TO:

FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO, 2012034017101

Department of Enforcement
Financial Indusiry Regulatory Authority (“FNRA”)

Jefﬁ'ay E, Ludwick, Respondent
General Seourities Representative
[CRD No. 2267071]

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, 1, Joffrey B, Ludwick, submit this

Letter of

Waiver and Consent (*AWC™) for the purpose of proposing a settlement of

Agoeptancs,
the alleged rule violations described below. This AWC is submitted on the condition that, if
accopted, FINRA. will not bring any future actions against me allaging violations based on the
y _samefactualﬁndingsdasm'lbedherein | |

L
ACCEPTANCE AND CONSENT

I hereby accept and consent, without admitting or denying the findings, and solely

for the purposes of this procesdling and any other proceeding brought by or on-

* behalf of FINRA, or to which FINRA is & party, prior to a heering and without an

adjudication of any issue of law ar fact, to the entry of the following findings by
BACKGROUND
Ludwick entered the seourities industry on September 21, 1992, as § General
Securities Representative of a former FINRA member firm, On Jone 22, 2007,
Ludwick became assoclated with Wells Fargo Advisars, LLC mdrogistu'edwith
FINRA a8 a General Securities Representative, Ludwick’s employment with
Woells Fargo ended on February 1, 2010, Subsequently, on February 25, 2010,
Ludwick became associated with another FINRA member firm as 8 General
Seourities Representative. Ludwick’s employment with this firm ended on
November 7, 2012, Although Ludwick is not cuirently registered with a FINRA
member firm, he remains subject to the jurisdiction of FINRA, pursuant to Article

"V, Section 4 of FINRA's By-Laws, which provides for a two-year period of

retained jurisdiction over formerly registered persons. Ludwick has not previously

-been subject of any fozmal dildphnary action.



VIOL NDUCT

Duﬁng 2008 whila associated with Wells Fargo, Ludwiok accopted a total of .
$25,000, in two sepamteloom,fromhisoustomu-DB, The initial Ioan of $20,000
wasmado on May 29, 2008 and had a corresponding promissory note that

providod for repayment on or sbout December 31, 2008, The note also provided

for four equal menthly peyments of $5,000 beg!mﬂng on or about January 1, 2009-
unil paid in full, The second loan of $5,000, which ‘coourred at some point .
doring: 2008, had no corresponding promissory note. To date, Ludwick has failed
tompayanyofﬂxeloanamtfbntstE. .

At tho time of the loans from DE, Ludwick waa aware that the Firm’s policles and
procedures ‘which pmhibitod borrowing money from customers, Further, on ‘

Febuary 28, 2008 and March 26, 2009, Imdwiokmimmmwdﬂ:nhowuin |
Qomplianoo with tho Firm’s policlos and procedures,

As B regl:llt of tho fo;'ogoing miaoonduot, Ludwick Vlolatad NASD Conduct Rules
2370 and 2110 (effective prior to December 15 2008) and FINRA. Rule 2010
(eﬁooﬁvo Aﬂm‘ Daomnba' 15, 2008)

1 a]so commt to the imposition oftho following sanoﬂons

Aﬂn'ao-month suspensionin alloapaoiﬁes from any  FINRA member firm,]
Imdmmndﬂ:atifl ambmdormspendedﬂomaasooiaungwiﬂ:mym
.mo;nber,lbommosubjeottoastatutmydisqumﬁoaﬁonasﬂ:attermis defined in

Article 1T, Section 4 of FINRA's By-Laws, incorporating Section 3(s)(39) of the
* Becurities Bxchange Act of 1934, Aoccordingly, Imey not be assoolated with any

FINRA member in any capacity, including olericsl or ministerial functions, during
thopurlod of thic bar or susponsion (see FINRA Rules 8310 and 8311),
Thosancﬂonimposedhm-einahanbeoﬂ‘eoﬁvoonadatoaotbyFINRAmﬂ'

g © X

WAIVER OF PROCEDURAL RIGHTS

I spodﬁoa]ly and voluntuﬁly waive the fo]]owing rights granted under FINRA s Code of

