
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTEROFACCEPTANCE, WAIVER AND CONSENT

NO.: 2013036017701

TO: Department of Enforcement
Financial lndustry Regulatory Authority (.FINRA?)

RE: Anthony Mai* Farnswort]?, Respondent

?vestment Company and Varia6fe Cotitracts Products Representative and Principal

CRD No. 46?6189

Pusliant to FINRA Rule 92 16 of FINRA's Code of Procedure, I submit this I?etter of Acceptance,
Waiver aod Consent (''AWC") for tie purpose of proposing a settlement ofthe alleged rule violations
described below. Tl?is AWC is submitted on the colidition that, ifaecept?d, FiNRA will not br'ing any
future actions against me alleging violations based on the satne factual find[ltgs described herein.

L

ACCEPTANCE AND CONSENT

A. t hereby accept and consent without admitting ordenyingthe findi?tgs, and solely forthe purposes of
this proceeding and any other proceeding brought by or otl behalf of FiNRA, or to whicli FINRA ?s a
Dar?y, prior to a ?earing and without an adjudication ofany issue of law or fact, to the entry ofthe
following findings by FINRA:

BACKGROUND

Anthony Mai* Farnswortl? ('Farnsworth") entered tile securities industry In December 2002, when he
became associated with l:INRA meinber Arm PFS ?nvesmnents, Inc, (?PFS''). Ia January 2003,
?amsworth was t?gistered as an investme,?t company and variable contracts products representative.
Farnsworh was also registered as an investment company and variable contra?ts products principal in
March 2003. Fan?sworth remained witl? PFS until Februaiy 2013. Farnsworth became associated

with anotlwr FiNRA member firm ? February 2013, and remains subject to F?NRA'sjt?rmdiction.
Farnswo?li does not havea relevant disciplinary history.

OVERVIEW

Farnsworth failed to accurately complete managed account program documentation
Dreventing automated written disclosures from being issued regarding the costs associated
With the bansactions. Farnsworth fulrther /aited to accurately complete account
documentation in connection with mutual filnd purchases, t]?ereby causing PFS to main[aili
inaccurate books al?d i*cords, in viofatfon ofNASD Conduct Ru?e 3 1 IO (for conduct priorto
Dccembe, 5,2011) aiid FrNRA Rules 4511 (for conduct commencing on Deccinber 5,2011 )
and 2010.

FACTS AND VIOLATIVE CONDUCT

NASD Conduct Rule 3110 provides that, "fe]ach member sha?l make and preserve books, accounts,
records, memoranda, and correspondence in conformity with all applicable laws, rules. reguialiot?s
and statements of policy promulgated there?mder mid w?th tile Rules ofthis Association and as
prescribed by SEC Rule 1 78-3:' FINRA Rule 451 i superseded NASD Conduct Rule 3 1 1 0 on



December 5,201 i, Moreover, it is inconsistent with FINRA Rule 2010 to cause a FiNRA member to

make and keep Inaccurate records.

Duii??g the period from November 201 i into March 2012, Farnsworth, in four instmces, failedto
accurately complete PFS's required applicationi forms, including managed account program
applications, a supplementaf suitebilily disc?osure form, and oeher internal forms. Farnsworth A?rtbei?

entered maccurate infonnation on m?mal fund account doc??mentation in four instances pertaining to
?e soumc offttnds.

Spécificaify, as a result ofFamsworth's recommendations,  eigfit PFS customers initiated variable

annuity surrenders to open managed accounts and/or purchase mutlta? funds througli PFS. In
coni?ection with the managed account progmm applications, Farnsworth failed to indicate on the

documents that suirender charges were being incurred, and failed to disclose the tnle source of funds.

As a result of Farnsworth's failure, written cost disclosures were not made to customers, as required

by PFS's policies and proeedures. Similarly, when completing the mutual fund applications,
Farnsworth also failedto accurately disclose the source of funds, when the true sou??e of funds was
the surrender ofa pm-ex?stmg mnttuity. By submitting inaccurate accournt docu?nents to PFS,

Fa?nsworth ca?ised PFS to maintain inaccurate books and records.

Asa resukof the foregoing conduct, Respondent Farnsworth violated NASD Conduct Rule 31 10 (for
conduct prior to December 5,2011) and FiNRA Rules 451 1 (for conduct commencing on December
5,20? 1) and 2010.

B. I a?so consent to tbe imposition oftbe fo??owimg sanctio?is:

* $5,000 fine; and
? A two-month suspension from assooiating with any FINRA member firm in all vapacities.

1 aglre to pay the monetary sanction upon notice that this AWC has been accepted and that such
payment is due and payable. I have submitted m Election of Payment fonn showing the m?hod by
which 1 propoae to pay the fine imposed.

1 specifically and voluntarily waive any tight to claim that I am unable to pay, now or at any time
hereafter, the monetary sanction imposed in this matter.

