
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEFrANCE, WAIVER AND CONSENT

NO.20130360270-01
TO: Department ofMarket Regulation

Financial Industry Regulatory Authority (''FINRA")

RE: IFS Securities, Respondent
Broker-Dealer
CRD No. 40375

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, Respondent IFS Securities (the

''film") submits this Letter of Acceptance, Waiver and Consent ("AWC') for the purpose of
proposing a settlement 6f the alleged rule violations described below. This AWC is submitted on
the condition that, if accepted, FINRA will not bring any future actions against the firm alleging

violations based on the same factual findings d??cribed herein.

I.

ACCEPTANCEAND CONSENT

A. The firm hereby accepts and consents, without admitting or denying the findings, and

solely for the purposes of this proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication of anyissue of law or fact, to the entry of tile following findings by PINRA:

BACKGROUND

The f?rm has been a member ofFINRA, and its predecessor NASD, since May 23, 1996,

and its registration remains in effect,

RELEVANT DISCIPLINARY HISTORY

The ftrm has no relevant disciplinary history.

SUMMARY

In connection with FINRA Matter No. 20130360270,  the Fixed Income Investigations

Team of the Department of Market Regulation (the "staff') reviewed the firm's corporate

bond transactiolis as part of a coiporate bond fair pricing sweep diiring the period July 1,

2012 through September 30, 2012 (the "review pet'iod"), unless otherwise noted.
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FACTS AND VIOLATIVE CONDUCT

In connection with FINRA Matter No. 20130360270,  the st'aff found that:

During the review period, in ninc transactions, the firm sold (or bought)

corporate bonds to (or from) customers and failed to sell (or buy) such
bonds at a price that was fair, taking into consideration all relevant
circumstances, including market conditions with respect to each bond at
the time of the tmnsaction, the expense involved, and that the firm was
entitled to a profit. The transactions are identified on Exhibit A, which is
attached. The conduct described in this paragraph constitutes separate and

distinct violations of F?RA Rule 2010 and NASD Rule 2440 and IM-
2440-1 and IM-2440-2,

B. The firm also consems to the imposition of the following sanctions:

A censure and a $5,000 fine:

The firm agrees to pay the monetary sanction(s) upon notice that this AWC has been
acceptéd and that such payment(s) are due and payable. It has supmitted an Electicn of
Payment form showing the method by which it pi'oposes topay the fine imposed.

The firm specifically and voluntarily waives any right to claim that it is unable to pay,

now or at any time hereafter, the monetary sanction(s) imposed in this matter.

The sanctions imposed herein shall b? effective on a date set by FINRA staff.

II.

WAIVER OF PROCEDURAL RIGHTS

The firm specifically and voluntarily waives the following rights granted under FINRA's Code of
Procedure:

A. To haye a Complaint issued specifying the allegations against the firm;

B. To be notified of the Complaint and have the opportunity to answer the allegations ln
writing;

C. To defend against the allegations in a disciplinary hearing before a hearing panel, to have

a written record of the hearing made, and to-have a written decision issued; and

' No mstitufion payment Is provided for in the AWC as the firm paid restitulion to tlie affected customers.
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D.. To appeal any such decision to the National Adjudicatory Council ("NAC') and then to
the U,S, Securities and Exchange Commission and aU.S. Court ofAppeals.

Further, the firm specifically and voluntarily waives any right to claim bias or prejudgme?t of the
Chief Legal Officer, the NAC, or any member of the NAC, in connection with such person's or
body's participation in discussions regarding the terms and conditions of this AWC, or other
consideration of this AWC, including acceptance or rejection of this AWC.

The firm fmther specifiéally and voluntarily waives any right to claim that a person violated the

ex parte prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of FINRA
Rule 9144, in connection with such person's or body's participation in discussions regarding the

terms and conditions of this AWC, or other consideration of this AWC, including its acceptance

or rejection.

nL

OTHER MATrERS

The firm understands that:

A. Submission of this AWC is voluntary and will not resolve this matter unless and until i?
has been reviewed and accepted by the NAC, a Review Subcommittee of the NAC, or the

Office of Disciplinary Affairs ("ODA"), pursuant to FINRA Rule 9216;

B. If this AWC is not accepted, its submission will not be used as evidence to prove any of
the allegations against the firm; and

C. If accepted:

1. This AWC will become part of the firm's permanent disciplinary record and may
be considered in any future actions brought by FINRA or any other Iegolator
against the firm;

2. This AWC will be made available through FINRA's public disclosure program in
accordance with FB?IRA Rule 8313;

3. FINRA may make a public announcement concerning this agreement and the

subject matter thereofin accordance with FINRA Rule 8313; and

4, The f?rm may not take any action or make or permit to be made. any public
statement, including in regulatory filings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impression that the AWC is
without factual basis, The firm may not take any position ?n any proceeding
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brought by or on behalf of PINRA, or to which FINRA is a party, that is
inconsistent with any part of this AWC. Notl?ing in this provision affects the

flnn's: (a) testimonial obligations; or (b) right to take legal or factual positions in
litigation or other legal proceedings in which FINRA is not a party.

