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FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WA1VER AND CONSENT

?0. 20120333211-OI
TO: Departiiient of Market Regulation

Financial Industry Regulatory Authority ("FiNRA")

RE: Goldiii:11. Sachs & Co.- Respondent

Broker-Dealer
CRD No. 361

Pursuant to FINRA Rule 9216 of FINRA s Code of Procedure. Goldman. Sachs & Co. (the
fitiii ') submits this Letter of Acceptance. Waiver and Coiisent ("AWC' ) for the purpose oi'

proposing a settlement ofthe alleged rule violations described below. This AWC is submitted on
the condition that, ifaccepted. ?INRA will not bring any future actions against the firm alleging
violations based oii the same ??ictual findings described herein.

I.

ACCEPTANCE AND CONSENT

A Tlie Ilriii Iieieby accepts and consents. without adniitting or denyiiig the findings, and
solely Ibr the purposes ofthis proceeding and any other proceeding brought by or on
behalf of FINRA, or to wliich FINRA is a paity, prior to a Ihearing and without an
adjudicatioii ofany issue of law or fact, to the entry ofthe following findings by FlNRA:

BACKGROUND

The firiii has been a inember of FINRA since October 26,1936. and its registratioii
reillains in elli:Ct.

RELEVANT DISCIPLINARY HISTORY

The firm has the following relevant history related to FINRA Rule 7230A(b):

? On May 27,2010, FlNRA accepted an AWC in which the firm agreed to a censure
and a total fine of$120.000, which included a fine of $15,000 for violations ofNASD
Rule 6130(b). the predecessor to FINRA Rule 7230A(b). during ttie period of.laiiuai-y
I, 2008. thiough April 30.2008.

SUMMARY

The lrade Reporting Team of FINRA's Department of Market Regulation reviewed the

Iirm's compliance with FINRA R uk 7230A during the period of January 1 
. 
20 1 2.

tlirougli April 30.2012 (tlie -review period ').
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FACTS AND VIOLATIVE CONDUCT

During the review period, the firm failed to accept or decline in tl?e FINRA/Nasdaq Tmde
Reporting Facility I 14 transactions iii Reportable Securities within twenty minutes after
execution. approximately 33.33 percent ofall transactions that the finn had an obligation
to accept or decline as the OEID during the review period. The coiiduct described iii t!?is

paragraph constituted separate and distinct violations of FINRA Rules 7230A(b) and a
violation of FINRARule 2010.

B. The firin also consents to tlie imposition of the following sanctions:

A censi?re and a fi ne of$20,000.

The firm agrees to pay tlie monetary saiictions upoii notice tliat tliis AWC has been
accepted and tliat suchpa?menlsareduea?idpayable. ?thassubmittedaii Electionof
Paymeiit form showing the method by which it proposes to pay the fine imposed.

The finn specifically and voluntarily waives any rigl?t to claini tliai it is unable to pay,
now oi at aiiy time Iiereafter, the monetary sanctions imposed in tliis matter.

The sanctions iiiiposed herein shall be effective oii a date set by FINRA stafT.

Il.

WAIVER OF PROCEDURAL RlGHTS

The firm speci Ilcally and voI?mtaril? waives the following rights granted under FINRA's Code of
P oced w e:

A. ?o have a Complaint issued specifyiiig tlie allegatioiis against the firm;

B. To be notified ofthe Complaint and have the opportunity to answer the allegatioiis in
writing;

C. To defend agaiiist the allegations iii a disciplinary hearing before a hearing paiiel, to Iiave

a \vritten record oftlie Iiearing made and to have a written decision issued; and

D, To appeal any such decision to the National Adjudicatory Council (-NAC") and then to
the U.S. Securities and Exchaiige Commission and a U.S. Court of Appeals.

Further. the firm specifically and voluntarily waives any right to claim bias or prejiidgment of the

Geiieral Counsel. the NAC. or any member of the NAC. in connection with such person's or
body's participatioii iii discussions regarding tlie terms and conditions ofthis AWC. or otlier
coiisideration ofthis AWC, including acceptance or rejection of this AWC.
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The lirm furtlier specifically and voluntarily waives any right to claim that a person violated the

ex pai e prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of FINRA
Rule 9144. in connection with Such person's or body's participation iii discussions regarding the

terms and conditions of this AWC. or other consideration ofthis AWC. inclitding its acceptance

or rejectioi?.

III.

OTHER MATTERS

The firm understands that:

A. Submission of this AWC is voluntary and will not resolve this matter unless and until it
has been reviewed aiid accepted by the NAC. a Review Subcominittee ofthe NAC. or the
Office of Disciplinary Affairs ( ODA '). pursuant to F!NRA Rule 9216:

B. If this AWC is not accepted, its submission will not be used as evidence to prove any of
tlie allegatioiis against the firm: and

C. ifaccepted:

1. this AWC will become part oftlie firm's permanent disciplinary record and may
be considered in any future actions brought by FINRA or any otlier regu!atoi
against the firm:

2. this AWC will be made available through F?NRA's public disclosure prograin in

response 10 public inqiiiries about the firiii s disciplinary record:

J. FINRA may iiiake a public announcement concerning this agreement and the
subject matter thereof in accordance with FINRA Rule 8313: and

4. The firin iiiay not take any action or iiiake or per?nit to be made any public
statement. including in regulatory filings or otherwise. denying. directly or
indirectly. any finding in this AWC or create the impression that the AWC is
without factual basis. The firm may not take any position in any proceeding
brought by or on behal f o? FINRA, or to which FINRA is a party, tliat is
inconsistent with any part ofthis A WC. Notliing in this provision affects the
firm's: (i) testiinonial obligations; or (ii) right to take legal or fac tt?al positions in
litigation 01 otlier legal proceedings in wliicli F!NRA is not a party.

D. The firm may attach a Corrective Action Statement to this AWC that is a statement of
demonstrable corrective steps taken to prevent future misconduct. The firm understands
that it may not deny the charges or make any statement that is inconsistent with the AWC
iii this Statement. This Statement does not constitute factual or legal findings by FINRA.
nor does it ieflect the views of FINRA or its staff.
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Tlie undersigned. on belialfof the Firin. certifies that a person duly authorized to act on its behalf
has lead and understands all oftlie provisions of this AWC and has been given a full opportunity
to ask questioiis about it: tliat it has agreed to the AWC s provisions voluntarily; and that no
otl?r. threat. iiiducenietit. or promise ofany kind. other tlian the terms set forth herein a?id the

piospect ofavoiding the issuance ofa Complaint. has been made to induce the firm to submit it.

(, i ?-.J / ?-o ? '?

Date Respondent ...--- r,
Gol d?..?..????2..---??..
Byi

L+41
Name.DaViD Hark.Wi+Z

Title: MgnagingDilertor

Reviewed by:

Lt?m?-O.F??VV
Counsel for Respondent

Chr?HinaA.Schu/2 U
Associate Gcncral Counsei
Eoidman, Sacnse CO

Accepted by FINRA:

5017 IG 2014
J

Sig,ied on behalf oftlie
Date Director ofODA, by delegated authority

.lame 
sj.?n?

Cliief Litigatioii Counsel, Legal Sectioii
Department of Market Regulation
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