TohmaCunmlahtigsuodspedfyingﬂ:eaﬂogaﬁonsagainstme;

‘OnSepmbm'lz 2012,Rospondant1efﬁey]3 Ludwinkwasmbdadianhugohbmhaptoymder&oﬂonﬂ?
of Title 11, UnhadSlatasCode. Aocardingly, no monstary sanstion I8 being assessed in this matter,

2



B. Td be notified ofthebomp]aiﬁtandhwethe opportunity to answer the
allegations in writing;

C. To defend against the allegations in a disciplinary hearing before a hearing panel,
to have a written record of the hearing made and to have a written decision issued;

and

D.  To appeal any such decision to the National Adjudicatory Council (“NAC”) and
then to the U.8. Securities and Exchange Commission and a 1.8, Cowrt of

’ Appeal'o

Further, 1 speciﬁoally and voluntarily waive any right to claim bias or prejudgment of the
General Counsel, the NAC, or any member of the NAC, in conneotion with such person’s or
body's participation in disoyssions regarding the terms and conditions of this AWC, or other
oonsidm'aﬂon of this AWC, including acceptance or rejection of this AWC.

I farther specifically and voluntarily weive any right to claim that a person violated the ex parte
prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of FINRA Rule
9144, in connection with such parson’s or body’s participation in discussions regarding the terms
and conditions of this AWC, or other consideration of this AWC, inclyding its acceptance or

rejection,
oI,

OTHER MATTERS

1 understand that:

A.  Submission of this AWC is voluntary and will not resolve this metter unless and
until it has been reviewed and acoepted by the NAC, a Review Subcommitiee of
the NAC, or the Office of Disciplinary Affairs ("ODA™), pursuant to FINRA Rule
0216;

B,  Ifthis AWC is not accepted, its submission will not be used as evidence to prove
any of the allopations against me; and

C If accepted:

1, this AWC will become part of my permanent disciplinary record and may
be considered in any fiture actions brought by FINRA or any other
regulator against me;

2. this AWC will be made available through FINRA's public disclosure
program in response to public inquiries about my disciplinary record;



3,  FINRA meymake a‘pﬁwc :announcemm'it dmcemmgtﬁds agreement and
| the subject matter thereof in accordance with FINRA Rule 8313; and

"4, Imay not take any action or make or permit to be made any public
statement, including in regulatory filings or otherwise, denying, directly or
indireotly, any finding in this AWC or create the impression that the AWC
is withont fuctual besis. 1'may not take any position in any proceeding
brought by or on behalf of FINRA, or to which FINRA is a party, that is
incongistent with any part of this AWC. Nothing in this provision affects
my: (i) testimonial obligations; or (1) right 1o teke legal or factual ,

positions in litigation or other legal proceedings in which FINRA is not

patty

D,  Imay attach a Corrective Action Statement to this AWC that is a statement of
demonstrable corrective steps taken to prevent fiyture misconduct, Iunderstand
that I may not deny the charges or make any statement that Is inconsistent with
the AWC in this Statement, This Statement does not constitute factual or legal
findings by FINRA, nor does it reflect the views of FINRA or its staff,

I certify that I have read and understand all of the provisions of this AWC and have been given a
full opportunity to ask questions about it; that ] have agreed to its provisions voluntarily; and that
no offer, threat, indncement, or promise of any kind, other than the terms set forth herein and the
prospect of avoiding the issnance of a Complaint, has been made to induce me to submit it.

Bingham & Lea, P.C,

319 Maverick Street

San Antonio, Texas 78212
Phone Number: 210/224-2894



AcceptedbyFmRA

. May 9, 2013

Date

- -,,,smme;uonbahalfofthe o
'{DireotorofODA,byqolagatadamhm-lty

Sa‘raﬁ H Baitnr Saﬁor wm Counsel
FINRA. Deparunent of Bnforcement
1100 Poydras Street .

“Bnergy Centre, Stite 850

‘New Orleans, Lonisiana 70163~1108
Phtmﬂ. 504/522~652‘? FAX' 504/522—4077




