or ministerial functions, during
the period ofthe bar or suspe?lsion (see FINRA Rules 8310 and 8311).

The sanctions itnposed herein shall be effective on a date set by FINRA staff
put'SUat?t tO FINRA Rule 8313(e), a bar or expulsion shall become effective UpOI1

approval or acceptance of this AWC.

II.

WAIVER OF PROCEDURAL RIGHTS

I specifically and volu?itarily waiv¢ the following rights granted under FINRA's Code of
Procedure:

A. To have a Complaint issued specifying the allegations against nle;

B. To be notified of the Coinplaint and have the opportuility to atlswer tile
allegations in writing;

C. To defénd agaiiist the allegatiotis in a disciplinary hearing before a heaniig pa?iel:

to have a written record of the heari?ig made and to have a written decision issued;
and

D. To appeal any such decision to the Natiotlal Adjudicatory Council ("NAC") and

then to the U. S. Securities and Exchange Conltnission and a U.S. Court of
Appeals.

Furtlier, I specifically and voluiitarily waive any tightto Claim bias orprejudgment of the
General Counsel, the NAC, or ally nlember of the NAC, in connection with such person s or
body's participation in discussions regarding the temis and conditions ofthis AWC, or other
cotisideration of this AWC, including acceptance or rejection of this AWC.

I further specifically and voluntarily \*aive any right to claim that a person violated the ex patte
prohibitioiis of FINRA Rule 9143 or the.sepa.ration  of functions prohibitions of FINRA Rule
9144. iii coiuiection. ?vith such person's or body's participation in disCUSSioils regarding the tenns
and conditions ofthis AWC, or otl?er consideration of'?t:his AWC? including its acceptance or
rejection.
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III.

OTHER MATTERS

I zinderstand tliat:

A, Subinissioii ofthis AWC iS Voltliltary and ?vill not resolve this matter unless and

until it has been reviewed and accepted by the NAC, a Review Subcomnlittee of
the NAC, or the Office of Disciplinary Affairs ??ODA'*), pursiiaIit to FINRA Ride
9216,

B. If this AWC is not accepted, its subniission will not be used as evidence to prove
any ofthe allegations against inei and

C. If'accepted:

1. this AWC will beconie part ofmy perriianent discipliiiary record and may
be considered in ally ftiture actions brought by FINRA or any other
regtilator against me;

2. this AWC will be made available tlirough FINRA's public disclosi,re

program in response to p?iblic inquiries abol?t i?y disciplinary record?

-, . FINRA may niake a public announcemezit concerning this agreenient atid
the subject matter thereof in accordance with FINRA Rule 8313; and

4. I n?ay not take any action or make or pemiit to be made any public

iilddedly, any fmd?8 itx tlijgAWC orcreate The iinpression Hiat aie AWC
is without factual basis. I inay not take any position ili ally proceeding
brought by or on behalf of FINRA or to which FINRA is a party, that is
inconsistent with any part ofthis AWC. Nothiilg in this provision affects

nly (i) testimonial obligations: 
or (ii) tight to take legal or factual

positions in litigation or other legal proceedings in which FINRA is not a
party.
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I certify that I have read atid luiderstand all ofthe provisions of this AWC and have been given a
full opportunity to ask questions about iti tlmt I have agreed to its provisioils voluntarily: and that

no offer, threat, iIiduceinent or pronlise of any kind. other than the ten?s set forth herein and the

prospect of avoiding the issuance of a Complaint, has been I?lade to induce me to submit it.

.WZG/J.014 TRZ?Le 

,R, GAHH,O-

Date (mm/dd/yyyy) Berle Stocks, Respondent

Accepted by FINRA:

- 

O.-21231,-LMLI
Signed on behalfofthe

Date (n?m?dd/y>yy) Director of ODA, by delegated authority
?'
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Setiior Regioiial Counsel

FINRA Department of Enforcement
12801 North Central Expressway, Suite 1050

Dallas, Texas 75243
Phone:(972) 716-7663 ,Wf
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