
1 MAR-04-2014 iS:52 COWEN & COMPANY, LLC 646 662 1249 P.001

FINANCIAL INDUSTRY REGULATORY AUTHORrrY
LETTEROFACCEPTANCE, WAIVER AND CONSENT

NO. 20120353487-

TO: Department of Enforcement
Finanoial Industry Regulatory Authority (''FINRA'')

RE: Igor B?sclman, Respondent
Registered Representative
CRD No. 5563772

Pursuant to F04RA R?le 92 16 of FINRA's Code ofProcedure, lgor Bise?man ?'Bisetman")
submits this Letter ofA?Kptance, Waiver and Consem(*'AWC')  for me purpose ofpropostng a

settlement ofthe alleged rule violations described below. This AWC is submitted on the

condition that, if accepted, FINRA will notbrlng any future actions againstme alleging
violations based on the same factual findings described herein.

L

ACCEPTANCE AND CONSENT

n Blseimaahembyaoocptsandconi,enawithouadmlttingordonyingtboMdlna
an dwely tor themoses oftlds prooadwmdamyoo=Mceedingmught
by oron behalf of FINRA, or to which FINRA isa party, priotto ahearlngand
without an adjudication ofany issue of law or fact, to the entry ofthe following
findings by FrNRA:

I

BACKGROUNR
I

Biselman first entered the securities ind?try in June 2008, when he was
employed by RBC Capital Markets, LLC ("RBC" or the *'Firm") in a non-
registered capacity. During hi$ employment at RBC, Biselman obtained the

following securities licenses: Series 63 (August 2009), Series 7 (September

2009), and Series 55 (January 2010). In January 2010, Biselman was approved as

an Equity Trader at the Firm.

dated December 21, 2012 ("Form U5"), RBC reported that Biselman was
terminated because he did not accurately disclose trading losses on the internal

reporting system used by the trading desk:

On Miaryi.2013.Bigdman Joiued Cowcnand Compaay COMM.a
FINRA registered brok?dealer, as a General Securities Representative and

- -' The Form U5 submittcd by the Firm alm smcs that "losses [Cmtsed by Blsclman'? tmding aotivltlosl wen
oorrectly reponed and disclosed on the Firm's risk manag?m?nt sysmm.s However, as dewiled in thc Facts and

Vlolativc Conduct se*ion of this AWC. Bisolman's misconduct affected RBC's record, that wcrc utili,*d Ibr its
internal uwc,
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Equity Tmder. Because of his employment at Cowen, Biselman remains subject

to FINRA'?jurisdiction.

RELEVANTDI?CIPLINARY HISTORY

Biselman has no prior disciplinary history.

OVERVIEW

On November 14, 20 i2, Bisetman hid trades that created a loss of $140,000 that
he incurred while trading for RBC and failed to report that he had erroneously

bought shares of a cer?in security when he had Intended to sell shares. Over the

next two days, Biselman entered fietitious transactions in RBC's internal, intraday

risk management system in order to conceal the trading error from his
supervisors. By engaging in this misconduct, Biselman caused certain books and
Ncords of a FINRA-regimred broker-dealer to bc inaccurate.

FACTS AND VIOLATIVE CONDUCT
i

FINRA Rule 2010 requires members and associated persons to observe high
standards of commercial honor and just and equitable principles of trade. It is
Inconsistent with Rule 2110 to fhlsify records maintained in a member firm's

,

official records.

FINRA Rule 4511 requires each member to make and preserve books and records

in conformity with Rules 17a.3 and 17a-4 ofthe Securities Exchange Actof 1934

(''Exchange Act"), implicit in the r?quimment to make records Is the requirement

to make accurate records. Rule 17a-3(aK2) requires that a firm preserve, among
other things, its ledgers and other necords reflecting all assets and liabilities. Rule
17a-4(b)(5) requir?cs that a firm preserve records of; among other things, all
compumtions of aggrega? indebtcdness and branch omce reconciliations relating
to the business of such member, broker or dealer. Thus, falsification of a frm's
r*quimd books and records violates FINRA Rule 4511.

A violation ofFINRA Rute 4511 constitutes a violation ofRule 2010.

Btselman's Responsibilities and Trading Systems

Between April 2010 and November 2012, Biselman was asalgned to RBC's U.S.

listed options and single stock trading desk (the ?Desk") as a junior trader.
Among his other responsibilities, Bisetman provided administrative and
operations support to the Desk including researching and correcting trade System
discrepancies, preparing daily profit and loss estimates ("P&L?) and taltying
stock and option positions. Biselman also became the principal options trader for
RBC's listed securities opdons.

Thc Desk utilized multiple data systems for capturing and reporting risk, trade
and sales data, including one system that was used to monitor intraday risk and

positions (the "inlraday risk monitoring sysbem"). Another front-end system was
used to feed equity tradc data automatically to the Firm's official books and

2
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m?ords. The intraday risk monitoring system was the primary tool used by

Bisclman's supervisors to monitor traders' securities positions thmughou? the

trading day.

