TO:

FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT

NO._ 20120360278 - O

" Department of Market Regulation

Financial Industry Regulatory Authority (“EINRA™)

IFS Securities, Respondent
Broker-Dealer
CRD No. 40375

Pursuant to FINRA Rule 9216 of FINRA’s Code of Procedure, Respondent IPFS Securities (the
“firm") submits this Letter of Acceptance, Waiver and Consent (“AWC”) for the purpose of
proposing a settlement of the alleged rule violations described below. This AWC is submitted on
the condition that, if accepted, FINRA will not bring any future actions against the firm alleging
violations based on the same factual findings described herein,

I
ACCEPTANCE AND CONSENT

The firm hereby accepts and consents, without admitting or denying the findings, and
solely for the purposes of this proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication of any issue of law or fact, to the entry of the following findings by FINRA:

BACKGROUND

The firm has been a member of FINRA, and its predecessor NASD, since May 23, 1996,
and its registration remains in effect. '

RELEVANT DISCIPLINARY HISTORY

“The firm bas no relevant disciplinary history.

SUMMARY

In connection with FINRA Matter No. 20130360270, the Fixed Income Investigations
Team of the Department of Market Regulation (the “staff”) reviewed the firm’s corporate
bond transactions as pert of a corporate bond fair pricing sweep during the period July 1,
2012 through September 30, 2012 (the “review period”), unless otherwise noted.
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FACTS AND VIOLATIVE CONDUCT

In connection with FINRA Matter No, 20130360270, the staff found that;

During the review period, in ninc transactions, the fixm sold (or bought)
corporate bonds to {or from) customers and failed to sell (or buy) such
bonds at a price that was fair, taking into consideration all relevant
circumstances, including market conditions with respect to each bond at
the time of the transaction, the expense involved, and that the firm was
entifled to a profit. The transactions are identified on Exhibit A, which is
attached. The conduct described in this paragraph constitutes separate and
distinct violations of FINRA Rule 2010 and NASD Rule 2440 and IM-
2440-1 and IM-2440-2, )

B. The firm also consents to the imposition of the following sanctions:
A censure and a $5,000 fine.!

The firm agrees to pay the monetary sanction(s) vpon notice that this AWC has been
acceptéd and that such payment(s) are due and payable. It has submitted an Electicn of
Payment form showing the method by which it proposes to pay the fine imposed.

The firm specifically and voluntarily waives any right to claim that it is unable to Pay,
now or at any time hereafter, the monetary sanction(s) imposed in this matter.

The sanctions imposed herein shall be effective on a date set by FINRA staff.

1L,
WAIVER OF PROCEDURAL RIGHTS

The fitm specifically and voluntazily waives the following rights granted under FINRA''s Code of
Procedure:

A, Tohave a Complaint issued specifying the allegations against the firm;

B. To be-notified of the Complaint and have the opportunity to answer the allegations in
writing;

c. To defend against the ellegations in a disciplinary hearing before a hearing panel, to have
a writ_ten record of the hearing made, and to-have a written decision issued; and

! No restitution payment Is provided for In the AWC as the firm pald restitution to the affected customers,
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D..  To appeal any such decision to the National Adjudicatory Council (*NAC") and then to
the (1,8, Securities and Bxchange Commission and a U.S. Court of Appeals,

Purther, the firm specifically and voluntarily waives any right to claim bias or prejudgment of the
Chief Legal Officer, the NAC, or any member of the NAC, in connection with such pesson’s or
body's participation in discussions regarding the terms and conditions of this AWC, or other
consideration of this AWC, including acceptance or rejection of this AWC.

The firm further specifically and voluntarily waives any right to claim that a person violated the
ex parte prohibitions of FINRA. Rale 9143 or the separation of functions prohibitions of FINRA
Rule 9144, in connection with such person’s or body’s participation in discussions regarding the
terms and conditions of this AWC, or other consideration of this AWC, including its acceptance
or rejection.

IIII
OTHER MATTERS
The firm understands that:
A, Submission of thfs AWC is voluatary and will not resolve this matter unless and until it
has been reviewed and accepted by the NAC, a Review Subcommittee of the NAC, or the
Office of Disciplinary Affairs (“ODA"), pursuant to FINRA Rule 9216;

B.  If this AWC is not accepted, its submission will not be used as evidence to prove any of
the allegations against the firm; and

C.  Ifaccepted:
L. This AWC will become part of the firm’s permanent disciplinary record and may
be considered in any future actions brought by FINRA or any other regulater
against the firm,;

2, This AWC will be made available through PINRA's public disclosure program in
accordance with FINRA Rute 8313,

3. FINRA may meke a public announcement concerning this agreement and the
subject matter thereof in accordance with FINRA Rule 8313; and

4, The firm may not take any action or make or permit to be made, any public
statement, including in regulatory filings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impression that the AWC is
without factual basis, The firm may not take agy position in any proceeding
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brought by or on behalf of PINRA, or to which FINRA is a parly, that is
inconsistent with any part of this AWC. Nothing in this provision affects the
firm’s: (a) testimoenial obligations; or (b) right to take legal or factual positions in
litigation or other legal proceedings in which FINRA is not a party.

