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1-0: Department ol Enl?rccmcnt
Financial industry Regulatory Authority ("FINRA")

R?: BB&T Securities. LLC. (BD No. 142785),
Rcspondcni

Pursuant to I:INRA Rule 921 6 of FINIU\'s Code ol Procedure, BB& 'r Securities, LLC
("BB&1?' or the''Firm") Submits this Lcttcr ofAcccptance, Waivcr and Consent ("AWC") for
tlic puq?osc ol'proposing a scttlcmcnt of the alleged rule violations dcscribed below. This AWC
is submitted ?n the condition that, ifacccptcd, ?INRA will not bring any fulure actions against

BB&T alleging violations based on tlic samc factual ?indings described herein.

l.

ACCEI'TANCE AND CONSENT

A. Respondent hcrcby accepts and conscnls, witlioltt admitting or denying tile
findings, and solely for the purposcs of this proceeding and any othcr procccding
brought by or on bchall of ?INRA, or to which FINRA is a party, prior to a
hcaring and without an adjudication ofany issuc of law or fact, to lhc cntry oIl the
Ibllowing ?indinl?s by FINIU\:

BACKGROUND

BB&T has bcen a mcmbcr ol' I'INRA sincc June 13,2007. Until January 2, 2013, BB&1
was known as Clcarvic\v Corrcspondent Services, LLC (' Clcarview'-). On April 8,2013,
BB& l mcrgcd with i?s aflilialc and former member Iirm Scott & Stringli:llow, LLC
(' S&S')( BD No. 6255),which hud bccn a member ol' ?INR.A since Octobcr I 6.1936.

BB&'1 cmploys approximately 752 registcrcd pcrsons and opcraics lrom 8 branches. It is
I?cadquartered in Richmond, Virginia.

RELEVANT DISCIPLINARY IIISTORY

Before ?l?e mergcr, S&S had lhc rclcvant disciplinary history listed bclow:

? ln Jiinc 2012, I?INRA accepted an AWC whercjn BB&1 agreed, without
admitting or denying the Ilndings, ?0 the cntry of tlndings that it Ibilcd ?o

cstablish, maintain and cnlk,rcc a supervisory system, including written
procedures, that was reasonably designed ?o acl?icvc compliance with applicable
NASD and 1:INRA Rules iii connection with ihc sale of non-traditional cxchangc-



traded funds (ETFs) and allowed its rcprcscntativcs to make sales olnon-
traditional ETFs wiilioul performing reasonable duc di!igcncc to underst:,nd lhc
risks and lcaturcs associatcd with tlicm. The Firm ugrccd to a censurc and
$350,000 line.

BB&-l and S&S havc no other prior rclcvant formal disciplinary history with the
Sccuritics and lixchangc Commission, any sel 1-regulatory organization or ally state
securities regulator.

OVERVIEW

From September I. 201 I to Dccembcr 28,201 I, prior to its mcrgcr with BB& r. S&S
cllcctcd sales or unregislcrcd sccurilics in con?ravention or Section 5 ol tlic Sccuritics
Act of 1933 ("Sccuritics Act'?). During this pcriod S&S Failed to cnforcc its written
supervisory procedures ("WSPs") concerning tile sale of unrcgistcrcd sccuritics.

From Scpkmber l, 201 110 Dcccmbcr 28,20 I I, S&S failcd to implemcnl an adequate

AML Program designed to dctcci and cause thc reporting ofsltspiciO?IS ac?ivity, whcrc
appropriate. Specifically, S&S's AML Program ltailed to adequately address potentially
suspicious activity rclatcd to the dcposits and liquidations ofunrcgistercd low-priced
securities bcforc or at tlic timc thc Iiquidations comtncnccd.

I?,rllicr, I'rom August 23,2010 to Fcbruary 24,20 I 2, S&S failcd to maintain sullicient
rccords of public appcaranccs made by its rcscarch analysls to ensure that tliey madc
disclosurcs rcquircd by NASD Rulc 271 1(h). From at lcast 2002 through 2Ol I, S&S and

BB&1 failcd to consistently scnd letters to customers notifying tlicm ola change in
addrcss made to their account records.

