
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LE l'1'ER ()F A('CEP'rANCE, WAIVER AND CONSENT

NO. 2013036388801

TO: Departmcnt ol'I.nlc,rccmciit
Financial Industry Rcg?,latory Authority ("FINRA")

RE: Christian J. I?spinoza, Ilcspondent
Associated Pcrson
CRD No. 6131461

Pursuant to FrNRA Rulc 9216 of FBIRA's Code of Procedure, 1 submit this Letter of
Acceptance, Waiver and Consent ("AWC") for the purpose of proposing a settlement of the
alleged rule violations dcscribcd bclow. This AWC is submitted on the condition that, if
accepted, FINRA will not bring any future actions against me alleging violations based on the
same factual findings described hcrein.

1.

ACCEPTANCE AND CONSENT

A. I hercby accept and consent. without admitting or denying the findings, and solely
for the purp?,ses ol this proceeding and any other proceeding brought by or on
behalf'ol I;INRA. or to which FINRA is a party, prior to a hearing and without an
adjudication oi any issue ol law or fact, to the entry of the following findings by
FINRA:

BACKGROUND

Christian J. Espinoza was associated with Merrill, Lynch, Pierce, Fenner & Smith
from October 2012 until February 2013. He is not currently associated with any
FINRA broker-dealer.

RELEVANT DISCIPLINARY HISTORY

None

OVERVIEW

Espinoza altered thc omcial report of his score on the Series 7 examination.
Through this conduct. ?:spinoza violated FINRA Rule 2010.



FACTS AND VIO?.Al'IVE CO,?Dll(1'

hp,nm, 1,?,ncd Memll 1.yn?l, m (ki?,I,e, 21112 :,? :, l'i.kl,Cc Managc,?,e,?t

Dcvelopn,ent 1?,nu,ic,al Adv?.,o, 1,?,?,iee 0. c?,n?l,t,?,n c,I I??? e,nploymcnt.
Espinoza had to obtain hi,? Scr,cs 7 tin(I Scr,c? (,(, Iiccn?e? h\ February l 4. 201 1

Ii.spi,io/?t first sltl I?,r the Series 7 cr;,ni,ni,ttt,tl at i, tc?,l,t,1! ce,?ter m Kanhas City.
Missouri un January 3 1, 2() 1 3. l lc l?, led thc exu,11 will? a ?ci,re of 5H%: a fcore of
72"? ?,r better was necdcd ti, puhs. After completing Ihc eran?. Espinoza received
a printcd sc(,rc report froin ?hc cxani proctor slio? ing hi? .cc,re and thc rangcs of
sc?rcs he rcce,ved on each of live ?eclio,ih of the cx:,m.

Espinoza subsequently notificd a supervisor at Merrill i.ynch by email that he had
failcd thc Scrics 7 exam. but statcd falsely in thc email tha? he had scorcd 6?('tn

overall. rather than 58%. In addition. he provided Merrill Lynch with a vcrsion of
the official scorc report that Espinoza had falsificd tO show thaL he had scored
68% overall and higher than he actually scorcd in each of the five cxam sections.

through this conduct. Espimga violatcd FINRA Rule 2?)1().

A l also con?cnt to the imposition ofthe following sanctions:

I. Suspension fr,?,1, ass?,c,at,ng with a broker-dealer i,, .,n? capacity li,r ?wo
months: and

2. A $5.000.00 line.

The fine shall be due and payable eithcr immediately up(,n rcassneialion uith a

member firm following the two-month si,spcn?ion notcd above. or prior to any
application or rcqucst for relicf from any staiutory d,squnl,fication rcsulting fron,
this or any othcr cvent or procecding. whichcvcr is carlicr.

I specifically and voluntarily waive any right to claim that I am unable to pay.

now or at any time hcreaf?er, the monetary sanction(s) imposed in this matter.

Thc sanctions imposcd herein shall be effectivc on a datc sct by FINRA staff.

I understand that if I am barred or suspended from associati?ig with any FINRA
member, I become subject to a statutory disqualification as that term is defincd in
Article IIL Section 4 ofFINRA's By-Laws, incorporating Scction 3(a)(39) ofthe
Securities Exchange Act of 1934. Accordingly. I ?iiay not be associated with any
FINRA member in any capacity. including clerical or ministerial functions. during
the period of the bar or suspcnsion (? FTNR.4 Rule? X3 I 0 .,?id H3 I t).
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/1.

? AB'IER OF PROCEDURAL R?GII'IS

i spccitically and ?nli,nlar,I? w:,??c the following rights; grantcd under FINRA's Code of
Pr?ccdurc:

A. 1 i, li:,vc ?i C,,,npl.,t,?t ,?,?ued specil\?,ng the allegations i,gainst me,

B 7 t, I,e m,t,I,eJ ?, I tile l ?,1'?plmi?t and hiwC the opportunity lc, an?wer the
:Illerittl?,n? Ili H iii itig.