D.  The firm may attach a Corrective Action Statement to this AWC that is a statement of
demonstrable corrective steps taken to prevent futore misconduct. The firm understands
that it may not deny the charges or make any statement that is inconsistent with the AWC
in thig Statement. This Statement does not constitute factual or legal findings by FINRA,
nor does it reflect the views of FINRA, or its staff,
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'

The vndersigned,-on behalf of the firm, centifies that a person duly authorized to act on its behalf
has read and understands all of the provisions of this AWC and has been given a full opportunity
to ask questions about it} that it has agreed to the AWC's provisions voluntarily; and that no
offer; threat, inducement, or promise of any kind, other than the terms sst forth heteln and the
prospect of avoiding the jssnance of a Complaint, has been made lo induce the firm to submit it.

I/ ?x%ﬁ’ | ]
Date | ' IFS Securi éjgfiﬂg}y‘\
By; ( o

#Y - [ .
Name: m“??‘i‘l} L/ J‘QJ\’_ZW
“Title: ‘W Yesicle »fﬂl ’

%el R. Beck, Bsq,
The Beck Law Firm, LLC
232 West Crogan Street, Suite C
P.O. Box 1266
Lawrenceville, GA 30040
Phone: 678.344,5342

Counse] for Respondent

Accepted by FINRA:
L / 2 / i3 Signed on behalf of the
Date Director of ODA, by delegated authority

et o
3 Ny

Gerard P. Finn
Chief Counsel, Legal Section
Depariment of Market Regulation
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IF$ Securities {"AZAD")
RNRA Matter No. 20130360270
Exhibit A

2 |10/12/2012|10/12/2012 | 852061AD2 Sprint Nextel Corp 15,000 C(s} _ {15:50:00| 301.25 | AZAD| B-D{B) |15:43:00] 10525 3.8005%
3 |10/15/2012[10/15/2012 | 48666KANG XB Home 25,000 c(G)__ |1s3s00]102.625] AZzaD| 8-D{B)_|[17:07:00] 2105628 3.7515%
4 |10/18/2032)10/18/2012] 1651676855 | Chesapesks EnergyCorp | 25,000 § ~ C(S)  [16:30:00|103.125[ AZan| SD[B) [I15:38:00{107.125 3.734%
7 |amfen nfumn 123207TAA2 Burger King Corp 20,000 ¢S} |18:09:00] 11120 JAZAD| 8-0{8) |13:08:00f 114.70 3.0514%
8- 111/21/2012] 13/21/2012 | 121207442 Burger ¥ing Corp 15000 | CIS)  113:44:00] 11230 [A2A0| 308} |13:58:00) 114.70 .0814%
5 112/21/2012} 13/21/2012 | 02C7EXACS Alpha Nat Res In¢ 35,000 B.D{S] [12:49:44] 5250 [AZAD]| C(B) |17:22:00) 9650 | 43243%
11 |10/22/2m2 10/22/2012] 912909AG3 Unitad 5ts St Corp 10,000 B-D{5) l13:18:17] 10037 [AZAD|  C(B) |15:00:00j204.625] 4.0898%"*

10/22/2012 | 10/22/2012 | 9123004563 Unlted Sts St Corp 13,600 B-D{S) | 13:20:39/100.625| AZAD|  C[8) |16:00:00]104.625) 4.085a%**
i3a 1/n/aona] 32/21/2013] 401546A14 AR St Comp 20,000 B-D(S} [11-13-33] 8830 |azap| €(8) |I7:24:00) 9200 | 4.084172%
13> |12/21/2012]12/21/2012 | 001546514 AK St Corp 20,000 8-p(s} |11:31:33] BR39 |AZAD| C(B) [17:25:00] 9200 | 4.084172%

* Contra parties are identified as foilows: 8-D (S) indicate another Bmke.r—Dealm'selﬁng to the firm; B-13 {B) indicates another Broker-Dealer buying from the firm; C {S) ir:cﬁ-ats 2 customer selling to
the firm; angd C {B) indicates a customer buying from the firm.

** The weighted average of the 10 bond and 12 bond purchase prices was used 1o determine the Weighted Average Dealer Price. The Welghted Average Dealer Prica was then used to calcubate the
markup percentage,





