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FINANCIAL INDUSTRY REGULATORY AUTHOR1TY
LETTER OF ACCEFTANCE, WAIVER AND CONSENT

NO. 2013038657801

TO: Department of Enforcement
Financial Industry Regulatory Authority ("FINRA")

RE: Carlos Evertsz-Seda, Respondent
General Securities Representative
CRD No. 4757897

Pursuant to FINRA Rule 9216 ofFINRA's Code of Procedure, 1, Carlos Evertsz-Seda, submit
this Letter ofAcceptance, Waiver and Consent ("AWC") forthe purpose ofproposing a
settlement of the alleged rule violations described below. This AWC is Submitted on the
condition that, if accepted, FINR.A will not bring aiiy future actions against nie alleging
violations based on the same factual findings described herein.

L

ACCEPTANCE AND CONSENT

A. I hereby accept and consent, without admitting or denying the fmdings, and solely
for the purposes of this proceeding and any other proceeding brought by or on
behalf of FlNRA, orto which FlNRA is aparty, prior to ahearing andwithout an
adjudication of any issue of law or fact, to the entry of the following findings by
FINRA:

BACKGROUND

Carlos Evertsz-Seda ("Seda" or "Respondent") first entered the securities industry
in Fcbruary 2004 when he bccamc associated with American Capital Partners,

LLC as a general securities representative and remained employed with them until
December 2004. Seda then became associated with JP Turner & Company,
L.L.C. as a general securities representative  from July 2006 through March 2008.
Seda then became associated with K.C. Ward Financial (the "Firm") as a general
securities rcprcscntative from February 2008 through September 2008. In
February 2010 Seda, once again, became associated with the Firm and continues
to bc cmploycd by the Firm as a general securities representative.

RELEVANT DISCIPLINARY HISTORY

Sedahas no formal disciplinary history.
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OVERVIEW

During 2012 and 2013 ("the Relevant Period"), Seda engaged in an outside
business activity with entertainment company. BG. In 2012, Seda solicited a
former Firm customer to provide a $60,000 loan to BG. Shortly after the loan
was made, Seda received $10,000 from BG. During the Relevant Period, Seda

was also engaged in an outside business activity as an assistant managcr at
automotive services company, JL. Firm policies and procedures prohibited
cmployecs from participating in any outsidc business activity without giving prior
notice to, and receiving prior approval from, the Firm. Seda failed to provide
Jioticc to, or rcceive approval from, the Firm for his association with BG and JL.
As a result ofthis conduct, Seda violated FINRA Rules 3270 and 2010.

FACTS AND VIOLATIVE CONDUCT

-
During thc Relevant Petiod, Seda engaged in an outside business activity with
entertainment company, BG. Whilc associated with BG, Seda introduced a
former Firm customer to principals ofBG. Seda also solicited the former
customer to providc a $60,000 loan to BG, Shortly after the loan was made to
BG, Scda received two checks, totaling $10,000 from BG as compensation for the
former customer's loan to BG. Seda failed to provide the Firm with notice ofhis
association with BG,

During the Relevant Period, Seda was also employed as an assistant manager at
automotive services company, JL. Seda failed to provide the Finn with notice of
his association with JL.

The Firm's policies and procedures prohibitcd associates from participating in
outsidc business activity without giving prior notice to, and receiving prior
approval from, the Firm. Seda failed to provide notice to, or receive approval
from, the Firm regarding his association with BG and JL.

FINRA Rule 3270 statcs that "no registered person may be an employec,
independent contractor, sole proprietor, of}ficer, director or partner of another

person, or bc compensated, or have the reasonable expectation of compensation,
from any other person as a rcsult of any business activity outside the scope of the
relationship with his or hcr member firm, unless he or she has provided prior
written notice to the member, in such form as specified by the member."

FINRA Conduct Rule 2010 provides that "[a] member, in the conduct of his
business, shall observc high standards of commercial honor and just and equitable
principles oftrade."
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Byvirtuc ofthc foregoing conduct, Seda violated FINRA Rules 3270 and 2010.

B. I also consent to the imposition of the following sanctions:

1. A suspension from association with any FINRA member in any
capacity for one-month; and

2. A fine of$5,000.

Respondent has submitted a sworn financial statement and demonstrated a hmited
ability to pay. In light ofthe financial status ofRespondent, a fine of$5,000 has
been i?nposed:

Respondent's limited ability to pay has been considered in éonnectlon with the

monetary sanctions imposed in this matter. Respondent specifically and

voluntarily waives any right to claim that he is unable to pay at any time hereafter
the monetar:y sanction(s) imposed in this matter.

Respondent agrees to pay the monetary sanction(s) upon notice that this AWC has

been accepted and that such paymcnt(s) arc due and payablc. Rcbpondcnt has

submitted an Election of Payment form showing the method by which he has

proposed to pay the fne imposed.

