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COMPLAINT

The Department ofEnforcement alleges:

SUMMARY

1. Respondent Jeffrey S. Torrison ("Torrison" or'?Respondent")  willfully failed to

timely amend his Form U4 Uniform Application for Securities Industry Registration

('?Form U4") to disclose a federal tax lien that was filed against him in June 2012.

Torrison received notice of the lien in June 2012 but failed to disclose the lien to his

firm until late December 2012. Torrison's willful failure to timely amend his Form

U4 to disclose the federal tax lien was in contravention of Article V, Section 2(c) of

FINRA's By-Laws and violated FINRA Rules 1122 and 2010.

2. In addition, Torrison made a false attestation to his employing FINRA member firm

on an annual compliance questionnaire through which he failed to disclose the same

lien. Torrison's false attestation to his employer violated FINRA Rule 2010.



RESPONDENT AND JURISDICTION

3. Torrison first entered the securities industry in 1987, when he associated with a

FINRA member firm. Between 1987 and 1999, Torrison was associated with two

different FINRA member firms.

4. Torrison has been registered with FINRA through FINRA member firm National

Planning Corporation ('NPC") since July 1,1999. Torrison holds the following

licenses: Investment Company Shares and Variable Contracts Representative and

General Securities Representative.

5. Since 1995, Torrison has also been associated with a Registered Investment Adviser

firm as an Investment Adviser Representative.

6. Torrison is subject to FINRA's jurisdiction because he is currently associated with

NPC, a FINRA member firm, and the conduct described herein occurred while he

was associated with FINRA member firm NPC.

FIRST CAUSE OF ACTION

Willful Failure to Timely Amend Form U4

(Article V, Section 2(c) ofthe FINRA By-Laws and FINRA Rules 1122 and 2010)

7. The Department realleges and incorporates by reference paragraphs 1 through 6

above.

8. A person registering with FINRA must comply with FINRA's By-Laws by filing a

complete and accurate Form U4. Article V, Section 2(c) ofthe FINRA By-Laws

generally provides that every application for registration filed with FINRA shall be

2



kept current at all times by supplementary amendments that must be filed within 30

days after learning ofthe facts or circumstances giving rise to the amendment.

9. FINRA Rule 1122 provides, ??No member or person associated with a member shall

file with FINRA information with respect to membership or registration which is

incomplete or inaccurate so as to be misleading, or which could in any way tend to

mislead, or fail to correct such filing after notice thereof"

10. FINRA Rule 2010 requires the observance ofhigh standards ofcommercial honor

and just and equitable principles oftrade.

11. At all times relevant to this Complaint, Question 14M ofthe Form U4 asked: "Do

you have any unsatisfied... liens against you?" Ifan affirmative answer is given to

Question 14M, the registered person is required to provide details about the lien.

12. On June 19, 2012, the Internal Revenue Service (??IRS") filed a notice ofa federal tax

lien with the Jefferson County ofColorado County Clerk and Recorder's Office on

property owned by Torrison. The lien was the result ofTorrison's failure to pay his

2009 and 2010 federal taxes. For 2009, the outstanding lien amount was $10,589.00.

For 2010, the outstanding lien amount was $16,399.24.

13. The lien was not released by the IRS until January 30,2013.

14. On or about June 19, 2012, the IRS sent by certified mail aNotice of Federal Tax

Lien Filing to Torrison, addressed to Torrison at his primary residence, informing

Torrison ofthe filing ofthe above-described lien.

15. Torrison received the Notice of Federal Tax Lien Filing shortly thereafter. Torrison

therefore was on notice regarding the lien shortly after it was filed on June 19,2012.
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16. Torrison concealed the existence ofthe above-referenced lien from NPC until a

partner at his Registered Investment Adviser firm discovered the existence ofthe lien

in December 2012 and caused Torrison to disclose it to NPC.

17. Torrison failed to timely update his Form U4 to disclose that he had an unsatisfied

lien. Specifically, Torrison failed to file or cause to be filed a supplementary

amendment to his Form U4 within 30 days after learning ofthe above-described lien.

18. Specifically, while associated with NPC, Torrison's Form U4 was not updated to

disclose the June 2012 lien until November 18, 2013, despite the fact that Torrison

had notice ofthe lien on or about the time that the lien was filed.

19. Torrison's failure to amend his Form U4 in accordance with the timeframe set forth in

FINRA By-Law Article V, Section 2 was willful.

20. By willfully failing to timely update his Form U4 to disclose the June 2012 lien,

Torrison violated Article V, Section 2(c) ofFINRA's By-Laws and FINRA Rules

1122 and 2010.

SECOND CAUSE OF ACTION

False Attestation on Firm's Annual Compliance Questionnaire
(FINRA Rule 2010)

21. The Department realleges and incorporates by reference Paragraphs 1 through 20

above.

22. While associated with NPC, on or about November 14, 2012, Torrison misled his

firm by falsely completing the NPC Annual Compliance Questionnaire and

Certification. Torrison's misrepresentation consisted of answering ?No" to the
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question? '?[s]ince your last annual compliance questionnaire have you been the

subject ofany pending or historical action that you are a party to, such as civil

actions, bankruptcies, liens, judgments, compromises  with creditors, arbitrations,

criminal charges, regulatory censures...?"

23. At the time Torrison completed the NPC Annual Compliance Questionnaire and

Certification, he was aware of the June 2012 lien's existence, but falsely represented

to NPC that he was not the subject ofan unreported lien.

24. By his actions, Torrison failed to observe high standards ofcommercial honor and

just and equitable principles oftrade and violated FINRA Rule 2010.

RELIEF REQUESTED

WHEREFORE, the Department respectfully requests that the Panel:

A. make findings of fact and conclusions of law that Torrison committed the

violations charged and alleged herein;

B. order that one or more of the sanctions provided under FINRA Rule 8310(a),

including monetary sanctions, be imposed;

C. order that Torrison bear such costs ofproceeding as are deemed fair and

appropriate under the circumstances in accordance with FINRA Rule 8330; and

D. make specific findings that Torrison's conduct as alleged in the First Cause of

Action was willful; the omitted information was material; and, the omission to

state material facts was on a Form U4 application.
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FINRA DEPARTMENT OF ENFORCEMENT

Date: December 17.2015

Je-?M.?S-e?c, ?n????Rgion. 

.oun..l
Aimee Williams-Ramey, Regional Chief Counsel
FINRA Department of Enforcement
300 S. Grand Ave, Suite 1600
Los Angeles, CA 90071
Tel: (213) 229-2308; Fax: (213) 617-3299
jennifer. sepic@fnra. org
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