TO:

FINANCIAL INDUSTRY REGULATORY AUTHORITY
LETTER OF ACCEPTANCE, WAIVER AND CONSENT
NO. 20/ 303793 232-0/

Department of Market Regulation
Financial Industry Regulatory Authority (“FINRA”)

Canaccord Genuity Inc., Respondent
Broker-Dealer
CRD No. 1020

Pursuant to FINRA Rule 9216 of FINRA’s Code of Procedure, Canaccord Genuity Ing. (the
“firm” or “Respondent”) submits this Letter of Acceptance, Waiver and Consent (“AWC”) for
the purpose of proposing a settlement of the alleged rule violations described below. This AWC
is submitted on the condition that, if accepted, FINRA. will not bring any future actions against
Respondent alleging violations based on the same factual findings described herein.

L
ACCEPTANCE AND CONSENT

Respondent hereby accepts and consents, without admitting or denying the findings, and
solely for the purposes of this proceeding and any other proceeding brought by or on
behalf of FINRA, or to which FINRA is a party, prior to a hearing and without an
adjudication of any issue of law or fact, to the entry of the following findings by FINRA:

BACKGROUND

Thie firm has been a member of FINRA since April 3, 1946. Its registration remains in
effect. The firm has no prior relevant disciplinary history.

SUMMARY

In Matter No. 20130379323, the Customer Issues team of FINRA’s Department of
Market Regulation (the “staff”) conducted a review of the firm’s compliance with FINRA.
rules pertaining to the execution of held market orders for the period of April 1, 2013
through June 30, 2013. As a result of its review, the Department of Market Regulation
found the following violations of FINRA Rules 2010 and 5310.

FACTS AND VIOLATIVE CONDUCT

1) During the Review Period, the firm failed to execute 29 customer market orders fully
and promptly. For 15 of the 29 orders, the fitm failed to use reasonable diligence to
ascertain the best inter-dealer market and failed to buy or sell in such market so that
the resultant price to its customer was as favorable as possible under prevailing
market conditions, as reflected in Exhibit A which is attached. The conduet described
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in this paragraph constitutes separate and distinct violations of FINRA Rules 2010
and 5310.

B. Respondent also consents to the imposition of the following sanctions:

Censure and a fine of $7,500.}

Respondeﬁt agrees to pay the monetary sanction(s) upon notice that this AWC has been
accepted and that such payment(s) are due and payable. It has submitted an Election of
Payment form showing the method by which it proposes to pay the fine imposed.

Respondent specifically and voluntarily waives any right to claim that it is unable to pay,
now or at any time hereafter, the monetary sanction(s) imposed in this matter.

The sanctions imposed herein shall be effective on a date set by FINRA staff.

II.
WAIVER OF PROCEDURAL RIGHTS

Respondent specifically and voluntarily waives the following rights granted under FINRA's
Code of Procedure:

A. To have a Complaint-issued specifying the allegations against the firm;

B. To be notified of the Complaint and have the opportunity to answer the allegations in
writing;

C. To defend against the allégations in a disciplinary hearing before a hearing panel, to have
a written record of the hearing made and to have a written decision issued; and

D. To appeal any such decision to the National Adjudicatory Council (“NAC”) and then to
the U.8. Securities and Exchange Commission and a U.S. Court of Appeals.

Further, Respondent specifically and voluntarily waives any right to claim bias or prejudgment
of the Chief Legal Officer, the NAC, or any member of the NAC, in connection with such
person’s or body’s participation in discussions regarding the terms and conditions of this AWC,
or other consideration of this AWC, including acceptance or rejection of this AWC.

Respondent further specifically and voluntarily waives any right to claim that a person violated
the ex parte prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of
FINRA Rule 9144, in connection with such person’s or body’s participation in discussions
regarding the terms and conditions of this AWC, or other consideration of this AWC, including
its acceptance or rejection.

! The firm has already made restitution to affected customers voluntarily in the amounts set forth on Exhibit A.



1II.
OTHER MATTERS

Respondent understands that:

A.

