
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO. 20120345933-01

TO: Department ofEnforcement
Financial Industry Regulatory Authority ( 'FINRA")

RE: Jeanne Ann Scolnick, Respondent
General Securities Representative
CRD No. 1669354

Pursuant to FINRA Rule 9216 ofFINRA's Code ofProcedure, 1, Jeanne Scolnick, submit this
Letter ofAcceptance, Waiver and Consent ("AWC") for the purpose ofproposing a settlement of
the alleged rule violations described below. This AWC is submitted on the condition that, if
accepted, FINRA will not bring any future actions against me alleging violations based on the

sanie factual findings described herein.

L

ACCEPTANCE AND CONSENT

A. I hereby accept and consent, without admitting or denying the findings, and solely
for the purposes ofthis proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication of any issue oflaw or fact, to the entry ofthe following findings by
FINRA:

BACKGROUND

Scolnick first became registered with FINRA in March 1987 as a general
securities representative ("GSR") at a FrNRA member firm, froin which she was
terrninated in September 1994. Scolnick was registered with one additional
FINRA inen?ber finn as a GSR between September 1994 and December 2009. In
Febniary 201(), Scolnick registered as a GSR wrtli FINRA meniber Aaron Capital
Incorporated (BD No. 28583) ('ACI" or the "Firm"), where she remained until
January 2011. Since that time, Scolnick has not been registered or associated with
FH\IRA through any inember firm. However, Scolnick reinains subject to
FINRA's jurisdiction pursuant ?o FlNRA By-Laws, Article V, Section 4 through
at least December 3, 2014, based on a Uniform Termination Notice for Securities
Industry Registration (''Form U5") amendment filed by ACT en Deeembe? 4,
20 ?2, disclosi?ig for the first time an arbitration filing against Scolnick by investor
DL.



RELEVANT DISCIPLINARY HISTORY

Scolnick has no disciplinary history with the Securities and Exchange
Coinmission, FINRA, any other self-regulatory organization-or any state
securities regulator.

OVERVIEW

In November 2010, while registered with member firm ACI, Scolnick participated
in a private securities transaction without providing ACI with prior written notice
of the proposed transaction. Additionally, Scolnick received selling compensation
fbr the transaction without requesting Qr receiving ACI's written approval.

FACTS AND VIOLATIVE CONDUCT

On or about November 27, 2010, Scolnick participated in a private securities
transaction without providing prior written iiotice lo ACI ofthe details ofthe
transaction or her role in it. In the transaction, an investor based in California
named DL, who was acquainted with Scolnick, invested $200,000 in a limited
liability company ("LLC") that claimed to be constructing a container terminal in
New Orleans, Louisiana. ScoInick participated in discussions between DL and the

owner oftlie LLC? she helped DL secure legal counsel to review the terms ofhis
investment in the LLC; and, on or about November 27,2010, Scolnick accepted a
$5,000 finder's fee in connection with DL's investment. Scolnick did not request

or receive approval from ACI for her work ill connection with the LLC and did
not request or receive ACI's written approval to receive the finder's fee. DL's
investment was ultiinately a total loss. Scolnick later paid the $5,000 she earned

as a finder's fee to DL.

By reason ofthe foregoing, Scolnick violated NASD Conduct Rule 3040 and

FINRA Rule 2010.

OTHER FACTORS

B. 1 also cui?seiit to the imposition of the following sanctions:

? A suspensioii from association with any FINRA member tirm in any
capacity for a period offour monthsi and

. A deferred monetary fine in the amount of?10,000.

The sanctions imposed herein ihail lie effective on a date set by FINRA staff.

I understaitd that if I am barred or suspended from associating witli any FINRA
member, I become subject to a statutory disqualification as that term is defined in
Article Ill, Section 4 of FINRA's By-Laws, incorporating Section 3(a)(39) of the
Securities Exchange Act of 1934. Accordingly, I may not be associated with any



FINRA member in any capacity. including clerical or ministerial functions, during
the period ofthe bar or suspension (??? FINRA Rules 8310 and 831 1).

The fine shall be due and payable either immediately upon reassociation with a
member firm following the four-month suspension noted above, or prior to any
application or request for relief from any statutory disqualifi cation resul ting from
this or any other event or proceeding, whichever is earlier.

