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FINANCIAL INDUSTRY REGULATORY AUTHORITY
I LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO. 2013035518?01

TO: Department of Enforcement
Financial Industry Regulatory Authority (?FINRA'?

I

1 RE: Shawn P. Sapp, Respondent
Former General Securities Representative

?.. CRD No, 4913087

Pursuant to FINRA Rule 9216 ofFINRA's Code of Procedur? I submit this Leuer of
Acceptance, Waiver and Consent (''AWCD for the purpose ofproposing a settlement ofthe
alleged rule violations described below. This AWC is submitted on the condition that, if, accepted, FINRA will not bring any f?ture actions against me alleg?ng violations based on the

same factual findings described herein.

??

L

ACCEPTANCE AND CONSENT

A. I hereby accept and consent, without admitting or denying the findings, and solely
for the purposes ofthis proceeding and any other proceeding broughtby or on
behalfofFINRA, or to which FINRA is a party, prior to a hearing mid without an
adjudication of any issue oflaw or fact, to the entry ofthe following findings by

1

FINRA:

BACKGROUND

Sapp entered the securiti?s industry in 2005 as n General Securities
Representative when he became associated with a FINRA member firm. Sapp

wa? registered with Ameriprige Financial Sen?ices ("AmeripriseD, a FINRA
I

member firm, from June 2007 through Jamiary 20 13. On Jamlary 14,2013,
Ameriprise filed a Form U5 on Sapp'*behalf, terminating his regimations.

.Currently, Sapp is not associated with,a FINRA member fimt. While in the
securities indus?ry. Sapp obtained Series 7 and 66 licenses.

1 RELEVANT DISCIPLI?A?t'Y HISTORY

Sapp has no disciplinary history.
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FACTS AND VIOLAT?XE (3??NDUCT
I

Improper Use qfCu?tomerFund?

I On November 12,2012, an Ameriprise customer handed Sapp, who was the

, customer'B financi?l advisor, a $10,000 check. The check was made out to
1 Amer?? rise and was supposed to be deposited into the ?ustomer's Ameriprise

brokerage account Sapp, however, caused the check to be deposited into his
personal Ameriprise account on November 13,2012. After the $10,000 check

was deposited into his account, over the next couple of weeks, Sapp withdrew the F

I . -$10,000, uging tbe flmds for personal purposes. On December 12,2012, Sapp
l repaid the customer by writing the customer a cheok for $10,000.

Asa result ofsuch conduct, Sapp violated FINRA RuleB 2150(a) and 2010.
i

Failure to Appear for Testimony

Dnring the course ofFINRA's investigation into Sapp'a activities, FINRA staff
sought testimony from Sapp concerning: (1) the misuse ofcustomcr flmds; (2)
undisclosed outside business activities; and (3) his failum to timely amend his

. Form U4 to mflect that he was charged with a felony.

1

On September 16, 2013, FINRA notified Sapp, through his counsel, that he was
required to provide sworn testimony to FINRA staff on September 25, 2013,

pursuant to FINRA Rule 8210. On September 23, 2013, Sapp's counsel advised

FINRA staff that Sappwould not appear for testimony in connection with this
i
i matwr. Subsequently, on September 25,2013, Sapp failed to appear for
i testimony.

As a result of such conduct, Sapp violated FINRA Rnles 8210 and 2010.

B. I also consent to the imposition of the following sanctions:

A bar from association with any FINRA member in any capacity.

.

I understand that ifI am barred er suspended from associating with any FINRA
member, I become subject to a statutory disqualification as that term is defined in
Article m, Section 4 of FINRA's By4?aws, incorporating Section 3(a)(39) ofthe
Securities Exchmge Act of 1934. Accordingly, I may not be associated with any
FINRA member in any c?pacit?, including clerical or ministerial functions, during
the period of the bar or suspension (see FINRA Rules 8310 aid 831111 
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The sanctions imposed herein shall be efTeotive on a date set by FINRA staff.
Pursuant to FINRA Rule 8313(e), a bar or expulsion ahall become effective upon
approval or acceptance of this AWC.