Submission of this AWC is voluntary and will not resolve this matter unless and until it
has been reviewed and accepted by the NAC, a Review Subcommittee of the NAC, or the
Office of Disciplinary Affairs (“ODA”™), pursuant to FINRA Rule 9216;

If this AWC is not accepted, its submission will not be used as evidence to prove any of
the allegations against Respondent; and

If accepted:

L.

this AWC will become part of the firm’s permanent disciplinary record and may
be considered in any future actions brought by FINRA or any other regulator
against the firm;

this AWC will be made available through FINRA's public disclosure program in
accordance with FINRA Rule 8313;

FINRA may make a public announcement concerning this agreement and the
subject matter thereof in accordance with FINRA Rule 8313; and

Respondent may not take any action or make or permit to be made any public
statement, including in regulatory filings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impression that the AWC is
without factual basis. Respondent may not take any position in any proceeding
brought by or on behalf of FINRA, or to which FINRA is a party, that is
inconsistent with any part of this AWC. Nothing in this provision affects the
firm’s: (i) testimonial obligations; or (ii) right to take legal or factual positions in
litigation or other legal proceedings in which FINRA is not a party.

Respondent may attach a Corrective Action Statement to this AWC that is a statement of
demonstrable corrective steps taken to prevent future misconduct. The firm understands
that it may not deny the charges or make any statement that is inconsistent with the AWC
in this Statement. This Statement does not constitute factual or legal findings by FINRA,
nor does it reflect the views of FINRA or its staff.



The undersigned, on behalf of the firm, certifies that a person duly authorized to act on its behalf
has read and understands all of the provisions of this AWC and has been given a full opportunity
to ask questions about it; that it has agreed to the AWC’s provisions voluntarily; and that no
offer, threat, inducement, or promise of any kind, other than the terms set forth herein and the
prospect of avoiding the issuance of a Complaint, has been made to induce the firm to submit it.

?aslis

Date

Reviewed by:

0/\_/\_/
Andrew Viles
Counsel for Respondent
Senior Managing Director | U.S General Counsel
Canaccord Genuity Inc.
99 High Street
Boston, MA, 02110
T: 617-371-3715

Accepted by FINRA:

OC*'OBW'/ . -S’., Doil
Date

Respondent
Canaccord Genuity Inc.

By: QAWM\
Heword (rtes,

Name:
Title: ~5_ mD
Signed on behalf of the

Director of ODA, by delegated authority

James. Nixon
Chief Litigation Counsel
FINRA Department of Market Regulation



Canaccord Genuity Inc. ("ADAM")