FACTS ANI) VIOLATIVE CONDUCT

si,?es of U,tregistered Securities in Contrm,e?tion of Seciion 5 of the Sectiri?ies Act

From Scptcmbcr I, 20l l to Dcccmbcr 28, 201 I, S&S participated in thc sale 01

approximatcly 242 million shares ol'unrcgisiered low-priced securities issued by lbur
companies: KNSL, PWSV, MWiP and -i-OFS. lhcsc sales wcrc cll'cctcd on behalf ol'
thrcc customcrs (JC, LM and Rl I) who maintaincd a total ol four accounts at tlic Firm.
The sales generated proceeds of approximately $537,000.

l hc customers and thc activity arc Iistcd bclow:



. Custonicrs JC and I.M

0,1 A?,gusl 17. 20 1 I, JC opeiicd an S&S account linder tl?c name 01 his company,
S?,Il. Notably, JC w?ts the subject ofSEC and I'INRA disciplinnry actions. JC
referred his partner LM to iIie S&S broker servicing his SMI account and on
Scptcmbcr 26.201 I LM opened an S&S acco?lnt linder lhc name ol his company
WPI.

JC and LM began depositing physical stock ccrtillcatcs in ihcir newly csiablishcd
accounts. Shortly aftcr dcpositing tlie shares, tlicy liquidalcd their positions and
thcn wircd tlic proceeds out of the accounts. Both JC and LM adviscd tlic S&S
broker scrvicing his account that tl?e incoming shares rcprcscnicd compensation
?or consulting scrviccs rcndcrcd lo the issucrs, which included raisi?ig capital for
thcsc stan-up companies." I he S&S brokcr ncvcr inquired about tlic details of
tlicir ftmdraising aclivitics and the circumstances under which thc shares wcrc
issucd,

Bclwcen August 19,20 I l and Novcmbcr I I, 201 I, JC deposited unregistercd
sharcsol'twocon?panics,  KNSL andl'WSV inhis S&Saccount. Between
August 19,201 1 and November 1 I, 201 l, JC deposited physical cenilicatcs
icprcscnting 1 ,099.000 physical sharcsoIKNSI. in his SMIacco?in?. Between
Scptc,nbcr 6, 20 l l and Dcccmbcr 12,2OI I, JC made sevcral sales of KNSI..
totaling 343,600 shares (at prices bctwccn $0.6 and $ I.16) and reccivcd procccds
ot' $203,883. l?ollowing each ol thc sales, the majority ol'thc proceeds were wired
from SMI?s account at tlic Firm to a bank account. Thcrc were no registration
statenicnts in cflbc? for ilie KNSL securities.

Bctwcc,? Scp?cmbcr 13,201 l und October 20,20 I I,JC deposited in his SM l

account PWSV stock certificates totaling 4,800,000 sharcs. One ol thc
ccrti lica?es for 2.400,000 shares contained a rcstrictivc legend. Bctwcen
November 1,201 1 and Dcccmbcr 28,201 1, JC sold I,438,179 slwrcs ol PWSV
(ai prices bctwccn $0.0 IOI und $0.02) and received procccds of$ 16,178.68.
Following each ol' tl,c salcs, a substantial amount of tlic procccds wcrc wired lrom
tlic SMI account to a bank account. There wcrc no registration statements in
cl??ct for thc PWSV securities.

