
?NANC?L INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WA?VER AND CONSENT

NO. 2013035951701

TO: Departinciil ol' Enforcemcnt
Financial industry Regulatory Autliority ("F?NRA")

RE: Jacob Paul Hanson, Rcspondent
CRD No. 6129533

Pursuant to FINRA Rule 921 6 of FINRA's Code of Procedure, I submit this Letter of
Acceptancc, Waivcr and Conscnt ("AWC') for the purpose ofproposing a settlement ofthe
alleged rule violations described below. This AWC is submitted on the condition that. if
acccptcd, FINRA will not bring any future actions against me alleging violations based on the

samc factual findings described herein.

1.

ACCEPTANCE AND CONSENT

A. I hereby accept and consent, without admitting or denying the findings, and solely
for the purposes of this proceeding and any other proceeding brought by or on
behalfof FINRA, or to which FINRA is aparty, prior to ahearing andwithout an
adjudication of any issue of law or fact, to the entry of the following findings by
FINR.A:

BACKGROUNR

Respondent was associated with Farmers Financial Solutions, LLC ("Farmers
Financial" or '?the Firm") as a nonregistered fingerprint employee beginning
October 15,2012. He registered to take the Series 6 examination but withdrew
before taking the exam. The Firm terminated Respondent's association on
February 6, 2013, after its affiliated insurance company terminated his insurance
appointment as a result ofthe instant conduct. Respondent has not been
registered or associated with any FINRA member firm since his termination from
the firm.

FINRA retains jurisdiction over Respondent pursuant to Article V, Section 4(a) of
the By-Laws because the conduct that serves as the basis for this action
commenced prior to Respondent's  termination of association with a FINRA
member, and this AWC has been filed within two years after the effective date of
his last termination of association with a FINRA member.



FACTS AND V?OLAT?VE CONDUCT

During (hc time that Rcspondcnt was associated with Fanners Financial. he also

was cmploycd as ai, iiidcpcndent insurance agcnt by Fanners Insurance Group
("FIG"). On or about Novcmbcr 1 3, 20 I 2, onc of his insurancc customers gave
Respondent $1,000 in cash for payment of a business liability insurancc premium.
Respondcnt failed to apply that paymetit to tlie customcr's insurancc premium and
instead used it for his own personal usc.

Additionally, from October 15,2012 through on or about Novcmbcr, 2012,
Respondent entcred false information rcgarding the rcceipt ofcustomer premiums
into FIG's computer systems. Specifically. wliile associated with Farmers
Financial, Hanson marked as "received" 21 insurance premiums totaling
approximately $3,600 that he had not actually received. Respondent marked the
premiums as "received" based on his customers' promises to pay them at a future
date. Moreover, in order to make his monthly quota, Respondent sometimes
marked as '?received" premiums that he intended to pay on behalfofhis
customers at a future date.

As a result, Hanson violated FINRA Rule 2010.

B. I also consent to the imposition ofthe following sanctions:

1. A bar from association with a FINRA member firm in any capacity.

The sanctions imposed herein shall be effective on a date set by FINRA staff.
Pursuant to FINRA Rule 8313(e), a bar or expulsion shall become effective upon
approval or acceptance of this AWC.

I understand that if I am barred or suspended from associating with any FINRA member.

I become subject to a statutory disqualification as that term is defined in Article III,
Section 4 ofFINRA's By-Laws, incorporating Section 3(a)(39) ofthe Securities
Exchange Act of 1934. Accordingly, I may not be associated with any FINRA member
in any capacity, including clerical or ministerial functions, during the period ofthe bar or
suspension (?Q? FINRA Rules 8310 and 8311).
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li.

WAIVER OF ?ROCEDURAL RIGHTS

Ispccilically ancl voluntarily waive the following riglits granted undcr FINRA's Codc of
Proccdum:

A. To havc a Complaint issued spccifying thc allegations against inc;

B. To bc notilicd oithc Complaint and have tlic opportunity to answer the
allcgations in writing;

C. To dcfcnd against the allcgations in a disciplinary hearing before a hearing panel,

to have a writtcn record of tlie hearing made and to have a written decision issued;
and

D. To appeal any such decision to the National Adjudicatory Council ('*NAC") and

then to the U.S. Securities and Exchange Commission and a U.S. Court of
Appeals.

Further, I specifically and voluntarily waive any right to claim bias or prejudgrnent ofthe
General Counscl, the NAC, or any member ofthe NAC, in connection with such person's or
body's participation in discussions regarding the terms and conditions ofthis AWC, or other
consideration ofthis AWC, including acceptance or rejection ofthis AWC.

I further specifically and voluntarily waive any right to claim that a person violated the ex parte
prohibitions of FINRA Rule 9143 or the separation of functions prohibitions ofFINRA Rule
9144, in connection with such person's or body's participation in discussions regarding the terms
and conditions of this AWC, or other consideration of this AWC, including its acceptance or
rejection.

1II.

OTHER MATTERS

I understand that:

A. Submission ofthis AWC is voluntary and will not resolve this matter unless and

until it has been reviewed and accepted by the NAC, a Review Subcommittee of
the NAC, or the Office of Disciplinary Affairs ("ODA"), pursuant to FINRA Rule
9216;

B. Ifthis AWC is not accepted, its submission will not be used as evidence to prove
any of the allegations against me; and
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C. ll-accei,Icd:

1. this AWC will bccomc part of my pcnnancnt clisciplinary rccord and may
be considcrcd in any futurc actions brought by FINRA or any othcr
regulator against mc;

2. this AWC will be madc availablc tlirougli FINRA's public disclosurc
program in response to public inquirics about my disciplinary record;

3. FINRA may make a public announcenicnt concerning this agrccmcnt and
thc subjcct matter thereofin accordance with FINRA Rule 8313; and

4. 1 may not take any action or make or pennit to bc made any public
statement, including in regulatory filings or otherwi?e, denyi,ig, directly or
indircctly, any finding in this AWC or create the impression that the AWC
is without factual basis. I may not take any position in any proceeding
brought by or on behalf ofFINRA, or to which FINRA is a party, that is
inconsistent with any part of this AWC. Nothing in this provision affects

my: (i) testimonial obligations; or (ii) right to take legal or factual
positions in litigation or other legal proceedings in which FlNRA is not a
party.

I certify that I have read and understand all ofthe provisions ofthis AWC and have been given a
full opportunity to ask questions about it; that I have agreed to its provisions voluntarily; and that

no offer, threat, inducement, or promise of any kind, other than the terms set forth herein and the
prospect of avoiding the issuance of a Complaint, ha?en made to induce me to submit it.

3/6120i4 c-=,-
 

--

Date (mm/dd/yyyy) Jacob Paul Hanson, Respondent

Accepted by FINRA:

3/18/14
Signed on b?halfofthe

Date DirectorAPDTbydelegaeAauthowty

J- 

dr7
RAV.S?egna
S?idfcounsel
FINRA Department ofEnforcement
15200 Omega Dr., Suite 300
Rockville, MD 20850
Phone (301) 258-8576; Facsimile (202) 721-6578
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