D. The firm may attach a Corrective Action Statement to this AWC that is a statement of
demonstrable corrective steps taken to prevent fot?m misconduct. The flrm understands

that it may not deny the charges or make any statement that is inconsistent with the AWC
in this Statement. This Statement does not constitute factual or legal findings by FINRA,

nor does it reflect the views ofFINRA or its staff,
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The undersigned,-on  behalf of the firm, certifies that a person duly authorized to act on its behalf
has read ?nd understands all of the provisions of this AWC and has been given a full opportunity
to ask questions about it; that it bas agreed to the AWC's provisions voluntarily; and that no
offeri threat, inducement, or promise of any kind, other than the terins set forth herein and the

prospect of avoiding the issuance of a Complaint, has bccn made 10 induce tlze firm to submit it.
1/ZD/15

Date / *''?-???????I???-?--
BY: ??*v 

??i??;
Naive:

Title: 
nyp,Idpd-

R???

?641 R. Beck, Esq.

/The Beck Law Firm, LLC
232 West Crogan Street, Suite C
P.O. Box 1266

Lawrencevilk, GA 30046
Phone: 678.344,5342

Counsel for Respondent

Accepted by FINRA:

il-L12/1J Signed on behalfofthe
Date Dircclor of ODA, by delegatcd authority

CXZ-D /ZI-5=
Gerard P. Finn
Chief Counsel, Legal Section
Department of Market Regulation
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IFS Seeu?itle? rAZAD?)
RNRA A?tt? No. 2013860270

Exh?hk A
%.A:-..Q..KA?-....J:.Y.???.?.?.,?.G?.:7.......SI.=.??NEN..F,RIP.,?.?.&:.4.,IEAFF.N.?T.9....??.??.??E.?I,YGRSZ.?.??M..?..,..??-GGT..I.ZE

-4.t- -i '..dis#l10011-:?L..??F?G..#.-?/.?T.W....2-:?-BEBZZB.?....7.E.?H.86-ELXE?8?21.'.,?6??3

-P-,-?..,=:,?*.:,i??..'.. ...-=.J--70&82?????.??.??.E..-I.7.-.???..??-.?I...:??..??L?-?..R.--.? ji007211
2 10/12/2012 I I,?, ?.?', ''? ?.2??,1:? '.?,?l 

? :'.,,*,t..,:-? ?,?,,? 15?,000 c ?s? ?....?.-?FEE] ITC:] noe: ET-:??E E'??3-? A??005??6

3 10/15/?012 ?l?Z?-?7??,?..?? :.?:?;?.i.i?e? KBHome 25,000 C(S? E??S//Ti??/?? ,.:', ..,. ?. F72?2 L7515%

4 10/18/2012 10/ls/?01.2 165167BSS Chesapeake Enerryc?orp 25.000 C(S) Fr.TT.,????E--[E?E] ?-D IBI 15?38?00 EEiEE??-?-----:????? 3.734%

7 11/21/201211/21/2012 121207AA2 Burger King Corp 20,000 C?S) 18?09%? 11120 AZAD ?0 ml 13:08?00 11?70 ?:?-?l?? 3?051*%

8. /012 11/21/2012 121207AAZ Bu?ger King Corp 15,000 C(SI 18:44*0 11?.?? AZAD 8-D(8) 13?58:00 114.70 - '--.-,-E-:?'''.,r?.?
9 12/W201212/21/2012 0207EXACS - 

-
Alpha Nat Re? Inc 35,000 B-D (Sl ll:49:44 92.50 ADD C (6) 17:22?00. 96.50 43243% ::-?--,-?-1--2? r--:--rr

11 10/22/2012 10/n/2012 912909AG3 Un?ted 513 Sri Corp
10/22/201210/22/??12  912909AG3 United Sts St? CDrp

10.?DO B-D (S) 13?1&17 10037 ADD C (B) 16?00;OD 104.625 4.0898%?? Tf?3:,:,--
13,000 B-D (S) 13?O?3? EE??E?1??? C M 16?00:?O 104.625 4.0?98%** ?L--:.--, r

13a 12/n/2012 12/?/2012 ?01?46AL4 AK Stl Corp 20,000 ?-D (S) 11=11.?3 8839 AZAD C(B) 1724?CO 92?00 4.084172% E7Z?T?T-,.:
13b 12/21/2012 ?2/21/2012 00154?ALA AKStl Arp 20.COO BD (S) 1111?3 8?39 AZAD C (B) 17?2*00 9?00 4.084172% Li-??.?.'-.

the firm; and C m) inc?t?tes a a?stomer buyingfrom the *m.
? The weighted ?verage of the 10 borld and 13 band purchase prices was used to d?terrnine the Withred Avera? Dealer Pri?e TheWelghted Avemge Dealer price was then used to c??cu?te the
mar?ip percentage.