LM dcpositcd ?tnregistcrcd shares ol PWSV, in his S&S account. On October
I 6.201 I 

, 
LM dcposiied it PWSV stock certillcaic totaling I.5 million sharcs in

his WPI account. Between Octobcr 20 and Dcc?mbcr 27,20 I l, LM sold
1, I 75,000 sl?arcs ol PWSV (at prices bctwccn $0.0155 and $0.02) Ior which he
received $26,484.3 I. 1 hcrc were several wire tra,isfers o! tl?e proceeds from

--- -' lhe SI-C .iction iniolvcd a 1??udulcm scticine involving appro?imm?l>  190 i,ive??ors ?, Iio losi ;ipprori,i?ateiy $8 7
million involving highly publicized p,iblic offerings ol seci,rilics JC ui,d Ihree oilier defend.i,? Is were held joinily
a,id scver?illy liable for disgorge?neni and prcjud?meni intercsi in ?lic ammmt of $9.395.066 and ordered topay a

civil pcn?l?y of StO in illio,i.
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these Sales to a bank account. There were no registration statcmcnls in cll?ct for
the l'WSV securi?ics.

. Customer RI I

On Augltst 17,2011, customer Rll opcncd two S&S accounts with a broker i,t
S&S. a personal account and an account undcr the natne ol' his company OC. Ill 1

began dcposiling physical stock ccililicales into tlie accounts. Shor?ly a!icr
rcceiving tl?c share deposits. Ill I caused thc liquidalioii ol' tlic shares in both
accounts and thcn transferred tlie salcs proceeds out of thc accounts. Ill I told Ilic
S&S broker servicing the accounts that hc had rc?cived tlic sccuriti?s as payment
lor consulting services. rlic S&S broker nevcr asked Illl thc nature of the
consulting services nor did he or the l?irm attempt to corroboratc his
rcprescntations  through a rcqucst lbr documentary evidence.

On Septcmbcr 8,201 I, Rll dcpositcd two MWIP stock ccrtilicatcs, each
representing 5,000,000 shares into his OC account. Between September i 3, 201 i
and Scptcmbcr 29,20 I I, RI I Iiquidatcd al I I 0,000,000 shares (at priccs bctwcen
$0.005054 and $0.005) and rcccivcd proceeds ol $75,526. Thcre was no
registration statement in cflirt lor the MW?P securities.

On August 18,201 I, Rl l dcposited a TOFS stock ccrtilicatc reprcsenling
25.000,000 sliarcs in his personal account. Elcvcn days latcr, on Augilst 29,201 I,
I,c deposited a IOI?S stock ccrtilicatc representing 250,000,000 sliarcs in his OC
account. Bctwccn Scptcmbcr I, 201 I and Septembcr 12, 20 I L Rl I sold
24,392,049 shares oil-OFS from his personal account (ai prices betwccn
$0.008372 and $0.00 I ) and rcccivcd proceeds of $22,260. Bctwccn Scptcmbcr 6,
20 Il and October 12,20 I I, Rl I sold 205,421,606 shares o?l-O?S from his OC
account (m prices bctwcen $0.000761 5 and $0.00 I) 1'or which hc rccci?ed
$ 192.877. There was no rcgistration statcmcnt in cffcct l'or the IOI:S sccurilics

Section 5 ofthc Securities Act of 1933 prohibits tile oil?r or sale ol tmy sccurity unlcss
tlicre is a rcgistration statcmcni in cffcc? as to that security or ?hcrc is an cxcmption
available for that securities transaction. lo makc a ?,imaj?,cie case that Scction 5 was
violatcd, it must bc shown tliat: (I)no rcgislmtion with ?lic SEC was in cffcct; (2) thc
rcspondcnts sold or offered ro scll thc sccurity; and (3) rcspondenB uscd thc mcans ol'
interstate commcrcc in conncction with thc oll?r or sale. With regard to tlic sccond

clcmcnt ofihcpri/?,a./?icie case, it need only bc shown tl?at a respondent was a 'necessary
participan?s in a salc ofunrcgis?crcd stock.'

Oncc a p,?,m??,cie case is cstablislicd, the burden is on the party seeking 10 invoke an
cxcmplion ?0 prove its applicability. Excmp?ions to tlic registration rcquircmcnt o?

