
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE? WAIVER AND CONSENT

NO. 2013036693101

TO. Department of Enforcement
Financial Industry Re??atory Authority (UFINRA")

RE: Craig Schafer (asclmfef), Respondent

CRD No. 5078863

Pursuant to FINRA Rule 9216 of FINRA's Code of Procedure, 1 submit this I£uer of
Acceptance, Waiver and Consent (?AWCD for the purpose ofproposing a settlement of the
alleged rule violations described below. This AWC is submitted on the condition that, if
accepted, FINRA will not bring any future actions against me alleging violations ba?d on the
same factual findings described herein.
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ACCEPTANCE AND CONSENT

A. I hereby accept and consent, without admitting or denying the findings, and solely
for the purposes of this proceeding and any other proceeding bmught by or on
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication ofany issue of law or fact, to the entry ofthe following findings by
FINRA:

BACKGROUND

Schafer'?n?p?ed the securities ir?u,irjr in December 2005, when he I,p???ne

???ri?t?* with Park Avenue Securities LLC (the -FirmD, a FINRA-regulated
broker-dealer. In January 2006 Schafer became registered as a Series 6
Investment Company and Variable Contracts Products Limited Representative
and a Series 63 Uniform Securities AgenL Schafer obtained his Series 7 (General
Securities Representative) and Series 65 (Uniform investment Adviser)
registrations in May and August 2012, respectively.

OnApril 19,2013, the Firm filed a Uniform Termination Notice for Securities
Industry Registration (UForm US") reporting the termination of Schafer's

-
 n,inn with the Finn effective March 21,2013 b- 

--- he was involved in
unappioveil outskl? b,iein?m activities in June 2013, Schafer h.rnme associated
with amther FINRA-regulated broker-dealer as a registered representative.

FINRA retains jurisdiction over Sclmfer as hc is currently associated with a
FINRA-regulated broker-dealer.



RELEVANT DISCIPLINARY HISTORY

Schafer has no disciplinary history in the sccuritics industry.

OVERV?EW

Schafer violated NASD Rules 3040 and 21 IO by participating in a private
semirilies ti??imclion without the prior api*?val ofhis FINRA-regulated broker-
dealercmploycr.

FACTS AND VIOLATIVE CONDUCT

NASD Rule 3040 provides that ?[n]o person associated with a member shall
parlicipate in any manner in a private securities tmn?mction except in accordance
with the requirements of this Rulc." A private securities transaction is dermed as
??any securities tranmcllon outside the regular course or scope of an associated
person's employment with a member." Prior to participating in a private
securities transaction, an n??nnin?p,1 person must provide written notice to his or
her FINRA-regulated broker?dealer employer, ?describing in detail the piupused
tnm??tion and the person's proposed mle therein and stating whether he has
received or may receive selling compensation in connection with the transaction."
Even for transactions in which no compensation is received, the Rule requims that
prior written approval must be given by the FINRA-regulated broker-dealer
employer.

A violation ofNASD Rule 3040 is also a violation ofNASD Rule 2110, which
requires a registerul person to observe the high standards of commercial honor
and just and equitable principles of tradeL

?n or around September 2007. Schafer participated in an unapproved private
securities transaction by purchasing an ownership interest in a Florida limited
liability company for approximately $20,000 for the purpose of investing in real
estate development. The company's operating agreement identified Schafer as a
member of the company, with a 5.85 pcrccnt ownership interest Schafer did not
seek or obtain permission from the Finn prior to purchasing this ownership
interest.

By virtuc ofhis conduct, Schafer violated NASD Rules 3040 and 21 10.

B. Ialso am*mI to the imposition of?hc following sanctions:

. Et one-month suspension fmm association with any FINRA member in any
capacity; and

? a fine of$5,000.
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i agrce Io pay the monctary saticl;nn upon notice that this AWC has bccn ac?cpkd
and that m?ch paymmt is dir and payable. 1 have submitted an Election of
Paymcnt form showing the method by which l pi?posa to pay the fine imposed.

I specifically and voluntarily waive any right to claim that I am unable to pay,
now or at any time hereafter, the monetary sanction imposed in this matter.

I understand that if I am barred or suspended from nsociating with any FINRA
membcr, I bccomcsubjecttoastatutorydisqualificationas thal tenn is defined in
Article III, Section 4 of FINRA's By-Laws, incorporating Section 3(a)(39) ofthe
Securities Exchange Act of 1934. Accordingly, I may not be associated with any
FINRA mmtbcr in any capacity, including clerical or ministerial functions, during
the period ofthe bar or suspension B?? FINRA Rules 8310 and 8311).

