TO:

RIE:

FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO. 2012034900402

Department of Enlorcement
Financial Industry Regulatory Authority ("FINRA™)

Brenda AL Smith (CRD No. 434851 8),
Respondent

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure., | Brenda A, Smith ("Smith” or
“Respondent™), submit this Letter of Acceeptance, Waiver and Consent (“AWC?) for the purpose
of proposing a settlement of the alleged rule violations described below. This AWC is submitied
on the condition that, il accepted, FINRA will not bring any future actions against me alleging
violations based on the same lactual findings deseribed herein.

1.
ACCEPTANCE AND CONSENT

| hereby accept and consent. without admitting or denying the findings, and solely
for the purposces of this proceeding and any other proceeding brought by or on
behall of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication of any issuc of law or fact, to the entry of the following (indings by
FINRA:

BACKGROUND

On October 17, 2006, Smith first became registered with FINRA as a Financial
and Operations Principal. Since May 12, 2010, Smith has been registered with
FINRA though an association with member lirm CV Brokerage, Inc. (BD No.
462) ("CV™) in a number ol capacitics, including as a General Securitics Principat
and General Securities Representative.

RELEVANT DISCIPLINARY IHISTORY

Smith has no prior relevant formal disciplinary history with the Securities and
I:xchange Commission, any self-regulatory organization or any state sccurilics
regulator.

FACTS AND VIOLATIVE CONDUCT

On or about FFebruary 13, 2012, while Smith was still registered with FINRA
through an association with CV, the Pennsylvania Department of Revenue liled a



tax licn for $6,250.90 against her. The lien remained unsatisficd until on or about
February 13, 2013, During this period, Smith failed to timely amend her CV
Unitorm Application for Sccurities Industry Registration or Transfer (Form U4)
to disclose material information - the unsatisficd tax lien. By reason of the
foregoing, Smith violaled Article V, Section 2(c) of FINRA’s By-Laws and
FINRA Rules 1122 and 2010.

OTHER FACTORS

B. 1 also consent to the imposition of the [ollowing sanctions:

e afincol $5,000; and
¢ suspension for ten (10) business days {rom associating with any FINRA
member {irm in any capacity.

I agree to pay the monctary sanction upon notice that this AWC has been accepted
and that such payment is due and payable. 1 have submitted an Llection of
Payment form showing the method by which | propose to pay the fine imposed.

| specifically and voluntarily waive any right to claim that | am unable to pay,
now or at any time hercafter, the monetary sanction(s) imposed in this matter.
specifically and voluntarily waive any right to claim that | am unable to pay, now
or at any time herealier, the monetary sanction(s) imposed in this matter.

I understand that it am barred or suspended (rom associating with any FINRA
member, | become subject 1o a statutory disqualification as that term is defined in
Article 111, Section 4 of FINRA’s By-Laws, incorporating Scction 3(a)(39) ol the
Sceurities Exchange Act of 1934, Accordingly, | may not be associated with any
FFINRA member in any capacity, including clerical or ministerial functions. during
the period of the suspension (sec FINRA Rules 8310 and 8311

The sanctions imposed hercin shall be elfective on a date sct by FINRA stafl.
1.
WAIVER OF PROCEDURAL RIGHTS

1 specifically and voluntarily waive the following rights granted under FINRA's Code off
Procedure:

A. To have a Complaint issucd speciflying the allegations against me;
B. To be notilicd of the Complaint and have the opportunity to answer the

allegations in writing;
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C. To delend against the allegations in a disciplinary hearing before a hearing panel,
to have a written record of the hearing made and 10 have a writlen decision issucd;
and

D. To appeal any such decision to the National Adjudicatory Council (“NAC") and
then 1o the U.S. Sccurities and Exchange Commission and a U.S. Court of
Appeals,

Further, | specilically and voluntarily waive any right to claim bias or prejudgment of the
General Counscl, the NAC, or any member of the NAC, in conncction with such person’s or
body’s patiicipation in discussions regarding the terms and conditions of this AWC, or other
consideration ol this AWC, including acceptance or rejection of this AWC.

I further specilically and voluntarily waive any right to claim that a person violated the ex parie
prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of FINRA Rule
9144, in connection with such person’s or body’s participation in discussions regarding the ierms
and conditions ol this AWC, or other consideration of this AWC, including its accepiance or
rejection.

il
OTHER MATTERS
| understand that:
A. Submission of this AWC is voluntary and will not resolve this matier unlcss and

until it has been reviewed and accepied by the NAC, a Review Subcommitice of
the NAC, or the Office of Disciplinary Aflairs ("ODA”), pursuant to FINRA Rule
9216,

B. If this AWC is not accepted, its submission will not be used as evidence (0 prove
any ol the aliegations against me; and

C. I accepied:
i. this AWC will become part o my permanent disciplinary record and may

be considered in any [uiure actions brought by FINRA or any other
regulator against me;

2. this AWC will be made available through FINRA's public disclosure
program in response o public inquirics about my disciplinary record;
3. FINRA may make a public announcement concerning this agreement and

the subject matter thereof in accordance with FINRA Rule 8313; and
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4. I may not take any action or make or permit to be made any public
staiement, including in regulatory lilings or otherwise, denying, dircctly or
indirccily, any finding in this AWC or create the impression that the AWC
is without factual basis. | may not take any position in any proceeding
brought by or on behalf of FINRA, or to which 'INRA is a party, that is
inconsistent with any part of this AWC. Nothing in this provision affccts
my: (i) testimonial obligations; or (ii) right to take legal or factual
positions in litigation or other legal proceedings in which FINRA is not a
party.

b certify that | have rcad and undersiand all of the provisions of this AWC and have been given a
Full opportunity 1o ask questions about it; that I have agreed 1o its provisions voluntarily; and that
no olfer, threat, inducemeni, or promise ol any kind, other than the terms set forth herein and the
prospect of avoiding the issuance of a Complaint, has been made to induce me to submii it.

13 [ra 03 OBernde. Phuirs,

Date (mm/dd/yyyy) Brenda A. Smith, Respondent




Reviewed by:

\ran & MU

Thomas J. McCabe_Esg/
Counsel for Resp {
McCabe & Fiynn, LLP

One Whitehall Sireet
Suite 1823

New York, NY 10004
imeccabe@@mislaw.com
T 212-248-7200
F212-248-2365

Accepied by FINRA:
January 9, 2014 Signed on behallof the
Date Director of ODA, by dcicg?tcd authority

w oA \ﬂ’ LLAM_..-—

David F. Newman

Scnior Regional Counscl

FINRA Department of Enforcement
1835 Market Street, Suite 19103
Phitadelphia, PA 19103

Tel: (213) 663-1180

Fax: (215) 496-0434

E-Mail: david.newman ¢ finra.ory





