
FTNANCIAL INDUSTRY REGULATORY AUTHORrrY
LETTER OF ACCEPTANCE. WAIVER AND CONSENT

NO. 20130362837-Oi
TO: Dcpartment of Market Regulation

Financial Industry Regulatory Authority ("FINRA")

RE: VFinance Investments, ?r?c, Respondent

Broker-Dealer
CRD No. 44962

Pursuant to FlNRA Rule 9216 of FINRA's Code of Procedure. VFinance Investments, inc (the
'*firm") submits this Letter of Acceptance, Waiver and Consent (' AWC'?) for the purpo$e of
proposing a settlemem of the alleged rule violations described below. This AWC is submitted on
the condition that, if accepted, FINRA will not bring any future aclions against Respondent
alleging violations based on the same factual findings described herein.

L

ACCEPTANCE AND CONSENT

A. Respondent hereby accepts and consents, without admitting or denying the findings, and
solely for the purposcs of this proceeding and any other proceeding brought by or on
behalfof FINRA, or to which FlNRA is a party. prior to a hearing and without an
adjudication of any issue of law or fact, t0 the entry of the following findings by F?NRA:

MCBGROUND

The firm became a FINRA member on Sepiember 9, 1998. Its registration remains in
effect. The firm has no prior relevant disciplinary history.

SUMMARY

In Matter No. 20130362837, the Deparunent of Market Regulauon reviewed the firm's
compliance with Rule 200(g) of Regulation SHO during the period of August 14,2012
through July 3 i. 30 13 (?he "Review Period"). The review resulted in certain findings of
violations of Rule 200(g) of Regulation SHO, NASD Rule 30IO, and FINRA Rule 201C

as described below.

FACTS AND VI?L/t?'IVE CONDUCT

1) During the revicw period, tile firm executed 329 short sale orders and
failed to properly mark the orders as short. The conduct de?cribed in ?his

paragraph constitutes separate and distinct violations ofRule 200(g) of
Regulation SHO.
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2) The firm's supervisory system did not provide for supervision reasonably
designed to achieve compliance with respea ?o the applicable securities
laws and regulations, and the Rules of FINRA. At a minimum, adequate
written supervisory procedures should describe the following:

(a) specificidentification  of the individual(s) responsible for
supervision;

(b) the supervisory steps and reviews to be taken by the appropriate
supervisor;

(c) the frequency of such reviews; and

(d) how such reviews shall be documented.

The firms wriuen supervisory procedurcs failed to provide for one of the
four above-cited minimum requircments for adequate written supervisory
procedures for order marking pursuant to Rule 200(g) of Regulation SHO
[(b)]. The conduct described in this paragraph constitutes violations of
FINRA Rule 2010 and NASD Rule 3010.

B. Respondent also consents ?o the imposilion of thc following sanctions:

i) Accnsurc;

2) A fine of $17,500 ($12.500 for Regulation SHO violations, $5.000 for
supervision); and

3) An undertaking to revise ?he firm's wri[ten supcrvisory procedures with respect ?o

the area described in paragraph I.A.2 above. Within 30 business days of
acceptance of this AWC by the National Adjudicatory Council (''NAC"). a
regist?ed principal of the Respondent shall submit to the COMPLIANCE
ASSISTANT, LEGAL SECTION, MARKET REGULATION
DEPARTMENT, 9509 KEY WEST AVENUE, ROCKVILLE, MD 20850, a
signed, dated letter, or an e-mail from a work-related account of ?heregistered
principal to MarketRe?ulationCom?@finra?ore, providing the following
information: (I) a reference to this ma?ter, (2) a representation tha?the firm has
revised iii written supervisory procedures to address the deficiencies described in
paragraph 1.A.2; and, (3) the date thc revised procedures were implemented.

Respondenl agrees to pay the monetary sanction(s) upon notice that this AWC has been
accepted and thai such payment(s) are due and payable. It has submiued an Eiecrion of
Payment form showing the method by which it proposes to pay the fine imposed.

Respondent specifically and voluntarily waivcs any right to claim thai it is unable to pay,
now or at any time hereafter, the monetary sanction(s) imposed in this matter.

The sanctions imposed herein shall be e?ec?ive on a date set by F?NRA staff.
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a
WAIVER OF PROCEDURAL RlGHTS

Respoad?nt specifically and volmtar'Iy w*ive? tbe following rights ?ran?d linder FINRA'?
Code of Procedure:

A. To have a Complaint ??? specifying the m!legalirm& Jg?in???hc finnl

B. To bt notiftcd of the Complnint m?d have the opportuni?? ?0 an?wer 4he nllcgnlions in
WritingS
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of the Chief Lc?nl Of?]c?r. Ihc NAC. or mny member eftIle NAC In coit?ectlon with *uch

or oihercbn?idermion Of thi? AWC. Inchtdirtg ????ptnn?e ur rejection of this AWC

Respondent furlber specifically and volunmrfly wtttvu any right to claim lhttl a per?on violated
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OTHER MATTERS

ReH?ondem understands thmL

A. Submi?sion of this AWC ?? volunwy and will nul rcsolw'c Ihirmattcr t:,??ei$ anti untll it
hn?,bcen reviewed ot*1 o<ccpted by the NAC, ? ReviewSuhoommit?ee  of?he NAC or il*
Omce of Di?ciplitmry Affnin (?'ODAD, pwsimnt fo FNRA Rute 92i6,

B. if ihis AWC n not wcecplcd, its Bubtnihsi,k will not be used n? cvidmc? m Frove any of
MaixMMiMNRMidimgao
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bc co*$??Ieml in any Aiturc i?ctions Inought hy FrNRA or ?ny other negulo*
aNM * AM.
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2. INSAWC Nll/R-KMUAHIMMNFINRNSM.U.?owR pmliam ln
pcoordnnee with FtNRA Role 83 ?3;

3. FlNRA may m?Ikc a Pt?bl?c ?ttno?noement.c?ri,omli?1?  ?hi* a?r??t*int aitd ?l*e

wtljact m?uer ?ha?eo?m /:r?.d.M .Fhh F?tNRA Rule 013; and

4. Respondent mny. not tnke a?q actlon or make or permlt ?o bo Im* mny ?itblk
st?tarnent, loctudlng in rcgul.to?y fltin? or othen?rlse. ???Iyi??l dlrcclly or
Indimctly. a?y nndia? I? this AWC or cremte the iui??..6, that Ihe AWC is
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D. R?po*nt moy attach a Conectlve Aotlon ??,???-?*i to dils AWC th? i? a mteme?lt of
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The undersigned, on behalf of the firm, certifies that a person duly authorized to act on its behalf
has read and understands all of the provisions of this AWC and has been given a full opportunity
?0 ask questions abou? it: that i? has agreed to the AWC's provisions voluntarily; and that no
offer, threat. inducement, or promise ofany kind, other than the tcnns set forth hercin and the

prospect of avoiding the issuance of a Complaint, has been made to induce the firm ro submi? it.

3/Y /2016

Date Respondenl
VFin?w???-i???- .,??,l?. Inc
J?- ?????? ,????7

Name: iZ.Ey GA 

?w?#?

Title: CEO

Reviewed by:

Counsel for Respondent

Accepted by FiNRA

MAI-L 23 2016 Signed on behalf of the

Date Dimctor of ODA, by delegated authority

james ?. Nix: 

1??-

Chicf Lit?gatmn Counsel
F!NRA Depa?ment of Market Regulalion
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