Each day, the Desk would prepare P&L estimates for RBC management and back

omce operations, based on data colleoted from the Firm's internal lntraday risk
management system. Thcse estlmates were usually prepared by Blaelman or
anotherjunior trader on the Desk. When the estimates reported by the Desk using

the intraday risk management system did not match the values on thc Firm's
omciai books and rooor(Is, Biselman or another junior trader was expected to
mconcite the discrepancies on a T+1 basis, The reconciliation involved making
manual entries into the uitraday risk management system.

In connection with his role as a trader, Blselman regularly traded the ABC Fund?

for the Firm's proprietary account

Bisetmcm's ABC Trading Activity on November 14, 2012 
1

On November 14, 2012, Biselman erroneously purchased, dufngthe course ofthe
day, over 600,000 shares of ABC for the Firm's proprietary account when he had

l

actually intended to sell shares. Bisclman's purchase order was booked in RBC's
trade records. Due to Biselman's erroneous purchase orders, the Firm ultimately
incurred a loss of approximately $140,000 in its proprietary account.

I

In order to conc?al his trading error and corresponding losses from his
supervisors, Biselman manually entered the fbllowing flctltious trades into RBC's
intraday risk management system:

80.MAA*3?1*...0.=#DEMBD.M#MMMSGE?.0.RMMLNDE.Z,LLEE.TLLIDS?,B.?..N,.,AM.161711118..?.219.1..#...#.?I.Z..#  
-.MMSAL?.?,.,IN,,I,,.D,LG 

1

?I,L.?11?.?,I?.?..?..'.'..????VML?I?,?H.?..?,?.?,?:.111??20118.?111-'  

.??.?.?I,?L,? 
A

YMRR.WIYH.BLTAZL.?LELMLQMMA.GT...980061111111111  
.MY.161.?E.A,1111?.?H.G161 HIL.G.O.?PLN 

.M+AiM I II?I??E*memt?*???m?I.
3:30-10:12 B 200.459 @ 36.2763
10:15:54 S 200,000 @ 36.27
d0:4610<42 -S?90?70??33,9-651

10:42; 17 l B 200,000 0) 35. 9?-
?0:42?33 I B 200.000 @ 35.97

aU:26-11:4? B 400,000 @ 36.0519 S 200,000? 36.06
Ill:44:33 S 200,000 @ 36.03

sts:04:52 B 200,000 @ 35.66
e15:0+15.58 S 257,756 @?35.5972

?.???I?..?...???711111'I?L?'???IL?I'.?I??,'?1?11101?.111111/?IL,?????I.?L?11111.6..L.?.?..

. 
MAMiMKb/RM/...#Ht..m....,-Mi

. 
NRMEM

1U ABC" isi?ot ?n actual symbol for the sccuritiestraded  in the mattcr.

' At the market's opm on November 14, the Firm had m open position in ABC Df 47,997 share? in iw proprietary

a?oount. The Firm purcha*d an additional 600,459 shams of ABC, increasing its total position in ABC to 648,436.

However, during November 14, thc Finn sold 648,456 sham of ABC, bringing i? day?ud position in ABC to w?o
sharcs.
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Manual entries that Biselman made in tbc intraday risk management system on
November 14 offset Bisehnan's actual trades in ABC, effectively conccaling the

loss that would have otherwise appeared in the Firm's intraday system.

In an effort to continue to conceal the November 14? tmding losses from his
Supervisors, on November 15, 2012 Biselman entercd two fictitious buy and sell
orders of ABC shares in the Firm's intraday management system. On the morning

of November 16, 2012. Biselman entetcd three fictitious buy and sell orders of
ABC shares in the Finn's intraday management system. After making these

fictitious entries, Biselman admitted his misconduct to the Firm on November 16,

2012.

Bisclman's fictitious entries prevented his supervisors from etTectivcly using the
intraday system to monitor for trading losses.

1

By entering flctitious buy and sell transactions in RBC's intraday risk
management system in order to hide trading losses from his supervisors, Biselman

violated his obligation to uphold high standards of commercial honor.
,

Accordingly, Biselman violated FfNRA Rule 2010.

Additionally, by causing buy and scll transactions to be reported in the Firm's 
K

intraday risk m?nagcmcnt system that did not accurately reflect the trading 1

activity in ABC, Biselman caused his Firm's records to be inaocurate. 
1

I

Accordingly, Bisolmanviolatcd FrNRA Rules 451 1 and 2010.

B. Bisetman also ?onsents t? the imposition of the following sanctions: 1

. Three-month suspension from association with any FTNRA registered 
1

entity in any capacity in afl capacities, and a

. $7,500 fine, i

Biselman agrees to pay the monetary sanction upon notice that this AWC has been accepted and

that such payment is due and payable. Bise?man has submitted an Elcction of Payment form
showing the method by which he proposes to pay the fine imposed,

Biselman specifically and voluntarily waives any right to claim that he is unable to pay, now or
at any timc hereafter, the monetary sanction(s) imposed in this matter.

