
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETrER OFACCE?ANCE, WAIVER AND CONSENT

NO. 2013035278601

TO: Deparm,ent of Enfomement
Financial Indus?ry Regula??ry Authority (UFINRA")

RE: Huntletgh Securities Corporation, Respondent
FINRA Member Firm
CRD No. 7456

Pu?tant ?o FINRA Rule 9216 of FINRA's Code of Procedure, Huntleigh Securities Corporation

(9?/eigh") submi?s this Let?er ofAcceptance, Waiver and Consent (UAWC") for the purpose
of p:upu.ing a settlement of the alleged rule violations described below. This AWC is submitted

on the condition that, if accepbed, FINRA will not bring any future actions,? ; Huntleigh
alleging violations based on the same factual findings described herein.

L ACCEPTANCE AND CONSENT

PL Huntteigh hereby accept? and consents, without admitting or denying the findings, and
solely for the purposes of this proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication ofany issue of law or fact, to the ent?y ofthe following findings by FINRA:

?ACKGROUND

Huntleigh ??.m? a FINRA member on August 17, 1977 and is
?-kiu??1??l in St Louis, Missouri. Htmtleigh engages in a geneml
securities busine?s. H/eigh employs approximately 53 registered
representatives at five branch Offices.

Huntleigh does not have a relevant disciplinary history.

' Xi/Ii
Huntleigh failed ? establish and =ntin a supervisory system? including
written policies and procedums, reg?ing the sale of leveraged, inverse
and inverse leveraged exchange-?raded funds (collectively, ?Non-
Traditional EIFsD that was reasonably designed to achieve compliance
with applicable securities laws and regulations, thereby violating NASD
Rule 3010 and FINRA Rule 2010.



FAC?AND NOLAT?VE CONDUC?

Non-Traditional ETFs are designed to return a multiple of an underlying
index or benchmark, the inverse of that benchmark, or both, over only the
course of one trading session 

- usually a single day. As a result, the
performance of Non-Traditional EIFs over periods of time longer than a
single trading session "can differ significantly from the perfonnance... of
their underlying index or benchmark during the same period of time."
F/NRA Regu/atog Notice 09-3/. Because of these risks and the inherent
complexity of the products, FINRA has advised broker-dealers and their
representatives that Non-Traditional ETFs ?are typically not suitable for
retail investors who plan to hold them for more than one trading session,
particularly in volatile markets." M

H?mtleigh allowed its .E?'--
,-1:ges to recommend and sell Non-

Traditional EIFs to customers from January 10, 2011 through May 5,
2013. During this time, Huntleigh's written supervisory procedures did
not address the sale or supervision of Non-Traditional ETFs. Huntleigh
also did not conduct due diligence of Non-Traditional EIFs before
allowing its representatives  to recommend and sell them to customers.

Despite the unique features and nomble risk factors of Non-Traditional
ETFs, Huntteigh did not Provide its representatives or supervisors with
any training or other guidance specific to whether and when Non-
Traditional EIFs might be appropriate for their customers. In addition,
Huntleigh didnot use or make available to its supervisory personnel any
,gpu,6 or other tools to monitor either the length of time that customers
held open positions in Non-Traditional ETFs or any losses occurring those
positions.

Through this conduct, Huntleigh failed to establish and maintain a
supen?isory sys??m, including writ?en policies and proced?nes, regarding
the sale of Non-Traditional EIFs that was reasonably designed to achieve
compli?oe with ?plicable sec??ities laws and regul?tions, thereby
violating NASD Rule 3010 and FINRA Rule 2010.

B. H?mtleigh al?o conse#to the imposition ofthe following smlctions:

1. A cens??e and;

2. A fine of$20,000.

H.-Nl''Ig?' agrees to pay the monet?y sanction upon notice that this AWC has been
accepted and that such payment is due and payable. Huntleigh has submitted an Election
of Payment ibnn showing the method by which it proposes to pay the fine imposed.
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Huntleigh specifically and voluntarily waivcs any right to claim that it is unable to pay,
now or at any time hereafter, the monetary sanction imposed in this matter.

The sanctions imposed herein shall be effective on a date set by FINRA staff.