I ?iderstand that ifI am baired or suspended from associating with any FINRA inembet-, 1 become
subject to a statutory disqualification as that term ?s defined in Article ?il, Section 4 of FINRA's By-
Laws, il?corpoeating Section 3(?)(39) ofthe Securities Exchange Act of 1 934. Accordingly, I may not
be associated with any FINRA member in any capacity, including cierical or ministeria! functions,
duri?ig tbe period of the bar or suspertsion (? FINRA Rules 8310 and 831 i).

Tile sanctions Imposed tierein shall b? egectiye on a date set by FINRA staff?

IL

WAIVER OF PROCEDLRAL RIGHTS

I specifically and volut?itarily waive the following rights granted under FINRA's Code of Procedure:

A. To hav? a Complaint issued spooifying the allegations agairtst me;
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B. Tc be notified of the Complaint and have the opportunity to answer the al?egalions in writing;

C. To defend against the allegationsin adisciptinmry hearing before a hearing panel, ?o have a written
record oftl?e hearing made a?id to have a written decision isstled; and

D. To appeal any such decision lo the National Adjudicatory Council ("NAC'? and then to the U.S.

Secutities and B?change Commission and a.U,S. Court ofAppeals.

Further, ? specificaI?y artd vol?tnt*iily waive any right to olain? bias or prejodgmant of the C?iief Legal

Officer, the NAC, o? any member of the NAC, in connection with such person's or body's participation in

discussions regarding the terms and conditions of this AWC, or other consideratiori of this AWC,
including hcceptance or rejection of this AWC

? fuither specifically and voluntarily waive any rightio claim that a persoi? violaled the ex parte

prohibitions of FINRA Rule 91 43 or ute separation offunctions prohibitions ofFR?IRA Rule 9144, in
connection witl? sucl? person's or body's participation in discussions regarding the tenns and cond/tioi?f
of?his AWC, or other consideration ofthis AWC, including its acceptance oriejection.

-m.

OTHER MATTERS

1 understand that:

A. Submission of this AWC is voluntary and wi?t i?ot resolve this matter unless and until it has been

reviewed and accepted by tlie NAC, a Review Subcommittee of tile NAC, or the Of?ice of
Disciplinary Affairs ('?ODA"), pumiant to FINRA Rule 9216;

B. If this AWC is ilot accepted, its submission wilt not bc used as evidence to prove any ofme
allegations against me: and

C. If accepted:

1. Tl?s AWC wilt become part ofmy permanent disciplinary record and may be considered in any
fuitire actiot?s brought by FINRA or any other regulator against inc;

2. Tl?is AWC Willbe made availablethrough FINRA's pubtiedisclosure program in accordance
with F?NRA Rule 8313;

3. FINRA may make a public announcement concerning this agreement and the subject matter
themofin accordance with FINRA Rule 83 ?3; and

4, I may not take any action er make 01 peimit to be made any public statemen4 including in
regulatory filings or otherwise, denying, dimoty or indirectly, any finding in this AWC or cmate
the itnpression that the AWC is without fhcnlat basis, I may not take any position in any
proceeding ?rougltt by or on behalf of FINRA, or to which FNRA is a party, that is ii?consistent
with any part ofthis AWC. Notlling in thig provision affects my: (i) testimonial obligations; or
(ii) right to take legal or fhctua? pos?ioris ?n litigation or other ?ge? procead?ngs ?whk?h FINRA
is not a party.

D. I may attach a Corrective Action Statement to dlis AWC that is a statement ofdemonsrrabte

3



correctivc Steps taken to prevent future misconduct 1 undemand that 1 may not deny the charges 
or

make any statement that is inconsistent with the AWC in this Stat??ent ll,is Statement does not
constitute factual or legal findings by FINRA, nor does i? reflect the views ofFIN?A or its staff.

i rertify that lhave read and understand all ofthe provisions of this AWC and have bem givcn a full
oppo?unity to ask questions about i? that ! have agreed to its provisions volunmrily; and that no offer,
threat inducement, or promise of any kind, other th?l the terms set forth herein and the prospect of
avoidingthe i?uance of a Complaint has been made to induce 

me to submit iL

/2/16/14 =352-IK- 

=7

/
 . ?Dat? An??ony Mark Farnsworth, Respondent

7?21-
?lan 

Wolper, Esq.
Counsel for Respondent
Uhner & Bene, LLP
500 West Madison Street, Suite 3600
Chicago, illinois 60661-4587
Phone; (312) 658-6564; Fax: (312) 658-6565
E-Mail: awolper@ulmer.com

Accepted by FI?IRA:

l/28/15
Signed on behal

rfaM 1 -LSSBCNBS?L

Wa am Bric?La Hue, se,#?7?imnal Counsel
FINRA, DMA. 6,-..1 of ?? 

. . .. 
.?1

One Sect?ties r?r,t??. guite 500
3490 Pie?lmnnt Road, N.E.
Atlanta. Georgia 30305
(404) 239-6 ? 1 1; Fai? (404) 264-1586
E-Mail: brice.lahue@finra?org

?n? temsa.reich@finra.org  (sertior ?arale?al)
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