
FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OFACCEPTANCE, WAIVER AND CONSENT

NO. 20130372-Byg-Oi
TO: Department of Market Regulation

Financial Indu?ry Regulatary Authority ("FINRA")

RE: ICAP Corporates LLC, Respondent

Broker-Dealer
CRD No. 2762

Pursuant to FINRA Rule 9216 ofFrNRA's Code of Procedur?, ICAP Corporate?, LLC (?ICAP",
the"Firm" or "Respondent") submits this Letter of Acceptance, Waiver and Consent ("AWC")
forthe purpose ofproposinga settlemem of the alkged rule violations described below. This
AWC is submitted on the condition that, if accepted, FINRA will not bring any future actions
against Respondent alleging violations based on the same factual findings described herein.

L

ACCEPTANCE AND CONSENT

A. Respondent hereby accepts and consents, without admitting or denying the findings, and
solely for the purposes of this proceeding and any other ?i??eeding brought by or on
behalfofFINRA, orto which FrNRA is aparty, prior to a hearing and without an
adjudication ofany issue of law or fact, to tho entry of the following findings by FINRA:

BACKGROUND

ICAP has been a FINRA member firm since February 2, 1966. The Finn primarily
operates as an inter-dealer broker that trades in several types of securities, including
equities, equity options, and fxed income securities.

DISCIPLINARY HISTORY

The Firm has no relevant disciplinary history.

SUMMARY

In connection with FINRA Matter No. 20130372649, the Department ofMarket
Regulation's Options Regulation stiffreviewed transactions in a Firm Stock and Option
Profit and Lo?s Account C?P&L Aocoum" under $250) during the period between April I,
2013 and June 30,2013 (the "Review Period'D. The P&L Account contained error trades

or customer accommodations where the total profit or loss on the trade was $250 or less.
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FACTS AND VIOL??VE CONDUCT.

During lhe Review Pcriod, iCAP failed to have adequate supervisory systems and
contmis in place, including a separate system offollow-up and review and masonablm

written supervisory pro?dure? C'WSP?"), with respect to the execution of customer
orders that involved trade er?ra or customer accommodations in the P&L Account under

?250. The conduct described in this paragraph constitutes separat? and distinct violations
ofNASD Rule 3010 ?d FINRA Rule 2010.

B. Respondent also con?ents to the imposition ofthe following sanctions:

. a ccnsure; and
? a fine of $1D,000 for violations ofNASD Rule 3010 and FINRA Rule 2010

Respondent agrees to pay the monetary sanction(s) upon notioe that this AWC h?s been
accepted and that such payment(s) are due and payable. lt has submitted an El?ction of
Payment form showing the method by which it proposes to pay the fine imposed.

Respondent specifically and voluntarily waives any right to claim that it la unable to pay,

now or at any time hereaAer, the monetary sanction(s) imposed in Ihis matter.

The sanctions imposed hemin shall be effective on a dite,et by PWRA staff.

IL

WAIVER OF PROCEDURAL RIGHTS

Respondent specifically and voluntarily waivcs the following rights granted under FfNRA's
Code ofProcedure:

A. To have a Complaint issued specifying the allegations against thc Firm;

B. To be notified ofthe Complaint and have the oppommity to answer the
allegations in writing;

C. To defend against the allegations in a di?ciplinary hearing before a hearing panel,

t? have a wrmenrecord of the hearing made mid to have a written decision issued;
and

D. To appeal any such decision to thc Nat,onal Adjudicak?ry Council (?NACD and

then to the U.S. Securities and Exchange Commission and a U.S. Court of
Mds.
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Further, Respondent specifkally and voluntarily waives my right to claim bias or prejud?mt
of the Chief Legal OfTicer, theNAC, or any member of the NAC, In connection with such

person's or body's participation In discu?ions regarding the terms and conditions of this AWC,

or other consideration of this AWC, including acceptance or rejection of this AWC.

Respondmt further specifically and voluntarily waives any right to claim that a person violated
the exparte prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of
FINRA Rule 9144, in connection with such person's or body's participation in discussions
rega?ing the terms and conditions of this AWC, or other consideration of this AWC, including
its acceptanoe or rejection.

m
OTHER MATTERS

Respondent understands that:

A. Submission of this AWC is voluntary and will not resolve this matter unless and
until it has been reviewed and accepted by the NAC, a Review Subcommittee of
the NAC, or the Offioc of Disciplinary Affairs (?'ODA'?, pursuant to FrNRA Rule
9216:

B. lfthis AWC is not accepted, its submission will not be used as evidence to prove
any of the allegations against Respondent; and

C. Ifacoepted:

1 
. This AWC will beccme part of Respondent's peimanent dliciplinary

mcord and may be considered in any future actions brought by FrNRA or
any other regulator against the Firm;

2. This AWCwill be made available through FrNRA's public disclosum

p,W?m, in awotdance with FINRA Rule 8313;

3. FINRA may make a public announcement concerning this agrccment and
the subject matter thcrcofin accordance with FINRARule 8313; md

4. Respondent may not tekc any action or make or permit to be made any
public statement, including in regulatory filings or otherwise, denying,
directly or indirectly, any finding in this AWC or create the impression
that the AWC is without factual basis. Respondent maynot take any
position in any proceeding bmught by or on behalf of FrNRA or to which
FINRA is a party, that is inconsistent with any part of this AWC. Nothing
in thi, provision affects Respondent'?: (D testlmonial obligations; or (ii)
right to ?ke legal or f?ctual positions in litigation or other legal
proceedings in which FrNRA is not a patty.
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D. Respondent may attach a Correctivc Action Statement to this AWC that is a

statement ofdemonstrable corrective steps taken to prevent future misconducL
ICAP undmtands that it may not deny the charges or make any statement that ia
inconsistent with the AWC in this Statement. This Statement docs not constitute
factual or legal findings by FINRA, nordoes it reflect the views of FlNRA or its
s/a/.

The undmigned, on behalf of?he Firm, certifies tha? a person duly authorized to acl on its behalf
has r?ad and understands all oftbe provisions of this AWC and has been given a full opportunity
to ask questions about it: tho? i? has agreed to ?he AWC's provisions voluntarily; and that no
ofrer, thmat, inducement, or promise of any kind, other than the terms set forth herein and the
prospoct ofavoiding the issuance of a Complaint, has been made to induce the firm to submit iL

IZ/4/W,r
Date Respondent

ICAP Corporates LLC

By: (?U, T 

*Name:Wlhud T Yk/MIMJi

Mo. 044 MD WnIU

Reviewed by:

764
 

RYNm.m
Howard Kramer, Esq.
Willkic Farr & Gallagher
I 875 K Street, N.W,
Washington, D.C. 20006
202.303.!208
Counsel for Respondent
ICAP Corporates LLC

Accepted by FINRA:

IZ.29.2015 Signed on behalf ofthe
Date Director of ODA? by delegated authority

SWK 

5 hiawn
Eric S. Brown
Chief Counsel
F?NRA Department of Market Regulation
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