;

:
1 III

I WAIVER OF PROCEDURAL RIGHTS

I speci?cally and vt,.?',:,. ly waive the following rights granted uad?r FINRA's Code of
i Procedure:

..
A. To have a Complaint issued specif??ing the allegations against me;I

I

!
B. To be notified ofthe Complaint and have the opportunity to answer the

Allegations in writing;
I

i

I C. To defend againstfheallegationsinadisciplinaryhearingbcfomahearingpanel,
I to have a written record of the hearingmade and to have a wi;lluu decision issued;

and

D, To appeal any such decision to the National Acljudicatory Council ("NAC") and
1

then tn the U.S. Securities and Exchange Commission ?nd a U.S. Court of
Amwa.

, Further, I specifically andvoluntarity  waive any right to claim bias or prejudgment ofthe
i

General Counsel, theNAC, or any member of the NAC? in connection with such person's ori
body's participation in discussions regarding the temis and conditions ofthis AWC, or other

.

consideration of this AWC, including acceptance or rejection ofthis AWC.

I further specifically and voluntarly W?ive any right to claim that a p??Ion violated the ex parte
prohibitions of FINRA Rule 9143 or the separation offunctionB prohibitions of FINRA Rule
9144, in connection with such person's or body's participation in discussions regarding the terms

I

1 and conditions of this AWC, or other consideration ofthis AWC, including its acceptance or
rejection.

.m.
i
1 OTHER MATTERSl
I
1

I understand that:

A. Submission ofthis AWC is voluntary and wm not resolve,this matter unless and

until it has been reviewed and accepted by the NAC, a Review Subcommittee of
,
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I the NAC, or the Oftlce ofDi?cipHnary Af&irB ("ODA?, pursuant ? FINRA ??
9216;

B. Ifthis AWC is not *ocepted, its submission will not be used as evidence to prove
1 any offhe allegations against m?; afid

C. If accepted:

1. this AWC will become part ofmy permanent disciplinary record and may
be considered in anyfuture actions brought by FINRA or any ether

. regulator against me;
.

' 2. this AWC will be made available through FINRA's public disclosure
1 prbgmm ill response ?o public inquiries about my disciplinary record;
i

I

3. FINRA may make a public announcement concerning this agmement and
the subject matter thereof in accordance with FINRA Rule 8313; and

1

4. I may not take any action or make or permit to be made any public
statement, including in regulatory f?lings or otherwise, denying, directly or
indirectly, any ?ndlng in this AWC or create the impression that the AWC
is without factual basis. I may not take any position in any proceeding
brought by or on behalf of FINRA or to which FINRA is a party, that is

.
inconsistent with any part of this AWC. Nothing in this provision affcx?ts

my: (D testimonial obligations; or (ii) right to take legal or factual
positions in litigation or other legal proceedings in Which FINRA is not a
party.

I certify that I have read and understand all ofthe provisions of this AWC and have been given a
full opportunity to aak questions about it; that I have agreed to its provisions voluntarily; and that
no offer, threat? inducement, or promise of any kind, other than the terms set forth herein and the

. prospect of avoiding the issuance of a Complaint, has been made to induce me to submit it.
i
1
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1 r.--?iewed by:

LM?UMGE-?-J
Counsel for Respondent

Law Firm of David R. Chase, PA.
1 1700 East Las Olas BlvcL, Suite 305
1 Fort Lmlderdale, FL 33301

. Phone: (954) 889-5120

Accepted by FINRA:

.11/512013 Signed on behalf?fthe
Date Director of ODA, by delegated authority

1 fnt.-L
1 Robert Long
i Senior Regional Cotmsel

FINRA Department ofEnforcement
12801 North Central Expressway, Sui? 1050
Dallas, Texas 75243
Phone: (972) 716-7663
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