
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LE1 TER OF ACCEPTANCE, WAIVER AND CONSENT

No. 20130359509-01

TO. Del?artmen? of Markc. Regulation
Fina?cia? kdustry Regu?a?? Authority ("FINRA-)

RE: J.P. Morgan Securities LLC. Respondent

Broker-Dealer
CRD No. 79

Pursuant to F!NRA R?ie 92?6 of FiNRA s Code of Procedurc, J.P. Morgan Securi?ks t.?.C

<"JPMS- or the "firm-) submits this Letter ofAcceptance. Waiver and Consent ?'AWC-) for the

purpose of proposing a set?einen: of?he alleged r:?le violations described be?ow. This AWC is

submitted on the condition :h:?. if accepted. FiNRA ?\ ill nor bring any ti:-.arc act#n.s agains? :he

firm alleging violations based on the same factual findings described hcrein.

i.

ACCEPTANCE AND CONSENT

A. ?he firm hereby accepts and conscnts. without adnli?ting or denying tile findings. and

sokly for the purposes of this proceeding and any o?her proceeding brought by or on
behalf ol F!NRA, or to which FiNRA is a party. prior to a hearing a:?d without an

adjudicatimi ofany i???ue of law cir fact. to the entry ofthe folio\?ing ?lr?di?igs by FiNRA:

?A?KGROUND

The finl? becanie a ?.iembe: of FiNRA in 1936. and i?s regis:ration remains in clfect.

RELF.VANT DISCIPL?NARY HISTORY

On june 24. 2011. FlNRA accepted an A WC in which the firm was censured and fined
Sl47.500. kciuding $30.000 for tmde mporting ?ic!ations of FiNRA Kuies 6622,7230A.
6380A. and 20?C froni January 1.2009 tlir?i:igh April 30,2009.

On February 23. 20?0 FiNRA accepted an .AWC in which lhc firm was censured and

fined $50.000. inc!uding ?5,OOO Br vioiatior:s of NASD Rules 2 ! 10 and 6620 Bom

January 1 
. 

2008 to April 30. 2008. and $ ? S.000 for violations of'NASD Rules 6? .0(b)
and 2110 froni September 1.2007 ?o Deccniber 31,2007.
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SUMMARY

in Matter No. 20130358509. rlie ; rading Reporting Staffrevicwed the firm's
trade reporting to the 0 I'C Reporting Faciiily for conip!iance with the ruics
applicable zo OTC trade reporting for ti:c period of May 1.20!2 through August.
3 i,2012.

FACTS AND VIOLATiVE CONDUCT

1 
. 

During :he review period, the flnn failed, within 30 second:, after execution, tO transmit
to the OTC R:pcirti?ig Faci?ity 257 !asl sale reports oftransactions in OTC I?quity
securities. These transac?ions constitute 9.29% ofthe transactions rei iewed that the firm
reported to the 07 C Repor:ing Facility during the review period. The cotiduct described'

iii this Da:agmph constitutes separate and distinct violations of F?NRA Rule 6622 and a

pa??er:i or pracrice ofiare reporting withou: excep?ional circumstances in violation of
FINKA Rule 2010.

2. During the review period. :he fintl failed to enforce its written supervisory pr?cedures

concerning trade reporting o? OTC Equity securities. The conduct described in :his

parag. aph co??stit::tes violations ofNASD Rule 30?0 and FINRA Rule 2010.

11. !-hc firin also consents ?o thein?oositioii oithe fo!lowi?igsanctions:

A cens?re and a fineofS27.500 (S20.000 fbr the trade i?epor:.ing v?ola?ion? and

$7,500 for rhc supe-?isory violation).

The lim? agrees ??: pay the nwnetary sanction(s) upon notice that tli.s AWC has been

accepted and that such payment(s) arc due and payable. it has submitted an Election of
Paymcnt fonn ?l?owing lhc me?hod by which it proposes 10 pay the finc ir?poscd.

The firm specifically and voluntarily waives any right to claim that it is unahlc io pay.
n??? or at amy time hereafter. ilw nionetar? sa?ictio??(s) in?po:sed in this m:.:ter.

The sanctions imposed herein shall be efl?ctive on a date s? by F}NRA staff.

H.