Il. WAIVER OF PROCED?RAL RIGHTS

Huntleigh specifically and voluntarily waives the following rights granted under FINRA's Code

of Procedure:

A. To have a Complaint issued specifying the allegations against Huntleigh;

a To be notified of the Complaint and have the opportunity to answer the allegations in
writing;

C. To defend against the allegations in a disciplinary hearing before a hearing panel, to have

a written moord of the hearing made and to have a written decision issued; and

D. To appeal any such decision to the National Adjudicatory Council (?NAC") and then to
the U.S. Securities and Exchange Commi**ion and a U.S. Court of Appeals.

Further, Huntleigh specifically and voluntarily waives any right to claim bias or prejud?cnt of
the General Co?msel, the NAC, or any member ofthe NAC, in connection with such person's or
body's participation in rli?mm*ions regaiding the terms and conditions of this AWC, or other
consideration ofthis AWC, including acceptance or rejection ofthis AWC.

Hlmtleigh fu? ll?g, specifically and vohmtarily waives any right to claim that a person violated the

ex p?$e prohibitions of FINRA Rule 9143 or the separmon of flmctions prohibitions of FINRA
Rule 9144, in connection with such person's or body's pa?icipation in discussions regarding the
?erms and conditions ofthis AWC, or otherconsideration ofthis AWC, including its acceptance

or rejection.

III. OTHER MATrERS

Huntleigh understands that:

A. S,,hmi-ion of this AWC is voluntag and will not resolve this matter unless and until it
has been mviewed md accepted by the NAC, a Review Subcommittee of the NAC. or the
Office of Disciplina?y Affairs (UODA"), pursuant to FINRA Rule 921 6;

B. If this AWC is not accepted, its submission wi11 not be used as evidence to prove any of
the allegations against Huntleigh; and
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C. lfaccepted:

i. this AWC will become part of Huntleigh's permanent disciplinary record and may
be considemd in any future actions brought by FINRA or any other regulator
against Huntleigh;

2. this AWC wilt be made available through FINRA's public disclosure program in
response to public inquiries about Huntleigh's disciplinary record;

3. FINRA may make a public announcement concerning this agreement and the
subject matter thereofin accordance with FINRA Rule 8313; and

4. Huntleigh may not take any action or make or permit to be made any pubHc

sm?met, including in regulatory f?lingf or otherwise, denying, directly or
indirectly, any finding in this AWC or cr?? the impression that the AWC is
without factual basis. Huntlcigh may not take any position in any proceeding
brought by or on behalf of FINRA, or to which FINRA is a ?M. that is
inconsisDent with any part of this AWC. Nothing in this provision * N-t-
Huntleigh's: (i) tcstimonial obligations; or (ii) right to take legal or factual
positions in litigation or *ther le?l proceedings in which FINRA is not a paty.

D. ?tle?gh may at??ch a Corrective Action Sta?ement ?o this AWC ?at is a M?M of
demonstrable corrective steps taken to prevent future misconduct Huntleigh understands
that? it may not deny the charges or make any s??tement that is in?-'*?*tent with the AWC
in this Stat?ment This Stat*ment does not Constitu?factual or legal Wings by FINRA,
nor does it reflect the views of FINRA or its staff,

Tbe 'mrlan:.?ed? on behalf of H??tlei816 certifies that a person dnly authorized to act on
Huntleigh's behalf has read and unders?ands all of the provisions of this AWC and has been

avooaAI?Mnilaltytoas?MMMZU?I?8/INMWAMSMBaNIammalo?
vohm?ly; and that no offer, thmat, indUG*ment, or promise ofany kind, otherthanthe temls set
fbrth herein and the prospect of av??,Iing the issuance of a Compl?int, has been made to induce
Hu?itleigh lo m,l?m,? it

- 

8/4/14
-?3?f?????????Da?e

8516???634,
Presidut

4



Rpkw/Ak????g 

NNWMIEANO
ZLMNNCNG?6??iZI?

General Counsel 

Huntlei FA Seouriaes 
CormNd

7800 Forsyth Blvd., 5th Floor
SL Louis, Missouri 63105
314236-2#0

Accepted by FINRA:

3414 Signcd on behalf'ofthe
Director ofODA, by delegated authority

RD 40 014--
IZMI'1. 65? 

-.1M-UMFJS ///-URMODNCOEWI
bl FINRAD8azmtof Bnfomement

120 W. 12 Street, Suite 800
Knn?m* City. Missouri 64105
816-802-4710
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