
F??NAALIND?STRYREGULATORYAM?ORrrY
LETTER OFACCEPTANCE,WAIVERANDCONSENT

NO. 2013038483501

TO. Dcpar?nent of Enforcement
Financial Industry Regulatory Authority (?FINRA*)

RE: Date Keni*th Dahmen, Respondent
CRD No. 2866507

P??miant to FINRA Rule 9216 of FINRA's Code of Prooed?v, I submit this Letter of
Acceptance, Waiver and Consent ("AWCD for the purpose ofpmposing a settlement of the

alleged rule violations described below. This AWC is subm?ed on the condition that, if
accepted. FINRA will not bring any future acHons against mc alleging violations based on thc

?an? factual finding? described herein.

L

ACCEPTANCE AND CONSENT

A. I hereby accept md consent, without admitting or denying the ??, ??,vga, and solely
for the purposes ofthis proceeding and any other proceeding brought by or on
behalf of FrNRA, or to which FINRA is a party, prior to a he?ring and without an
adjudication of any issue of law or ??ct. to the entry ofthe following findin? by
FINRA:

BACKGROUND

Respondent Date Kenneth Dahmen cntered the securities industry in 1997. At
N#ous times between ?997 and Mmch 2003. Dal*?en was as*ociak?d with three
FINRA member firms. Between March 2003 and Scpteinber 2013, Dahmen was
registered as an Investment Company and Variable Con?racts Rcprescntative
(Senes 6) with 0.N. Equity Sales Company (?ONESCO" or ?he Finn'D. While
associated with ONESCO, Dat¤ncn was also an insurance agent with the Firm'8
insurance afEitiate, Ohio National Life I?su??n?c Company (?0hio National?)-

On October g 2013, ONESCO filed a F(?m U5 with FIN??A sta?iog that Dal?nen
had been terminated on September 27, 2013 becmt?e, "[Dahmen] ?ooepted $5,000
cash from a customer to be applied to a lif? insurance policy. The payment was
not applied to the life insurance policy and was evmtualiy repaid to the customer
by the, ??esti?tative approximately three months after acceptance.'' Dahmen has

not been associated with another FINRA membE since being terminated by the
Firm. Howcv?, FINRA retaim jurisdiction over Dahmen Fur?o? to Article V,
Section 4(a) ofthe FINRA By-Laws.



PvaEEW
Dahmen converted an insurance customer's funds to his own benefit in violation

of FINRA Rule 2010. L ' ? also fhiled to disclose on his Form U4 a 201 1 tax
Hen and a 2013 civil judgment entered against him, in violation ofArtielc V,
Section 2 ofthe FINRA By-Laws and FINRA Rules 1122 and 2010. Finally,
Dahmen Biiled to provide documenm md app?r for testimony in violation of
F?NRA Rules 8210 and 2010.

FACTSANDVIOLATIVE CONDUCT

Dahmen ConveM FundsM an Insumnce Customer

In June 2013, Da?men received $5,000 in cash from his i, i customer, JH.
JH gave the cash to n-6--1 and insmicted him to use the flmds to pwchase

money ordc?s and fbrward those money ordm to Ohio National to repay a loan
JH had taken agam?t his life i?mtrance policy. Without JH'? Im(?wledge or
authorization, Dahmen mstead used the $5,000 to pay for personal apenses.
After JH inquired sevml times about the money, Dalmien repaid JH on
S?p?emba 25, 2013.

FINRA Rule 2010 requires an associated person to observe high standards of
commercial honor and just mid equitable principals oftrade m the conduct of his
business. The,m, ?1'' . -1 use of an insurance oustom?r's funds to pay for
personal expenses is conversion and is inconsistcnt with high standards of
commercial honarandjustandequitablcprincipals  oftrade. Th=efore, Dahmen
violated FINRA Rule 2010.

Dahmen Failed to Disclose a Lien a?d a Judgment on His Form U4

On or about December 9,201 1 the Internal Revenue Service obtained a federal
tax lien in the amount of $8,051 agamst Dahmen. Dahmm did not amend his
Unil? m Applio?tion for Securities Indus?y Regls??tion or Transfer OForm U4)
to disclose the lien.

On or about March 26,2013, ajudgma,?t was entued in fav[ir ofAutove?t, LL£
against Dahmen intheamoun? of $21,786. Dahmen did not amend his Form U4
eo disclose the judgment

Article V, Section 2(c) of thc FINRA By-IAWS provides that cvey application for
gi? tian with FINRA shall bc kept current at all times by supplement?iy

ame?dmen? to be filed no later than 30 days after learning ofthe fEEls or
circumstances giving rise to the air???m-nt. FINRA Rule 1122 prohibits an
associated person from filing with FINRA a regis?mlion which is incomplete or
inaca?rat? so as to be misleadig, or from failing to correct a filing a?r receivmg
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notice of an cvcnt that causes an earlier filing to be incomplete or inaccurate so as

to be misleading. By failing to amend his Form U4 to disclose the 201 1 mx lien

md the 2013 judgmmt, L ? violated Article V, Section 2 ofthe FINRA By-

Law? ?d FINRA Rule 1122. By virtue ofthe?c violations, Dmhmcn also violated

FlNRA Rule 2010.

Dahmen Failed to Produce Doaonmts and Failed to Appearfor Tesmnony

MN by imnu

In connection with an inv?gphon into Dahmen's possible com?ersion offilnd?
and failure to amend his Form U4 to rcflect a lien and a judgment filed a?inst
him, FINRA sent L ' -*4 certain requests.

By letters dat?d J j? 16,2014 md Feb?uary 7, 2014, FINRA S??ffrequest?d

Dahmen to provide documents and , -, ,, 1.'on pum?iant to FINRA Rule 8210.