Respondent understands that ifhe is barred or suspended from associating with
any FINRA member, he becomes subject to a statutory disqualification as that
term is defined in Article Ill, Section 4 of FINRA's By-Laws, incorporating
Section 3(a)09) ofthe Securities Exchange Act of 1934. Accordingly, he may
not be associated with any FE?IRA inember in any capacity, including clerical OJ'

ministerial functions, during the period ofthe bar or suspension (see FINRA
Rules 8310 and 8311).

The sanctions imposed herein shall be effective on a date set by F]NRA staff.
Pursuant to FINRA Rule 8313(e), a bar or expulsion shall become ef?ective upon
approval or acceptance ofthis AWC,

' In light of Respondents'limited  ability to pay, the fine shall bc payable with an initial amot,nt equal to 25% ofthe
fine and the remaining amount payable over a 24-month period, commcncing with the first payment to be made on
thc 1 ? day ofthc month following noticc that this AWC has been accepted and every month thereafter for a 24-
month period.
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II.

WAIVER OF PROCEDURAL RIGHTS

Ispecifically and voluntarily waive the following rights granted under FrNRA's Code of
Procedure:

A. To have a Complaint issued specifying the allegations against me;

B. To be notified of the Complaint and have the opportunity to answer the

allegations in writing;

C. To defend against the allegations in a disciplinary hearing before a hearing panel,

to havc a writtcn record ofthe hearing made and to have a written decision issued;

and

D. To appeal any such decision to the Nationa! Adjudicatoiy Council (?9?TAC") and

then to the U.S. Securities and Exchange Commission and a U.S. Court of
Appeals,

Further, 1 specifically and voluntarily waive any right to claim bias or prejudgment ofthe
General Counsel, the NAC, or any mcmber ofthe NAC, in connection with such person's or
body's participation in discussions regarding the terms and conditions ofthis AWC, or other

consideration ofthis AWC, including acceptance or rejection ofthis AWC.

I further specifically and voluntarily waive any right to claim that a person violated the ex parte

prohibitions of FINRA Rule 9143 or the separation of functions prohibitions of FINRA Rule

9144, in connection with such person's or body's participation in discussions regarding the terms

and conditions ofthis AWC, or other consideration ofthis AWC, including its acceptance or
rejection,

III.

OTHER MATTERS

I understand that:

A. Submission ofthis AWC is voluntary and will not resolve this matter unless atid

until it has becn reviewed and accepted by the NAC, a Review Subcommittee of
the NAC. orthe Office ofDisciplinary Affairs ("ODA"), pursuant to FrNRA Rule
9216;

B. If this AWC is not accepted, its submission will not be used as evidence to prove
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any of the allegations against Inc; and

C. If accepted:

1. this AWC will become part of my permanent disciplinary r?ord and may
bc considered in any futurc actions brought by FINRA or any other
regulator against me;

2. this AWC will be made available through FINRA's public disclosure

prOgram in response to public inquiries about my disciplinary record;

3. FINRA may make a public' announcement concerning this agreemcnt and

the subject matter thereofin accordance with FINRA Rule 8313; and

4. 1 may not take any action or make or permit to be made any public
statcmet,t, including in regulatory filings or otherwise, denying, directly or
indirectly, any finding in this AWC or create the impression that thc AWC
is without factual basis. I may not take any position in any proceeding

brought byoron behalf of FINRA, or to which FTNRA is aparty, that is

inconsistent with any part ofthis AWC. Nothing in this provision affects

my: (i) testimonial obligations; or (ii) right to take legal or factual

positions in litigation or other legal proceedings in which FINRA is not a
party.

D. I may attach a Corrective Action Statement to this AWC that is a statement of
demonstrable corrective steps taken to prevent future misconduct. I understand

that I may not deny the charges or make any statement that is inconsistent with
the AWC in this Statement. This Statemcnt does not constitute factual or legal

findings by FINRA. nor does it reflect thc views of FINRA or its stafT.
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1 certify that I have read and understand all of the provisions of tliis AWC and have been givcn a
full opportunity to ask questions about it; that I have agreed to its provisions voluntarily; and that

no offcr, threat, inducement, or pmmise of any kind, other than the terms set forth herein and the

prospect of avoiding the issuance of a Complaint, has been made to induce me to subrnit it.

324? G-- ,

Dat d Respondent
Carlos Evcrtsz-Soda

Reviewed by:

WMDW
Charles M. 0'Rourke, Esq.
2 Swenson Drive
Woodbury, NY 11797
(516) 677-9785
Counsel for Respondent

Accepted by FINRA:

-5-.J. 14 Signed on behalf of the
Date Dircctor of ODA, by delcgated?uthority

CZ.L.dzri.7-
Richard R- Best
Chief Counsel

FINRA Department ofEnforcement
One World Financial Center
200 Liberty Street, 11th Floor
New York, NY 10281
Phone: (646) 315-7308
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