Section 5 arc conslrucd narrowly,

lrrom Septcmbcr 1.2011 ?o Dcccmbcr 28.201 I, S&S participated in the salc ol
approximately 242 million sliares 0? unrcgistercd stock ol low-priced securities on behalf
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of Iour issucrs, which gcncratcd procceds ol approximately $537,000. 1 hc securities

were not subjccl Io a rcgistration statement. Moreover, S&S uscd the means and

instri,inentalitics of intcrstate commcrcc and/or ?lic ?nails to sell tlic securities. In
addition, despite certain questionablc circumstances surrounding thc salcs (c.g.,
substantial dcposits o?'the same low-priced sccuritics in related accounts at the l:irm
?ollowcd shortly by liquidation ol' tlie shares). S&S ?hiled ?0 conduct a "searching
inquiry" to ensure that the sales did not violatc Section 5 ofthc Securities Act. Based on
the foregoing, BB&? violatcd FINRA Rule 2010.

Si,pervisory Deficiencies 
- Failitre ti, E,iforce WSPs Co?icerni,?g

tl,e Sale of U,ire?istere?I Sect,rities

NASD Rule 3010(b) requircs members to cstablish, maintain and cnlorce written
procedures to supcrvisc the typcs ol business in which it engages and il?c activities of all
associated persons that is reasonably designed to achieve compliance with all applicable
laws. rules, and rcgulalions,

S&S's WSPs providcd that whcn confrontcd with a customer wanting to sell a block o?

stock where tl?cre may be a qucstion about the registration status ofa stock, arnong other
things. thc l?llowing questions should bc asked:

. Ilow long has the customer held thc securities?
I low did a customer acquirc the securitics?
Docs thc customer inland to Sell additional shaics ol tl?c same class ol
sccuritics through othcr means?

llas tlic customer solicited or made any arrangcmcnt for thc solicitation ol
buy ordcrs in connection with proposed rcsalc ol unrcgistcred Securities?
I low many shares or other units oftlie class arc outstandii?g, and What is
the relevant trading volume?

I:rom Scptembcr I. 20 I l to Dcccmbcr 28,20 I I, S&S failed to adcqitalcly cnl?rce its
WSPs regarding the sales ofunregistercd sccuritics. S&S had no documentation to sliow
tl?at it performed any rcvicws or asked tlie questions lhc Finn's WSPsmanda?cd
conccrning the s?,bjcct sccuritics (KNSL, I?WSV. MWIP, TOFS) before tlicy were sold.
In fact. S&S did not conduct - as required by its WSPS 

- sufficient inquiries on any ol il,c
physical stock certificates that it reccivcd in thc customer accounts evcn though there

wcrc several rcd flags. some o!'which were identilicd in the WSPs and include thc
following: the customcrs opening new accounts and dclivcring physical ccrtilicates
reprcscnting a large block ofihinly traded or low-priced sccuritics, and the customers
having a pattcrn ofdcpositing physical ccrtilicatcs, immcdia?cly sclling the shares and tIle
\viring the procccds o!' tlic rcsalc. ?hc S&S brokers who serviced the accounts in
question did not conduct any scarching inquirics and instead assi,med that S&S's clearing
finn (S&S afliliatc known as Clcarvicw at tlic timc) was stipposed to ci?siirc thiit all
securities deposited wcre availablc to Sell.
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Based on the foregoing, BI?& 1- violated NASD Conduct R?,le 3010 i,nd I?INRA Rt?IC

2010.

AML 

- The Fir?,i's Systent to Detect a,id Iiives?igate Si?spicioiis Ac?ivi?y wiis Dejicient

Pursuant to ?INRA Rulc 3310, I:INRA mcmbcr firms are rcquircd to dcvclop and
implcmcnt a writtcn AML program rcasonably designed tO achicvc and monitor
compliance with tlie rcquircmcnls ofthc Bank Secrecy Act (' BSA"), 3 I U.S.C. §531 I, ct
scq.. and the regulations promulgatcd thcrcundcr. Undcr ?INRA Rule 3310(a), 1:INRA
member firms are rcquircd to establish and implcmcn? policics and procedures ihat caii be
rcasonably expected Io monitor, detect and cause the reporting ofsuspicious activily as
proscribed undcr BSA implementation  rcgulation 3 1 CFR § I 03.19(a)( I).

