
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO. 20120341 12401

TO: Department of En forccmeni
Financial Industry Regulatory Authority ("FINRA")

RE: Fitzhugh L. Duggan, Ill (CRD No. 2390155),
General Securities Representative and General Securities Principal

Pursuant to FINRA Rule 9216 of FINRA's Code of Proccdurc. Fitzhugh L. Duggan, Ill
("Duggan" or ?'Respondent") submits this Lcttcr ofAcceptancc, Waiver and Conscnt ( 'AWC')
forthc purpose ofproposing a setllemcnt ofthe alleged rulc violations described below. This
AWC is submittcd on thc condition that, ifaccepted, FINRA will not bring any future actions
against mc al?cging violations based on thc same factual findings dcscribcd herein.

l.

ACCEPTANCE AND CONSENT

A. I hcreby acccpt and consent, without admitting or dcnying thc findings. and solely
for the purposes 01'this proceeding and any other procccding brought by oron
bchalfof FINRA, or to which FINRA is a party, prior io a hearing and without an
adjudication ofany issuc of law or fact, to thc entry of lhc following findings by
FINRA:

BACKGROUND

On September 29, 1993, Duggan first became rcgistcrcd with FINRA as a Gencrul
Sccuri?cs Representative.  Duggan was registered through Sand?apper from
March 14,2012 to Scptcmbcr 19,2012 in this capacity and as a Gencml
Sccuritics Principal. On Scptcmbcr 19,2012, Sandlappcr liled a Form U5 stating

lhat Duggan had bcen icrminatcd for signing as the sclling agent for variablc
annuities for clicnts to whom he did not sell the annuities. Duggan is currently
associated with a FINRA mcmber.

RELEVANT DISCIPLINARY HISTORY

Duggan has no formal disciplinary history wilh the Securities and Exchange

Commission, any self-rcgula?ory organization or any sta?e securities rcgulator.



FACTS AND VIOLAT?VE CONDUCT

From on or about May 21,2012 to on or about September 21,2012. whilc
associated with Sandlapper, Duggan folsciy listed himsclfas lhc broker ofrccord
on ?pplications and other documcnts for 23 variable annuity transactions. Duggan

did so dcspite knowing that another broker at the Firm was the one who had
recommended and sold the annuities. Duggan's actions caused Sandlappcr's
books and records to be inaccurate. Based on the foregoing, Duggan violated
F?NRA Rulcs 2010 and 451 1.

B. I also conscnt to the imposition ofthe following sanction:

. A suspension from association with any FINRA member in all capncities

for three months; and

? A fine of$5,000

i agree to pay the monetary sanction upon nocicc ?ha? this AWC has been acgcpted
and lhat such paymcnt is duc and payable. 1 have submitted an Election of
Payment form showing the mcthod by which i propose to pay the finc imposed.

1 spccifically and voluntarily waive any right to claim that I am unable to pay, not
or at any timc hcreafter, thc monetary sanction imposed in this maucr.

I understand thai if lam barmd or suspcndcd from associating with any F?\IRA
mcmbcr, I bccomc subject to a statutory disqualification as that term is defined in
Article lil, Scclion 4 of F?NRA's By-Lnws, incorporating Scclion 3(a)(39) ofihc
Sccurities Exchange Act ol 1934. Accordingly, l may not bc associatcd with any
FINRA mcmber in any capacity, including clerical or ministcrial functions, during
the period of the baror suspcnsion (see l;INRA Ru?es 8310 and 8311).

Thc sanctions imposed herein shall be elTective on o date set by FINRA stall',

I.

WAIVER OF PROCEDURAL RIGHTS

1 specifically and voluntarily waive ihe following rights gmntcd undcr FINRA's Code of
Procedurc:

A. To havc a Complaint issued spccifying tIle allegations against mc:

B. ro be notilicd of the Complaint and have thc opportunity to unswcr the
allegations in writing;

C. Io defend against the allegations in a disciplinary hearing bclbre a hearing panel,
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?o have n writtcn record ofthe hearing made and to have a written dccision issued;

and

D. To appeal any such decision to the National Adjudicatory Council ("NAC") and
then to ?hc U.S. Securities and Exchange Commission and a U.S. Court or
Appeals.

Funhcr, 1 specifically and voluntarily waivc any right to claim bias or prcjudgment ofthe Chief
Lcgul Offlccr, the NAC, or any mcmbcr ofihc NAC, in conncction with such person's or body's
porticipa?ion in discussions regarding the terms and conditions ofthis AWC, or other
consideration ofihis AWC, including acceptance or rejection of this AWC.

I further specifically and voluntarily waivc any right to claim that a pcrson violalcd thc ex partc
prohibi?ions of F??IRA Rule 9143 or the separation of functions prohibitions ofFINRA Rulc
9144, in connection with such person's or body's participation in discussions regarding the lcrms
and conditions of this AWC, or otherconsidcration of'this AWC, including its acceptance or
rejcc?ion.

/1/.

OTHER MATTERS
I understand Ihar.

A. Submission of?his AWC is voluntary and will not resolve this maucr unless and
until it has bcen reviewcd and accepted by thc NAC, a Review Subcommittee of
?hc NAC, or the Office of Disciplinary Affairs (''ODA"), pursuant to FINRA Rulc
9216;

B. If this AWC is not acccptcd. its submission ? ill not bc used as cvidcncc to provc
any of?hc allegations against me; and

C. lfacc?ptcd:

1. this AWC will become part of my pcrmancnl disciplinary rccord and may
be considered in any future actions brought by FlNRA or any othcr
regulator against mc;

2. this AWC will be made available through I:INRA's public disclosurc

program in accordance with FINRA Rule 8313.

3. l;INRA may makc a public announcement concerning this agrecment and
thc subjcct mattcrthcrcol'in accordancc with FINRA Rwlc 8313: und
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4. i may not take any action or makc or permit to bc made any public
statement, including in regulatory illings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impression that thc AWC
is without factual basis. 1 may not take any position in any proceeding
brought by or on behalf ofFINRA, or ?0 which FlNRA is a party, that is
inconsistent with any part of this AWC. Nothing in this provision affects

my: (i) testimonial obligations; or (ii) right to lakc legal or iactual
positions in litigation or othcr legal proceedings in which FINRA is not a
party.

l ccrtify thall have read and understand a!l ofthe provisions of this AWC and have bcen given a
full opportunity to ask questions about it; that 1 have agrecd to its provisions voluntarily; and that

no offer, threat, induccmcnt, or promisc ofany kind, other lhan the Icrms set forth herein and the

prospccl ora?oiding the issuance ofa Complain?, has becn made to induce me to submit it.

-T-I. -Tn01I20/2C15 .SSYLMWEC=2615101?.rJET
Da?é (mm/dd yyyy) ?:i??!??g?h?3.?Duggan.  l?l

Rcvicwcd by:

GBK
Grcgg J. Brcitban, Esq.

Counscl for Rcspondcnt
Kaufman Doiowich & Voluck, LLP
2255 Gladcs Road. Suitc 3001?

Boca Raton, FL 3343 I
(561) 910-5650
Fax (888) 464-7982
gbrcitbart €i kdvlaw.com
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Acccptcd by FINRA:

January 30, 2015 Signcd on bchalfofthc
Date Director of ODA, by delegated authority

???-Da-NTEGW-
David R Newman
Senior Regional Counsel
F?NRA Dcpartmenl of Enforcement
1835 Market Slrcct, Suite 19103
Philadclphia, PA 19103

Tel: (2?5) 665- l 180
Fax: (215) 496-0434
E-Mail: david.newmangnm.or?
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