
NNANC?AL INDUSTRY REGULATORY AUTHOR?TY
LBTrER OFACCE?ANCE? WA?ER ANDCONSENT

NO. 201130354024- 01

TO: Department of Market Regulation
Financial industry Regulatory Authority (''FINRA-)

RE: Barclays Capital Inc., Respondent

Brokcr-Dealer
CRD No. 19714

Pursuant Io FINRA Rule 92 16 of FINRA's Code of Procedure, Barclays Capital Inc. (the '?firm''

or ?Rcspondent") submits this Let?er of Aeoeptance, Waivcr and Consent (''AWC") forthe
purpose of pmposing a seitlemmt of the alleged nile violations described below. This AWC is
submitted on the condition that, ifao?epted, FINRA will not bring any future actions against
Respondent alleging violations based on the same factual findings described herein.

I.

ACCEFTANCE AND CONSENT

A. Respondent hereby accepts and consents, without admitting or denying the fmdings? and
solely for the purposes of this proceeding md any other proceeding brought by or on
behalfof FINRA, or Io which FlNRA is 

a party, prior to a hearing and without an
adjudication of any issue of law or fact, to the en?ry ofthe following findings by FINRA:

BACKGROUND

The firm became a member of FINRA on October 19, 1987, and its registration remains
in effect

RELEVANT DISCIPLINARY HISTORY

The firm has no reievant disciplinary history.

SUMMARY

The Short Sales Section ofFINRA's Department of Market Regulation (the -staff')
oonducted a review ofthe firm's order marking compliance during the period July 1,

2009 through June 29,2012 (the Uorder marking review period") and short sale trade
reporting compliance during the period February 28, 201 1 through January 30,2012 (the
?trade reporting review periodD. As a result ofthis review, the staff found that the firm
violated SEC Rule 200(g) of Regulation SHO (?*SEC Rule 200(g)"), FINRA Rules 2010
and 6182. and NASD Rule 3010.
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F4C?I? AND V?OL???IYE CONDUCT

1. SEC Rulo ZOOW Nlas Ii,/ "Ial Mki 

a dila mai m=X Ni R? -a d 

mequity ?eourity as 9onlt'' 'short' or 'short exempt'"

2. During the order marking review period, a progrmnming error in a firm algorithm
cau?ed it to ?plice 16,665 parent short sale orders into 2,940?022 child orders marked
as long sales. As a result, the firm routed 2?940?022 short sale orders mid failed to
?:*i?e?ly mark the ordcrs as short The conduct described in this paragmph
constitutes ?y.ate ?nd distinct violations of SEC Rule 200(g) and FINRARule
2010.

3. During the tmde reporting mview period, the firm executed 777,217 short exempt
transactions and reported each ofthose transactions as non?e*cmpt shortsales in non-

constttutes ?e??,ite and distinct violations of FlNRA Rule 6182.

4. During lhe o?der marking ??view period, the firm's written supervisory pmoedu?
did not p?vide ibr aop?vision desi?ed to en?um that the i?levant a????lm m??§??d

order? in compliance with SEC Rulc 200?g).'

5. During the trade reporting review period, the firm's written supenrisory prooedw?s
did not provide fbr supervision designeil to ensum that short exempt transactions
received from its b?oker?dealer clients were accurately reported.

6. The conduct described in paragraphs 4 and 5 above constitutes sepante and distinct
violations ofNASD Rule 3010 and FINRA Rmle2010.

a R?spondentalm consenm to the impo?itionof thefo??owig ?anctions:

A oensure, a fine of $600?000 ($375,000 fbr the SEC Rule 200(g) violations,
$50,000 for the FINRA Rule 6182 violations, and $175,000 fbr thesupenr. ory
violations related tl,é,?), and an undmtaking to revise the firm'a supervisory

?-
 ?udi?g? but ?o? limited ? it? written mtp?vi?o?y M # es, with

respect to the areas described in section LA, paragraph 5. Within 90 business
days ofacoeplance of this AWC by the NAC, a registered principal of the
Respondent shall submit to the COMPLIANCE ASSISTANT, t gn A ir

SECTION, MARKET REOULATION DEPARTMENT,  9509 KEY WEST
AVENUE? ROCKVILLE, MD 20850, a si?ed, dated letter, or an ?mail from a
work?related account of the regiistemd principal to
MarketRegu?ationComp@finra.org, providing the following information: (1) a
mferenoe to tlais tu*11?,(2) a mpiesenta?ion that the fhm has mvis?d tls
supen?i?ory system, includin& but not limited to, its written supe?vigory
proc?dur?s, to addm?s the deficiencies dewribed in seotion 1.Ati; and (3) the date
themvised system and procedures were implmiented.

' The mlevant algmithm was deoonm?issioned on Jum 29,2012..
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Respondent a?eea to pay the monetaiy sanction(s) upon notice that this AWC has been
accepted and that ?uch Paymen?(s) am due and payable. lt ? submitted an Election of
Payment fbrm showing tlw method by which it proposes to pay the fine imposed.