Exhibit A

20130379323
2nd Quarter 2013 Morket Order Timefiness Review
PA T Trade Detils Part IT: Grder Hamoranda Part II: Analysis
Ovder Desk Speciat Repoting
Exceplion |  Oeder | Event | Fimm | Received | Raceived | Buy/ Market Handing | Buception | Bxecution |Routing Finn|Last principal HMOF
#  |ReceiptDate| T MAD | Time Time S| Quantity J1ssue Sym| Clacs Fim Order 10+ Codes Code Tine MPID it Exearfion Price | Duration | Violafion Restitution
- 1 4/172003 N | csm | gamss [1 200 | TAYCO | WM | 00020713530CRCTS-001 993921 DEAN 9:30:21 $26.15 0:01:28 yes na
2 4211013 OF sl | 1eaum B 1000 | TROX | Q5 | eoczo7sa7ieomcTi-nnL 10:11:49 SWIM na $20.24 00046 yes nja
3 4/2/2013 o0& st | tonss B 150 CRMP sC 0002075525500CT1-001 13215 4 132,18 4268 0:29:17 yes wa
1 3013 | ww | oS | oo sl, 1000 | TROX | QS | ©0002078953BORCTI-0L 094231 SWIM 9:42:31 $20.17 :08:30 yes $80.00
5 4/3/2013 OE | ©STT | 94434 sL 1000 | oK | oS C0020701620RCTL-001 09:45:30 SWIM nja $2022 0:01:56 yes na
578 © 32002
6 o | oww | osm | o012 st 1000 | TRoXx | oQS | ODD2D79I7450RCTI-D0L 10;07:28 SWIM 10:07:26 | 200@42033 | 6:01:14 yes $23.55
272 & §20.14
44372013 OE | CSTI | 10:57:49 B 700 TROX | Q5 | OO0207944Z30RCTI00L 10:58:55 SWIM nfa $19.84 0:01:05 yes $14.00
8 ar4/2013 CE" | oSTT | mandy sL 100 wox | oos | o00208280580RCTI-002 03:39:15 SWIM /2 $19.54 0:01:28 yes 4200
9 4412013 OE CSTT | 12:18:04 B 400 TRoX | Qs | 000200342000RCTI-001 12:38:41 SWIM afa $19.37 0:00:37 yes n/a
10 4782013 cE csTl | S B 70 TRox | cgs | oco209052150nCT1-001 04245 SWIM nfa $19.08 0134 yas $8.10
un Yo | NwW | CsT1 | 1408 B 1000 | seRar | NNM | 000210326330RCT1-DOL 14:39:40 DEAN 14:39:40 $25.70 0:00:56 yes w2
12 4157013 | O CSTT | 113349 B 400 | saeap | NMM | 000212177550RCT1-001 11:35:27 CEAN wfa 42570 0:01:38 yes na
3 422013 | O es1T | 13:49106 s 400 | mvAav | NHM | 000Z12938470RCTI-001 13:49:50 STRL n/a $44.03 0:00:42 yes wa
14 42202013 | OF CSTL | 15:50,07 B 00 | TRQ s | 000212068800RCT1-001 - 155131 s wa §5.57 0:01:24 yes wa
15 a0 | ok CSTI | 95406 sL 606 TRQ oS 000213242610RCT1-001 09:55:05 CHAS nfa $5.53 :00:59 yes $6.00
16 452013 | O | ADAM | 205144 B 306 | SBRAP | NNM | OD0214009520RCT1-001 -10:15:28 DEAN nfa $25.60 0:00:39 yes 2
100 & $25.58
17 45013 | W | ADAN | 1130525 B 300 | semap | M | COOZI4GI0DGORCTL-0DE 11:12:31 DEAN 10231 | 100@4$2559 | 0:01:06 yes nfa
100 @ $25.50
18 452013 | OF | ADaM | 1440035 B 600 | SeRAP | NNM | O0DOZ14084710RCTI-DOL 14:41:08 DEAN wa $15.65 0:00:33 yes nfa
19 5172012 | Mw | ADaM [ 92523 5L 44D INTC | HNM | 000011269490RAML-DOL 09:32:27 923227 884 0:02:27 yes $12.60
20 5/3/2013 OE | aDAM | 9279 -} 200 INTC N | 00D0T128955DRAH1-00L 19:32:27 9:32:28 $23.84 008 yes $8.00
21 siy2013 | Nw | ADaM | om0z St 450 INTC NNM | CDDU11259530RAHI-00L 03:32:28 9:32:28 $2384 0:02:28 yes $18.00
22 5/1/2013 CE CSTT | 928:35 -3 anh NTC Ny | 000011289620RAH1-00L 09:32:28 9:32:28 $23.84 0:02:28 yes $16.00
23 S/y13 | NW | csm | o2ema s 250 INTC NeM | 00D0112BS6SORAHI-00L 09:32:28 9:32:28 8384 0:02:28 yes 310.00
24 5/172013 [+ ST | 12835 B 300 AMBC | NNM | 000215607710RCT1-001 12:20:34 RAJA 12:20:3¢ £20.50 0:00:58 yes wa
25 | swos | ww | oo | e B gs0 | TemL | swM | 000217480610RCTI-001 1374 | DEAM | 1137 ﬁ%ﬁf po1a | yes $9.00
100 @ $2L415
26 s/142013 | ww | CSTI | 121658 B 1,000 av o5 0002191 24800RCT1-00L 12:19:07 HREF 1219:07 | 100 @ 42046 | 0:02:00 yes $20.00
. 800 @ $21.44
27 sp0z01a | oe csrt | 10:55:58 B 100 wOK | oas D00Z20035050RCTI-00L 10:56:48 SWIH ofa 42248 £:00:50 yes wja
8 R0 | CE CSTL | 132121 5L 260 | RYAAY | MNM | 000222640350RCTI-0DL 13:32:18 STRL wa $48.13 0:00:57 | -yes $2.80
29 6/4/2013 oE CSTL | 43zay sL 350 TROX | CQS | O00225645550ACTIODL 14:33:20 SWIM va $2138 0:00:33 yes nja
Total MOT viclations: 29
| Yotal Restitution: $235.06 | -
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