NASD Notice-'ro-Mcmbcrs (N'rM) 02-21 (Apr. 2002) emphasized each firm's duty to
dctcct red flags, indicating potcntially suspicious activity, and to pcrform additional due
diligcncc, whcn confrontcd With those red ?ags, bclorc proceeding With the transaction.
NASD Nl-M 02-47 (Aug. 2002) also rcitcrated these obligations under the US rreasury's
rcgulalions.

S&S was required lo implcmctit an AML program ?lmt was reasonably designed lo
monitor, detect and cause tlie reporting ol'suspicious activity and transactions, S&S's
AML surveillance system detected red Ilags involving potcntially suspicious trading in
customer accounts including:

0 Customers, one orwhom lwd a rcporlcd history of securities-related inl'ractions,
who cngagcd in a pattcrn ofdcpositing Iargc blocks oflow-priced sccuritics into
accounts, selling a major portion of the dcposiwd sccurilics and wiring ihc
majority ofthc procccds out of?hc accounts.

I Iowcver, bclwccn Scplcmbcr I,201 I and Dcc?mbcr 28,20 I 1, tlie l:irm failed to
adequately rcspond to tlicsc rcd flags that wcrc apparcnt at thc time salcs bcgan. S&S did
not conduct appropriate due diligcnce on tlic underlying clicntsand the issuers bciore
procccding with Further transactions. Specifically, the I:inn did not conduct any inquiry
into the issucrs (KNSL, PWSV, MWIP, IOFS), which would have rcvealcd additional
rcd ?ags. ?urtlicrmore, tlic Firm Failed 10 review wlictlicr these trades rcprcscntcd
potctitially manipulativc activity on the market. ln addition. regarding JC, LM and Rl I's
purported consulting relationship Witli the issucrs and tlicir acquisition onhc securities
through those relationships, S&S did not rcqucsi supporting documenta?ion 10 verify their
consulting rclationsl?ips with thc issucrs and to dctcrminc the circumstances undcr wl?ieh
tl,cy acquired Ihc slmrcs. 7 hc l?irm's AML Program cvcntuallydctcctcd and stopped lhe

questionable trading activity. Nevertheless,  tl?c activity was allowed 10 continue Ior
approximately li)ur months bet'ore being stopped by the l:irm. By reason uithc
forcwoing, BB&1' violatcd I?INRA Rules 3310(a) and 2010.
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Recordkeeping Viol?ilio,is 
- Ctistoitier Cliailge of Address Notific?itioit

NASD Conduct Rule 31 10(a) provides: '?Each mcmbcr shall make and prcscrvc books,
accounts. records. memoranda, and correspondence...as prescribed by Exchangc Act
Rule 17a-3. ' Exchange Act Rule 17?-3(a)(17)(i)(B)  provides tl?at firmsniust makc ilnd
keep current 'a record indicating ?hat' they have sent the,nailings requircd by lhe
subsequent sections. In particular, Exchangc Act Ritle 1 7a-3(a)( I 7)(i)(B)(2) requires that
a rccord bc kcpt indicating th:1? "1?or each account record updated (o reflect a cliange in
lhc namc or addrcss...?l,c mcmbcr. broker or dealer furnishcd a notification ol' tl?al
chantue to tl,e customer's old address...on or beforc thc 30th day a?cr tl?e datc the
mcmbcr, brokcr or dcalcr received notice of the change." (Emphasis added).

