FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTA WA AND CONSENT
NO. 5?0!33 %QQI‘ER@Q -0/

TO: Department of Market Regulation
Financial Industry Regulatory Authority (“FINRA™)

RE:  VFinance Investments, Inc, Respondent
Broker-Dealer
CRD No. 44962

Pursuant to FINRA Rule 9216 of FINRA’s Code of Procedure, VFinance Investments, Inc {the
“firm”) submits this Leiter of Acceptance, Waiver and Consent (“*AWC") for the purpose of
proposing a settlement of the alieged rule violations described befow. This AWC is submitted on
the condition that, if accepted, FINRA will not bring any future actions against Respondent
alleging violations based on the same factual findings described herein,

L
ACCEPTANCE AND CONSENT

A. Respondent hereby accepis and consents, without admitting or deaying the findings, and
solely for the purposcs of this proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is a party. prior to a hearing and without an
adjudication of any issue of {aw or fact, to the entry of the following findings by FINRA:

BACKGROUND

The firm became a FINRA member on September 9, 1998, Tis registration remains in
effect. The firm has no prior relevant disciplinary history.

SUMMARY

In Matter No. 20130362837, the Departmeni of Market Regulation reviewed the firm's
compliance with Rule 200(g) of Regulation SHO during the period of August {4, 2012
through July 31, 3083 {the “Review Period”™). The review resulted in centain findings of
violations of Rule 200(g) of Regulation SHO, NASD Rule 1010, and FINRA Rule 201¢
as descnbed below,

EACTS AND VIOLATIVE CONDUCT

1)} During the review period, the firm executed 329 short sale orders and
failed to properly mark the orders as short. The conduct described in this
paragraph constilutes separate and distinct violations of Rule 200(g) of
Regulation SHO.
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2) The firm's supervisory system did not provide for supervision reasonably
designed to achieve compliance with respect (0 the applicable securities
laws and regulations, and the Rules of FINRA. Al s minimum, adequale
wrillen supervisory procedures should describe the following:

(=} specific identification of the individual(s) responsible for
supervision;

(b) the supervisory steps and reviews Lo be taken by the appropriate
supervisor;

(c) the frequency of such reviews; and
(d) how such reviews shatl be documented.

The firm’s written supecvisory procedures failed to provide for onc of the
four above-ciled minimum requirements for adequate wrilten supervisory
procedures for order marking pursuant 20 Rule 200(g) of Regufation SHO
[(b)). The conduct described in this paragraph constitutes violations of
FINRA Rule 2010 and NASD Rule 3010.

B. Respondent aiso consents to the imposition of the following sanctions:
i) A censure;

2) A fine of $17,500 ($12,500 for Regulation SHO violations, $5.000 for
supervision); and

3) An undertaking to revise the {irm’s written supervisory procedures with respect to
the area described in paragraph 1.A.2 above. Within 30 husiness days of
acceptance of this AWC by the National Adjudicatory Council ("NAC”), a
registered principal of the Respondent shall sybmit to the COMPLIANCE
ASSISTANT, LEGAL SECTION, MARKET REGULATION
DEPARTMENT, 9509 KEY WEST AVENUE, ROCKVILLE, MD 20850, 2
signed, dated letter, or on e-uml from a work-related account of the registered

‘ pgujation 5 8.0rg, providing the following
information: ( l) 2 reference to th:s maner (2) a representation that the firm has
revised i1s written supervisory procedures to address the deficiencies described in
paragraph LA 2; and, (3) the date the revised procedures were implemented.

Respondent agrees to pay the monclary sanction{s) upon notice that this AWC has been
accepted and that such payment(s) are due and payable. It has submiued an Election of
Payment form showing the method by which it proposes to pay the fine imposed.

Respondent specifically and voluntarily waives any right to claim that it is unable to pay,
now Or at any time hereafier, the monetary sanction(s) impased in this matter.

The sanctions imposed herein shall be effeciive on a date set by FINRA staff.