(.. Ti, delc'?,?l .,u.,?,??t the .,Ilegatic,n? m a disciplinary hearing bcforc a hearing pancl.
I?, Il.,\'e ., ? r,1 Ie,t , L? ?,r?l ,,l the hearit,g niade and to have a writtcn decisio,i i:,Eued:
?t?l?

D. I'?, 4,1,Cal alt? ?u?h decl.il?n k, tlic National Adjudieatory Coui,cil ("NAC") and
lhe,? t? thc l N ?ecur,ties ?tnd l xcliange Co,nmission anda U.S. Court of
Appeal?

Further. I specili?ull>, aiid ? i,luntar,ly waive any riglit Io claim bias or prejudgment of thc
General Counkl. the NA('. ?,? :iny i,?ember t,1 tile NAC. in connection with such person's or
body's participation iIi discu?,sil,m. regarding the terms and conditions of thi? AWC, or othcr
consideration of?hi? AWC, includingacccptance or rcjcction ofthis AWC.

1 furtl,cr specifically m,d \?,lu,??ar,ly ?aive any right to claim that a person violated the ex parte
prohibitions of 1'INRA Rule 9143 u, the separation of functions prohibitions of FTNRA Rule
9144, in Conn?:Cti?,?, ? ith .?uch perron'? or body's participation in discussions rcgarding the tcrms
and conditions (,1' this AWC. ?,r ollier considcmtion of this AWC. including its acceptance or
rejection.

??.

OTHER MATTERS

l understand [hat:

A. Suh,iiissi?,n ?,1' ?l?i?, AWC is voluntary and will not rcsolve this matter unless and
until it has bee,i ie\iewed and accepted by the NAC. a Review Subcommi?tcc of
the \ -\C. ?r rlie ()Ilicc ?,f Disciplinary AtTair? ("ODA' ), pursuant to F?NRA Rulc
Y.li.

B. ll' th,?, AW(. ,, ,,?,t accepted, its submission will nor be uscd as cvidcnce to provc
any ul- the allegations against me: and

C. If accepted:
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i This AWC ? ill hec,?,1,c p?,r, ?,I ?,,y I,ert,?:?,?e,,? ?I,??,1,l,1,.,i ? ,eL??,?d ,i,,d may
be considered m any Iuture :,e?,on?? I,r?t,gli, 1,? I INRA ?'' :,ny c,lhe,

, egulator againv mc.

2 'rhis AWC will be ?i,:,ile ;,v:,il;,ble thi't,ugh l l,NR \'? P?,l,!,c di,?clo:?ure

prograln In re?ponhc to publ Ic m?u,r,c?, about ??,y d,?iplm,?rv record:

3. FINRA may make:, public an,iounccnici,t c?,nccm,i,g Il?,s ;Igrecmcnt n,id
the subject n,artcr thcre?l m :icci,rcla,?cc u ??h 1 INRA Rule X313. ;,?,d

4. I may not take any action or,nakc or pennil tc, be macie any public
statcn,cnt. including in rcgulatory filings or ?thcnv,sc. dcnying. directly or
indirectly. any finding in this AWC or crcale the impre,?,?,n that thc AWC
is without factual basis. I may not takc any position In any procccding
brought by or on bchalf of FrNRA, or to which FINRA is a party, that is
inc?,nsistei,t with any part of this AWC. Nothing iii Ih,s pn,vision allbcts
my: (il tcstimonial obligations: or (ii) right to take legal or factual
positions in litigation or other legal pri,ceed?ntt!? ?,? ??h,ch 1- INRA is noi a

party.

D. 1 may attach a Corrective Actio,, Staietnent tc, th,?, A\? (- th:il I?. ,l ?,tatcmcnt of'
demonstrable corrective steps taken to pre\enl Iul?,ie n, ,.c?,nducl, I understand
that 1 may not deny thc charges or make any statement tll?ll 1. incon?i?;tcnt with
thc AW(.' in this Statcmcm. This Statcmcnl d?cs not const,twc factual or Icgal
findings by FINRA. nor does it rcnect thc view? nf FINR,1 ?,r ?1?, hta?T.

iccrtify that lhavc rcadand undcrstand allof the provision:, of this AB( ,mdliavc been given a
I'ull opportunity to ask questions about it; that 1 have agreed to its pro, isi?ns soluntarily: and that
?,0 offer, threat. ,nducement. or promisc ol any kind, other than the terms ?et forth herein and the
prospect ofa?oiding the issuance ofa Complaint, has been made to induce me to submit it.

C.-

06-/8-AUit C-, .-
Date (mm/dd/yyyy) Rcspondcnt L-
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Acceptecl hy l IN? \

7/15/14
Signed on belialf of the

Dmc Dircctor gLO?A. by delegatedauihc?ri?
(A 17

/TMI 

-/VVAdai?i B. Walker
Se???i,r Regio?1:tl Cou??scl

FiNI{A De??artmcnt of Enforcement
I 2() W. 12 ' Street. X'" floor
K:?nsa? C ity. Mibwur? 64131
( M I (, ? 42 1 -570(1 1 ( M 1 6 1 42 1 -4 5 1 9 1 1?x 1
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