Ductoa problcm with tl?e automated sys?cnis utilized by S&S and BB&-r, from at least
2002 Ilirougli 20 Il, letters to customers notilying tl?em ofa change in address made to
thcir account records did not consistently go out as rcquircd by Scction l 7(a) of tl?c

Erchange Act and Rulc 17?-3 thereundcr. By way ol example. in 4??' Qt,nricr 20 1 1:

? S&S failed to send lcltcrs to at least 70?21 (33%) or samplcd customcrs
notifying thcm of a change in addrcss madc to their account rccords; and

? BB&T lailcdtoscnd lcttcrs to 801 of 1,250{64%) ofallcustomcrswhohada
change in address made to thcir account rccords notifying thcm oltliis change.

Based on ?hc lorcgoing, the l?inn violated 1.xchangc Acl Rule !7a-3, NASD Conduct
Rules 3110 (1'or conduct belbre December 5, 201 I) and 2110 (Ior conduct bc!k)re
Dcccmber 15. 2008), I:l Nl?\ Rules 45 I I (!k?r conduct al?cr December 4. 20 1 1 ) and 201 0
(forconduct after December 14.2008) and MSRB RulC G-8.

Rese?ircli Atti?lyst Violci?iu,?- Failure ? Mt,i,?tnit, Records of Pttblic Appei,rtinces by A,?alysis
to E,isitre Col,tpli?ince witli NASD Coitditcf Rule 27? 1(h)

NASD Conduct Rule 27 I 1(h)(12) requires that mcmber firms maintain records ol pi,blic
appcaranccs by research analysts to dcnionstratc compliancc by tl?oSC rcscarch mialysts
with tl?e applicable disclosurc requirements under paragrapli (h) of Rule 27 I I.

From August 23,2010 to l?cbruary 24,2012, S&S did not retain sufficicnt rccords or
public appearances by its rcscarch analysts l?r all 569 public appcamnccs made by the
analysts. As a result, ?hc Firms rccords did no? show what disclosures wcrc madc witl?
these public appearances and, most importantly, whcther any disclosures complied with
12ulc 37? ?(h). Based on tlic lorcgoing, BB&1 violatcd NASD Conduct Rule 271 1(h)
and ?INRA Rulc 2010.

B. Rcspondcnl conscnts to the imposition ofthc following sanctions:

? A Censurc: and

? ?in? ?r $300,000 ($80,000 ol ??hicll pertains to tlie vitilatio,is ul MSRB
R?tlc G-8).
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Rcspondcn? a?rccs to pay thc nionctary sanction upon noticc that this AWC has
bccn accepted and tliat such payment is duc and payable. Respondent has

submitted ?in Elcction of Paymcnt form showilig thc mcihod by which il proposes
to pay thc line imposed.

Respondcnt spccifically and voluntarily waivcs any right to claim tl?at it is unable

to pay, now or at any time licrcafter, the monctary sanction imposed iii ?liis

matter.

'Ihc sanctions imposcd hcrcin shall be c?Tcctivc on a date sc? by ?INI?A stall'.

ll.

WAIVER OF PROCE.1)UI?AL RIGIITS

Respondent specilically and voluntarily ?valves thc following rights granted under I:INRA's
Codc of Procedure:

A. Io have a Complaint iss?,ed specifying the allcgations against it,

B. 1'0 bc notified of the Complaint und I?avc thc opportunity to answer the
allegations in writing;

C. To defcnd against the allcgalions in a disciplinary hcaring bcl'ore a hearing panel,
to have a written rccord of thc hearing madc and to havc a writtcn decision issued;
and

D. -ro appcal any sucli decision to ihc National Adjudicatory Council ( NAC-) and
then ?o die U.S. Sccuritics and Exchange Commission and a U,S. Court ol'
Appcals.

Further. Respondent spccilically and rol?,ntarily waivcs any right to claim bias or pr?i?,dgmcnt

of tlie General Counsel, lhc NAC, or any mcnibcr or thc NAC, in connection with sucl? pcrson s

or body s participation in discussions rcgarding thc terms and conditions ()1 this AWC, or othcr
consideration ol this AWC, including acceptance or rcjcction ofthis A\VC.

