
?NANCLAL ?ND?STRY REGULATORY AUTHOR?'I?Y
LETTER OF ACCEPTANCE, WAIV-ER AND CONSENT

NO. 20130356817-ill-

TO: Department of Enforcement
Financial industry Re?gulatory Authority ("FlNRA")

RE: Lazard Capital Markets LLC. Respondent ('?LCM" z,r the "Firm')
BD No. 134736

Pursuant to FINRA Rule 921 6 of FI?RA's Code ?f Procedure, the Respondent submits this
Letter ot Acceptance. Waiver and Consent ("AWC") for the purpose of proposinga settlement of
the alleged rule violations described below. This AWC is submitted on the condition that. if
accepted, FlNRA wili not bring any future actions against the Respondent alleging vioia?i?,ns
based on the same factual fmdings described herein.

i.

ACCEP'i'ANCE AN1) CONSENT

A. i'he Respondent hereby accepts and consents, without admiuing or dcnying the
findings, aiid solely for the purposes ofthis proceeding and any other proceeding
brought by or on behalfof FINRA, or to which FlNRA is a party, prior to a
hearing and without an adjudication ofany issue of law Dr fact, to the entry of the
folkiwing findings by J:INKA:

HACKGRO?ND

L(.'M has bucii u rn?.?nbcr of Fl?RA since April 200?, and is headqi,artered in
New Yoi'k, Ae?? York. It emp'oys ?,ppr?xiinately 1 60 regi?cred r?prese?tati?cs
a?id muitttaiti? w.iprc???ma?ely  sevc,i bmnch otij?es. 1.l'M prini:irily engages i,t
sales Mid tniding activities with ins?itutional ?ients.

k?.L?.VA\1' DI,hC!PLI\AR? ltlSTORY

I.CM J?rs rot have aiy relevant discipliiiary histc,ry \?illi thc Swu:i??e? t,nd

Exchange ('?,I??ii'?ssiun. ? iNRA, any ?tlier sell?te?ii.uto y ?,rgnnizalioii ?,r ii,i>
state *?i.?ritics reg?ilai?,r.

?VF,RViEW

Froi,? A ?)ri 1 201 I ti ??,????:, (kto??er 2() 12 ( ?i? "!? :? atit l'eric,d" J, I,( 'M rci?,r?c,I
I 97 trai,sactic,?? iq muricipal securities k, ?'ie M,inicipal Sccurities ??ulem:tAi,?g

lk,?rci ?-?>??[3") Re?,I.-1 in,e Fr:lnsactii,n Ren??'ling Cvstcm (' RTR,5"I tl,a? hi,cl

alreaJ? be?' ? c. ,?Ie?tl? rei,,??t?d ?u '? 1 R,9 ?n b.:Iia? ? u t a regist?, ei? im??lti??,??



adviser t'RIAD for which LCM provided clearing services. LC,?i's supervisory
procedures in ?ffc?t during the Relevant Period ??e re iiot reasonably designed to
dctect the Firm's over-reporting of municipal securities traiisactions.

FACTS AND VIOLATIVE CONDUCT

I. During the Relevant Period, LCM acted as a clearing broker Brthe RIA with
re?pect to certain transactio,i?, including municipal securities transactions. The
transactions were executed and reported to RTRS on behalfofthe RIA by a
third-party executing broker, and LCM was provided with electronic data
concerning the transactions for purposes of clearance and settlement.
Unbeknownst to LCM, a coding change to the electronic data made iii April
201 1 caused LCM to begin automatically reporting trades to RTRS that had
already bee?i reported by the eieeutitig broker. LCM contini,ed to erroneously
report the R IA's municipal securities tradcs until October 2012. Iii total, l,CM
reported 197 municipal securities transactions to RTRS that should not have
been reported (which amo?mted l?i 71.64% of the inunicipal securities
transactions LCM reported during the Relevant Period).I'hus. the Firm's trade

reporting was hmccurate.

As a result oftl?e fc,reg?ing, l,CM violated MSRB Rule G-14.

2. During the Relevant Period, the Firni had written supervisory procedures
govcri?ing the review ofmunicipal securities trade ireports. ?hese prc,eedures

provided for a review of the MSRB Dealer Feedback System on un as-need?d
basis when [.CM transacted in municipal securities, but did not include a
systematic look-back review thiit likely would have Icd tci the discovery of the
1 97 dupliL:ative R'1'it,9 reports. t,(?M's supervisi,iy 1)roccdures tlicrefore were
not reaso,ialily designed to d(?tect crroi?cously repi)rted ?rades.

AS ? restilt ?fthe fureg?,ing, I.CM vkilatect MSRB Rtlle G-27.

I3 I he Re?p?t?dcnt ?tlso c?il?s?.'nls 1?i U)c inip?isiti?in ?.,nhu ? ?ll?iwi,?g su??cll?i,is:

? ?i ?etisure: and

? a flii? in tlie i,i?i?)?Ii?t ?l$15,(?00 ($15,0()(t i,fv?!,ieh ?e'tains ??, ?lie

vi? 1:it ions o 
1 MSR B I? tiles ( ;- ! /! and G-27}.

l'he Res,i?,nde:,It ;t?,re??? ti, I?n? lhe n'?i??L'?;iry,?a,?clion ?ipni, n?,tiee that th?. AWC'
has b?xi' a??cp?ccl ai?d ?hUt ???itul? pay:?iei?t is diie aiid liayabie. ll,? Respimdeiit i?aw

submitted ttn ?'.Iecti?m (it ??yii,unt ibrn? ,?ll?,?? ing lh? ?i,cth?i? b? ??!?ich it pi?ip?:,e?
t?, i?ay the 1,11e il,ip''seJ.