The mrictions imposed herein shall be effective on a date set by FINRA staff.

a
WAIVER OF PROCEDURAL RIGHTS

l specifically and voluntarily waive the following rights granted under FINRA's Code of
Procedure:

A. To have a Complaint issued specifying the allegations against me;

B. To be notified ofthe Complaint and have the opportunity to answer the
allegations in writing;

C. To defend ?g?in? the alleg?tion? in a disciplinary hearing before a hearing panel,
to h?vea written record ofthe h??tring madeandto haveawrittendecision issued,
mid

D. To appeal any such decision to the National Adjudicatory Coimcil (*NAC") and
then ?D thc U.S. Securities and Exchange Commission and a U.S. Court of
Appeals.

Further. I specifically and voluntarily waive any right to claim bias or prcjudgment of the Chief
Legal Officer, the NAC, or any member of the NAC, in connection with such person's or body's
participation in discussions r?garding the terms and conditions ofthis AWC, or other
consideration ofthis AWC, including acceptance or rejection Dfthis AWC.

I filrthcr specifically and voluntarily waive any right to claim that a person violated the exparte
prohibitions ofFINRA Rule 9143 or the separation offimctions prohibitions of FINRA Rule
9144, in connection with such person's or body's participation in rli?r.??*;ions ieg??ding the terms
and canditions ofthis AWC, or other considcmtion ofthis AWC, including its acceptance or
rejection.
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OTHER MKITERS

l understand that:

A. Submission ofthis AWC is voluntary and will not resolve this matter unless and
until it has been reviewed and accepted by the NAC, a Review Subcommittee of
the NAC, or the Office of Disciplinary Affairs (UODA"), pursuant to FINRA Rule
9216;

EL If this AWC is not a?cepted, its submission will nol be used as evidence 10 prove
any of the allegations against mci and

C Ifaccepted:

i. this AWC will become partofmy permaiient disciplinaiy record and may
be considered in any futumactions brought by FINRA orany other
regulator against me;

2. this AWC will be made available through FINRA's public disclosure

program in accordance with FINRA Rule 8313;

3. FINRA may make a public announcement concerning this agreement and
tile subject matter thereof in ac?oi?iancc with FINRA Rule 8313; and

4. i may not take any action or make or pcrmit lo be made any public
statement, including in regulatory filings or otherwise,.denying, directly or
indirectly, any finding in this AWC or cmile the impression that the AWC
is without factual basis. I may not take any position in any pm?[cding
brought by or on behalf ofFINRA, or to which FrNRA is a party. that is
inconsistent with any part ofthis AWC. Nothing in this pmvision affects
my: (i) testimonial obligations; or (iD right to take legal or facmal
positions in litigation or other legal proceedings in which FINRA is not a
party.

D. I may attach a Corrective Action Statement to this AWC that is a statement Df
demons?rablc co/ive steps taken to prevcnt future misoonduct I understand

that I may not deny the charges or make any statement that is inconsistent with
the AWC in this Statement. This Statement does not constilute factual or legal
findings by FINRA, nor does it mfleci the: views of F[NRA or its staff:

1 certify tlmt I have read and tindersland all of the pmvisions oflhis AWC and have been given a
fullopportunity toask qtleslions about it; that I have agreed to ils provisions voluntarily; and that

no ofrer, threat, induoemenl, or promise ofany kind, other than the terina set forth herein and the
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,-MNaidi"g thc issum?e ora Complaint, has.Niif? 

to induce me to ???mi/iL
?.-

2/6115
Date (mm/dd4rno?)

.SLFOEE?ZGJSI-*--

Revicw?d by:

ilhya,mBNHO-
Co??n,el for n- -r--?tr?.'
Tressl?r LLP
744 Broad Street
Newnrk,NJ 07102
Telephone: (973) 848-2909
Facslmile: (973)62]-0405

Ac?epted by FINRA:

311'115
BJ il Signed on behalfofthc

Director of ODA, by delegated mtthority

.,iN=L-PL-
Richard Ch?n

Chief rm????
F?NRA Department of Enforcement
One World Financial Cmtcr
200 Liberty Street
New York, New York 102814003
Telephone: (646) 313-7322
Faas,mde (202)689-3415
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