Respondent furthcr spcci fically and voluntarily waivcs any right to claim that a pcrson violated
the ex par?e prohibitions of I:INR?A Rule 9143 or the scparation of l'unctions prohibitions of
FINRA Rule 9144, in connection Witli sucli pcrson's or body s participation in discussions
regarding tIle terms and conditions ol this AWC, or other considcration ol this AWC, including
its acceptance or rejection.
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lll.
OT?ER MATTERS

Respondent understands tl?at.

A. Submission ofthis AWC is voluntary and will not rcsolvc tl?is matter unless and
until it has been reviewed and accepted by thc NAC, a Rcvicw Subcommittee of
tlic NAC, or thc O?licc of Disciplinary Afl'airs ("ODA"), pursuant io ?INRA Rule
9216;

B. Ifthis AWC is not acccptcd, its submission will not be used as cvidcncc to prove
any ol tlie allcg:,tions against it; and

C. Ifacccpted:

1. tl?is AWC will bccome part ofits pcrma,ient disciplini,ry record and may
bc considered in any liiture actions bro?ight by l:INRA or any otl,er
regulator against it;

2. this AWC will bc made available through I?INRA's p?,blic disclosure
program in responsc to public inquiries about its disciplinary record:

3. l:INRA may make a public announcement conccrning this agreement and
tlic subjcci matter thcreol' in accordance with I:INRA Rule 8313; and

4. Respondent may not take any action or make or permit lo bc made any
p?iblic statcment, including in regulatory filings or othcnvisc. denying,
dircctly or indirectly, any finding in this AWC or crcatc thc impression
tl?at ihc AWC is without factual basis. Respondent may not takc any
position in any proceeding brought by or on bchalfof FINRA, or lo which
?INR.A is a party, that is inconsistent with any part of this AWC. Notl,ing
in this provision affects its: {i) tcstimonial obligations; or (ii) right to take
legal or factual positions in litigation or othcr Ieg?,I proceedings in which
?INRA is not a party.

D. Rcspondent may attach a Corrective Action Statement to this AWC Ihai is a
sliitemcnt ol'demons?rable corrective steps taken to prevent Ii,ti,rc misconduct.
Respondcni undcrslands that it may not deny thc cli:irgcs or make any statement
tliat is inconsistent wiili tl?e AWC in this Statement. l his Statement does not
constitute ?actuul or Icgal lindings by ?INRA, nor docs it rcilccl thc views ol
?lNRA or its stall:

llielindcrsigncd. on behalfofthe Firm, ccrtifics that a person duly autliorizcd ?o act on its behalf
has read and understand all of tlic provisions of this AWC and I?as bccn given a fi,ll opportunity
to ask questions about it: that ?hc Firm has agreed to its provisions voluiitarily: and tliat no offer,
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threat, induccmcni. or promise of any kind, othcr than thc Icrms sct fortli hcrcin and thc prospect
ofavoiding tl?c issuance ol':i Complaint, has been made 10 induce the Firm to si?bmit it.

BB&7 Securities, LLC.

12-/04/Za3 By, B--XESIEIJ-
Datc (mm/dd/yyyy) William R. Yates

President

Revicwcd by:

Mlm/7.M.6 

1
M 8 Y

Ihomas J. McGeniglc, l?sq.

Cmmsel for Rcspondcnt
Murphy & McGoniglc
555 13'?' Street, N.W.
Suite 4 I O West
Washington. DC 20004
(202)661-7010
Fax (202) 661-7050
?homas.mcgoniglc  ? mnil:,wus.com

Acccptcd by ?INI?A:

December 13, 2013 Signcd on bchalfol thc
Date Director ol ODA. by dclcgalcd aut???rity

?-ULE
 

-David F. Ncwman
Scnior Regional Cou,?scl

FINRA Dcpartment oi F.nl?rccment
18]5 Market S?rcct, Suite 19103

Philadelphb. PA 19103

Icl: (215)665-1180
l?x: (215) 496-04134

E-Mail: david.ncwman i, linra.ore,
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