?. ? en ?iled to provide the docum?? and inform?tion sought by the i?u?g.?.

By letter dated J, ? ? 16,2014, FINRA staff requested Dahmen to appear for
on-the-record testimo?ry ? ???-: to FINRA Rule 8210. FINRA s?frrescheduled
Dahmeo's testimony at his request. How?vw, Dahmen failed to appear for
testimony as requested.

Pursuant ? FINRA Rule 8210, FINRA may require any person subject to it?

jmisdiction to provide documcnm, testimony and infom?ation regarding any
mattm under investigation. Furthcr, Role 8210(c) provides that ?[n]o member or
person shall fkil to provide information or testimony or to pcrrnit a? inspection
gnd copying ofboo? records, or accoun?s pin?uant to this Rule." By failing to
pmvide domlmeo?? md inf,-.,, ,-,, and by f?ilmg to appear and provide
testimony, Dahmcn violated FINRA Rule 8210, and by ?*tue ofthat violation.
also violaed FINRA Rule 2010.

B. Ia/80 co=atto tho i?Midoa ofthe roilawin n..CNoiw.

? A perrngne?? bar in all cap?cities li?om associating with any FlNRA m??ber.

1 ?mdustand that ifI am barred or suspended ?m as?ociating withany FINRA mcmb?

l become subject t? a sta?itory,ti=p,?lifcation  as that term is def?nod in Article m,
Section 4 ofFINRA's By-Law?, incorporating Section 3(aX39) of the Securities
Exchange Act of 1934. Ac??dingly, 1 may not be auoci?d with any FINRA member
in any capacity, including clerical or ministerial functions, durin? the period of the bar or
suspension M F[NRA Rules 8310 and 8311).

ne san?tions imposed li?min ahall be cf?ective on a date set by FINRA staff. Pursuant

to FINRA Rule 8313(e), a bar or expulsion shall beeomc eflbctive upon approval or
acceptance of this AWC.
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II.

WAIVER OFPROCEDIJRALRIGHTS

1 specifically and voh?ntarily waive the following righ? gmnted under FINRA's Code of
Procedure:

A. To have a Complaint issued specifying the allegitions against me;

B. To be notified of the Complaint md have the opportunity to answer the
allegations mwriting;

C. To de§md against tbe alleg?tiom in a di?oipli?ary l,?,ri98 bef?e ahcaring panel,

to have a written record oftbe bcaring made a?d to h?ve a.,Ill?u decision i?ued;
and

D. To appeal any such decmion ?o the National Adjudicatory Council (WNAC") md
then to the US. Securities and Exchange Co?ismion and a U.S. Court of
Mds.

Fwther, I specificalty and vohintarily w?ve any right to claim bias or prejudgme?t of the
General Counsel, the NAC. or ?y membcr of the NAC, in connection with mch person's or
body's p?ticip?tion in discussions reg?ding the Ems ? conditions ofthi? AWC, or other
consideration of dds AWC, inch?ding aoccpt?noe or rejection of this AWC.

I fl*lhcr specifically and voluntarily waiw any right to olmm that a person violated the ex parte
prohibitiom of FINRA Rule 9143 or the separation offitnctions prohibitions of FINRA Rule
9144, in connection with suchperson's orbody's participation in discussions re?rdmg the tmns
and conditiom of thie AWC, or other consideration Dfthis AWC, inch?ding i? 

. - vt ?, ce or
rejection.

/TL

(Yr?ER MATTERS

Iunderstandthat

A. Subm?mion ofthis AWC is voluntary and will not resolve this matter unless and
umil it has been reviewed md aoccpmd by the NAC, a Review Subcommittee of
the NAC, or the Office of Disciplinary Aflaim ("ODA-), punuant to FINRA Rule
9216;

B. Ifthis AWC i? not accepted, its 
,,. ?ioo will not be used a? evidence to prove

any of the allegations against mc; and
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C. Ifaccepted:

1. Bis AWC will Moaie part of M paixmi,eat disc*lim recora Md may
be considered in any future actions brought by FINRA or any other
regulator agai? me;

2. this AWC will bc made available tl*ough FINRA's public disclomire

pro?m in respome to public inquiric? about my disciplinary mcord;

3. FINRA may make a public 

.t
 concerning this *?,??,,???,t and

the subject mat?er thc??of in accordance with FINRA Rule 8313; and

4. I may not take any action or m?ke or permit to be made any public
statcment, includi?g in regulat?y ?in?? or oth/e, denying, , *.Orindirectly, any finding in this AWC or crea? the impression that the ANC
iS ? 4, ''t fhctualbasis. Imaynot take anyposition in any proceeding
brought by or on behalf of FINRA, or to which FINRA is a party, that is
inconsistcnt with any part ofthis AWC Nothing in this provision affoc?

my: (i) tcstimonial obligatiom; or (ii) right to take legal or ?ctual
positions in litigation or other legal proceedings in which F[NRA is not a
P?ty.

I certif?r that I have read and undmtand a11 oftbc provisiom of this AWC md have been given a
full opportunity to ask questions about it; that 1 have agmed to its provisions vo' tt??',; and that

no 0% tl*cat, inducement, or promise of any kind, other than the terms set fmth herein and the

prospect of avoiding the issuance of a Complaint, has been made to induce me to submit it

S-b-14 A*6g;44,/-
D.ta Date Kenneth Dahmon

Respondent
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Aoccp?d by FINRA:

NG//Y Mmmwwf oflb.
D.8080DAWW/a.
ForSZJL 

-/ 

WaaV-Uo
/ Counsel

L FINRA D?I)&,l?-JofEnforcement
13200 Omega Drive
34 Moar
Rockville, MD 20850-3241
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