)
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.
WAIVER OF FROCEDURAL RIGHTS

Respoadent specificnlly and voluntarily waives the following rights granted-under FINRA's
Code of Procedure;

A.  Tahave n Complaint issued specifying the allegalinas against the firm}

B.  Tobenutificy of the Complnint and have the opportunity to answes the allegations in
writing:

C wummmuHudWModmRmhmgmeamm.mhau
2 wriiten record of the hesiring made and to have & vritten dedision fssued; and

D.  Toappeal any such dicision to the NAC and then (o the U.S, Sécurities ané Exchinge
Commisslon and a U.S. Coun of Appeals.

Farther, Respondent specifically and volintarily waiven any right {0 efnim bias or prejudgment
of thes Chief Lego! Officer, the NAC, or any membez of the NAC, la coanectlon with such
persin’s or body's panicipdlion in discussions regarding the terms and conditions of this AWC.
or oiher considerntion of this AWC, Inchuding aceepianee or rejection of this AWC.

Respondent funthor specifically and voluntarily wilves any right to elsim thst a persun violaled
theex pancmhtbnimof FINRA Rule 9143 or the separation of funciioks prohibitions of
FINRA Rule 9144, in connection with such person’s or body's partigipation in discussions
regarding the tzoms und condisions of this AWG, or other coasidertion of this AWC, including

its aceepiance or nejectinn.
m,
OTHER MATTERS
Respondent understnnds that:

A.  Submission of this AWC i§ valuniery ond will nn resolve this matter unless aml undl! it
has been reviewed and aocepted by the NAC, 4 Review Subcommiitee of the NAC, or i
Office of Disciplinary Affiirs (“QDA™), pursuant ta FINRA Rule 9216;

B.  ifthis AWC i oot aceepied, its subinission will not be used as evidence to prove any of
{he nilegations againgt Respondent; and

o If occepted:

i this AWC will bxtome part of she fism’s permarent disciplinery record und may
be considered in any future ictions brought hy FINRA or any other reguistor
against the firm;



r R this AWC will be made avallahle through FINRA'S public diselosure program in
pccordance with FINRA Rule 8313;

3. FINRA may make a public sunouncement cancerning this agreemenl and the
subiject maller thereof Tn accordance with FINRA Rule 8313; wid

4. Respondenl mny not take sny action or make or permil to bemule any phiblic
statement, including in regulatory filings or otherwise, denying: dicecily or
indimctly, any Nading i this AWC or crepte the impieession thas the AWC is
withot! faciunt basis, Responlent may nnt take any posiiion in any procerdiog
brought by or owbehalf of FINRA, o to whiich FINRA Is s pany, thif'ts
inconsisient wish any part af this AWC. Nothing 11 this provision uffects te
fiom*s: (1) testimonia! obligations; or (it) ight to tike legal or factual pesitions in
Hilgation or other legal procueifings in which FINRA is'not 2 party.

Respondent may sitach 4 Corrective Action Sintement to dils AWC that is o sutement of
densoustaible cOtFEEUve steps taken 1o provent fuure misconduct. The finn understonds

thal it may not deny the charges or make uny statement thai is inconsistent With'the AWC
in this Staternent. This Statement does ot constiuie Metual or IEga! findings by FINRA,
nor Joes it neflect the views of FINRA or its stafl.




The undersigned, on behalf of the firm, certifies that a person duly authorized to act on its behaif
has read and understands all of the provisions of this AWC and has been given a full opportunity
1o ask questions about it; that it has agreed to the AWC"s provisions voluntarily; and that no
offer, threat, induccment, or promise of any kind, other than the terms set forth herein and the
prospect of avoiding the issuance of a Complaint, has been made to induce the firm to submit it.

Respondent

VFi umen %
Name: é«y 6;’0 LI

Title: (Z-&F

Reviewed by:

Counsel for Respordent

Accepied by FINRA:

Mer A 23’ 2616 Signed on behalf of the

Date Director of ODA, by deleged authority
James J. Nixof .~
Chicf Litigation Counsel

FINRA Depanment of Market Regulalion