1 specifically and voluntarily waive any right to claim that I am unable to pay,
now or at any time hereafter, the monetary sanction(s) imposed in this matter.

IL

WAIVER OF PROCEDURAL RIGHTS

I specifically and voluntarily waive the following rights granted under FINRA's Code of
Procedure:

A. To have a Complaint issued specifying the allegations against me:

B. To be notified of the Complaint and have the opportunity to answer the

allegations in writing;

C. To defend against the allegations in a disciplinary hearing before a hearing panel,

to have a written record ofthe hearing made and to have a written decision issued;
and

D. To appeal any such decision to the Katioiial Adiudicatory Council ("NAC") and

then to the U.S. Securities and Exchaiige Conimission and a I-?.S. Coiirt of
Appeals,

Further. I specifically and voluntarily waive any right to claim bias or prejudgment of the
General Couilsel, the NAC, or any member of the NAC, in coimection with such person's or
body's participation in discussions regarding the terms and conditions of this AWC, or other
consideration ofthis AWC, including acceptance or rejection ofthis AWC.

I fuither specifically mid voluntarily waive any right to claim that a person violated the ex parte
prohibitions of FlNRA Rule 9143 or the separation offunctions prohibitions of FINRA Rule
9144, in connection with such person's or body's participation in discussions regarding the terins
atid conditions ofthis AWC, or other consideratioti ofthis AWC, including its acceptaiice or
reieetion.



III.

OTHER MATTERS

l understand that:

A. Submission of this AWC is voluntary and will not resolve this matter unless and

until it has been reviewed and accepted by the NAC, a Review Subcommittee of
the NAC, or the Office ofDisciplinary Affairs ("ODA"), pursuant to FINRA Rule
9216;

B. If this AWC is not accepted, its submission will not be used as evidence to prove
any oflhe allegations against me; and

C. If accepted:

1. this AWC will become part ofmy permanent disciplinary record and may
be considered in any future actions brought by FINRA or any other
regulator against me;

2. this AWC will be made available through FINRA's public disclosure

program in response to public inquiries about my disciplinary record;

3. FlNRA may make a public announcement concerning this agreement aiid
the subiect matter thereof iii accordance with FINRA Rule 8313; and

4. I may not take any action or make or permit to be made any public
statenient, including in regulatory filings or otherwise, denying, directly or
indirectly, ally finding in this AWC or create the impression that the AWC
is without factual basis. I may not take any position in any proceeding
brought by or on behalf of FINRA, or to which FINRA is a party, that is

inconsistent with any part of this AWC. Nothiiig in this provision afTects

my: (i) testimonial obligations; or (ii) right to take legal or factual
positions in litigation or other legal proceedings in which FINRA is not a
parly.

D. l inay attach a Corrective Action Statement to this AWC that is a statement of
demonstrable corrective steps taken to prevent future misconduct. ? utidersland
that I may 110t deny the charges or make any statenient that is inconsistent with
the AWC in this Statement. This Statement dees net eenstitute factual or legal
findings by FINRA. nor does it reflect the views of FINRA or its staff.



I certi6 that l have read and understand al! ofthe provisions oftliis AWC and have been given a
?11 opportunity io-?ak questions about it; tl,at 1 have agreed to its provisions voluntarily; an?llhat
i?o offer, threat, inducement, or promise ol a?iy kind, othcr lhmi the terms set forth herein and the
prospect. ofavoiding the issu?nce ofa Complaint, has been made to ii?duce me to submit it.
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Date (mm/dd/yyyy) J?tlne Ann Scolnick (éRD No. 1669354)
Itgsj,ondent
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Reviewcd by 

:/
 IY./.9ZKALDGCRRBE.

??.R#Hms /, Kaufmann Gildin &?Robbins Ll,P
767 Third Avenue, 30th Floor
New York, NY I 001 7

Tcl. (212) 755-3 100

Accepted by 1-INRA:

November 21,2013 Signed o,? heli?jj?flfl??e
Date Director of ODA, 9Y delegmedT h(iri iy
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---Michael FGW,&/U
Principal Regional Counsel
F?NRA Department ol Enforccment
One World ??i?i?i,icial Cet?ter

2001.iberly Street

New York, NY I 028 1- I 003

Tel. (212) 858-4298
Fax: (202) 721-1357
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