Bi?clman understands that if he is barred or suspended from associating with any FINRA
member, he becomes subject to a statutory disqualifieation as that term is defined in Article r[I,
Section 4 of FINRA's By-Laws, incorporating Section 3(a)(39) of the Securities Exchange Act

of 1934. Accordingly, he may not be associated with any FINRA member in any capacity,

lncluding?lerical orministerial ft?nctions, during the period of the bar or suspension (at? FTNRA

Rules 8310 and 831 1).

Thc sanctions imposed herein shall be ?ffectiveonadate set by FINRA staff.

4
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XL

WAIVER OF PROCEDURAL RIGHTS

Blselman specifically and voluntarily waivcs the following rights granted under FrNRA's Code

of Procedure:

A. To have a Complaint issued specif?ing the allegations against him;

B. To be notified ofthe Complaint and have the opportunity to answer the
allegadons in writing;

C. To defend against the allegations in a disciplinary hearing bcforc a hearing panel,
i

to have a written record of the hearing made and to have a written decision issued;
and

D. To appeal any such decision to the National Adjudioatory Council C'NAC") and
then to the U.S. Securities and Exchange Commission and a U.S. Court of
Appeals.

further, Biselman specifically and voluntarily waives any rlght to claim bias or prejudgment of
the General Counscl, the NAC, or any member ofthe NAC, in connection with such person's or
body's participation in discussions regarding thc tenns and conditions ofthls AWC, or other
consideration ofthis AWC, including acceptance or rejection oftbis AWC.

i

,

1

Biaetman further specifically and voluntarily waives any right to claim that a person violated the I

CX parte prohibitions of FlNRA Rule 9143 or the separation of functions prohibitions of F?\IRA
Rule 9144, in connection with such person's or body's participation in discussion? rcgarding the
terms and oonditions of this AWC, or other consideration ofthis AWC, including its acceptance

or rejection.

III. ,

i

OTHER MATTERS

Biselman understands that:

A. Submission ofthis AWC is voluntary and will not resolve this matter unless and
until it has been reviewed and accepted by the NAC, a Review Subcommittee of
the NAC, or the Office of Disciplinary Affairs ("ODA"), pursuant to FINRA Rule
921 6;

B. If this AWC is not accepted, its submission will not be uscd as evidence to prove
any ofthe allegations against him; and

C. lfaccepted:

1. This AWC will become part of his permanent disciplinary mcord and may
be considered in any future actions brought by FlNRA or any other
regulator against him;

S
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2. This AWC will be made available through FINRA's public disclosure

program in msponse to public inquiries about Biselman's disciplinary
record;

3. FrNRA may make a public announcement oonceming this agreement and

the subject matter thereof in accordance with FINRA Rule 8313; and

4. Blselman may not take any actionor makeorpennkto be made any
public statement, including in regulatory filings or otherwise, denyin&
directly or indirectly, any finding in this AWC or create the impression

that the AWC is wlthout factual basis. Biselman may not take any
posi?on in any proceeding brought by or on behalf of FINRA? or to which
FrNRA is a party, that is inconsistent with any part of this AWC. Nothing
in title pmvlsion affects his: (i) testimonial obligations; or (li) right to take
legal or factual positions in liti?atlon or other legal proceedings in which
FlNRA i$ not a party.

D. Biwlman may attach a Corrective Action Statement to this AWC that is a
statement ofdcmons?rable corrective steps taken tO prevent future misconduct.

Bisclman understands that he may not deny the oharges or make any statement
that is inconsistent with the AWC in this Statement This Statement does not
constitute fhctual or legal findings by FINRA, nor does it reflect the vicws of
FINRA or its staff,

Biselman certifies that he has read and understands all ofthe provisions ofthis AWC and has
been givena full opportunity to ask questions about it; that he has agreed to its provisions
voluntarily; and that no offer, threat, inducement, or promise ofany kind, other than the terms set
forth herein and the prospect ofavoiding the issuance of a Complaint, has been made to induce

him to submit it. .

03/4/.d-- N?n 

Bhidfiv-
NJ,t Igoi???selman

Reviewed by:

?
 

?
 

-Richard sia?iln,E??
Cohen and Wolf, P.C.

320 Post Road West
Westport, CT 06880
(203) 341-5310
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Accepted by FINRA:

MUA 

N,.414 Signedonbchalfofthe
rate Oirector of ODA, by delegated authority

-GM?.Susan Li g?t
Senior Vice President & Chief Counsel
FINRA Department of Enforcement
One World Financial Center, 200 Liberty Street
New York? New York 10281

Phone: 646-315-7333
Facsimile: 646-315-7425

,

i
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