Respondent specificalty and votuntmly waives any right to claim that it is unable lo pay,
now or at any time hereafter, the monetary sanction(s) imposed in this matter.

The sanctions imposed herein shall be effective on a date set by FINRA staff.

ii.
WAIVER OF PROCEDURAL RIGHTS

Mmldaumclililly Rd volimaily nivathe NM= HM Mnted Un? MRAY
Code of Procedure:

A. To have a Com#int issued *p??ifyin? the ?II?#ions a??inst the firm;

B. To be noti?d of?he C?mpt?inl md have the oppo?imity to 

.w. the alt?1:....- in
writlng;

C. To defend against the allegations in a discipllnary hearing before a hearing panel, to have
a written record ofthe hearing made and to have a written decision issued; and

D. To appeal any such decision to the National Adj?icatmy Council ("NAC'') ?nd th?n to
the U.S. Seouritic? and Exchange Commission and a U.S. Court ofAppeals,

Furfher, Rmpondent specifically and voluntarily waives any right to claim bias or prejud?nent

of the Chief Le?l Omcer, the NAC, or any member of the NAC, in oo?m??ion with such
permn's or body's p?ticipation in discussions ?aiding the terms and conditions of this AWC,

or othercomideration ofthis AWC, including aowptance or rejection of this AWC.

Respondent flirther specifically andvolunt?ily waives any right to claim that a peaon violated
the 

a pi?e piohibitior?s of FINRA Rule 9143 or the,-?,-?-l?-. of fimctions pr?hibitions of
F?NRA Rule 9144, in connection with such person's or body's p?rticipation in di?m?ssions

Tcga?ing the tmns and conditions of this AWC, or other consideration of this AWC, includmg
its acceptance or retiection,

ili'
OTHER MATTERS

Respondent understands that:

A. Submission ofthi? AWC is voluntary and will not ?solve this matter unlm and until it
has been reviewed and accepted by the NAC, a Review Suboommit?ee  of the NAC, or the
Of?ice of Disciplinary AfTairs (UODA9, pursuant to FINRA Rule 92?6;
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B. ?fthi?AWCisnota?o?p?ed,  il??tbmi??ionwi?lnotbeu??d.eviden???op?ove?nyof

WOUI=-Mmmm'-
C ir=..,rhJ:

1. this AWC will b??ome part of the firm's pmnanent di?ciplinmy record and may
be o?n??dered ?n 

any f?t?ure actions b?eu# by FINRA or any other regulator
a?inst the firm;

2. this AWC will be made available through F?NRA's public di??l? pm??n in
aooordaoce with FINRA Rule 8313;

3. FINRAmaymake a public announcementooncemlng  this ?gi?ernentmd the
n,bject malter thereofin acoordanoe with F?NRA Rule 8313; and

4. Re?po???Ientm???no?1?? ormakeorpmnl?tobem??eanypobli?
RMMN.ADMiaaUUMAil-aoU=Nadamsdin.Uyor
indirectly, ?y finding in this AWC or create the impression that the AWC is
wlthou? ??ml b??i?. Re?p?ndent may not ?? position in ?ny p??oeedi??g
brough? by oron behalfof FINRA, or to which FTNRA is a pmty, that ia
inoon?tstent with any p?rt ofthi? ANC. Nothing in lhi? pmvision af?bcts the
firm's: (i) t?timonial obligations; or (li) right to take ?l or factual positions in
liti?ion or other le?l pmoeedin? in which FINRA iS mt R pmty.

D. Respondent may attach a Corrective Action Statement to this AWC that is a statement of
dmwammw,wmmniamnm-BMMMNIRLMM-aBi=a
M i? m?y not d??? ?he ??? or make ?y ??em?nt Ih?t Is inoon?ls?ent wi?h the AWC
in this Statement This Stalemcnt does not constitute f?ottml or I?al findings by FINRA,

mr doe? it reflect the views of FINRA or its stafE
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M-=.M?abehdror-MaHAMAPRUYMM-buaoaMZA
hn .- -a und-ma anom mli:- orlld. AWC Iid 1.?s bom 8M a W m=-8nu-AGmabouliCIi?HM..oaDNinAVMM1.anmaA.MHIROO
omamawo.-.am.aa.yual=---MS.Ihimai?-dao
p?o?pect of avoiding thi ;=-?oe of a Comp?aint, ? be?n made ?0 imduoe lhe Rrm to ?obmit it

04/216/16
Date Ree/?-3-,t

Barclays Capital Inc.

Byi SS-LO?D
Name: 

? 
MLH RiFZd

Title MMHDM*.lgD

Reviewed by:

Xm,iaa.m=

Co*met for Respondent
Sidley Aimtin LLP
1501 K S?NW
Wathi????nn,DC  MOOS
(202) 736-8084

A(Nkd by FINRA

5123/IG
Si?ed on behalf of the

Da?e Di?e?tor ofODA, by dele???d -?,?/.--?*--
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