WAIVER OF PROCEDURAL RlGHTS

Tne firm specifically and voluntar.!y waives the following rights Bi?tcd under Fl NRA's Codc of
Procedure:



A. l'o have a Cuniplaint issued specifying the allegations against the finn.

B. To be notified ofthe Complaint and have thc opportunity to answer the ai!ega?ions in
w-iting:

C. To defend against the allege'.ions in a disciplinan, hearing before a hearing panel. to have

a ? ritten record of the hearing ?nade anc? to have a written decision is??uec; and

D. i'o ap?eat any such decision tc tjm Nati?na? Adjt,dicatoD' Council ('NAC") and then w
the ?;.S. Securities and I:.xchange Commission and a U.S. Court of Appeals.

Further, the finn specifica?Iy and \?oluntarily wai?es aiiy right:e claim bias or prejudgme??i  ofthc
General Counsel, ti?e NAC. or any meinber of ?he NAC. in connecz?on with such person's or
body's panicipation in discussions regarding the tenns and conditions of this AWC. or o?her

consideration of this A WC. including acceptance or:cjec?ion cfthis AWC.

The fim? furzhcr specificall>? a:?d ?olun?arily \?:ives any right to c'iaim that a persDn violated the

ex pane gmhibitions of F?NRA Rule 9 143 or the separation of funcuuns prohibitions ofF?NRA
Rule 9144. in connection wkh such person's cir body's participation in disc?issions regarding the

terms and conditions (ifthis AWC. or other consideration of this AWC. including its acceptance

or rejection.

l?T.

OTHER MATTERS

The fir,n unders?ands that.

A. Sub?nission ofthis AWC is voiun?an' and will not resolve this matter unless and until it
has been reviewed and accepted by the NAC'. a Review Subcommittee of the NAC. or the

Oflicc o f Discipl inary Affairs ('Oi).1-). Dursua?i? to F?NRA Rule 92 ?6;

B. ?fthis A\? is not accepted. its submission will not be used as evidence to pro\,e an> of
?he a?,ega?iot??, against the firm: and

C. If accepted:

?. thi? AWC will become part ofti?e firm's pcrmancm disciplinary record and may
be considered in any future actio/?s brought by FlNRA or any othcr regulawr
against the firm;

.. this AWC will be rtiude available tlirough FINRA's public disclosure program in

response to pub?ic inqu,ries about the timi's disciplinary record:
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3. FINRA may make a public announcement concerning this agreemcnt and the

subject matter thereof in accordance with FINRA Rule 8313; and

4. 1?he firni may not take any action or make or permit to be made any public
stateinent, including in regulatory filings or otherwise, denying. directly or
indirectly. aiiy finding in this AWC or create the impression that the AWC is

without factual basis. rhe firm i?ay not takc any position in any proceeding
brought by or on behalf of FINRA, or to which FIN'RA is a party, that is

inconsistent with any part of this AWC. Nothing in this provision affects the

fi rm's: (i) resri monial obligations; or (ii) right to rakc legal or factual positions in
litigation or other legal proceedings in which FiNRA is not a party.

D The firm may attach a Corrective Action Statement to this AWC that is a statement of
demonstrable corrective steps taken to prevent !u?ure misconduct. ihe firm understands

that it may not dcny the charges or make any state?ient tl?at is incorisiste:it with tl?e A\VC
in this Statement. ?his Statement does not constitute factua: or legal findings by 1?!NRA,

nor does ?t reflect the views of F?\?RA or its staff.
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The undersigned, on behalf of-the Finn. certifies that a person du?y authorized to act on its behalf
has read and u:idersrands ali of the provisions of this AWC and has been given a fu!l opportunity
to ask questions about i?: that it has agreed to the AWC's provisions volun?ari?y; and that no
offer. threat, inducemem, or p.omise of any kind, other than the terms set forth herein and the
prospect of avoiding :hc issuance of a Complaint. has been made tc induce the finn ?0 submit it.

Respondent

-Date J.P. Morgan Securities LLC

Bv: . '. ?

- --
Name:

Title:

- --
Reviewed 5>.

Coun?ei for Respondent

Accepted by FiNRA:

SZNEZ?2014 Signed on behal f of the

Date Director ofODA. by delegated authority

-
 --.- .ryr 

-
James J. Nix 

.
Chief Litigaion Counsel Legal Section
Dcpartmenz of Ma. ke: Regulation
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