'I'he Res!,ondcnt si,ecitic?lt> and volu,iturily waives miy right to ciai,?? tl?at it is
uilahle l,I ru).IIA,u l,I &,Ianj liliik licrcuMLT. tlie Iilni icli,r) JLinktilili imrmecliil tliis
mailer.
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The sanctions imposed herein shall be effecti?e Dn a date set by FINRA stafTI

I?.

WAIVER OF PROCEDURAL RIGHTS

The Respondent speciti?ally and ?oluntarily waives the following rights granted under FI\RA's
Code ofProcedure:

A. To have a Complaint issued specifying the allegations against it;

B. To be notified ofthe Complaint and have the opportunity to answer the
allegations in writing;

C. To defcnd against the allegations in a disciplinary hearing before a hearing panel,

to have a written record ofthe hearing rnade and to have a written decision issued;
and

D. lo appeal any such decision to the Natioi?al Adjudicatoly Council ("NAC-) and
then to the ??.S. Securities and Exchange Commission and a IJ.S. Court Df
Appeals.

Further, the Respondent specifically and voluntarily waives any right to claim bias or
prejudgment oftl,e Gencral Counsel, the NAC', or any member of the NAC, in connection with
such person's or body's participation in discussions regarding the terms and conditions ofthis
AWC', or other consideration of this A WC, including acceptance or rqiection ?fthis AWC.

l l,c Respondent furthcr specificaliy and voluntarily waive? any right t? claim that a pcrsoi?
violated the c? partc prohibitions ?t FINRA l?ule 9 143 or tl?e separation of ti,ilctions prohibitions
ot'1? 1NKA Rule 9144, in co??nectiun ? ith such pe,son's or ?,ody'6' 1)artkipati?n iii Jiscussioiis
regarding the tcr,ns ?nd conditions ?,f tl? is AWC, ?r other consideration ?if this A WC, i?icliiding
Its aceeptance oi reiee?i??.

111.

- - O ?'?i E?M Nfl'ERS

?he Respondent w?derst?i,?s lh?:

,?. Sul,ini?i?in ofthi,4 AW(' i,? vt,lui?iary ai?d will,?o? res?ilve this t,inttt?? tink:?s ?,nd

uiitil it has bccii rcv ic? ccl ?nci ?ccepted ?> ?lie NA(. a R cvicw S tihc??,?11? il?ee ?,F

--tl?c NAF.'. .N,Iw ( ?Hiue M 1)iskiminurJ A/Ii?it's t"i )1 )A''i. MMMH UN'I N HA Mlle
9216;

H ! 1 th Is A ?? ( i? noi accepted, its suli,nigio,i wi!! ?iot be used as cviden cc tc? pr??ve

ail, IiFilieulli:guiinrisagailisilheRemuncililli UIIU

i



C. Ifaecepted:

!. this AWC will become partofthe Respondent's permanei?t disciplinary
record and may be considered in any future actions brought by FINRA or
any other regulator against it;

2. this AWC will be made available through FINRA's public disclosure

program in rcsponse to public inquiries about the Respolident's
disciplinary record;

3 FINRA may make a public announcement concerning this agreement and
the si?bject matter thereofin accordance with FINRA R?ile 8313; and

4. The Respondent may not takc any aution or make or permit lo be made

any publk statement, including in regulatory filings or otherwise, denying,
directly or indirectly. any finding in this AWC or create the impression
that the AWC is without factual basis, 7'he Respondent may not take at,y
position in any proceeding brought by or on behalf of FINRA, or to which
FINRA is a party, that is inconsistent with any part ofthis AWC. Nothitlg
in this provision affects the Respondent's: (i) testimonial obligations: or
(ii) right to take lcgal or factual positions in litigation or other legal
proceedings in which FINRA is not a party.

D. The Respondent may attach a Corrective Action Stateinent to this AWC that is u
statement ofdemonstruble corrective steps taken to prevent tiil,ire miscondiict.
The Respondent uiiderstands that it may not d?ny the cl,i,r??es or iiiake any
staternwit that is inconsistc?it with the AWC iii thi,9 Sti?t?nicnt. f'his Statement
docs not constitlitc factual or legal findings by FINKA. ?ior docs it relleet the
views of FINRA or its staff.

1'I?e ui ideis; g?ied, ?n betia lf ofthe Finn. eer?ifies t 
1 iat it persoii dul? a ut?,ori zed t o I?ct on its helial 1'

hi?s read I,nci ti, ?de rsta,ids all oft Iie provis i?i,i s ol ?h is AW C' und htivc beei i givet i a. I'till
illirurtll,Ii/J Wavk 411(Ni Nis ab,il?I ilillial l/Ie 14011 lius Ugrekd lilils rrvyisin?iN vnlunlarilyi a,111

that ??(? ?t?er, Ihre?i?. ind?,cciiiei?t, ?,r pro,nise ofan? kind, o?l?er liian tlie ?enns sct forth hetei?i ?ti??l

the pr?isp?cl oi uv?ikling the isw,a?icc ofa C?n?piaint, has hecn m:ide ?i ind??ce thu i; inn 1?,

subli?it it.
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I}ate { mmk?d/) yy:, ) I?M?il ('apital Mark?Ls l,1.C 11311 N?,. 1.?7?6)
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Accepted by FINRA:

December-3*-?013  Signed or? behalf of the
Date

Dim??????????y,,?ekegated?i?

Michael 
dafJa/I L?

Principal Regional Coi,nsel
FlNRA Department 0?-Enforcenient

One World Financial Center
200 Libem Street

New York, NY 10281-1003

I'ei. (212) 858-4298
Fax: (202) 72 ? -1357
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